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Bonn to pay 
East Germany 
to combat 


Business Summary 


pollution 


ICI onveils 
plan for 
£1 50m plant 
in Taiwan 


The West German Government 
fa to spend DM300m ($l59m) 
o ver the next three years sup- 
porting East German efforts 
to reduce pollution, under an 
agreement signed by the two 
countries in Bonn. 

The accord, hailed as a “break- 
through" by Mr Klaus Toepfer 
the Bonn Environment Minis- ’ 
ter, represents the most impor- 
tant example so far of East 
-West environmental co-oper- 
ation. Page 22 


Warsaw-IMF deal 

The Polish Government has 
agreed the outlines of a defla- 
tionary plan for the economy 
with the International Mone- 
tary Fund leading to discus- 
sions on rescheduling of the 
$39bn foreign debt. Page 2 


COPPER prices continued to 
decline on the LME yesterday. 
Three-month metal, which 
closed at £1,461.50 a tonne. 


Copper 


Cash metal Grade *A' £ per tonne 
1900 


Flights East urged 

The West German Government 
is pressing the US, Britain and 
France to allow Lufthansa, 
the national carrier, to launch 
commercial flights between 
East and West Germany on 
a trial basis. Page 2 






Business backs LDP 

Japanese big business is rally- 
ing around the beleagnred rul- 
ing Liberal Democratic Party 
in advance of elections to the 
Diet's upper bouse. Page 4 



dipped to £1,450 a tonne during 
the afternoon. Commodities, 
Page 38 


Mugabe wins vote 

President Robert Mugabe’s 
ruling Zanu-PF won the Dziva- 
resekewa by-election in 
Greater Harare with a comfort- 
able majority in a very low 
voter turnout. Page 4 


HONG KONG: Business survey 
of local manufacturers found 
UttLe confidence among Us 
members in the territory's 
future after 1997. Page 4 


Kadar dies, aged 77 

Former Hungarian Communist 
Party leader Janos Kadar, 
reviled during the early days 
of his 32 years in power but 
later praised, died aged 77. 
Obituary; Page 2 


SIEMENS, West German efec- 
trical and electronics group 
currently involved in a dis- 
puted takeover bid for UK eleo- 
trooics group Ptessew, 
announced details of its long- 
awaited reorgani- 

sation. Page 23 


Borne pacts co Hnpnc 

Christian Democratic Prime 
Minister -designate CMaco 
De Mita announced the col- 
lapse of his three-week attempt 
to form a new Italian Govern- 
ment Page 2 


PLANNED merger of the Camt 
dian-faasedlirew hi yop e i u tKms 
o£ Molson Companies and. . : . . 
Elders EEL, the parent of Card- 
ing OTCeefocf Canada, has 
been approved by the Federal 
Co m petition Bureau. Page 26 


New mecBa curbs 

The Sri Lanka Government 
extended censorship laws to 
foreign media and security 
forces have been issued shoot- 
on-sight orders in a crackdown 
on Sinhalese radicals. 


BUSINESS empire of Alan . 
Bond, besieged Australian 
entrepreneur, was looking 
even shakier after shares in 
his companies succumbed to 
further selling on Australian 
stock markets. Page 28 


Pacific links plan 

Foreign ministers of the Asso- 
ciation of South East Asian 
Nations responded coolly to 
proposals from Australia, the 
US and Japan for economic 
cooperation in the Pacific. 
Page 4 


CANADIAN Government 
expects to sell its 55 per cent 
holding in Air Canada, the 
national airline, for nearly 
C$50Qm(S418m). Page 26 

SAAB-Scaxda's troubled car 
division achieved 2% growth 
in world sales for the first six 
months of 1969. Page 24 


Gorkiy repair bill 

Repairs to the Soviet liner 
Maksim Gorkiy, which hit an 
Arctic ice trade, will cost $14 ql 


NEDUjOTD, Dutch shipping 
and transport group, plans to 
acquire Union-Transport, West 
Germany road haulage com- 
pany. Page 24 


China refects charge 

China flatly rejected a US pro- 
test over an alleged incident 
in which troops Bred a hail 
of shots into the Peking homes 
of foreign diplomats. 


SKANDIA, Sweden’s leading 
insurance group, and Svenska 
HandeUdranken, the «irmtrv*g 
second largest bank, are to 
establish a London-based 
finance company specialising 
in European management buy- 
outs. Page 24' 


Jefferies fined 


Boyd Jefferies, the former 
stockbroker who helped bring 
about some of the largest US 
corporate takeovers, was fined 
$250,000 for helping Ivan F. 
Boesky file false records. 


ROBERT Bosch, West German 
vehicle equipment and electri- 
cals group, boosted group turn- 
over 1L5 per cent to DM34£bn 
($7.7bn) in the first six mon th s 
of 1989 compared with the first 
half last year. Page 24 

INDUSTRIALISED countries 
have pledged to give $&5bn 
over the next year in economic 
aid. for the Philippines in the 
Multilateral Assistance Initia- 
tive. Page 4 ' 


Watergate for sale 

The Watergate complex, vrtnch 
gave its name to the scandal 
that ended Richard Nixon’s 
presidency, is to be sold by 
the UK Coal Board’s pension 
fond for $71 m. 


TURNOVER in the new Danish 
futures and options market 
has been so low-in the first 
half-year, that broking firms - 
have been asked to pay extra 

bills to cover the cost of the 
system. Page 28 
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Israeli crisis talks shelved after extremist crashes bus 


By Hugh Camegy in Jerusalem, Jihan el-Tahrl in Tunis and Lionel Barber in Washington 


IM PERIAL Chemical 
Industries, Britain’s, biggest 
manufacturer e nd the world’s 
fourth largest chemicals group, 
plans to spend £!50m ($235zn) 
on a new chemicals plant in 
Taiwan in a move which is 
the company’s gfagte biggest 
investment for a decade. 

The plant is to purified 
terephthalic acid (TP A), used 
incre asing ly In making polyes- 
ter fibre. Page 23 


A LOOMING political crisis in 
Israel was- eclipsed yesterday 
when 14 Israelis were killed 
and. 27 injured in a bus crash 
deliberately caused by a Pales- 
tinian extremist. 

The mcMapt the most seri- 
ous of its kind for 10 years, 
happened when an Arab 
shouting “AOahn Akbar" (God 
is Great) grabbed the wheel of 
a bus travelling from Tel Aviv 
to Jerusalem, plunging it down 
a ravine where It ou grtnmad 
and was engulfed in flames. 

Labour Party ministers «nd 
top nffirfoia in the country's 

coalition ft wp i fpmnt jwmwili. 
ately postponed a meeting 
called to discuss whether they 
should pull out of the coalition 
following the hardline condi- 
tions attached to peace propos- 
als for Israel's occupied territo- 
ries by the Lfkud party of Mr 
Yitzhak Shamir, the Prime 
Minister. 

The proposals were adopted 


by Mr Shamir on Wednesday to 
assuage right-wing rebels in 
his Likud party, the senior 
rnaijtinw member. 

Mr Yitzhak Rabin, the 
Labour Defence Minister, 
Likud had “perhaps torpedoed 
(the peace plan) altogether." 

Blit for the moment at least, 
Mr Shamir can expect to rally 
public feeling around the 
shock over yesterday's bus 
disaster which happened 
around noon. The Palestinian 
responsible for the bus crash 
survived and was under guard 
in a Jerusalem hospital. 

Mr S hfltwfr linked the inci- 
dent to the 13-month-old Pales- 
tinian uprising in the West 
Bank «nri Gam Strip. 

The shock it evoked quickly 
defused the row facing Mr 
Shamir over concessions he 
made at a special Likud confer- 
Contmned cm Page 22 
Shamir's tied; Bush 

under pressure. Page 4. 



Rescuers remove bodies from a bus which crashed when a Palestinian passenger seized the wheel 


More merger moves 
in prospect for 


accountancy world 


By David Waller In London 


OIL prices fan sharply on 
expectants that striking North 
Sea oil platform workers would 
return to work at midnig ht 
last night. 


THE WORLD of TntfirmrKnnal 
accountancy is braced for its 
second major merger proposal 
in 48 hours. Touche Ross and 
Deloitte, Haskins & Setts are 
today expected to announce 
that they are in merger talks, 
the day after a wimiiar declara- 
tion from Price Waterhouse 
mid Arthur Andersen. 

PW and Andersen yesterday 
announced that they were tak- 
ing their first steps towards a 
link-up which would - If 
endorsed by the 4,640 partners 
at the two firms — create the 
world's largest professional 
services firm. 

Observers suggested that 
Andersen and PW made a good 
fit in commercial terms but 
predicted difficulties as talks 
progressed, particularly in 
reconciling Andersen's aggres- 
. rive; “American" approach to 
FW’s more discreet, “British" 
style. 

Nobody at Touche or 
Deloitte was prepared to com- 
ment on the rumours swirling 
about the profession, and the 
joint statement from PW and 
Andersen was less than ful- 
some. But if the two mergers 
did take place, it would leave 
the accountancy industry dom- 
inated by four firms rather 
t han the traditional "Big 

Eight-” 

The latest moves crane only 
a fortnight after a fink-up . 


between Arthur Young and 
Ernst & Whrnney briefly cre- 
ated the world’s largest firm, 
with combined fee income of 
ftfJMbn. PW and Andersen 
would have joint income of 
over $5bn. 

The Touche Ross /Deloitte 
. firm would have income of 
$3.7bn while KMG Feat Mar- 
wick had revenues of $3-9hn. 

Coopers & Lybrand, tradi- 
tionally one of the dominant 
players, would be relegated to 
a distant fifth place with 
income of $L5bn last year. 

- Tbe PW/Anderaen st at eme nt 
-said simply Hut the tiro firms 
%ad “initiated formal discus- 
sions to consider the benefit to 
and fixe feasabllity of 
combining their worldwide 
practices." 

According to tbe two firm's 
most senior' partners, the talks.- - 
were taking Place to bmfoflt ' 
from the "oontingtng rapid glo- 
balisation of world acononrias . 
the accelerating pace of tech- 
nological change, and the 
broad-based need fra: new ser- 
vices and investment.” 

No partners were avai lable 
to answer questions yes t e r day, 
so it is not known to what 
extent the merger proposals 
have been circulated around 
the two firms. Confidentiality 
agreements have - been signed 
and Tw jf -iwr fires to 

pwrifrlft tfjry p nKFfr* tm m mwrf Am. 


Brady and Midford underline 
US desire for a stable dollar 


By Pater Riddell, US Editor, In Washington 


THE US welcomed toe sharp 
fall in the dollar in foreign 
exchange markets in toe past 
10 days but would like to avoid 
any large movement from 
around current broad levels, 
senior US Government nfBirigia 
indicated yesterday. 

The US desire for continued 
international co-operation to 
maintain the Stability .of the 

HnUar was underifoed in identi- 
cal and co-ordinated state- 
ments by Mr Nicholas Brady, 
US Treasury Secretary, and Mr 
David MuHbrd, under-secretary 
for international affairs. This 
was significant; not least 
because Mr Brady rarely 
speaks about the dollar. 

- The US wants to avoid a rep- 
etition of the ahaip rise in toe 
dollar seen in late May and 
June because -of. the potential 
adverse. Impact on the interna- 
tional process anrl 

any farther reduction in the 
US current account deficit - 

Mr Brady and. Mr Mtzlford 
noted that; the- dollar was “at 
approximately the same level 
prevailing at the time of the 


■ Group of Seven (industrial 
.nations) ministerial meeting in 
-April, and our joint statement 
at that time still applies; 
namely a rise of the dollar 
.which miiiBriHiTmii adjustment 
efforts, or an excessive decline, 
would be . counterproductive. 
We will continue as necessary 
to co-operate closely on 
exchange markets with our G7 
counterparts." 

Mr Mulford saxd the dollar 
was “more or less back at the 
levels” seen three months ago 
and the reaffirmation of the G7 
statement favouring stability 
did not relate to a particular 
figure then or now. The dollar 
Is still iri gher a gainst, the yen 
but lower against the D-Mark 
than in early April. 

In London yesterday, toe dol- 

- lar traded quietly ahead of the 
release today of toe US employ- 
ment figures. R closed at $L62 

- s gsinc l: sterling. 

The sharp rise in the dollar 
had raised questions about the 
effectiveness of. the interna- 
tional co-ordination process 
and tbe recent decline will 


reduce the temperature on that 
issue at the annual seven-na- 
tion economic summit in Paris 
starting in a week. 

Nevertheless, the US is 
determined to press for further 
adjustment of external imbal- 
ances which should be treated 
at Hn» summit as a co-equal 
priority with inflation. Mr Mul- 
ford said recent data in the US 
suggested that inflation was 
“wall-contained. It is not a mat- 
ter of undue concern." Mr 
Brady said be thought the US 
economy was heading towards 
“a soft landing.” 

Speaking at a briefing ahead 
of the Paris summit, Mr Brady 
indicated that President 
George Bush might announce 
the use of recent American leg- 
islation to forgive certain offi- 
cial debts owed to the US by 
^sub-S ah aran African countries 
■ with World Bank and Interna- 
tional Monetary Fund 
approved programmes. 


ft i Hth nwH cm Page 22 

UN leader criticises "inade- 
quate” Brady plan, Page S 
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Gorbachev seeks 
talks on Europe 
of 21st Century 


By Ian Davidson and David Buchan in Strasbourg 


fog the next 60 days. 

The latest wave of mergers 
reflect an increasing tendency 
on the part of auditing firms to 
grow to meet the needs of 
international chants; there is a 
belief In the industry that a 
firm must be able to serve a 
multinational client with a 
standardised range of services 
In whatever country it oper- 
ates. 

In addition to the standard 
audit, these services include 
management and tax consul- 
tancy. Andersen is particuabiy 
strong on consulting; it is the 
world's largest consultant and 
its revenues in this area grew 
by 33 par cent to gLlbn last 
year. 

Another reason for the merg- 
ers is toe meet to raise 
■to/ expansion of businesses 
other than audit. Auditing 
linns are stED bound by rules 
which forbid them from having 
external shareholders, so capi- 
ta! tends to co me fr om an 
e xpansio n of the partnership. 

As independent firms. 
Touche and Deloite were the 
two smallest of the "Big 
Eight” Deloitte , auditor to tbe 
Bank of England, attempted a 
merger with PW in 1984 but 
this was voted down by PW*s 
UK partners. 

Editorial comment, page 20; 
Lex, Page 22; One and one 
makes one. Page 23 


PRESIDENT Mikhail 
Gorbachev yesterday called for 
new East-West negotiations, 
modelled on the Helsinki con- 
ference of the mid-1970s, to 
map out steps towards a pan- 
European community of the 
next century. 

The Soviet leader made his 
appeal in a long-awaited 
speech to the 23-nation Council 
of Europe at the end of his 
three-day visit to France. 

He said there was increasing 
urgency to convene such a Hel- 
sinki-type meeting within the 
next 18 to 24 months. "It is 
time for the present generation 
of tim leaders of the European 
countries, ami of the US and 
pnaria, to discuss how they 
contemplate future stages of 
progress toward a European 
community of toe 21st cen- 
tury”, he said. 

■ President Gorbachev’s 
speech was dearly intended to 
set the agenda for such a nego- 
tiation, since it covered the 
gamut of issues negotiated at 
Helsinki - security and arms 
control, econ omic cooperation, 
and lu miflp rights. 

He stepped up the diplomatic 
pressure for early negotiations 
on tactical nuclear weapons. 

"If it becomes clear that 
Nato countries are ready to 
Join us in negotiations on tacti- 
cal nuclear weapons, we could, 
naturally after consulting, 
carry out without farther delay 


D S523A 


Smart start 
for the 
YSL set 
as shares 
cut a dash 


By George Graham 
in Paris 


farther unilateral reductions in 
our tactical nuclear missiles In 
Europe”. 

However, Nato last night 
implicitly rejected the Soviet 
leader’s call for negotiations. 
Nato said the alliance had not 
changed its position set at its 
last summit in May when it 
decided to negotiate only a par- 
tial reduction in SNF weapons, 
once agreed cuts in conven- 
tional arms had been started. 

Tbe tone cf Mr Gorbachev's 
nuclear arms control proposal 
was conciliatory, but the con- 
tent was clearly designed to 
draw Britain and France into a 
negotiating process which they 
have so far resisted. He reiter- 
ated the long-term Soviet aim 
of eliminating all line-tactical 
nuclear weapons, hut admitted 
that this would be a stage-by- 
stage process. Hie invited West- 
ern countries to join Moscow 
in tbe search for a solution. 

He welcomed the Council of 
Europe’s decision to grant the 
Soviet Union "special guest 
status”. Henceforth. 18 mem- 
bers of the Supreme Soviet will 
be able to attend and speak, 
bat not to vote, at the Coon- ; 
til's parliamentary sessions, i 

Mr Gorbachev offered to 
accede to some of the interna- 
tional conventions of toe Coun- 
cil, including those on the 
environment, culture, educa- 
tion, television broadcast- 
Canthmed cm Page 22 


STOCK markets go up when 
skirts get shorter, as the adage 
claims. But this year, fashion 
designer Yves Saint Laurent 
may have to push his hemlines 
up to the hip If he is to catch 
up with his own share price. 

The company's introduction 
to the Paris second market 
had to be postponed yesterday, 
swamped by the oversubscrip- 
tion. Bids were placed for 
103m shares, compared with 
only 400,000 shares on offer at 
a price of FFr853 ($133) each. 

“We thought that it might 
be oversubscribed, but we 
were not expecting these pro- 
portions. It is always agree- 
able to know that you are In 
demand, but we are not losing 
our heads,** said Mr Jean-Fran- 
cls B re telle, group finance 
director. 

Yves Saint Laurent will 
start afresh and relaunch the 
offer on Monday at the some 
price. But this time bidders 
will be required to deposit 
money in advance in an 
attempt to deter speculators in 
search of quick profits. 

The designer’s new winter 
collection will be shown two 
weeks later, but the height of 
tbe hemline is still a jealously 
guarded secret. 

Tbe share Issue capitalises 
Yves Saint Laurent at 18.8 
time* its forecast 1989 earn- 
ings of FFrl75m and some bro- 
kers had thought the price a 
little steep for such a heavily 
borrowed company. Francois 
Dofonr Kervern. brokers to 
the issue, were more optimis- 
tic and estimated the shares to 
be worth FFr937 apiece. 

The shares on offer wfll put 
10J9 per cent of the company 
l in the hands of the public, 
alongside the 37.3 per cent 
already placed privately with 
institutional investors. 

The fashion group’s competi- 
tors, for the most part, 
regarded the price as very rea- 
sonable. 

Saint Laurent has changed 
radically from the small com- 
pany founded in 1961 by Mr 
Saint Laurent and Mr Piere 
Berge, the group's chairman. 

Three years ago, it changed 
dimension - and pumped up 
group debt - when it paid 
$630m to buy back the the 
Yves Saint Laurent perfume 
business owned by Charles of 
the Ritz. 

For 1988, perfume accounted 
for 86 per cent of group sales 
of FFr2.63bn and 73 per cent of 
operating profits of FFr439m: 
the coutnre business 
accounted for the balance. 
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Poland and IMF agree 
draft plan for economy 


EUROPEAN MEWS v ' v T""" ' V ■ 

Bonn puts pressure on allies for early decision on trial flights 

Lufthansa urges East service 


By Christopher Bobtnaki In Warsaw 

GoTOlulient: has •aco 
apeed the outlines of a • the 


By David Marsh in Bonn 


g 1 ? 1 * fo r the economy with the 
“teraattonal Monetary Fond. 
™ Plan will fona the basis 


• a cut in the budget deficit 

• the tightening of monetary 
Controls 


mh: uiscussion on an a grwfq ipn t 
to re schfriri te Poland’s massive 
for einn debt, mu mmi ng to 


An accord with the IMF is 
seen by Western governments 
and banks as central to further 
aid to Poland. The outline 
agreement comes as the Polish 
Government, still in disarray 
after the elections last monfe 
prepares to welcome President 
George Bush on his viat to 
Poland which begins on Sun- 
day. 

In the coarse of Us two-day 
visit, Mr Bosh will be pressed 
by both government and Soli- 
darity leaders for increased 
Western aid. 

Mr Janusz Sa wtrfd, the Dep- 
uty Finance Minister, recently 
in Washington for frufag with 
the IMF, told the Financial 
Tunes that formal talks with 
the IMF on the proposals 
would only begin once 
Poland’s new Parliament 
approved than. 

Consultations between the 
Government and the IMF were 
expected to continue over the 
summer, he said. 

The three-year plan includes: 

Big budget | 
overrun in 
store for 
Greece 

By John Wyles in Athens 

THE NEW Greek 
Government’s initial scrutiny 
Of public flnanraa points to a 
19RS budget deficit which looks 
likely to exceed official targets 
by as much as 35 percent. 

"Ms is Basok’s brutal leg- 
acy for toe economy," said Mr 
Anthony Saramas, Finance 
Minister In the New Democra- 
cy-Communist coalition which 
came Into office last Sunday. 

In an interview yesterday 
with the Financial Tines Mr 
flora mas accused the previous 
Socialist (Pasok) Government 
of over-estimating revenues in 
its budget forecast and of 

hoo di ng public up entHiig m the 

hope at engineering a victory 
in last month's general ejec- 
tion. 

In the event, Pasok lost 
ground and the largest party, 
the conservative New Democ- 
racy, formed a coalition with 
toe Communists to prepare far 
new elections in October. 

Mr Saramas, a 38-year-old 
Harvard-trained economist 
from New Democracy, said the 
forecasts being prepared by his 
ministry suggested that this 
year’s budget deficit would be 
DriJMObn (£7bn) instead of the 
DrL400bn (£5bn) assumed in 
the budget forecast The higher 
deficit would amount to 
around SO per cent of GDP. 

•"The numbers which are 
com in g up are Incredible,” said 
Mr Saramas. “IT you add in the 
deficit of stateconttdfied com- 
panies, then they become a 
nightmare.” 

He said that Basok’s 1989 
budget had assumed a 20 per 
emit rise in revenues, but until 
the end of M&y, these had risen 
by only 6 per cent. Govern- 
ment spending, meanwhile, 
would leap ahead in toe second 
half of the year because of the 
soaring public sector salary 
costs caused by the add it i on of 
"tens of thousands” of people 
to the state payrolls m the 
run-up to the election. 

“The deficit Is the main 
problem of the Greek econ- 
omy,” said Mr Saramas. He 
acknowledged that the present 
Government would take no 
remedial action because the 
agreement with the Conunu-. 
nist side of the coalition ruled 
out any new policy initiatives 
in every sphere of government. 

The Government’s declared 
ahn is to "restore democracy." 
organise fresh elections and 
launch prosecutions against 
former Pasok ministers and 
nffirinlit suspected of involve- 
ment In «w«nriai scandals. 

Mr Tzannis Tzaxmetakls, the 
Prime Minister, was expected 
yesterday to outline inquiries 
which will cover the embezzle- 
ment scandal at the Bank- of 
Crete, allegations of missing 
c ommissio ns in arms pur- 
chases, illegal wiretapping and 
a grain sale scandaL 


CORRECTION 

Maroaau InvesttsaanMnis 

On page 11 ofthe annual 
survey on France, which 
appeared In the F inancial 
Times on June 2$ it was incor- 
rectly stated that Marceau 
Investlssements, the invest- 
ment group of Mr Georges 
Pebereau, has 10 per cent of 
Boucheron, the jewellers. Mr 
Alain Boucheron informs us 
that Marceau has no share In 
Boncheron’s capital* bat that 
Boucheron and Marceau luves- 
tlssements last year formed 
two joint subsidiaries for the 
development of sales outlets 
and dock-making. 


• the closure of foes making 
companies 

• the balancing of external 
accounts by 1982 

• the sale of shares in state 
in d ustry — though with the 
public sector retaining overall 
control of large enterprises 

• the establishment of a stock 


• fee outright sale of smaller 
state-owned enterprises to pri- 
vate owners. 

The country remains in toe 
grip of a political crisis, as 
General Wojdech Janradski 
continues to hesitate over 
whether or not to stand for the 
post of President A new Gov- 
ernment is yet to be formed, 
and the newly-elected Parlia- 
ment will be loathe to agree to 
measures which would Iowa 
living stan d a r ds. 

Poland wants to see the 
release of standby credits as 
soon as an agreement wife toe 
IMF comes into force. This 
runs against the Fund’s 
approach, which is to wait for 
a start to be made on imple- 
menting the programme before 
releasing !<»>« 

At the same time the Food Is 
looking to Poland to increase 
interest rates to match current 


inflation levels, estimated to 
exceed 100 par cant this year. S 
also wants farther cut in bud- 
get subsidies and tougher mea- 
sures than hitherto employed 
to control wages growth. 

Banter adds: Mr Lech Wal- 
esa, leader of Solidarity mid 
the East MfW-’a ffraf. la p! dff rt Q . 
cxatic o ppositi on, sfdd yester- 
day he wanted an Immediate 
meeting with President Mik- 
hail Gorbachev. 

"I wouM go immediately,” he 
said in a newspaper Inhuvhw 
one day after Mr Gorbachev 
said in Paris that be sttw no 
obstacle to a meeting. 

Mr Walesa did not 
why he wanted to meet Mr 
Gorbachev in the brief inter- 
view with the Solidarity news- 


has indicated for months that 
he wants to reassure toe Soviet 
Union about Poland’s radical 
democratic reforms . 

“I don’t want to go time to 
agitate or Irritate hut to seek 
understanding for the Polish 
reforms . . . inaway that will 
not be suggestive or stir things 
up,” he said in April. 

Senior SoBdarity sources say 
Moscow has been In favour of a 
visit by Mr Walesa for some 

thus bat it has been delayed by 

leaders of the Polish Commu- 
nist Party. 


Exasperated De Mita 
throws in the towel 


ITALY’S Premier-designate, Mr 
Ciriaco De Mita, gave up 
efforts yesterday to farm Italy's 
49th postwar g ov er n ment, fol- 
lowing three weeks of talks 
with members of th e former 
governing five-party coalition, 
AP reports from Boma. 

Mr De Mita, a Christian 
Democrat whose l&mantoold 
government collapsed on May 
19, said he had informed Presi- 
dent Francesco Cossiga that he 
was unable to resurrect the 
coaUtton. 

Mr De Mite’s attemp ts were 
a pp ar e ntl y blocked by Soriahat 
leader Bettino Gnud, who bad 
raised a series of objections, 
tiie intent involving the inclu- 
sion of smaller parties in the 
SovctobiK coa Hflfm- 

Mr Cossiga was expected to 
ask another politician to try to 
fonn a gtn n a-nmant. If no one 
succeeds, the president might 
have to dissolve Parliament 
and call early general elec- 
tions. They had been scheduled.. 

for 1992. 

The president’s office 
announced that Mr Cossiga 
would begin consultations wife 
party leaders on Saturday, and 
that "he intends to press for a 
solution to the government cri- 
sis and solve it as soon as pos- 


sible.” 

Mr Craxi, whose Socialists 
were the second-largest party 
in the government refused to 
join any new coalmen headed 
by Mr De MUa unless tine small 

T.tfimn1 nni< Bpp nTitiwm pflfo| 

cut tiuftr ties with toe Badfcal 
Party and its leader, Mr Marco 
PanneCa. 

The Liberals, Republicans 
and Radicals ran on a joint 
ticket in E u ropean Parliament 
elections last imwft. 

Mr (baud has been jockeying 
for more power for his party, 
which has greatly increased in 
mfhiennft in recant years. The 
popular former premier 
brought down Mr De Mite's 
g o v e rnm ent in May by saying 
he had lost «mfWterwa in the 
premier’s leadership. 

The Communists, Italy’s sec- 
ond-largest party, have been 
excluded from gover n ment for 
four decades. 

Negotiations by a new pre- 

still a king way from a record 
for its longest period without a 
government 126 days, set in 
April-August 1979 prior to the 
formation of a government 
headed fay then Premier Cos- 
siga. 


suggested, that this • . <■ •> . 

BSUffA Companies take upbeat 
Briz&i of world economy 

per cent of GDP. By Tim Dtekoon in Brussels 


A HIGHLY upbeat view of 
global economic prospects is 
expressed in a survey of lead- 
ing multinational . company 
managers published yesterday 
by the European Commission. 

The survey, conducted in 
April and bared cm answers 
from almost 500 respondents In 
about 50 countries, suggests 
tint imports and exports are 
set to expand in the next few 
months, that the investment 
effimato throughout the world 
is still seen as favourable and 
will i m prove further over the 
next six to 12 months, tint 
there is little or no expectation 
of further price rises "in the 
wwwr future” that interest 
rate increases can be slmlfariy 
discounted. 

The experts said that the US 
dollar was correctly valued 


against their own cunrenchw, 
though they fait tost the Ger- 
man mark and toe Japanese 
yen were slightly undervalued. 

Economic indicators for May 
also published in the June edi- 
tion of the Commission’s publi- 
cation European Economy 
show "undhninished growth in 
the EC wife no si gns of the 
flMHWnliiiiH sbirkum ing. 

"Domestic demand is stm 
toe main driving force behind 


The WEST GERMAN 
, Government is pressing the 
US, Britain and France to 
allo w Lufthansa, the ™n««i 
canter, to launch commercial 
flights between East and West 
Germany an a trial basis posst 
bly as early 4s next month. 

Bum’s eagerness for fUghtg-. 
between Frankfort, the main 
West German airport, and 
Leipzig in Bast Germany las 

r^rnmfitpd n/flriajn among 

western allies, who stflt cany 
responsibility for air traffic 
between the east and west Ger- 
man states. 

As a result of legal proce- 
dures going bade to the end of 
the Second World War; fixe war 
victors stm have formal juris? 

Pact aims 
to paper 
over cracks 

By Leslie Com in Berfln 

THE TWO-DAY annual 
meeting of toe Warsaw Pact’s 

Q«.«nltetiw » finmmlfc. 

tee, which opera in Bucharest 
today, brings together the 
leaders of the seven-nation 
Communist aObmee, which is 
displaying signs of growing' 
Internal dissension. 

The talks in Bucharest, how- 
ever, are expected to try to 
mask differen ces over political 
and economic reforms and con- 1 
centrate on unifying issues 

SUCh as djaarmaiiiwn*. 

“Multilateral ouestioes and 
not hllaterel issues will be dfa- 
enssed at the meeting,” Dr Ist- 
van Degen, said yesterday. Dr 
Dagm is a member of die Him* 

Mrfaii iMaMthm to Hm mm. 

mi^byMtRartNy«m,fae 
new head of too Hungarian 

party’s collective presidency. 

The Budapest leaders wffl 
thus not be allowed to air 
their deep g rievances over toe 

fa n al wiBit of qtfmte T f n u g a r l . 
ansin Romania wirichhas led 
to. a flood of refugees from 

Unwa n la w i twtng Himm ny. 

. Talks isstwesnlfr Nyennnd 
the Romanian leader, Mr Aeo- 
lic Ceansescui on the tease 
relations between the- two 
countries will also not take 
place. Dr Degen said. Romania 
is completing a steel-mesh 
taw an the border to Hun- 
gary at tfe® mm as Hun- 
gary is tearing down ibi fence 
on the border to Austria. 

■ Mr Ceansescn a ttemp ted to 
obtain a= meeting of Warsaw 
Fact leaders in Bucharest 
immediately- before today's 
summit In order to. criticise 
toe within 

'toe affiance. 

The topics Bucharest pro- 
posed were toe “future of 
socialist construction 11 a cods 
word for perestroika which 
Romania violently rejects, and 
lacking support from its allies 
at toe recent Geneva Confer- 
ence when Romania was 
att a c ke d for massive human 
rights violations. - 
The Soviet Union said it 
would support such talks, hut 
only if all toe other Pact mem- 
bers agreed, which Moscow, 
was certain they would not. 

Krdsfcy fined for 
‘Nazi’ allegation 

FORMER Chancellor Bruno 
Kndflky was fined Seh 21,000 
(£975) yesterday for calling the 
head of Austria's right-wing 
Freedom Party a Nazi, Banter 
reports from Vienna. 

A regional court in Vienna 
im posed the fine against Ms 


economic growth fa to e Com- Knriaky, 78, whom remarks 
munlty f _ with investment concerning Freedom Party 


mWH SJl WiUl 

playing the dominant role. Bnt 
recently consumers too seem 
to have regained confidence in 
the economy. According to the 
most recent cnnsmmtr survey 
and retail survey results, tak- 
ing the average for the Ccm- 
mmrity, <teMwi fog- consumer 
durahtefl is likely to rise.” 


chief Mr Jfirg Haider were 
published fa an Austrian 
weekly magazine . . 

ttr Haider became gove rnor 
of Austria’s southern 
Caristhian province In May 
alter the party made 
sharp gain* in regional elec- 
tions. 


Companies snub pollution body 


By William DulHorco In Geneva 


EUROPEAN COMPANIES with 
expertise in controlling pollu- 
tion and mnsmag hri g hmar ^ ma 

waste are less keen than their 
US counterparts on joining 
together to improve the envi- 
ronmental performance of pri- 
vate industry. 

That, at least. Is the conclu- 
sion that can be drawn from an 
appeal for greater European 
participation in the Interna- 
tional Environmental Bureau 
made by its executive director, 
Mr Walter Wenger. 

The Geneva-based 1EB is an 


Independently run dtvtaktt of 

toe T ni fl n ia timl Chamber of 
Commerce. It was established 
three years ago to make avail- 
able the latest Industrial 
know-how on managing envi- 
ronmental matters to small 
and medium-sized companies 
and to Third World enter- 


Its members are select They 
have to themselves to 

sharing their know-how in pol- 
lution control waste recycling 
and environmental control 
systems with less advanced 


companies. 

So far, toe trh linn 29 mem- 
bers, of which 19 are North 
American ami only win* Euro- 
pean. Brazil’s Cobrasma-FIESP 
makes up the count 

The Europeans are Glba- 
Geigy and the Anova group 
from Switzerland, Bosch and 
Ttenfeel of West G ermany , Brit- 
ish Coal Unilever, Area Brown 
B overt, Khone-Foulenc and 
Fetrafina. 

Mr Wenger feels a total of 
around 50 would be adequate 

and rngnaymhln 


diction over the air space 
across Germany's Jwwra- 
When the Bonn Foreign Minis- 
try protested ant Wednesday to 
the Soviet Union over. Tues- 
day’s incursion -of the unpl- 
loted MiG air cr aft, It theoreti- 
cally should have done eo only 




and West Baffin. 


CQI nlHna 

Some. alHwt ttia 

week woe annoyed- that fhe- 

BVvw Hg T^ ■ V t nlwfry p/rinteriTy 

not consult the allies -before 
making the Soviet protest - but 
simply informed. them; of tt 
afterwards. 

Allied officials believe a new 
afr^s ^^ re Frankfort 


air routes which are conceived 
as having boto a conmwgrfal. 
■ and a strategic rifrufirafaca. * 

West German officials reject" 
Affiled qualms. They say that a. 
planned -Lufthansa service - 
which would hdtiany be tim- 
Ited until October- between 
Frankfurt and LcipzigjWmlM 
catty stroplfimentery traffic 
and would not efivert pesaen- 
gars from Baffin. " 

Y — mi — ' M ~Tf— f n ■ill i i ■■ 

I ^yriunDW j mn i hub , ling Qjg 

- East German n rf Y U i m , already 
stage Lefprig-Ftomkftnt ffights 
at toe times ofthe twice-yeeriy 
fair fa the East German city. 
The West German atm le to 


enlarge tote service during toe 
.July to October period, .-above 

all to carry, tditrists to and 
from East German?- -- 
.'“tSTISSSI with the 
Alffies extend to the question of. 
Allowing: Lufthansa fo~£y 
directly to Berlin, in accor- 
dance with. the longheM goal 
of Mr Heine Ruhnan, ;Lo£- 
tbansaTs chatanmn. 

Me Ifahnan, a SoriaL Duaio- 
crrttetJParty-member ,who- b a 
fierce upholder of German 
national I n terest s , repeated 


jwimmi bwMiw in Berttofms 
week. He said that toe airiine 
did art want to watt another 45 
. yearn for *teoanaIity in East- 
West GaMffl dr traffic. .1 . 


(HDfXHfRADESfKadwfri^tDiiltoBratoBev-oKludUbiyfathefhimcaihlhgt. 
OBITUAKY - JANOS KADAR 


A long-serving leader ; 
outstayed his welcome 


By Lrtlto Com amt John Lloyd 


MR JANOS KADAR, who died 
yesterday at the age of 77, 
.underwent several remarkable 
transformations in the eyes of 
. -fate co unt r ym en rfm-fng fate 31- 
year-nde as head of fee Hun- 
garian . Socialist Workers* 
(Communist) Party. 

At flat he was seen, as a 
traitor: a Soviet placeman, who 
betrayed the Hungarian , tmeis- 
tng- of 19M under timJegendary 
Prime Minister, finrirNaxy..Mr 
Nagyte ^jrimnphant rebm^l. 
last month ; was «na ^af ti» iart . 
important hliblic events of 
winch Mr Radar could have 
been aware. - 

From a nadir of popularity, 
he gained a. grudging respect 
for the gradual liberalisation 
he began in the eeriy 1960s. BSs 
reforms, jdaying an his percep- 
tion that be could eqjoy a cer- 
tain freedom of action from 
Soviet leaders who owed him a 
large favour for keeping Hun- 
gary within thtir ambit, gave 
Hungarians greater pergonal 
freedoms and higher consump- 
tion levels than most other 
East Europeans. 

But the carefUffiy-dosed ffiber- 
alisation fed' a reform move- 
; nw pt which finally Denetrated 
the top party echelons and 
swept him out of office at the 
congress in May of last year. 

His hold on power In the 
early 1960s, however, was firm. 
Mr Kadar had - been able to 
eliminate his Stalinist oppo- 
nents fa the paOtburo and cen- 
tral committee, and his adnrin- 
istxrtkm was loyal Indeed, It 
gave the appearance Of diver- 
shy, since dissent was encour- 
aged before a derision on pol- 
icy was taken. 

The ultimate praise for the 
Hungarian way camn from tire 
Soviet leader, Mr Nikita 
Khrushchev, who had previ- 
ously ordered the 1960 uprising 
to be crushed, and who in the 
1960s lauded the "goulash” 
anriaHwn of his MagVar allles. 

The subsequent Hungarian 
reforms of 1968, known as the 
New Economic Mechanism, 
woe in fact the work of the 
economist Mr Rezso Nyers, 
now president of the Comma- 
ntet Party. They received Mr. 
Radar’s backing, but pressure 
from both the party’s conserva- 
tives and fee Brezhnev leader- 
ship in Moscow forced him to 
sack Mr Nyers from the pdlit- 
bufo In 1972. Although he was 
no economist; Mr Kadar real- 
ised however that fee Staffin- 
ist-type command economy 
had reached a dead end. 

Ihe refiorma could not have 
begun at a more inauspicious 
and dangerous time. Soviet 
forces had just occupied 


Czechoslovakia — Joined -by 
• Hungarian troops, whose use 
Mr Kadar - inter claimed he 
opposed. The conservative 
reaction them,, bow- 

‘ ever, was- contained and the 
mechanism . resumed its 
m o mentu m In too fate 1970 b. 

ft was said at that time feat 
Mr Kadar was. the- ofay East 
European leader who might ' 
even have wan a genuinely 
free riectlon, though he never 


It was said In the.late 
seventies that Mr 
Radar was. the only 
East European leader 
Mho might have won a 
genuinely free election 
though he never chose 
to test his popularity 


chose to put Ms popularity to 
toe test ft began waning fa the 
mid-1980s because of the coun- 
try’s worsening economic situ- 
ation, but in the West, Mr 
Kadar continued to be dubbed 
"Mr Hungary”, fated fa West- 
ern capitals at the same time 
that ha was hgfag at 

h nffl p as a garrulous, bumbling 


orary position of party chair- 
man, a position whore duties 
he rarely fulfilled because of 
Illness. His treatment by Ids 
own party did not seem espe- 
cially cruel to Hungarians; 
they never forgot bis role fa 
November . 1956, when he coiL- 
laboxated with foe then Soviet 
ambassador, Mr Yuri Andro- 
pov; tb oust lit Nagy, who was 
yestwday declared innocent by 

^W^^rJ^mqpad fbe-Bus 2 - 
toruncmMx Nfcgyand 
‘480 other associates is 'still 
unclear; Moscow remains 
reluctant , to release all the doc- 
uments connected with the 
Soviet role in 1956. But one 
senior Hungarian official 
remarked recently that the 
Russians would have executed 
them anyway. 

However, new revelations 
about the events of 1956 and 
foe decade preceding tt have 
started to appear in the Hun- 
garian medfeL-Some are about 
Mr Radar’s own pest: be admit- 
ted fa a recent interview that 
he' had "trusted” Mr Matyas 
RakosL toe party's Stalinist 
general secretary in the late 
1946s whose deputy he was, 
until the show trial, on 


He was the butt of Buda- 
pest’s cabarets. When asked 
which political leader would 
come after him, ooa comedian 
Impersonating Mf Kadar 
replied; "Comrade Deluge”. 

He might have gained 
respect had he stepped down 
voluntarily. But he hung on 


too 102%, receiving rigntfuamt 
marks of Soviet coolness win) 
Mr Mikhail Gorbachev began 
inaugurating a more radical 
reform in Moscow. 

Perhaps toe coolest moment 
came during a recent visit to 
Moscow of " natema T Comma- 
ntet IbwIwhe Mr KOdar had the 
wrarst box in a Moscow theatre, 
mthI a mere 15 mhwruaa conver- 
sation with Mr Gorbachev the 
next day, described by the 
Soviets as “frank”. 

Mr Ktndy Grdaz, evidently 
.the^ Moscow-preferred succes- 
sor, began to make coded 
speeches - suggesting his 
removal. On May 16 2968, toe 

S lttburo removed hlm from 
2 post of . general , secretary, 
and the dosriy-following party 
conference deprived his old 
guard supporters of poHtiraro 

positions. 

Mr Kadar was given tie h*m- 


of Mr Laszlo Ri ffl e,' tho Hungar- 
ian Foreign Minister and for- 
Uer Interior Minister. 

Mr Kadar himself was 
arrested in 1951 by the head of 
the dreaded AVH secret police 
who acted with Mr Bakoal’s 
. approval, fie was accused of 
ties with a nffitw trf fho 
pre-war rigbtwtng regime of , 
. Admiral iflUos Horthy. - 

He was sentenced to life I 
imprisonmept but was released 
in 1954. Recently,- be of his 

searing experience that he 
would have preferred 12 years 
as a communist in a capitalist 
priso n to 12 months in a com- 
munist pris on. - 

The climax <rf the recent rev- 
elations came eariter this year, 
however, when Mr Imre 
Pozsgay,- the poUtouro's most 
radical reformer, said that 
what had taken place in 1956 
was a. genuine “uprising* and 
had been justified. His remarks 
were the first step in what led 
last month to the virtual reha- 
bilitation of Mr Nagy by the 
party and his elevation to the 
rank of a hero by ordinary 

Htawfpn-fama 

Perhaps it was foe deeply 
moving state ceremony ■ on 
Budapest’s Heroes' Square last 
month, at which Imre Nagy 
and ms closest aided- were 
mourned by the- nation and 
then rabuxtedrtfcat hastened 
Janos Radar’s death. 


Swedes grow more confused about relations with the EC 


By Robert Taylor in Stockholm 


THE SWEDES are growing 
less, rather than more, positive 
in their attitude to toe Euro- 
pean Community despite an 
intensification in the national 
debate about relations with 
the EC. 

An opinion poll yesterday In 
the leading business newspa- 
per, Dftgens Industri, reported 
that only 27 per cent of people 
questioned said unequivocally 
that Sweden should join the 


EC, compared with 29 per cent 
a year ago. A mere S per cent 
supported a customs union 
wife the £C, an idea discussed 
widely a few mouths ago. 

It fa true that 22 per cent 
sai d “yes perhaps” to the ques- 
tion whether Sweden should 
move closer to the EC and a 
further 24 per cent were uncer- 
tain, while the actual propor- 
tion opposed to any conver- 
gence was the same as last 


year, at 15 per cant, and a fur- 
ther 12 per cent said “pro bably 
not" 

But considering the quicken- 
ing public discussion about 
Swedteh-EC relations this year, 
the survey suggests there is 
stm consi dera ble doubt and 
canftudao. 

Nearly three quarters of 
those questioned did not know -- 
what me effects of EC member- 
ship would be on Sweden. Only . 


16 per cent actually thought 
Swedes would be better off, 
compared with 19 per cent a 
yea r ago. 

Surprisingly the issue of 
Sweden's political neutrality — 
often raised by the Govern- 
ment as a serious obstacle to 
any suggestion about EC mem- 
bership - does not appear to 
worry most Swedes. - 

More than half «aw neutrat . 
ffiy was probably or definitely 


not a hindranc e - to member- 
ship, white just muha '20 per 

rant thought it was. 

- The apparent tow level of 
public interest in the issue, 
however, may be deceptive. At 
fee moment the government is 
playing an -important role in 
trying to strengthen toe Euro- 
pean FTee Trade Association as 
a bargaining -force with the 
Community. 

Apart from the right- wing 


Moderate party, no political 
fames In Sweden are making 
an issue of the possibility of 
the c ount r y J oining the EC. 

For the time being, the 
• Swedish natimni consensus is 
to push through domestic 
changes in parallel with the 
creation of the European Com- 
munity’s single market but not 
to accelerate the process by 
raising the membership ques- 
tion. 


E European 
alarm grows 
over events 
in Poland 

By UnH* Co«« hi Berlin 
anri Jofot Uoyd In London 

EAST EUROPEAN 
gnawds — : hardltne aw 
reforiMrt ■- are reacting with 
alarm to toe growing crisis in 
Warsaw over the Pmsh Com- 
nnmist partyte inabil it y to 
agree on a candidate for Presi- 
dent. However, the Soviet 
Union is treating toe matter 
with studied catat- 

The orthodox leade r s h ip fa 
East Berim Is nervously eyeing 
devekqpmeuts fa Poland which 
it fears could toad, to new insta- 
bility, Mr Writ* Honecker, toe 
East German Iead0r> trusted 
General ' Wojriech Jaruxelski, 
toe of toe Polish party, 
after he declared martial law 
in December 1961 and outlawed 
the Solidarity union. 

But East Germany was cant- 
pletely taken by snrudae when 


witiufrew bis camfidacy for the 
enhanced post of president 
because he could not be 
assured at a majority of votes 
in fee party. 

Just before toe general's 

annmmpfliru irrt, Mr J nanhim 

Herrmann, a key member of 
the East Berlin pottttraro, told 
toe cootral committee ™ the 
“heartfelt, friendly relation- 
ship" between Mr Honecker 
and Gen Jaruxelski was the 
pledge of co nti nu e d dose ties 
between the two countries in 
the future. Mr 'fiezxmann said 
the new presidency in Poland 
was a guarantee that the 
“social orders” in toe two 
co untr i es would cooperate fa 
tiie "spirit of a closer affiance.” 

Shorn of party jargon this 
mmntf thp strengthened Polish 
pnKddency was seen as vital in 
preven ting fee opposition Soh- 
ibirily wMi B awniit from openly 
assuming polUcal power. 

Gen JanuefekTa personal 
choke for president. General 
Czeslaw Ktezczak, file Intexior 
l/Hnlater , fa miy" I w highly 
regarded in East Berlin, where 
he fa remembered as toe Tmm 
who repeatedly negotiated 
with floffidaiirtr and who le thus 
tainted with nbezaUsm. 

The only item from Poland 
In the East German party 
newspaper, Neues Deutsch- 
land, on Monday spoke omi- 
nously of a meeting of the Pol- 
ish Defence Ministry's Military 
Council at which toe tasks of 
the armed forces fa the present 
situation were discussed. The 
report said fin council expel* 
ted that file future Pahah Pres- 
ident, as wunmanrim-.WmBf 
would be a "competent person- 
ahty” whoxcuHguarardee to 
security of fitertate. 

In Budapest; a reform- 
minded Hungarian party aifi- 
cfal said he was concaned that 
the reforms fa Poland could be 
undermined by the current 
political grigia. He noted that 
the "power relationships” in 
Poland had not changed 
despite the party’s recent 
moral defeat at the polls. "The 
well-arganised Polish army and 
police forces are capable of 
making a decisive move if all 
ebe Ms,* he r emarked. • 

Hungarian diplomatic 
sources yesterday contrasted 
the "depth” oT the Hungarian 
political reforms - which have 
already seen a commitment bv 
ttesSdatt* Workers* (CoS- 
xmmirt) Party to hold free elec- 
tions next year - with the 
reluctance of the Polish party 
to concede power to opposition 
forces. They say that fids ten- 
sion between a conservative 

party and Hm ifaar p ftir riwww > 
creates a potentially unstable 
s tto a tlogL 

Senior Soviet otfirtala have, 
by contrast, appeared serene in 
face of a process which Mr 
Mikhail Gorbachev Is said to 
have approved. 

Speaking in Paris an Man- 
day, Mr Vadim Zftgfadin. a con- 


foreign poUcy adviser, said it 
was a matter for fee Poles. On 
Tuesday, Mr Eduard Shevard- 
nadze, the Soviet Foreign Min- 
ister, told the Guardian news- 
paper; If Solidarity forms a 
government in Poland, the 
Soviet Unkm fa ready to accept 
such a development.” 

The reaction from East Ger- 
many forms part of a discerni- 
ble pattern of comment from 
the hardline states — Albania, 
Czechoslovakia, East Germany 
and Ro mania - to interna- 
tional events in recent weeks. 

All have published similar 
resDoaues to the Peking massa- 
cres (approval) and the rebu- 
rial of, and homage to, the exe- 
cuted former Hungarian Prime 
Minister, Mr Imre Nagy (disap. 


'Me* ysfe 
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Brazil blames 


payment error on 
‘poor planning’ 

By John Barham in S5o Paulo ■ 


B RAZILI AN Finance Ministry 
officials a dmitted yesterday 
that poor p lanning hart led to 
serious mistakes to im plement- 
ins the decision this week to 
delay payments to foreign cred- 
itors and investors. 

Brazil had declared on Mon- 
day that it would ration pay- 
ments to foreign creditors and 
investors, so as to safeguard its 
official reserves. 

The Central Bank foiled to 
make $812m in interest pay- 
ments to government creditors 
of the Paris Clab. The pay- 
ments were due on Monday; 
the ministry now says they 
will be made next week. 

A senior offinfai describ ed as 
“bad luck that such a large 
payment was due at the begin- 
ning of this process. It was a 
mistake to delay payment; it is 
not our Intention to suspend 
any payment to the Paris 
Club.” 

As a rule, debtors place a 
higher priority on honouring 
loans to offinfai lenders than to 
private banka 

The Central Bank said yes- 
terday that reserves at the end 
of the first quarter stood at 
ffMba, but the Finance Minis- 
try says reserves have since 
fallen by about $L5bn- 

The ministry warned that 
“speculative transfers” of 
funds abroad by companies 
would no longer be tolerated. A 
government official said: “The 
Central Bank is implementing 


Officials have spent all this 
week in meetings to plan die 
next stage in the country's 
debt policy. 

Officials said discussions 
with the International Mone- 
tary Fond still hold out hope 
for the release of at iea«t pact 
of the $2J>hn to $3bn in inane 
pledged by private and multi- 
lateral fl gennieg- 

Mean while, the Brazilian 
government is stni discussing 
new proposals to be made to 
private creditors. Mr Sergio 
Amaral, the ministry’s interna- 
tional affairs director, raid: 
“We have not decided on any- 
thing yet We are holding meet- 
ings and dISCUSSmg wfcqre anil 

waiting for the situation to 
clarity." 


UN leader criticises 
‘inadequate 9 Brady plan 

By William Dullforco 


THE BRADY plan for dealing 
with the international debt cri- 
sis is inadequate and too slow, 
Mr Antoine Blanca, UN 
Director-General for Develop- 
ment . and Economic 
Co-operation, said in Geneva 
yesterday. 

UN studies showed that a 
debt reduction of 40 to SO par 
cent would be needed to ensure 
the renewal of sustained eco- 
nomic growth among the 
heavily indebted countries 
remedies had to be found 
within six months. 

Mr warned that fta 

debt problem was an enor- 
mous, delayed-action bomb, 
and that more and ^nare people 
were regarding it as an issue- 
involving wotM - security. 

Anger waa~rising‘inrMhfi r _ 
indebted countries. Argentines 
could not understand that, 
however much- they increased 
their exports to pay their debt, 
these were never enough. - 

The director-general - sec- 
ond in the UN hierarchy to Mr 
Javier Pdrez de CudQar, the- 
Secretary-General - praised 
the {dan, which is named after 
Mr James Brady, US Treasury 
Secretary, fin: moving in the 
right direction. However, he 
criticised it for sticking to- the -' 
case-b y-case approach to debt 
restructuring. It was not suffi- 
cient to try remedies in one 
country and then see if they 
could fit others, he said. 


The fights by industrialised 
countries a gainst inflation was 
well-founded but the two mech- 
anisms mad — high interest, 
rates and low raw material 
prices — were profoundly neg- 
ative for natinns in fl» poorer 
South. 

At the Paris summit next 
week, tiie leaden of the seven 

ttihtti Tniliiwtrialisml wuinlri w 

should lay the ground for. a 
better policy towards the devd- 
opmg world, Mr Wanea Brill 


Bante r reports from New Tori: 
He chair man of most banks 
on Mexico's 15-mem her advi- 
sory co mmittee of- commerriei 
hank creditors mat on Wednes- 
day and discosted -increasing 
anaffer of debt reduction to 35 
eent;from :3 P. par «c epk~big: 
old not maka a proposal, ' - 

Bankas said the c ununiltoe 
was split, with someEuropean 
banks, in particular the 
French, opposing a 35 per cent 
debt reduction offer far Mexico, 
whose debt settlement is expeo- 
ted to provide a test case for 
the Brady initiative. 

Some suggested the chair- 
men’s meeting was convened 
after. MNm had nflfetwd fresh 
signs of compromise. “We 
understand Mexico may have 
dropped to 40 per cent, and 
Indicated it - could move 
towards 35 per cent,” one said, 
referring to Mexico's request 
for debt red u ction. 


Caricom team 
to visit Haiti 


US-UK deal on 
customs data 


FOREIGN minis ters from firar 
Caribbean Community (Cari- 
com) countries are to visit 
Haiti, following indications 
“ that a process of refor m” has I 
been promised by. its mili t a ry 
government, Canute James 
reports from Grenada. _ : 

The community is planning ' 
to assist the Haitian govern- 
ment in organising -and super- 
vising promised el e cti on s. 

During their annual meeting 
here, leaders of the Caricom 
countries sa id they w ere 
pleased with commitments by 
the Haitian government to 
allow installation, of an elected 
government. 


US CUSTOMS Commissioner 
W TObim von Saab signed an 
agreement with Brit a in yester 
day to simplify procedures fix . 
exc hang in g information on 
drug trafficking, commercial 
fraud mid other customs mat - 
ters, AP reports from Wash- 
ington. 

A Customs spokesman said 
the Mutual Assistance Agree- 
nteht, “for the. first pro- 
vides a legal basis fix inter- 
governmental cooperation” 
that has been going on infor- 
mally for years. He said similar 
agreements were being negoti- 
ated between the US and- other 
trade partners. 


LA stockbroker sentenced 
on Boesky evidence 

By Roderick Oram in New York . 


MB BOYD Jefferies, a former 
Los Angeles stockbroker, was 
sentenced yesterday to five 
years probation and fined 
1250,000 for securities law vio- 
lations involving Mr Ivan 
Boesky, the . disgraced Wall 
Street speculator. 

Mr Jefferies had pleaded 
guilty in. April 1987 to two 
charges of violating record- 
keeping and margin require- 
ments, out his' sentencing was 
delayed while he co-operated 
with the authorities. • 

Having pleaded gnilty, be 
left the securities firm be had- 
ftxmded and moved to Aspen, 
Mg* society's ski-lng centre m 

cSorado. There he established 
a golf camp for underprivi- 
leged dfililww- . ■ 
lie is banned for Hfe from 
the securities industry.. 

Jefferies Group is stul an 
active market-maker and big 
block trader, particularly after 
US east coast markets close. 

just as informati on Mr 
Boesky supplied to the govern-' 


mart led to Mr Jefferies's non; 
vietion, so in turn. Ms testi- 
mony led to the conviction last 
month of Mr Paul BOzerlan, a 
Florida corporate raider.. on 
Ming charges of breaking take- 
over laws. : 

Tn wn t Mnnh ig Mr Jefferies in 
New York, Judge Morris las- 
her said it was important to 


>w mrmtn1 ty ghaut the penalties 
of criminal activities. But Hr 
Jefferies’s crimes had been less 
serious than those of : others, 
such as Mr Boesky, and he lad 
pot traded on inaida informa- 
tion- 

Mr. Jefferies had, faced a 
maximum of 10 years jail and a 
fine Of S500JXM. 

The subject df . WaB. Street 
p imn resurfaced in' Washing- 
ton yesterday with Congress- 
man John DxngeQ saying bis 
House co mmitte e had subpoe- 
naed Mr Boesky. to appear at 
hearings later this year/ Mr 
Boesky is serving a time-year 
jail term. - - 




AMERICAN NEWS 


EC ties aid 
to Central 
American 
democracy 


Managua’s disco mix fails to keep wolf from door 

Tim Coone reports on inequities in the volatile Nicaraguan economy 


By WUUam DuDforee 

In Geneva 


a system to organise payments 
now.” A hat of priorities is 
bring compiled hut wifi not be 
marie. public. 

Ano ther ministry official 
admitted that the new debt pol- 
icy still lades detailed plan- 
ning.'' The nffimst} “We 

held a number of meetings 
with other over the 

last two to three weeks to dis- 
cuss this. However, precise 
decisions could not be taken 
because everything was leak- 
ing out.” 

Financial markets ^ wind 
of the 12 per cent currency 
devaluation; last. week. and 
newspapers published secret 
papers that discussed deZays in 


; THE 'EUROPEAN flfflimnmft y 

b*gfriM five fientrwl Atnarfcaw 
< governments that EC financial 
backing for the region's (4.41m 
Plan of Economic Co-operation 
(PEC) depends on progress 
there towards “political plu- 
ralism a*** de m ocracy”. 

One Central American min- 
ister interpreted this to mean 
flint there will be no firm EC 
wumiriti nont before a free elec- 
tion in Nicaragua. An election 
Is due there in February. 

The EC reservation was 
voiced during a three-day 
■mn i »iing here, at whichminis- 
ters from Costa BJea, El Salva- 
!- dor, Guatemala, H o n duras and 
Nicaragua sounded out indos- 
I totalised c o untri e s and - inter- 
national agencies on ftmrtfn g 
for the PEC. 

The Europeans were not 
completely negative. Spain 
said it was prepared to 
increase its aid to the region 
by three to five times in the 
wwt four years. Italy had ear- 
lier committed (liSm to help 
displaced parsons. 

Moreover, the Europeans 
and other potential donors 
agreed to meet the ministers 
again in Honduras, In August, 
to study in greater detail some 
of the FEC projects. 


L OBO Jade is the latest 
bizarre and opulent cre- 
ation of Nicaragua’s 
mixed economy. Inaugurated 
last month, this state-owned 
discotheque is reputed to be 
one of the best in Central 
Am e ri ca. It is a result of con- 
siderable investment of scarce 
resources hr the Tourism Min- 
istry, the objective being to 
mop up some of the ever- 
increasing cash among Nicara- 
gua’s better-heeled young. 

The entry fee is about a fort- 
night's pay of an average work- 
ing man or woman. The gov- 
ernment's new market-based 
approach to prices, in an effort 
to rescue the war-ravaged 
economy, has slashed real 
wages in the past year and 
caused an ever-growing con- 
centration of declining wealth 
in the Tqnyfc of producers and 
e nt reprene urs . Tickets to the 
opening night oTLobo (mean- 
ing wolf) Jack were sold out 
Just a beer-bottle throw 
across the road from the lagar 
light-shows are the rundown 
offices and printworks of Barri- 
rairia , the r ulin g Sanitiniafai 
Front’s newspaper and mouth- 
piece of the revolution. The 


contrast is as striking as it is 
confusing to anyone trying to 
interpret the enigmatic work- 


ingof Nicaragua’s economy. 
‘TVe don’t want more mom 


*We don’t want more money 
to go to concerts or disco- 
theques - we just want 
enough to eat,” complained a 
teacher in a public meeting 
with President Daniel Ortega 
last month, as ft wildcat strike 
by teachers threatened to 
spread throughout the country 

a tv! shatter the government’s 
grip on the noion movement 
Several weeks ago. riot 
police tear-gassed protesting 
taxi drivers.the latter having 
rejected a deal with the gov- 
ernment by fli«r union leaders 
to ease the effects of a doubling 
of the petrol price. 

Supermarket prices have 

a Ion rimihted after H 525 OCT 

cent devaluation of the cur- 
rency. Since then, the govern- 
ment has announced a 50 per 
cent pay rise, but a Nicaraguan 
shopper knows this translates 
into a 25 per cent loss in pur- 
chasing {lower in the space of a 
few days. This comes on top of 
a loss of mare than 50 per cent 
in the purchasing power of 
wages in the past year. 


Government efforts to con- 
trol inflation through wage 
stringency and spen ding cuts 
had met success in recent 
months, average consumer 
prices having risen by only 15 
per cent during May, compared 
to more than 100 per cent fag* 
December. 

However, the refinancing erf 
agricultural loans, the urgent 
need for credit by formers to 
begin the new crop-sowing and 
a lack of the wherewithal to 
finance them resulted in a sud- 
den increase in the money sup- 
ply towards the end of May as 
the Central Bank pumped 
credit into the finance system. 
To have failed to do so would 
have precipitated a political 
crisis with the private sector 
and a potential collapse of pro- 
duction of staple grains and 
export crops. 

The cash injection, how e ver. 

helped fuel ft* Marfr mar . 

ket for foreign exchange, 
through which many produc- 
ers have to buy machine 
spares. In efforts to keep pace 
with the black marketeers, 
large adjustments in the sec- 
ond-tier parallel market were 
then made by the Central 
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Bank, followed by a precipitous 
devaluation of the official rate 
last month. This automatically 
doubled fuel prices and raw 
material costs, which in turn 
caused a surge in transport 
and food costs - two of the 
most sensitive items in the 
consumer price index. 

The relative price stability of 
recent months thus appears to 
have been short-lived. 

Hyperinflation hovers once 
again, while the government’s 
favoured control mechanism of 
wage restraint is being pro- 
gressively weakened due to 
rank-and-file militancy in the 
workplace, this in turn being 
encouraged by the opposition 
parties as they build up steam 
to campaign for the presiden- 
tial and parliamentary election 
in February. 

Medium-term hopes to stabi- 
lise government finances have 
been dashed by the very lim- 
ited success of Mr Ortega’s 
tour of 10 western European 
countries in May. Only $50m of 
the $250m sought was pledged, 
and even that has still to be 
disbursed. Dr Alejandro Marti- 
nez Cuenca, Planning and Bud- 
get Secretary, has tacitly 
admitted that the shortfall of 
$200m is a principal factor 
behind the latest money supply 
surge, and that to put the gov- 
ernment’s economic stabilisa- 
tion plan back on trade will 
require substantial external 
finance. 

Most political analysts see 


rs 

fies 




Ortega: Pressed by the hungry 


no new commitments of bilat- 
eral foreign aid and credit until 
after the election, which per- 
ception points to growing 
instability in the economy in 
the remainder of 1969. 

“It is difficult to imagine 
what the Sandlnistas might 
pull out of the hat now to pre- 
vent a further decline in the 
economy and their political 
support during the remainder 
of the year,” said Mr Carlos 
Cuadra, a left-wing opposition 
National Assembly member. 
However, he added: “Most 
probably they will start build- 
ing up reserves now, by being 
even more austere in tbe next 
few months so os to have a 
consumer boom before the 
election. 1 suspect well be eat- 
ing turkey by Christmas." 
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OVERSEAS NEWS 


Japanese business rallies 
round beleaguered LDP 



US fiscal policy ‘key to economic 

Robin Pauley on a new report which blames the US not Japan for trade imbalances 


By Staton Wagstyl in Tokyo 

JAPANESE big business is 
rallying around the belea- 
guered ruling Liberal Demo- 
cratic Party in advance of elec- 
tions to the Diet’s upper house 
later this month. 

Shocked at the party's drub- 
bing in this week’s municipal 
elections in Tokyo, business 
leaders are closing ranks 
behind the party- la particular, 
a handful of senior business- 
men who loudly criticised the 
LDP over its involvement In 
the Recruit financial scandal 
has gone quiet. 

Chief among them is Mr Tak- 
atthi ishihara, chairman of Nis- 
san Motor, the car maker, and 
of the Japan Association of 
Corporate Executives. 
Throughout the Recruit affair 
he was a persistent critic of the 
LDP leadership and one of the 
first public figures to demand 
the resignation of Mr Noboni 
Takeshi ta, the former prime 
minis ter, who eventually quit 
early last month. 

Immediately after the results 
of the Tokyo election were 
ann ounced, Mr Ishihara was 
quoted as saying the opposi- 
tion would now play a bigger 
role in Japanese politics. But a 
day later he said he bad been 
misquoted. 

Business leaders feel there is 
nothing fundamentally wrong 
with the political system, 
which has served Japan well, 
in their view, since the Second 
World War. However, they 
acknowledge that the Recruit 
affair , which Involved Mr Hiro- 
mnd Ezoe, a self-made busi- 
nessman. buying favours from 
politicians, highlighted abuses 
which have to be stamped out. 

“Recruit is considered as 
abnormal, " said Mr Katsuno- 
suke Maeda, president of Toray 
Industries, the textiles and 



T HE main burden for cor- 
recting .Imbalances on 
l e a d in g economies' cur- 
rent accounts should now fall 
on fiscal policy, especially US 
fiscal policy, as exchange rate 
changes alone will not lead to 
any effective corrections, 
according to a paper published, 
in New York and London today 
by the Group of Thirty, the 
economic and financial think. 

tank. 

The paper by Dr Masaro 
Yoshttami, director general at 
the Japanese Government’s 
Economic Research Institute, 
says the burgeoning current 
account surpluses la 
during the 1980s are 


the US c ur re nt account rigftnit- 
rather than to developments 
within Japan. 

Hie cites US trade hi manu- 
factures between 1981 and 1986 
which, deteriorated uniformly 
and proportionately across 
both goods and countries. 


The export and import share 
of each trading “partner m~US 
total exports and imports 
remained largely unchanged 
from 1981 to 1986. . 

Foe example, DS imports of 
goods from Japan accounted 
tor 35 per emit of merchandise 
imports in 1981 and 27 per cent 
in 1986; imports from Europe 
were 22 per cent in lSBZand 
remained the same five years 

later. 

The US deterioration with 
the Asian NICs (Singapore, 
Hong Kong, Taiwan and South 
Korea) ms also, proportionate. 
The main disproportionate 
change in favour <zf the US was 
with Canada but this was more 
than offset by a disproportion- 
ate deterioration with the less 
developed countries, mainly in 
Latin America. 

“This pervasive deterioration 
oE the US trade balance across 
maior categories of goods and 
trading partners and regions 
strongly suggests both that the 


origin of tbs deterioration was 
in the US and that the interna- 
tional payments imbalance . 
which emerged after the early 
1980s was macroeconomic in 
nature rather than microeco- 
nomic,” the paper says. . 

' Dr Yoshifoml dismisses the 
link which is often assumed 
between the high level of 
savings in Japan and the exter- 
nal surplus. . Household 
savings, at around 16 per cent 
of disposable income, axe very 

hipfa bv iwfaMrtiflHrmal ntan . 

dards but they cannot aloha be 
responsible for Japan’s exter- 
nal surplus, which is the equiv- 
alent of total domestic savings 
(not just household savings) 
minus total domestic -invest- 
ment. 

During Japan's high, growth, 
periods, the domestic saving* 
rate was high but these 
savings werefuEy .absorbed by 
high domestic investments, 
occasionally even resulting hi 


This was followed by a. 

<jhronto external surplus intoe 

late 1960s and . early lvios, 
made worse by the Increas- 
ingly undervalued yen- 
But during the 1970s the pat- 
tern of domestic savings-m- 
vestment changed as 

the excess 'of the corporate sec- 
tor's investment over _its 
savings (that, is, its profits) 

; declined by around S per cent. 
: of GNP, mainly because 
Japan’s economy moved from a 
high growth rate of about ll 
per cent a year to a more mod- 
est 4 to 5 per cent a year. 

Any potential surplus, ho w^ 

ever, was mopped up by the on 
- caused by the tw o oil 

flhnq ks god by increasing gen- 
eral government deficits. 

During the 1380s the external 
surplus has torareased agato. to 
about 4 pm cent of GNP. While 
both, household and corporate 
savings have also increased,* 
the rises have been modest 
Dr Yoshitomi also notes that 


Snsuke Uno, the Japanese Prime Minister, gains in glamour 
yesterday with Toko Izmni, tire Rose Princess of Fukuyama 


$3.5bn economic aid for Philippines in coming year 


chemicals group. 

Reform was needed to make 
the system of political fund- 
raising more transparent, as it 
was in the US. But, Mr Maeda 
added, there were limits to 
how far reform should go. “In 
the case of a building, if we 
don’t allow any space for flexi- 
bility the building may be too 
rigid and cracks may appear.” 

Toray itself made contribu- 
tions to politicians but had 
“hardly ever” asked for any- 
thing in return except for the 
^ypp cii ^ Tiai meeting with a min- 
ister, said Mr Maeda. 

Businessmens’ greatest fear 
is of the disruption caused by 
instability in politics. They 
believe they have already suf- 
fered because of the ruear-paral- 


ysis which has affected govern- 
ment ministers. They read 
foreign exchange market 
reports which say one - of the 
reasons behind the yen’s 
recent weakness has been the 
LDP’s inability to appoint a 
credible prime minister. 

Most of them believe that 
the quickest road back to polit- 
ical stability is a recovery of 
the the fortunes of the LDP. Mr 
Maeda said opposition leaders 
lacked the experience to form a 
government 

So the best thing was for the 
LDP to put the Recruit a f fa ir 
behind it he said. It was not 
vital that the LDP bad an out- 
right majority as long as a 
coalition could be formed with 
the LDP at its centr e . 


By Stefan Wagstyl 

INDUSTRIALISED countries 
have pled g ed to give 9S.5bn 
(£2JStm> over tine next year ta 
economic aid for the Philip- 
pines in tire Multilateral Assis- 
tance Initiativ e - an interi m. 
tinnai programme dubbed a 

mrHi-Mar-ghatl Wan. . . 

The World Bank, which 
toads the aid-giving consor- 
tium, said the flow of funds 
under the progr amm e could 
total $149m over four years. 

The pledges were made m 
Wednesday, the final day of a 
multinational conference held 
In Tokyo to i— i** the plan, 

attenilri by dr ftilwnwHntial 
m y mto rtlniw tmA 19 imSww, 

ftirluftiffg the US, Japan and 


European Community coun- 
tries. 

The plan was originally put 
forward in 1987 by the US, 
which wanted to share the 
financial burden of supporting 
the Philippines with other 
indu st riali sed countries, espe- 
cially Japan. 

The aw; mainly jn fha fnnrj 

of soft toons trnped up with 
some grants, wffl be used for 
wide-ranging measures to 
modernise the Philippines’ 
economy, including agrarian 
r eform. The package has been 
put together following consid- 
erable criticism from some 
donor co un tr i es of economic 
progress in the Phffipphies. 


The original plan for the 
a ssistance p rog ra mme envis- 
aged donors frmifa 

for a multi-year scheme. But 
Japan, among others, insisted 
that more frequent reviews 
were necessary. As a result, 
funds were pledged on 
Wednesday tar one year only, 

atihnng h with the understand^ 
tog that given satisfactory . 
progress, damns would con- 
tinue contributing to future 
years. The donors agreed to 
prn^Hn r progress. • 

Speaking after the confer- 
ence, Mr Roberto VHhuueva, 
chairman of the thaco-ordtoat- 

jtw wmiril nf the Ph il ip pi ne 

assistance programme, said 


flw iKBiwn i t n w w fti were a sign 
of strong sup port for the gov- 
ernment of Mrs Coraxon 
Aquino. 

Among the donors, Japan 
pledged the largest amount 
with Yl35bn (ESOOm), against 
Yto7hn in bilateral aid last 
year. The 1989-90 figure 
includes Y2Q3m in grants and 
YUShn. in soft loans. The OS 
promised 9200m over the next 
year in addition to $480tn 
already promised over the 
next two years. The EC coun- 
tries will put up about 9350m. 

Meanwhile, Japanese offi- 
cials have given more details 
of the .Third World aid pack- 
age they intend to unveil at 


the Fads summit of Weston. 


w 


there has been an inc r easing 
tendmey for Japan to su pply 
its excess domestic savings to 
the world economy. . ' "-'~V 

He says this ca n onl y con- 
tinue to be a productive 
of world economic de 
meat, based on sustafc . 

current account surplns&L'-ff 
the US takes corrective fiscal 
measures. . • 

Dr Yoshitoml estimate^that 
a reduction, of the US hndget . 
deficit hyJlSbn a year five . 
years would lead to a US r Cur- 
rent account deficit of- Xpar 
cent of GNP and a Japanese 
surplus of about L5 percent of 
GNP. '=:• ... 

This could be achleved-wifi*": 
out any further ' real forms 
exchange rate changes. ^ : __ . 

Japan's Savings and Extfip* 
nalSurpkts in the RWtRonr- 
oats, Masaru Yosh&cmt; 'Qrovp 
of Thirty 277 Park Avenue , - 
Near Tail NT 

Mary at Bilk ’ London. KC3P . 
M floor £7. 


They said Japan m Wadr 
to reveal plaits to beef up Its 
programme for recycli ng it s 
trade surpluses - to .devuMpSag' 
countries from the cnpart 
scheme of disbursing $&0bn 
over the three years to Much 
1990, to one invelvhig. 4801m 
over the two years tram April 
1990. The funds axe v most|y; 
soft loans. - v: 

Japan would also give about 
9800m to tiie poorest countries _ 
of Africa in grants over tiw 
three years starting from April. 
1990, against <S00m fit the cur- 
rent three-year programme, 
which ends next Ham. 


* 


Qantas denies recruiting 
is threat to HK airport 


By Chris Shenvell in Sydney 

QANTAS, Australia’s 
state-owned international air- 
line, yesterday rejected sugges- 
tions that its recruitment of 
Hong Kong aircraft mainte- 
nance engineers threatened the 
colony’s airport operations. 

A spokesman for the airline, 
which is suffering a severe 
shortage of engineers, 
acknowledged that it expected 
to engage about 150 engineers 
from the Hong Kong Aircraft 
Engineering Company (Haeco), 
and that all would be offered 
Australian citizenship. 

He said the number repre- 
sented a small proportion of 
Haeco' s 3,500 to 4,000 staff. But 
the problem for the Hong Kong 
government, Kai Tak airport 
and Cathay Pacific Airways is 
that the 150 are more than a 
third of the 400 highly skilled 
maintenance and engineering 
staff who clear aircraft as fit to 
fiy. 

The Qantas spokesman said 
there was a worldwide short- 
age of aircraft engineers. 


which meant demand for such 
people was interne. 

Recruitment from Hong 
Kong Is sensitive because of its 
potential implications for confi- 
dence in the colony following 
the recent upheavals in China, 
which resumes control of Hong 
Kong in 1997. The issue has 
already become a matter of dis- 
cussion between the UK and 
Australian governments. 

Canberra was said to have 
taken note. In a separate 
response to inquiries yester- 
day, it acknowledged that a 
team was in Hong Kong as part 
of a recruitment campaign 
begun last year in the US, 
Europe and Asia. 

Australian airlines were 
expanding and recruiting staff 
in a number of fields, a govern- 
ment spokesman said, and it 
was “customary to tap into the 
world market*. The recruit- 
ment, he stressed, was being 
done in accordance with com- 
mercial requirements and nor- 
mal immigration procedures. 


HK industry set to leave 

By Michael Marray in Hong Kong 


A SURVEY of manufacturers 
carried oat by the Federation 
of Hong Kong Industries has 
found little confidence among 
its members in the territory’s 
Future after 1997, with three 
quarters of respondents saying 
they were considering or 
planning emigration. 

The federation represents a 
spectrum of industries from 
toys and plastics to electronics, 
garments and textiles, and 
includes big companies as well 
as small entrepreneurs, all of 
whom must be engaged in 


manufacturing in Hang Kong. 

The survey of 66 members 
underlines the loss of 
confidence in the wake of the 
June 4 massacre in Peking, 
though even before that date 
40 per cent of those 
interviewed had said they 
wished to emigrate. 

Manufacturers, man; of 
whom have seen several years 
of good profits, would be prime 
candidates for the various 
business migration 
programmes in countries such 
as Australia. 


Thailand, Singapore at odds 
over caning illegal workers 

By Roger Matthews in Bangkok 


THAILAND has agreed to send 
up to 5.000 workers back to 
Singapore by the middle of this 
month if the Singapore author- 
ities refrain from administer- 
ing corporal punishment to a 
Thai worker arrested for hav- 
ing entered the island illegally. 

The fate of Mr Somkid 
Khamchan, who last mouth 
was sentenced to three strokes 
of the cane and three mouths 
in jail, has aroused national 
interest in Thailand. Some poli- 
ticians and editorial writers 
have taken an increasingly 
hostile stance towards Singa- 
pore. describing Its new caning 
law as ’‘barbaric" and wanting 
of possible retaliation. 

Nearly 10,000 Thai workers 
were evacuated by sea and rail 
from Singapore at the begin- 
ning of April, followed by 1,750 
workers from India the follow- 
ing month- „ . . 

All had been found to be 
working in Singapore illegally- 
However, the Government indi- 
cated ft would welcome work- 
ers back if they followed the 
right procedures. 

About 20 per cent of Singa- 
pore's workforce comes from 
abroad and foreign workers, 
such as Thais, form a large 
part of the manual labour 
force, especially in the con- 


struction industry. 

Some Singaporean projects, 
such as the new airport termi- 
nal, are believed to have been 
delayed as a result of the exo- 
dus of foreign workers. 

Last month TnrHan rrffiriflla 
warned of possible “grave con- 
sequences' 1 if nine of its citi- 
zens were caned for remaining 
illegally in Singapore and dip- 
lomats hinted that a future 
Singapore trade mission to 
India might have to be post- 
poned. Singapore has pointed 
out that the caning takes place 
under medical supervision. 

Earlier this week President 
Wee Kim Wee of Singapore 
said the nine Indians would 
not be caned but would have to 
serve their jail terms. The Thai 
Government hopes a similar 
petition on behalf of Its citizen 
will also prove successful. 

A spokesman for the Interior 
Ministry in Bangkok said yes* 
terday that 5 ,000 workers 
would be ready to leave for 
Singapore on July 14 if the can- 
ing order was withdrawn. 

The Thai authorities would 
also like to see tougher mea- 
sures introduced against Singa- 
pore employers and job agen- 
cies who knowingly provide 
work for or recruit Illegal 
immigrants. 


Likud ties Shamir’s 
hands over peace plan 

Hugh Carnegy examines the political 
confusion after yesterday’s bus crash 


VIOLENT incidents have a 
depressing habit in the MfrMlg 
East of overwhelming mere 
politics. 

So it was yesterday that 
news of the bus crash on the 
Tel Aviv-Jerusalem highway, 
evidently caused by a Palestin- 
ian extremist, swept away con- 
sidered analysis of Mr Yitzhak 
Shamir’s retreat into a hard- 
-line position on- his peace plan 
for the occupied territories. 

It left instead anxious confu- 
sion over what order might 
emerge from the latest act of 
chaos. 

Before the crash happened, 
however, it was posable to dis- 
cern some of the patterns that 
lay behind the Prime Minis- 
ter’s decision on Wednesday 
night to make a significant act 
of appeasement towards right- 
wing critics of bis proposals 
within his own Likud Party. 

The move left bis Labour 
partners in coalition and his 
prospective Palestinian part- 
ners in the peace process pre- 
dicting that the initiative is 
now all but dead. 

After weeks of insisting that 
the Likud central co mmi tt ee 
must not heed calls by rebel 
minis ters Mr Ariel Sharon, Mr 
David Levy and Mr Yitzhak 
Modal to attach formal condi- 


tions to the peace initiative 
would seriously limit its 
scope, Mr Shamir allowed 
exactly that to happen by 
aguttdngto a resolution incor- 
porating their demands. 

Tie Prime Minister's aides 
and supporters pointed out 
afterwards that the resolution 

had m pliniied pnmifl- 

tion of the peace plan. 

Ttwy irari^mi Mr Shamtr had - 

agreed to nothing ha had not 
previously proclaimed as his 
own position regarding the 
(dan. 

But the reality is that Mr 
Shamir is now formally bound 
by his party not to give any 
ground on several key issues 
on which the US and the Pales- 
tinian side are demanding flex- 
ibility as a condition for taking 
up the Israeli proposals. 

These include Jewish settle- 
ments in the West Bank and 
Gaza Strip, the role of East 
Jerusalem Arabs in the elec- 
tions Israel is proposing in the 
territories, ana the principle of 
exchanging “land for peace”. 

Although Mr Shamir has 
sympathised with the rebels’ 
demands all along, the expla- 
nation for his retreat almost 
certainly lies in an anxiety not 
to split Likud (the word means 
unity) and thus threaten Iris 



The ov er turn ed and bgnftoatbus outride Jerusalem yesterday in which at least 14 people died 


position as leader. 

A close aide to Mr Shamir 
said after the conference brake 
up that it was now up to the 
US, which has been trying to 
mediate between Israel and the 
Palestine Liberation Organisa- 
tion, and Labour to decide 
what to do next 

“We know they won’t love 
it," he said of the US with a 
shrug. That may be something 
of an understatement Wash- 
ington will be exasperated with 
the adoption of a stance winch 
severely limits its cautious 
Middle East diplomacy, and the 
result may well be fresh 
strains in the crucial US-Israeli 
relationship. 

Labour’s position is more 


delicate. Mr Shamir appears to 
to be calculating that the 
junior coalition party would 
not have the cohesion and 
courage to break up the 
National Unity Government on 
this issue, and that even if it 
did Likud would be better 
placed with the electorate. 

Labour, having come behi nd 
Likud in the general election 
last year, imd in subsequent 
municipal polls, has so far 
been a passive - and divided 
- partner in coalition. 

A senior Labour figure 
admitted recently that the 
party was “so busy eating 
itself* it might well not be in 
drape to take advantage of any 
opportunity presented It by 


Likud. 

The voices of those who 
opposed the decision to join 
the Government, and who 
always scorned Mr Shamir's 
peace plan as insincere, were 
raised much louder after 
Wednesday night Mr Yitzhak 
Rabin, the Defence Mi n ^ ter 
and chief Labour advocate of 
the peace plan, also counte- 
nanced the mid of the coalition, 
albeit not immediately. 

Before the bus disaster, they 
would have taken heart from 
opinion polls showing strong 
support for the peace plan as 
originally proposed. But opin- 
ion in Israel is volatile, ami 
such an event can only polar- 
ise public attitudes further. 


Bush Administration criticises tough conditions for elections 

By Lionel Barber in Washington 


THE BUSH Administration 
yesterday criticised tough con- 
ditions set by Mr Yitzhak 
Shamir, the Israel Prime Min- 
ister, on his plan plan for elec- 
tions in the occupied territo- 
ries, hot said it was still alive. 

Mr Richard Boucher, spokes- 
man for the State Department, 
said: “We deal with govern- 
ments; I don’t want to get into 
the middle of Israeli domestic 
politics.** And he added: “Par- 
tisan declarations, particularly 


if they appear to be more 
restrictive or to impose condi- 
tions, do not advance the 
peace process,” 

A US official noted that the 
Israeli Cabinet - made up of 
Uknd and Labour Party mem- 
bers of the coalition Govern- 
ment - had approved the 
Shgmtr initiative last May. Mr 
Shamir's actions, under pres- 
sure from hard-line Likud 
members, mww in forum 
of a “political rally” and did 


not amount necessarily to gov- 
ernment policy. 

lu the medium-term, Mr 
Shamir’s conditions actions 
may force the US to put for- 
ward fts own blueprint for 
elections to encourage the Pal- 
estinians to take part. This is 

Something the AdinfaidTjriinn 
has resisted to avoid appear- 
ing to impose a solution. 

Yet as one diplomat said 
yesterday: "The AAninstration 
risks seeing the process stafl.” 


Mr Clovis Maksond, envoy 
for the Arab League in Wash- 
ington, called the Israeli plan 
“dead.” Bat, while making the 
ritual calls for an United 
Nattons-spousored interna- 
tional peace conference on the 
Middle East, be invited th e US 
to come forward with its own 
ideas: Yf the US is able to 
faring about a rational redefin- 
ition of an election, plan which 
is tied to a credible out- 
come. . . of course we, the 


PLO as wall as the Arab states, 
are definitely committed to the 
peace option." 

The US opposes several of 
the conditions agreed to by Mr 
Shamir, and In recent speech 
called for an end to Israeli 
expansion of Jewish settle- 
ments in the West Bank and 
Gaza. US officials were also 
quietly confident that Mr 
Shamir would emerge with an 
election plan which was not 
emasculated. 


Bhutto series 
investment 
from Britain 

By Robin Pauley, Asia 
Editor in London 

BRITISH businessmen were 
yesterday urged by Ms Benazir 
Bhutto, Prime Minister of 
Pakistan, to invest in her coon- 
try and help - to establish 
sophisticated industry. 

She also told a Joint confer- 
ence of the Confederation of 
British Industry end the Brit- 
ish and South Aslan. Trade 
Association that Pakistan’s 
toarfem potential was vast and 
untapped. ■ 

Ms Bhutto, on the first full 
day of a one-week visit to 
Britain during which she hopes 
to secure increased Investment 
and aid for Pakistan, also spent 
just ova- 30 minutes with Sir 
Geoffrey Howe, the British For- 
eign Secretary. They discussed 
Afghanistan and Pakistan’s 
relations with India. Ms Bhutto 
will also meet Mrs Margaret 
Thatcher, the British Prime 
Minister, and Sir Shridath 
Ramphal, Secretary -General of 
the Commonwealth. 

They will discuss Pakistan’s 
return to the Commonwealth 
which has now been agreed by 
all 48 members according to a 
letter sent to Ms Bhutto by Sir 
Shridath on Monday, India 
having dropped its longstand- 
ing veto. 

Ms Bhutto told yesterday’s 
business conference that she 
was alr eady restructoring 
Pakistan’s economy to ensure 
orderly economic growth “with 
justice.” She said she had 
demolished banters and unnec- 
essary government controls, 
embarked on a programme of 
privatisation and lifted a ban 
on trade u n i o n activity. 

Last year, Britain exported 


and bought imports 

totalling £l75xa, mostly tex- 
tiles. Britain is the sfaigta larg- 
est investor in Pakistan. 

Mrs Bhutto said Pakistan 

had an expanding- economy 

and an energetic labour force. 
The aim was to develop engi- 
neering, machine building, 
chemicals and electronics. 


Burma’s military leader faces the press 


By Chit Tun in Rangoon 

GENERAL Saw Mating, the 
Burmese leader, gave a press 
conference yesterday, in most 
countries that would not be 
news, especially as he did not 
have a lot to say. But this was 
the first press conference by a 
leader of Burma fin* more than 
26 years. 

The smiling general seemed 
quite at home in the company 
of the press, and his apparent 
openness was in sharp con t ra st 
to the stem and secretive 
stance of his former dii«»f »mi 
predecessor. General Ne Win, 
who is still widely believed to 
he pulling the strings of power 
behind the scenes. 

General Ne Win was noted 
for not giving a single press 
conference insid e Burma dur- 
ing his 26 years of rule. 

General Saw Maung said 
that as the armed forces chief 
he had to step in on September 
IS to arrest mounting violence 
in the country. 

He reiterated an earlier 
promise to hold free and fair 


multi-party elections nest May 
as scheduled and said fun 
democratic freedoms would be 
restored early next year before 
the elections. The general also 
said that the armed forces had 
been “de-paHticised” since the 
dismantling of the one-party 
system last year and added 
that they would remain “neu- 
tral" m the ftftinfng elections. 

To illustrate his statements, 
the general had the conference 
fasti in thw war piiari hig h 
with posters and pamphlets,, 
illegally issued by some politi- 
cal parties. There were also 
tape recordings of their lead- 
ers 1 anti-government speeches, 
and typewritten scripts of the 
monitored BBC, VGA and all- 
India radio broadcasts which 
were sharply critical of the 
Government A videotape was 
shown to the press showing 
mob violence and atrocities 
committed by hooligans during 
the pro-democracy demonstra- 
tions of last year. 

General Saw Maung’S key 


message, delivered extempore 
«nj in a relaxed manner, was 
that the "confrontational" pol- 
icy of some of the newly- 
formed political parties would 
do more harm than good to the 
country and the cause of 
democracy. 

"Parties should realise that 
if students and youths come to 
adopt this policy, it is the peo- 
ple, not the armed forces, who 
will suffer." he said, adding 
that If parties defeated in the 
corning elections pursue this 
policy against the party which 
wins and comes into power, 
maintenance of law and order 
would be difficult and "without 
law and order, there will be no 
democracy." 

The message was believed to 
be aimed principally at the 
national league for democracy, 
the most active of thepolltical 
parties with considerable stu- 
dent and youths following. 

Tim party's general secretary 
is Ms Aung Ban Su Kyi, the 
44-year-old daughter of the late 
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Saw Maung: more open 


Burmese leader General Aung 
sen. A graduate of Oxford Uni- 
versity in En g la n d, she has 
been quite scathing in her 
repeated criticism of General 
Saw Mating's military govern- 
ment for what she perceives is 
sn unwarranted denial of dem- 
ocratic freedoms to the people 
and political parties. 


Asean gives cool response 
to Pacific co-operation p lan 


By Peter Ungpftakom in Brunei 


FOREIGN ministers of the 
Association of South East 
Asian Nations (Asean) 
responded coolly yesterday to 
proposals from Australia, the 
US and Japan for the establish- 

ment of economic cooperation 
In the Pacific region. 

Asean has not rejected the 
proposal. But unless the 
Pacific rim industrialised coun- 
tries, including Canada and 
New Zealand, can provide 
more details in the next few 

days and persuade Asean to 

consider the plan with greater 
enthusiasm, Mr Bob Hawke, 

the Australian Prime Minister, 

might not achieve his objective 
of holding a ministerial meet- 
ing in November. 

Mr Hawke sees the proposed 
group as a means of giving 
Pacific rim countries a greater 
voice in pushing for freer trade 

uniter globally agreed rules, as 
weu as means of liberalising 
trade within the region. 


During the openin 
between Asean aruf its six 
industrialised dialogue part- 
ners - the sixth Is the EC 
- Mr James Baker, the US Sec- 
retary of State, forcefully sup- 
ported the substance of 
Australian proposal without 
mentioning Aust ralia. 

He asserted the US determi- 
nation to play a leading rote in 
pacific rim security as well as 

economic affairs, saying the US 
would serve as a "catalyst" for 
cooperation. 

The Australians have used 

H/E? terms to^ describe 
their own role, but they envis- 

age a purely economic union. 

rae Japanese are prepared to 
accept some political content. 

Asean ministers are said to 
fo*ve expressed fears during a 
ciosed-door session that the 

P rou ® conld domi- 
nated bv Japan and the US and 
plagued by north-south dis- 
putes. 
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The widest and most comprehensive range of 386 
personal computers in the world has just become wider still. 

Today sees the introduction of three new super- 
powered Compaq Deskpro 386/33 models. 

They offer a combination of speed and special 

• M 

personal computers available. 

Powerful enough to function as graphic design work- 
stations, network fileservers, or even as engines for database 
management 

Not long ago you could only buy one 386 PC. It was 
built by us: the original Compaq Deskpro 386. 

Now weVe developed them to suit every level of user. 

At the entry level to the range are three Compaq 
Deskpro PCs built around Intelfe lower cost 80386SX chip, 
(we were the first, with that one too). 

Now you can buy high performance 386 personal 
computers for about the same price as a standard 286 
machine. 

They’re compatible with an enormous range of soft- 
ware, including Microsoft’ Windows and make excellent 
network workstations. As well as speeding through tasks 
like accounting and word processing. 

At intermediate level the Compaq Deskpro 386/20e 
is ideal for 286 users moving up to 386 technology. 

The Compaq Deskpro 386/25 is the perfect upgrade 
for 386 users. Whilst the new Compaq Deskpro 386/33 
brings you the ultimate im 386 performance. 

TheyVe.ideal as multi-user or for more power 




intensive jobs like desktop publishing, and complex 
financial analysis. 

For those who feel uncomfortable travelling without 
a personal computer thafe powerful enough to manage 
an office, there is the Compaq Portable 386 range. 

- Quite - simply they are the most advanced portable 
PCs in the world. 

They can handle huge amounts of data, making them 
perfect for spreadsheet work and auditing. 

Perhaps most exciting of all is the extraordinary 

....whoops! (Pity they don’t make these pages bigger, 
we’re out of space.) 

Ah well, you can always send us the coupon and 
we’ll shower you with details of our full range by return 
of post Alternatively, you can pop round to the nearest 
Compaq Authorised Dealer and spend a few hours poring 
over what the worlds leading 386 range has to offer. 

I 

| For further information fill in this coupon and send it to: Marketing Dept ft s 

* Compaq Computer Ltd., FREEPOST Richmond, Surrey TW9 IBR or' ring 0800-444123, 

j free of charge quoting ref. ft® 

j Name : 

Position 

Company 

Address 


Telephone 
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By William DulffOfce in Geneva 
AN ATTEMPT to simplify the Trade. This 
world trading system by com- 
bining under a single ad onto- 
rem tariff the multiplicity of 
import charges levied by gov- 
ernments at their borders has 
nm into the sand during the 
Uruguay Round of multilateral 
trade talks. 

The best outcome now posst 
ble is that governments wil l 
agree to show all the extra 
charges alongside the ordmaiy 
customs duties in the tariff 
schedules of the General 
Agreement on Tariffs and 


Trade iui» would make It 

SS&r'tm. both ■*£ 

officials negotiating tarfff 
reductions to assess ttetotat 
ifroE the charges levied on 
imports by any one 
New Zealand promoted the 
idw ofVSugle rate to the 
Soup handling changes to 
(£tt ArtSes in the Uruguay 
Round, buf yesterday Mr Craw- 
SWner, Wellington s 
spokesman in the .group, 
acknowledged thatitliad 


pointed an anomaly in the Gait 
system under which countries 
negotiate reductions m tariffs 
and "bind” them at the new 
levels. Binding commits gov- 
ernments not to raise the tar- 
iffs again. 

However, governments also 
apply a plethora of surcharges, 
Seme duties, development 
taxes, port taxes and stamp 
duties, which are only partially 

mcSared by Gait but which 

distort the tariff measnr&Jn 
some cases, they are a bigger 


WORL D TRADE NEWS 

Fresh twist 
in battle 
for Thai 
rail deal 


charge on imports than the 
straight tariffs. 

Even so, the introd uc tion of 
a single rate would involve 
converting flat rate taxes into 
ad valorem duties, harmonis- 
ing charges of varying life peri- 
ods providing revenues for sev- 
eral different authorities, and 
tracing back charges in time, 

in order to correct existing tar- 

Instead, the group decided 
this week to work out whether 
the extra charges could atleast 
be recorded on Gatt schedules. 


$1.7bn Turkish power 
station talks bogged down 


Swiss export risk body 
records SFr254m deficit 


By Jim Bodgener in Ankara 

DIFFICULTIES In resolving 
final agreements have bogged 
down the 1.400MW thermal 
power station project together 
with an associated port costing 
about SL7bn (£l.Mbn)plaimed 
on a build-operate-transfer 
(BOT) >»asta at Yumurtalik in 
south-eastern Turkey. 

The Turkish Government is 
now expected to resume taUss 
next week on an alternative 
scheme at Aliaga, near Izmir. 

Commercial financing val- 
ued at around S240m should 
have been tied up for 
power station by tba i mdof 
this month between the gov- 
ernment and the project con- 
sortium, led by Japan s Cni 
yoda and Westlnghonse 
Electric of the US. However, so 


far the Turkish authorffies 
have not felt secure enough to 
approve syndication. 

Meanwhile, Japan’s Electric 
PowSoeidopment Company 
g?DC) te£l«ted to 
ble delegation to Ankara next 
week for t alks on a proposal 
fo?a 1.000MW thermal pW 1 
a BOT basis at Aliaga. esti- 
mated to cost around fwm- 

The EPDC group has 
recently been the most persis- 
tent in pursuing >*■ J 

SSnbef of oonsorba whlch 
were disappointed when the 
Turkish government selected 
the Chiyoda^Westinghonse 
group last summer forexcjih 
(rive negotiations tor Turkeys 
ISt SorBOT thermal power 
station. 


By John Wicks in Zurich 

THE SWISS Export Risk 
Guarantee (ERG) programme 
recorded a deficit of SFr254m 
(£97m) last year, almost 
exactly the same as the short- 
fan of SFr2S2m for 1587. 

This was due primarily to 
value adjustments on debt-con- 
solidation assets, to actual 
and to interest paid cm 
government advances. 

The ERG programme has 
now shown a defi cit for every 
year since 1978, though until 
i gga it was able to cover this 

from reserves. The government 
has been supporting roe 
scheme by a series of repayable 
advances since shortly attOT 
the ERG be came theoretically 
financially independent in 
1981. 


For 1988, the government 
advance was increased from 
SFr23Sm to SFhMOm, so mat 
the programme now owes the- 
co pfeder ition SFrlfita. 

After decHning over a four- 
year period, the total of new 
guarantees rose again l ast 
year, increasing by 19 per ront 
from SFrl.OSbn to SFrL25bn. 
By the end of 1988 total guar- 
antee value outstanding 
amounted to just below 
SFr8-75bn. 

This May, steps were taken 
to improve the programme by 
■aMwHng the premium s tructu re 
ami improving some coverage. 
In effect, "good risks" have 
become cheaper to insure and 
poor ones dearer. 
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Egypt struck from Arab blacklist Morocco signs six dam contracts 

P _ . unnnnr.n lias signed works companies called 


ARAB officials organising an 
economic boycott of Israel said 
they removed Egypt and 21 
companies from their bto ddis t 
yesterday. Renter reports from 
Damascus. , , 

The move was automatic fol- 
lowing Egypt’s readmisaonto 
the Arab League in May. It was 
suspended from the league 
when Cairo signed a peace 
treaty with Israel in 1979. 

Among the companies 
removed from the hstwerethe; 
gian t US General Motors, Jeep 
Corp, British Jeyes ■nAVfcndi 
cosmetic maker L Oreal SA, 
the officials said. , 

A partial boycott on Japans 
Sony and its affiliated compa- 
nies was also ended while 
cases of some companies 
threatened with blacklisting 


were settled. These imitated 
the US Chrysler Corp, US Gen- 
eral Electric and the British 
GKN international contracting 

Tweeting also ca n c elle d a 
boycott of some Romanian 
mods after R omanian authori- 
ties presented documents con- 
firming the government had 
stopped importing these goods 
from Israel, the offldak i sakL 

The meeting added 15 mter- 
national companies to their 
blacklist Egyptian compjmi^ 
dealing with Israel would still 
be blacklisted. 

•"Hie meeting decided to can- 
cel the extraordinary rules 
related to Egypt on the occar 
sion of the restoration of 
Egypt's full membership in the 
Arab League," an official said. 


MOROCCO has signed 
contracts with six foreign 
enterprises to start building 
one of the biggest dams in 
Africa, Renter reports from 

^Tbe entire project wffl cost 
30bn dfrhams ($3.48bn), the 

Government said. 

The Mjara Dam on the Ouer- 
gha River, the main tributary 
of the Sebou north of Rabat, 
will irrigate 109.000 hectares in 
the Gharb Valley and should 
produce 390m kilowatt-hours of 
electricity a year- 
The dam, 220 km northeast 
of Rabat,, toU. tie tiuiHby 
Cubierta off Spain and Torno 
and Cogefar of Italy, who have 
been awarded contracts worth 

*120m each, m association won 

a group of Moroccan public 


works companies called Jed- 
dah. 

The Soviet Union’s Team** 
promexport will supply ana 

^T_i n minoralnrs and 


install TOTDUK 3 , 
flow control gates worth $180m 
to be paid for with experts 
Moroccan citrus fruits and 
other farm products. 

The project will be financed 
by Spain, Italy and three Mid- 
dle Eastern financial institu- 
tions - the Abu Dhabi Fund 
for Arab Economic Develop- 
ment, the Kuwait Fund for 
Arab Economic Development 
and Saudi Fund for Develop- 
ment. . , 

Officials in Rabat said the 
loans would be at average 
animal interest off 4 per cent, 
over periods of between 20 and 
30 years. 


By Roger Matthew* 

in Bangkok 

THE LONG-RUNNING bat^ 
for the contract to build and 
operate Bangkok's 81.61m Sky- 
train Project has 
another twist with a decision 
hv the Thai authorities to 
JL^^atkms with the 
AstahEuro cons ortium whlck 
bad been placed second in the 
original bidding. 

intis follows an asse ssment 

"rialxport D«etaim«nt 

fa loans, 40 P* «■* 
highly concessional terms, 
^Jntos by law a Tbrf Govarn- 

ment guarantee that the 

money will be wpsti. 

The Thai® sag 

outset they made it dear that 
£u£l55llaw thegovero- 
ment cannot gummrt» lo««s 
to companies In which itbas 
less than a 70 per cent stake. 
The Thai Government rill 
bare only a 25^ cert 

fa the company set uptobuHd, 

©Derate &nd then W 

transfer the rafl, system 
to fall Thai ownasMp. 

A comparands® pwwljj® 
syndicated loan wbtehcortd 
be used to repay tiie Cm^tan 

STSBSSSgJSS 

srasfiS 5 

which has been negotiating^ 
It was not immediately clear 
whether the recommendation 
to resume negotiations with 
the Asia-Euro co“Sortimn 
(Leighton of Australia 
together with West German 
and Belgian partners) u an 
attempt to put additional pres- 
sure on Lavalin,apoUtical 

move designed tohead off crti- 

idsm from opporftionpoHti^ 

parties, or a real th reatto Lav- 
alta ’8 chances of winning the 

^jt^fadaimed tiiat Asia-Euro 
may now be ready with a 
financial package which would 
not require a Thai Govern- 
ment guarantee. T he ton * 
could be farther complicated u 
the third-placed Franco-Japa- 
neS e consortium Is also called 
to negotiate. 


Norway seeks to boost arms 

sales and remain vir^us ^ 

Anthony Mdtenwtt attOTpts*® exports ! 

new regulations on the coortry^ 


ft 


tf 


T HE Norwegian govem- 
ment baa issued contro- 
versial new g uldal hi aa 

fca- arms sales in an attempt to 

increase exports through 
involvement of the ir <ym pa- 
nies in foreignjoirt ventures. 

-The new more liberal regula- 
tions, issued by the Foreign 
Ministry, which morttore 
defence sales, should make a 
Jami easier tor Nmwegmi 
companies to enter into mili- 
tary joint ventures. 

But the new rules are prov- 
ing controversial became some 
fear that the lure of fart*® 
defence contracts and tfae toss 
erf control to amsJortty stare 
foreign partner could mem 
ttatNorwegtan defence eqrtP- 
ment may end uptotoe hands 
of countries excluded under 



the Penguin as a single paefc- 



Bolst: pmddnf bard to *»ost 
i exports 


The change in legtatatiou 
comes 80 years after the 

rules were passed intiie Sfcort 

rng (parlisonent). They were 
provoked after It was discov- 
ered that Norwegian arms 
were finding their way to Gmi- 
eral Fulgendo Batista of Cuba 
and the Israelis- _ 

Ote 1959 regulation effec- 
tively banned “export for gnu- 
tary purposes to 
there is a war or the tines* or 
wrr or to countries where 
This teg; 

latton has been re-endore«m 
Sid updated, notably in in 1987 
and in January this year. 

The new regulations would 
appear in theory at leart to 
Sable the government to 
uphold these principles. 
-Export appticBtii^ftr mm 
and military equipment me to 
he considered in view oftbo 
real recipient cwmctty, ressirii- 
S rtwhethor 

pens directly or through other 
countries.” 

Any joint arms venture is to 
be^rottrised by the Foreign 
Ministry and the burden or 
ensuring that the weaponry 

involved does not mid up ina 
country which, under . Norwe- 
gian law, is forbidden lies rilh 
the majority partner. But, it is 
arinriTW canOdopoUca or 
control companies outside ns 
jurisdiction? 

The defence industry how- 
ever argues that existing regu- 
lations and practices have 
severely hampe red a poten- 
tially important export. For a 


small Nato country, Norway 
iSb some” notable areas of 


forms ana sie«|j*we 

tranced electronic control 

and communications 

JSt'SrSen M miseites and 
of the effect of 


□bSena with^&^tww 
-Mmjgapns is that, w hite iffe 

S toe terms J *£**£££ 
, wnrwav -has to make ft 

eetoetog w®: 


STmSw or.gmg ^- 


Ssaf MTlM iwee-;. 

ti< H^oay no Imgerba 
to “gSSnteethrttito€^5 

still conformstotteteraMoL 

the original 1959 lection. 
Sis conflict basjilrewfrjbwn 
trtr^n up by Mr Theo Koritzta- 
Rkv a member of the small ' 

radical Socialist Left .^^ 


■m 


try, defence expo4« 
worth only betwemiNKiSWm 
NKr 550m m 1987 
JOKrfiOOm and 
Set eSX Allowing yem. 

^se are minute gio^ta 

aMBfasSS 

^ 2001m and NKr 212bn m 

those two years. 

Norway 5 *S!h22SS ® 
5-/reements with SwedeiijUnt 

^nce. West Germany. Sp^ 
AuSia, the US, Canada and 
Italy and favours companies in 
these countries in ^_ driv ® D ? > 
^fabllsh Joint military ven- 

^cfficeQy tte new 
regulations coincide with not- 
wav*s desire to export or be 
Solved in three partimitar 
projects - the Pe n *? ta . Mai S.? 
g^SSirface missile (.cm the 
F-16 firiiterX a canceptaf 
catamaran mine- 
sweeper; and short and 
medium range air-to-air mm- 
sUes (known as Asraam and 
Amraam respectively). 

Of the three projects cm 
which Norway is pinning its 

export and joint venture hopes. 


The coam«B gV?j # . 

E# wm#;?;* 4 -; 

user conm u l niin . 

The novAccmceptiDr iMmP* 
hunters <wtth the possB^fiff; 

gSE,>“g«S^g 

» » — ■Miniwln 


nif ICU VWWM» — : -T • r , ■ • 

be decided whether .a group in 
Afandal in the south orrtRw-- 
gen in the west shoitid. be 

^Th K * to 

tiaarBSdc political iasue.Mto 
broader terms, Norway I s fa< ^ d 
with the fundamental cantor 
diction between its - until 
now .restrictive.' 
sales regulations asid ti« risk 
off missing out an gaintogji. 
foothold m certain sophisti- 
cated and lucrative areas 

It reflects a characteristic 
Norwegian national dilemma 
between trying to re main 
-clean” in a dirty market ana. 
lii Hiitii ig to cash in. 






A GUIDE TO RNANOALTIMES 
STATISTICS 

New Edition 

Are you getting 100% out of your daily newspaper - or 
only75%? 

almost 25% of it is devoted to 

statistics. 









■ u SSSSS»S&n^ 

Ktical coverage. 
Published June 1989 UK price E12.95 

FT Guide to Investment Trusts 

byAnthea Masey 

buy shares in an investment trust- 

published September 1988 UK price £8.95 

Investor's Guide to the Stockmarket 

by Gordon Curmtdngs (5th eefition) 

SSsssr 

all the background information you must have to maice tne 
best possible use of your capital- 
Published November 1988 UK price £9-50 

Private Investor's Ledger 

Do you manage your own portfolio? Is filling in your tax 

return a chore? , _ . 

Paperwork is important and witi^Pnvate Investors 
Ledger, you can become a more effective investor. You can 
keep a total record of all your investments in one piece- 
making entries and calculations becomes easy and 
convenient. „ 

Purpose-designed sections enable you to record in a 

professional way your fixed interest sto^ overseas 

investments, monthly valuations. Building Sodetyand bank 
deposits. National Savings and all other investments ana 
insurance policies. . , 

The key information from this year's Budget is contained in 
the reference section together with back-up material on 
areas that will be of interesttothe serious investor. 

Published April 1989 UK price £6.90 


FT Guide to Alternative 
Investments 


by Jadrie WMIsdilSger 
Lavfchly illustrated but definitely mrta 

^^intelligent irwestorThein^tor who 
knows there is a difference between value and ‘ 
from the copious graphs and charts taJwSotheb/s Art Index 

has performed against the RPI, ^ JJSfSlhlS iheloenes 
National House prices. And benefxl 

knowledge of sales room technique, dealers^ methods and 
how to spot a good investment. 

Published April 1989 UK price £14.50 
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Unit Trust Yearbook and 
Autumn Update 1989 

SAVE £4 ON YEARBOOK + 

UPDATE IF YOU ORDER NOW! 

Naturally, you'll want to make sure ofyour 
autumn update to the yearbook published this 
autumn, an invaluable companion volume. Pnce 
on publication £11-50. 

But if you order both books now. you can benefit 
from our special offer pnce of only £45- 



Investing for Beginners 

by Daniel 0*51103(481 edition) 

How well Informed ate you? 

Do you know a rights issue from a SC ”P , 

Canyou distinguish a merger from an ■ . 

Do yw know fae difference between unit trusts and 

toe inves tor thro ugh ^ ^ ^ 

sS^SSSSBSSSSKSSi 

Published August 1988 UK price £9-50 


non PR FORM Please return to: The Marketing Department, 
Financial Times Business information, 7th Floor, S&-64Broadwa^ 
SSSi sSShoDB. TW: 01-799 2002 (Mail onler address onty)^^ 

Please note payment must accompany order. Prices indude postage 

andpaddrig. 




FT Guide to Unit Trusts 

by Christine Stopp 

and howto assess their performs®**-. 
Published September 1988 UKprice£8-95 


Unit Trust Yearbook 1989 


Where 

accurately. 

Published April 1989 UK price £3730 



Please send me copy /copies* of 

□ 


A Guide to Financial Times Statistics 
(£12.95 UK or £14.50/523.00 overseas) 


OFFICE USE 
ONLY 
47770153 

45460293 

46370213 __ 

i — I Private Investor's Ledger 
48070218 | | (E6.9Q UK o r £8.00/512.00 overseas) 


□ FT Guide to investment Thists 

(£8.95 UK or £1 1 .00/516-00 overseas) 


□ 


Investor's Guide to the Stockmarket 
(£3.50 UK or £12.00/517.00 overseas) 
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I 
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I 

I 

I 

I 

I 

I 


I — | FT Guide to Alternative Investments 
45220428 | | (£14,50 UK or £17.00/525.00 overseas) 


46490258 [ | 


Investing for Beginners 
(£9.50 UKor £12.00/517.00 overseas) 


■ MMfnaA [ 1 FT Guide to Unit Thists 

4443 0298 | | (£8.95 UK or £11.00/516.00 overseas) 

46980013 


□ Unit Trust Yearbook 1989 

(£37.50 UK or £4250/568.00 overseas) 

Unit Trust Yearbook plus Update 
(£45.00 UKor £50.00/580.00 overseas) 


4698/4790 

0013 ■ 

*1 wish to order 5 or more copies. Please send details of bulk order 

discounts or telephone. — 

I enclose my cheque for 
EAJSS. 


: 

made payable to FT Business Information. 

Please debit by cre dit car d (mark choice ) 

Qaitusc 1 I Access 1 I Visa 

Card No 

Expiry Date — 
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TS 
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01 -799227* 
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JHstcode. 
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UK NEWS 


First results of three-year study into sales and service 

Ford unveils dealership as 
part of 



By John Griffiths 

A £2m prototype car dealership 
embodying elements of UK 
market leader Ford’s blueprint 
for a “retail revolution” in the 
1990s was opened in Manches- 
ter yesterday by Quicks, the 
locally-based care and tracks 
distribution group. 

Ford also disclosed pitmw to 
open the first of a national net- 
work of “fast-fit" centres to 
c hallen g e independent special- 
ist chatww like Mr Tom Farm- 
er’s Rwtk-Fit Euro, which spe- 
cialises in after sale car 
service. 

The fast-fit ve ntur e will be 
opened at nearby Ashton-un- 
der-Lyne in September and wifi, 
form part of the same '‘revolu- 
tion’* strategy. 

The two projects wfE be the 
first visible results of Ford’s 
three year study into develop- 
ing what it sees as a radical 
plan to overhaul of its retail 
motor trade business. 

The plan aims to achieve 
mm* hi gh pa* standards of cus- 
tomer care than. Ford con- 
cedes, have traditionally been 
asanrintari with, Mu* fiflnehised 
motor trade. 

It also ntrna at recapturing 
some of the valuable business 
in supplying parts and service 
to older cars, virtually all of 
which has been lost by the 
franchised trade to the inde- 


tmder which the fast-fit net* 
wai win- trade. : - • ■ 

The Ashton centre, like the 
car dealership, unveiled in Old 
Trafford, will be owned and 
operated by Quicks, which is- 
financing both prpjects itsdf. 

Ford sees ire financial role as 
ftmding the development of the 

strategy itself. This has 

included, for example, catting 
in design consultants . Fitch 
and Co to draw up a new style 


their -own projects within the 
overall strategy. - 

Ford expecte‘the strategy 
win be undertaken at first by 
60-70 of Ford's 380 main UK 
dealers. Between them they are 
expected to invest, more than 

Deta2s of the first Ford “fast 
fit” venture emerged almost 
simultaneously ' with an 
announcement by Opel and 
Vanxhall, General Motors’ 


they are also launching a pro- 


tore. 

According to Mr Roger 
Hamm, manag in g director of 
Ford UK, the market in servic- 
ing cars more than three years 
old is worth £Sbn a year in the 
UK. 

Ford executives yesterday 
refused to Hinrinmft the name 


ring business through a chain 
of “Masterfit" 1 fast-fit service 
centres to be introduced across 
Europe over the next two to 
three years. 

The GM programme, how- 
ever, is less ambitious than 
Ford's in that the Masterfit 
will initially cater for 
only Opel and Vanxhall care. 
Ford, by contrast, intends its 
n etw ork to service any make. 

Both companies acknowl- 
edge that their moves to recap- 
ture lost service business are 
belated. Opel and Vanxhall say 
they have lost 50 per cent of all 
their servicing business to 


independents In Europe, and 
a^wiifa to having lost 80 
per cent in the US. 

Mr Alf Boyle, the Quicks 
regional managing director in 
charge of the Old Trafford and 
Ashton ventures, nevertheless 
believes that a substantial 
share of the busbies involved 
in the servicing of three- tosev- 
enyear-old care can be recap- 
tured. 

With the new-style dealer- 
ships, Ford and Quicks, as the 
prototype operator,- hope to 
eradicate the negative sides of 
buying a car and having it ser- 
viced which are most fre- 
quently mentioned by consum- 
ers. 

Customers entering the Old 
Trafford showroom , are met 
Twrfrie the entrance by a 
woman, described by general 
manager Mr Ken Jee as a 
“greeter", who finds out what 
they 71 ****** and finds t>w»m staff 
to help. 

“There is also an ‘Escape 1 
door directly from this area so 
that anyone who wa nts c an 
simply leave the showroom 
without any feel ing of awk- 
wardness or »mh3irraHsnienir . 
said kb Gee. 

The area is also equipped 
with a creche and toilet facili- 
ties. 

A fleet of 34 courtesy care is 
kept for customers haying 
their own vehicles serviced. 
The dealership also has a sepa- 
rate handover staff to enable 
customers to take delivery of 
their vehicles and check that 
buyers are happy with their 


after taWwg delivery. 


Bomb blasts London bookshop 


By Joel KBttZO 


A LONDON bookshop was 
badly damaged yesterday in an 
explosion thought to be con- 
nected to British author Sal- 
man Rushdie’s controversial 
novel the Satanic Verses. 

Police said a single “impro- 
vised device" placed outside 
Collet Booksellers in Chari ng 
Cross Road had exploded at 
about 8 am. No .warning _®as 


Merit-based 
pay scheme 
for Glaxo 
scientists 

By Peter Marsh 

GLAXO. Britain's biggest 
pharmaceutical company, bus 
introduced a new pay scheme 

for all its 2,800 UK-based 
research workers which is 
based entirely on linking 
remuneration to job pertor- 
mance. 

The « jri »«*wn» , implemented in 
the past few weeks after 
of talks, breaks new 
ground by attempting to eval- 
uate scientists' work according 


and Hiking this to pay. 
clam is among Britain’s 


No one was injured, but 
police said the fire started by 
the blast caused “extensive 
damage. 1 * 

Another of CoHefs three 
stores, 100 yards from yester- 
day's blast, remains closed 
after it was also fire bandied in 

.^April. 


A group called The Islamic 
Revolutionary Front claimed 
responsibility for. that explo- 
sion four days later. 

Both stores had stopped sell- 
ing the Satanic Verses after 
daw voted that it should not 
be stocked, following world- 
wide Islamic protests, that the 
book was blasphemous. 


era of scientists. The work of 
such people is generally 
agreed to present job assess- 
ment schemes with particular 
difficulties on the grounds 
that now* of it is based on 
intuition and creativity and 
other fact ors w hich are not 
easy to quantify. 

The 2£00 people covered by 
the «*wne are UK employees 
of Glaxo Group Research, a 
Glaxo subsidiary which is 
respo ns ible for research and 
development operations 
a r oun d the world. 

Most of its employees are 
scientists although the scheme 
also imdtudes secretaries and 
ancillary workers. 

The pwV | H'»u»"i* criteria for 
the employees have been based 
on discussions with individual 
workers, eat* of whom has a 
“role specification” for his or 
her job agai nst wh ich perfor- 
mance is measured. 

The criteria for evaluating 
performance have been 
worked out over the past year 
miH based on advice from con- 
sultants. The performance 


ees according to factors sudi 
as innovatory skills, a bility to 
supervise others and interest 
in team working. 

pay increases based on the 
scheme have been awarded 
and have ranged from zezo to 
about 25 per cent of individual 

gqlnripw. 

Most of the scientists cov- 
ered work at Ghuco’s main UK 
research centres at Greenford, 
West London, and Ware in 
Hertfordshire and earn 
between £12 jOOO and SSSfiOO, 

fUavn fa the world’s second 
biggest drugs company with 
gaiwi fast year of £2bn. 


Constructive Banking 

pmialc Bankasi is a major contributor to economic development 
in Turkey. As a result of outstanding growth and profit in three key 
markets: Real Estate Development and Financing, Corporate Banking, 
and Retail Banking, Emiak Bankasi is a dynamic force in Turkish 
banking. 

Experienced management and highly-motivated staff provide a 
variety of local and international banking services. In Turkey, 

Fmialc Bankasi has a strong banking presence with 437 branches. 
Worldwide; it operates 
10 representative offices in 
West Germany, France, 
the Netherlands, and 
Saudi Arabia. 




For information contact: 

Ms. Merih Yurtkuran 
TSk 90-1-176 1660 Fkc 90-1-176 1740 


EMLAK BANKASI 


Head Office: 
BQytlkdere Cad. 45, 
80670 Levent, Istanbul, TUrkey 
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Our new MEGATOP 747 is 
just be a 


-stop. So, if there were nothing but ocean between our island and yours, our Singapore Giris would not 
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COMPANY NOTICE 
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There Is a new dimension in the Swedish forest— the 
three-dimensional MoDo Group— now one of the fore- 
most pulp and paper corporate groups in the world. 

This new group is made up of three leading forest 
industry companies: MoDo (pulp and fine paper In 
Europe), Holroen (newsprint and mechanical print- 
ing paper), and Iggesund (high quality paperboard). 

The MoDo Group collectively owns expanses of 
forest equal to some 2.5 million acres. It has an 
annual output of more than 1.5 million tonnes of 


present 

this new group. 


jst-the The focus on paperboard as the principal product' 7: o^r top-quanty proo^uci^aw^es, i^mugai ... : -A* 

: the fore- was given added emphasis early m 1988 with tbe •_ . ./'SBrwdl'rs '"v,iv -i.--.v-J' .. ’ r - HSie - ^ 

i world. acquisition of Thames Board Lt<L; fee leading paper- . . ■ ■: j additib^J infcrmatkihl^ 

g forest taU company in fee Today, we are the target \ :• 

aperln manufacturer of high quality paperboard In Europe, V ■eqnttouetpse&lrtprov^^ • 

al print- And size stands- for reliability. . ' - : torc^theliicreasingderiia^^ - ■ - . ''T-- ■> \V *'}'';*/ 

rboard). Most of our paperboard ends up in the hands of : ; * : ; t X. •; — ~ '- .1 . .. 

ses of European consumers in the formo! cartons of \ . A:'-- ■■ a. VV' ^t?;:-**}***. , • jcempeny — — — •'• : ' ' I . . 

5 an cigarettes, packages of perfume, and boxes of : 'fA .'"V: i Address - 4' r -V 1 : . 

iesof bonbons. Another product is graphical paperboard v /..J J . . V.T^T T" 7 -• ■ • .4. i •• J ■ 

* ' ./>: |~ , .Counbrv ~ - ! • • • , . ”1 / •'' 

• J JV;V:V ;1 telephone \ ' • ■ ' ~ " "j 

— v - 1 »w6imi«v*‘«v»w.,»ww« 1 .~w»vwwmj t viw. : v v .s * • - . ; ■ Flease send to; The MoDo Group, information Dept ;v- 

investment has been passed pn to our custometslh -Vi ,'B«^S40^^1'4 : MSti«^ttioSi4-5beil!aa~r. •**’’ '..V. ^™v^M™Siocidi6tei, Sweden 1 •••> 

The MoDo Group has plants and offices in: Be^um.Cypn>s, Denmark, Fraoce.CirefttBiftabh. . ; *. It^lheNettieland* aad &e USA “* “T '—i, — J’"- 


BASE OF SCOTLAND 

VISA CARD RATE 

Notice to Cardholders 

Bank of Scotland announces an increase 
in the monthly rate of interest charged to 
Bank of Scotland Visa Cardholders from 
2.00% to 2.20% (equivalent to an APR of 
295% for purchases and, typically, 

29.9% for cash advances). 

Interest will be charged at the new rate 
and shown on cardholders' statements 
issued from 14th July 1989for 
balances left outstanding from statements 
dated 14th June and after. 

Bank of Scotland 
Visa Centre, Dunfermline, 

Fife KY99 4BS. 

!°8AflK OF SCOTLAND 


A FRIEND FOR LIFE 


SANK HANDLOWY W. WARSZAW1E S-A- 
Raglstered Office : 7RAUGUTTA 7-5 WARSZAWA (POLAND) 
FLOATING RATE NOTES 1979-1989 OF USD 1-000 
General Redemption 

THo hoWors at (tooling rate notaa 1978-1889 of USO 100 0 arc MormM M ttw 
general redemption wHI toko ptaco on August 17th, 1888. 

BANK HANDLOWY i», WARSZAWtE SA has wtneed tatortton to redwm anlyjha 
bonds hoW as ol March 26m. 1081 by (ho hotter* 'Natural Parson* . Th* toVUng 
as of March 3Stfi. 1881 forma the subject of an effktairtt daUuerod to too hotter by 
a bonk or a financial Institution. 

Thta affidavit win have so accompany the bonds deposit*! tor redemption. 

Therm bonds Mill bo redeemable al USD 1 . 000 . at On otAcaa ol toe toUcmtng 
eatobUshmenta : 

- BANQU6 NATIONALS 0E PARIS - PAWS __ ^ ^ 

- BANQU6 NATIONALS OE PARIS (LUXEMBOURG} SA - LUXEMBOURG 

- SANQU6 INTERNATIONALE A LUXEMBOURG - LUXEMBOURG 

- FRENCH AMERICAN BANKING CORPORATION - NEW YORK 

- SOCIETE GENERALE - PARIS 

However, die bondholders who benefit by tola redompOon must deposit too 
securities they hold prior 14 July I7to. 1089 ai the office of toe fiscal agent f-e. 
BANOUE NAHONALE DE PAWS, CorrtrB COperntlorrs sur Coupons « tlml 
rue do SoHa 75018 PARIS or al toe above mentioned olllcas at the payrng aoento. 
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M CKENNA or COMPANY 

Contract Hire and Leasing 

6 Longbridgo Way, Oxbridge, Middy. OB 5 2YT 
Tei: (0.S95) Sill .SI Fax: (0S95.I SiC'-i24 


WESTERN DEEP LEVELS UMTTED 

{Incorporated in the Republic cf South Africa) 

(Registration No. 57/02349/06) 

Listing of 14 234 S ordinary shares of R2 each, 
withdrawn! of listing of 344 554 12 per cent unsecured 
debentures 1986 - 1993 and 14 234 share options 
The Johannesburg Stock Exchange has granted a listing for 
14 234 S ordinary shares of R2 each in die capital of the 
company with effect from July 7 1989, which shares were 
also listed on The Stock Exchange in London with effect from 
that date. 

These S ordinary shares, ranking pari passu in all respects with 
the ordinary shares of R2 each except dial they carry an 
additional preferential right to a payment of one cent per share 
in the event of the company being wound up, arise from the 
exercise of options to subscribe for S ordinary shares at R60 per 
share. S ordinary share certificates and option and debenture 
balance certificates (where applicable) are being posted to 
shareholders today. 

Details of the company's capital are: 

Authorised R 


27 194 1 15 ordinary shares of R2 each 
805 885 S ordinary shares of R2 each 


Issued 

27 194 I (5 ordinary shares of R2 each 
209 542 S ordinary shares of R2 each 


54388230 
1 611 770 

56 000 000 
R 

54388230 

419084 

54 807 314 


In addition. The Johannesburg Stock Exchange and The Stock , 
Exchange in London have withdrawn die listings in respect of 
14 234 options exercised, and 344554 of the 12 per cent ' 
unsecured debentures 1986 - 1993 which were tendered in 
payment for S ordinary shares in exercise of the options. The 
remaining 15 124300 12 percent unsecured debentures 1986- 
1993 and 231 700 options in issue will continue to be listed on 
both stock exchanges. 

Application will be made to the Paris Bourse fora listing of the 
14234 S ordinary shares. 

London Office: 

40 Hofbom Viaduct 

London ECtP IA1 ■ y 

Johannesburg I Q | Q 8 Gh{ 

July 7 1989 UUVJllLZj 
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EVE HAS 
OUTLIVED 

too atom tnam of a pcfcy qb to 
Way and mIbb hr nancy. Sapper Bon 
IMJIiB.IKnudnyaaton, 


DEAN WITTER 
FU TURE S 
LIMITED 

has appointed 
Mr. Peter J. Burgess 
as Managing Director. 

He succeeds 
Mr. George J.R. Oow, 
who has retir e d . 

AFBD member 


ON BUSINESS IN LUXEMBOURG? 

Enjoy reading your complimentary copy of the 
Financial Times when you’re at the Hotel Cravat, 

Hotel Aerogolf Sheraton, Intercontinental Hotel, 

Hotel President, H otel Le Royal 

I nwKmtDral 


UK NEWS 


Sky TV 
says BSB 
seeking 
monopoly 

By Raymond Snoddy 

MB RUPERT Murdoch’s Sky 
Television yesterday accused 
its rival British Satellite Broad- 
casting of trying to pot it out 
of business because Sky was 
winn i n g the satellite television 
batt te- 

Mr Andrew Neil, executive 
chairman of Sky, yesterday 
attacked a BSB mem or and u m 
on cross-media ownership 
which has been sent to British 
Government ministers. 

The memorandum argued 
tfr«t it was irrational for the 
Government to mtpimfa Astra 
s atel l i te services such as Sky 
Grom rules designed to limit 
concentration of w w ) l fl owner- 
ship. 

In addition to owning Sky 
Television, which broadcasts 
four channels, Mr Murdoch’s 
News International owns five 
national newspapers. 

Mr NeO said: *BSB has failed 
to launch its service on sched- 
ule or to set a convincing date : 
when it will launch. Bs tech- 
nology is In trouble and Us 
flaancea are floundering. 

"So BSB, in desperation. Is 
trying to change the law to put 
Sky out of business, dearly it 
has concluded that the only 
chance it now has of success is 1 
if it can secure a monopoly of ' 
satellite TV in Britain.” 

H the Government were to 1 
the cross-media pro- 1 
pnmih Of RSR the fihflTPftnldprs 
of which include Pearson, pub- 
lishers of the Financial 'limes, 
Mr Murdoch could either have 
to sell his national newspapers 
or twfaB hte state in Sky down 
to 20 percent. 

Mr Neil argued yesterday 
that Sky used only four chan- 
nels on an Astra system that 
would grow to 32 channels by 
next year and possibly 48 after 

that 

The Sky chairman conceded 
that there was a rationale for 
limiting the involvement of 
newspaper publishers in televi- 
sion when there woe four or 
fewer television stations in 
operation. 

“Satellite TV opens up the 
possibility of hundreds of new 
channels becoming available 
for television distribution. Arti- 
ficial restrictions on entry to 
this market can onl y lead to a 
reduction of diversity.” Mr Neil 
said. 


Young stands firm be 
proposals for brewers 

4U ■ ■» I IflAl IcIritK FdltOT 


By Christopher Partes, Consumer Industries Edito r 
LORD YOUNG, the trade and tag and nnw arrant ed mterrer- 


tadustxy secretary, stood firm 
last night behind his proposal 

that Britain’s six top brewers 
should lease most of their pubs 
to t e nant s who would then be 
free to sell any brands af beer 
and spirits they chose. 

At a meeting in London, the 
minister rejected claims that 
his “arm’s-length" plan was 
unworkable, and asked senior 
executives from the national 
brewas to explain their objec- 
tions. 

Lord Young, who is believed 
to have discussed ids stance 
with Mrs Margaret Thatcher, 
the Prime Minister, on Mon- 
day, has resisted concerted 
pressure from the beer indus- 
try and Conservative MPs to 
drop tbe proposal. 

Industry dismissed the idea 
as "unnecessary, bizarre, 
unjust and unworkable" when 
it was put forward last month. 
This week senior Tories wrote 
to Mrs Thatcher saying the 
scheme was “the most appall- 


ence in the market place. 

It would open the 
overseas brewers to move mto 
the UK market, force pub cio- 
sures, and offend the Conserva- 
tive principle of owning pri- 
vate property and operating a 
business from it, they said. 

“We seriously fear the politi- 
cal repercussions,” the letter 
fwH tt was signed by 14 .MPs 
finding 10 members of the 

so-called 1922 Committee of 


Lord Young remains con- 
vinced, however, that Ms plan 
is a sound and practicable 
alternative to tbe Monopolies 
Commission's w**rtn recommen- 
dation for breaking up the 
complex monopoly it found at 
work-in. tbe drif fea industry. 

The Commission suggested 
in March, after a 2%-yeat 
inquiry, that no brewer should 
be allowed to own more than 
2,000 pubs. This implied that 
Baas. AUiod-Lyona, Courage, 
Whitbread, Grand Metropolitan 


Full study ordered 
into ‘brain drain 9 

By David Thomas, Education Correspondent 


THE GOVERNMENT has 
asked the universities to carry 
out a foil study of the extent of 
the academic “brain drain” in 
an attempt to resolve one of 
the most c o n t r o v ersial disputes 
in education. 

Ministers and their eritloa 
disagree fiercely about the size 
of the flight of academics from 
Britain and about whether It 
poses a serious problem for UK 
universities. 

The Government claimed in 
February iy brain rtrafa 
was a myth, based on figures 
showing a net inflow of 360 
academic staff into British uni- 
versities from jobs or study 
overseas over the past Right 
years. 

This argument has been 
countered by claims from 
within the universities that the 
problem is not one of numbers, 
but of tiie quality of the scar 
Aiming fryvfrq r nv anfa mtUes 
for those overseas, particularly 
in the US. 

Mr Bobert Jackson, Higher 


Education Minister, has writ- 
ten to Sir Edward Parkes, 
chairman of the Committee of 
Vice-Chancellors and Princi- 
pals, asking tire committee to 
carry out a definitive study oh 
tbe issue. 

The committee is already 
committed to undertaking a 
study of nendtniaBt and reten- 
tion of dons in an attempt to 
hack up its argument that aca- 
demics need substantial pay 
rises. 

“If there is a genuine prob- 
lem, let’s have some genuine 
statistics on it,” Mr Jackson 
said.* 

• Mr Kenneth Baker, Educa- 
tion Secretary, yesterday con- 
firmed to Parliament that pub- 
licly-funded annual student 
tuition foes will increase from 
£807 this year to £1,675 in 
1990-91, a move which the Gov- 
ernment behoves will encour- 
age colleges to enrol more stu- 
dents. 


and Scottish and Nerostie ; 
would have to sell almost , A. ; ; ^ 

^S^^accounted fo^TpSft^ 

p^^ofUKbe«prod«cttatt 

2nd 75 per ; ' - 

Other attempts at appeasing 
the' brewing Industry have a,.-"’;. 
included reassurance* that .£• 4 . 

many of the Monopolies Com- . ; r : : c 
mission’s recotnmtoidaUons * 

applied only to the “Mg at ^' 4 ;. 

Industry solidarity has been -v~ " i. 
aDDarently unaffected, and 
most regional brewers share ’ / 
the national companies a 

right opposition to most of w. y. i v _ 
imain suggestions. ' My 

However, the smaller brew- ~ 
era were not represented *k-.~ . 
last night’s talks. The Brewers’ :- . ^- . 
Society, which speaks for the- ..r . v 
industry as a whole, was pres-^ / v ... 
ait only as an observer. Smoa, y. 
the discussions concerned cady - 
the biggest beer companies,'/ : — ■ "« 
and matters of commercial - .•••.•• 
confidentiality were expected 
to come up, it was thought beat 

to exclude them. v _ - 

London SE 
capitalisation * 
rises 35% 

THE capitalisation of LondonY- ' 
stock exchange increased by 96 
percent to £L547ba in the year ; .. 
ending March 30, according to 
a publication issued by ; fee • 


This includes overseas com- 
panies with a capitalisation of 
£a,080bn. US companies are the 
largest component, with a capi- 
talisation of £S80bn. -- ' L .. 

Japanese companies aru ria- - 
ing test, the number with a ^ 
listing up during the yearto 78; 
from nine and their capitalist 
tion up to £246bn from £87bn. 

The information lies in tife 
exchange's Quality of Markets, 
Companies Book which is 
being published for the first 
time giving- details of 3,000- 
companies on the Official list. . 
tiie Untested Securities Market 
(USM) and tiie Third Market 
The exchange intends to pub- 
lish the bode annually. 

Quality of Markets Compa- 
nies Book. From A Mte tt m 
the International Stock 
Exchange, 1 London Watt, Las- 
don JSCSY 4BP. £35. 
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Water authorities report modest profit rises Thatcher warns rail workers 

By Richard Evan* and An&m Hns over jobs as dispute intensifies 

THIS ID WftteT anth nr iHaa In mn1-» Tiftiift?? jw nalnnr * '” i Hm ramUo -Rm* 4Ln kmv 4ft 4ft +Ka iralnA An n/4 fn nmw i ftta nwpo fi M - I ST” 


By Richard Evans and Andrew HU 

3H J3 wa ^^ 5ra tiu3ritiea in mrila based on ftevetaj 
and Wales yesterday index plus a factor 
mode5t incre ases fo tabwn as K, an which 
wrnover and operating, profits mes win base future c 
in tneir last set of accounts in still n> narnHstin^. 


! i * 


oerore their prtvatLsatioii. 

si gnific a n c e of the 
2988-89 results as a guide to the 
investment of the 

authorities is heavily qualified 
py the forthcoming re sfructer- 
mg of the authorities’ hainneo 
sheets. 

The Government has it 
intends to write off debt from 
many of the authorities «wd to 
add debt to otters. 

In addition, tha crucial for- 

Car sales 
jump 8% 
to record 

By Kevin Done, Motor 
Industry Correspondent 

NEW CAR sales jumped hy &29 
percent in the first half of die 
year to a record 1,196,408 
according to figures released 
yesterday by the Society of 
Motor Manufacturers and 
Traders. 

New car <tom«nif is stiff to 
show any marked reaction to 
the big Jump in interest rates, 
as car makers attempt to cush- 
ion the impact through an 
array of low-cost finance pack- 
ages, including zero rate 
finance on some models. 

Mr George Simpson, Rover 
Group managing director, 
warned yesterday that the 
industry’s profitability was 
being hit by the intense level 
of present marketing activities. 

Rover Group , itself has suf- 
fered a sharp decline in its 
market share this year to only 
13.75 per cent in the first six 
months from 15.09 per cent in 
that period a year ago. 

Its sales volume has fallen 
by 3.3 per cent to 364,487 
despite the &3 per cent jump in 
the overall market and it has 
been ousted from second place, 
by Vanxhall, the UK subsidiary 
of General Motoos of the US. 

Overall, new. car sales in 
June increased by 3£2 per cent 
to 174,667 compared with 
168,731 in the corresponding 
month last year. 

Demand for new cars contin- 
ues to defy car makers’ fore- 
casts of an imminent downturn 
in sales, and the industry now 
expects the high level of 
demand to continue into 
August - the biggest month 
for car sales in theUK account- 
ing for more than -a' fifth; of 
total annual sales. . 

June was the first time this, 
year that monthly sales foiled 
to reach a record level, how- 
ever, faffing below the 200,172 
achieved in June 1979. ; 

The share of imported cars 
in the UK market foil in June 
to 55J7 percent-foam 56.63 per 
cent a year ago, hut for the 
first six months imported cars 
stiff captured a 55,74 per cent: 
share compared with 54JM per 
cent a year eaitier^ 

Ford, the UK market leader, 
has regained some ground last 
year and has increased its 
share in the first, six mouths to : 
2731 per cent from ^2694 per 
cent a year ago. It holds the 
three top places in the best- 
seller league with its Escort, 
Sierra and Fiesta models. 


Land Rover 
to launch 
new vehicle 

land ROVER is to launch its 
first all-new vehicle . for 19. 
years In the a utumn , to be 
named the Discovery, 
firet step of a crucial product 
offensive by Rover Group, 
writes Kevin Done. _ ■■ 

It will be followed by the 
launch of Rover's 200fMO 
series, codenamed the R8, 
which has been deyetogeg 
inintlV with Honda of Japan. 
Sd which Wffl 
Anver's new K-Series 1 A btre 

company is also aban* 
theSSin Rover rname 
fnr to car operations in the 
become simply 

, *Tbe ^Svmy 
,,hHrlv ter the first time. .at 

SfSSrtlMBrflM.a 

powerfol g^jes of 

wS*?Sfcs3 

drive market 

Theoompanrs^^.ftn. 

W^^cMWeW««*W>- 
M5C i Car <rf 1 Se Bangs Bo*®*? 

"JSfSsssSSs 

ggtotoTo istsZ™***-* 

2,400. ^ 0 f the Range 

The su<gg»j§ * sharp 
jmver m th e failure of 
coutrastte ^acutive car, 

which Sales of the 

trs in 1 the fKt 

Sterling dropped tar « 


mala based an tbnrefafl prices 
index plus a factor to he 
known as K, on which compa- 
nies wilt base fixture charges, 
is still in t wpnHsHm. 

.The individual formula for 
all 10 authorities and for the 29 
statutory water companies will 

not be known fear another three 
or four weeks. 

- It is only when all these 
sums have been completed and 
an indication given of the pro- 
posals for completing capital 
spending programmes that a 
proper judgment can be made 
of the investment merits of the 
authorities. 


The results for the year to 
March 33, 3999, showed operat- 
ing profit up 3A per cent to 
gl . l g b n. but the figures were 
distorted by rate reftmds added 
to the comparative 0387-88 fig- - 
ores following a Court of 
Appeal judgment If an excep- 
tional items are stripped out, 
profits rose by just over 9 per 
onttoflJhL. . _i 

The figures were the first 
under new accounting proce- 
dures. The cast of maintaining 
the Industry's pipes, sewers 
and res e xvcdm is now charged 
direct to the proflt-and-loss 
account. Such rests used to be 


added to the value of assets an 
the balance sheet. 

AH 39 water authority chair- 
men g * n r e f s wd confidence at a 
London press co nfe rence in the 
success of the flotation, which 
due in uridrNovanber, in spite 
of high opposition to water pri- 
vatisation in- opinion polls. 
They criticised Tmalkdoos and 
frivolous* attacks on the indus- 
try. 

Mr Gordon Jones, chairman 
of the Water Authorities Asso- 
ciation. said the in d u s try bad 
felt it right to mount its 
"awareness” campaign at a 
cost cf£9m in the last financial 


year, not to promote privatisa- 
tion but to reassure customers 
on the quality of drinking 
water a nd protection of the 
environment. 

His comments followed accu- 
sations from the opposition 
Labour Party that public 
money was befog misused on a 
"horremioas" scale to promote 
privatisation. 

Water industry an a ly sts in 
the City, of London played 
down the significance of the 
figures, saying historic results 
were less relevant than crucial 
figures' which should be 
revealed nearer flotation. 


By Phffip Stephens and Fiona Thompson 


Green issues ‘set to top summit agenda 9 


By Peter. Norman, Economics Correspondent 


THE UK Government expects 
environmental issues to top 
the agenda of next week's 
world economic wirnniW in 
Paris. It wfil be to pro- 

mote the use of economic 
instruments such as charges 
and tax differentiation to 
rednee en v ir o nm ental damage. 

According to government 
officials, use of the pricing sys- 
tem rather tfam.w M rhTu' & % 
best way to encourage people 
to act in an pn vt rrmm pntwTIy 
friendly manner. It Is expected 
that Mrs Margaret Thatcher, 
the Prime Minister, will paint 
to the success of last March's 
UK budget in encour- 

In Brief 

Harland 
offers job 
contracts, 
sheds 300 

ABOUT 2,400 employees at 
Hariand and WdHt the Belfast 
shipbuilders, will be' offered 
jobs in the company, which- is 
to be privatised in a manage- 
ment buy-out by September, 
writes Our Belfast Correspon- 
dent 

The company- closes .for a 
three week annual gummier 
holiday today employees 
have nwHi July 33 to deride on 
flw> offer.. It was imriair hOW 
many would accept, the new 
terms and conditions, which 
bavabeen strongly attacked by 
trade union officials who have 
advi sed wo rkers not to sign 
new contracts. .... 

. r A-forther 880 jobs wS^he - 
lost bringing tedhnduidre^to , 
1,350- since last August, 

Dock strike vote , > -• 

The Transport and Gtaoal 
Workers' Union is today expec- 
ted to announce a- national 
docks striker to Rjgto unMbn- 
dsy even thoOgh a. growing 
number of dock worker* ware 
said to be apjfyfag for redhn- 
dancytmder the Government's 


aging motorists to use 
unleaded petroL 

■ This “economic m pro a di* to 

e nviro nmental issues is expec- 
ted to run through the talks on 
the e n vi ron ment among the 
leaders of the US, Japan, West 
Germany, Fiance, Italy, Britain 
and Canada. The three-day 
gmwmtt h qpiw next Friday. 

However, the summit is not 
expected to launch specific 
« n « jr o nm en tel iniHaHi iwi. The 
expectation In Landmi is timt 
the seven leaders will give 
political to ggfating - 

work in the international 
sphere, possibly discussing 
cooperation over an interna- 


tional climatic convention to 
tackle global warming. 

Although there is likely to 
be a good deal of mutual back- 
slapping at the continuation of 
economic growth In the indus- 
trialised world, the meeting is 
expected to be rather low key 
as for as Britain is concerned. 

The UK will seek a reaffir- 
mation Of ^ 

policies that have promoted 
growth over the past decade. 

With its own inflation run- 
ning at an axmtial A3 per cent. 

Rritofri ia tm-rWYfia tn a mtefoe 


irfM to mnt sh t rising prices. 

UK officials say Britain 
wants support for the Uruguay 
Round of trade liberalisation 
tflTV* ami Karting for the mul- 
tilateral trading sys te m in the 
nf bPaterensm mh?k «« tha 
recent US derision to name 
Japan, fadfa anti brueEI “unfair 
traders’* under provisions of 
last year's US trade bUL 
The UK will also support 
endorsement by the g m mm t of 
debt reduction for middle-in- 
come debtor nations in the 
context of the strengthened 


the international nature of debt strategy launched this 
inflationar y pressures and the year by Mr Nicholas Brady, the 
need for the seven to agree pot US Treasury Secretary. 


BRITAIN'S rail dispute 
intensified yesterday with the 
Prime Minister warning that 
strike action threatened rail 
workers’ jobs as the Aslef train 
drivers’ union announced over- 
whelming Karirin^ foj- mx over- 
time ban. 

The drivers’ action wifl take 
effect from midnight on Sun- 
day, causing severe disruption, 
especially on the Southern 
region, in addition to that 
already being caused by the 
weekly 34-hour strikes tar the 
National Union of Railwayman 

The escalation of action 
brought fhrtber sharp condem- 
nation Of the nnlnna from MlS 
Margaret Thatcher although 
with a clear signal that the 
Government is not prepared to 
intervene directly to try to set- 
tle the dispute. 

Amid angry exchanges in 
the House of Commons, the 
Prime Minister said the stri- 
king workers would “lose their 
jobs if they go on like tins,** 
because the disruption would 
drive passengers and freight 
off file railways. 

She faced fierce criticism, 
however, from Mr Nell Kin- 
nock, the opposition Labour 
leader, who called an the Gov- 
ernment to play a constructive 
role in settling the dispute and 
to stop malting inflammato ry 

attarfm on the unions. 

Mr Kinnnflfc Bptori on COin- 


ments made earlier in the 
week by Mr Nigel Lawson, the 
Chancellor, suggesting that the 
Government might scale back 
its Investment in the industry. 
He said the remark would not 
help to resolve the dispute, 
while lower investment would 
result in an even worse service 
for commuters already suffer- 
ing from dirty and delayed 
trains because of low invest- 
ment levels. 

Labour leaders believe that. 
Car from profiting from its 
hard-line position in the dis- 
pute, the Government’s stance 
is Krfng seen as intransigent 
by a growing number of people 
affected by the strikes. 

Mr Lawson’s comments won 
public sup port from other min- 
isters yesterday after a discus- 
sion of the dispute at the 
weekly cabinet meeting. 

Some Tory MPa were pri- 
vately disquieted, however, 
t hat the comments appeared to 
undermine the Government’s 
case that it is not directly 
involved in the dispute. 

Mr Jimmy Knapp, NUR gen- 
eral secretary, yesterday set 
out his union’s position in a 
lengthy letter to all MPs, 
stressing that the NUR was 
“eager to enter into practical, 
concrete negotiations to secure 
a settlement at the earliest 
opportunity." NUR members 
are striking over BR’s 7 per 


cent imposed pay offer and pro- 
posals to scrap national collec- 
tive bargaining. 

Aslefs 17.500 train drivers 
voted by uyJ37 to 1,T0£ for the 
ban on overtime and rest day 
working in the ballot over pay. 
Both Aslef and the NUR have 
refused to attend hearings by 
the Railway Staff National Tri- 
bunal. the industry's final 
appeals body, which Is this 
week debating the merits or 
the pay deal following an 
appeal by the white collar 
TSSA rail union. 

Mr Neil Milligan, Aslef gen- 
eral secretary, said he expected 
the industrial action to "knock 
out" up to 500 trains a day. 

British Rail said it was 
“astonished" by AsleTs deci- 
sion. “Trade unions with their 
members’ interest at heart and 
a ballot majority in favour of 
industrial action normally put 
the result in their back pocket 
and demand to know what the 
employer proposes to do about 
it 

“Instead, Aslef intends to 
highjack London commuters 
and disrupt services in other 
parts of the country." 

“We are not going to offer 
any more on the basic rate, but 
that does not mean to soy that 
if they came and talked to us 
the talks would be unproduc- 
tive. We are always glad to 
talk." 


As voting raided fora ballot 
of 9,400 registered dockers yes- 
terday,- reports from district 
officials and shop stewards 
Indicated solid support for the 
strike in several leading Brit- 
ish parts with an expected vote 
In favour of at least 60 per 
c«nt_ 

BBC peace hope 

Renewed talks over the BBC 
pay row moved closer afferthe 
corporation told the 
Beta staff radon was wxOing to 
discuss a new offer by Mr 
Michael Checkland, TOC direo- 
targnaiL . . 

GnettMlatfre-. . 

Mr Tony Cleaver, chief exec- 
ufive-oUBM UK. is to chair an 
Initiative called Bustoraurin 
the Environment to encourage 
private sector interest in 
“gree n" issues and set up. part- 
nerships with environmental 
pressure groups. He wfB be 
supported .. by .Sir Ian 
MacLaurin, chairman of Tesco, 
and Mr Robin Paul, managing 
d irec to r of Albright mid WB- 
; son. 

Advert c&afieoge ; '£• ■ ■ 

Ridings inade by t& Adver- 
tising Standards Authority, tile 
advertising watchdogv ofo be 
challenged ibroughthe judicial 
review procedure, under which 
the court can' strike down a 
decision if it ha*- not beta 
arrived at fo a fair, and reason- 
able manner, tl» High Court 



Norinchukin Finanz (Schweiz) AG, a wholly owned sub- 
sidiary of The Noiindhukin Bank in Tokyo, is proud to 
announce its opening in Zurich on July 7. As one of the 
world's largest financial institutions, we are honored to 
further serve our clientele by underwriting and placing 
negotiable instruments, purchasing and selling outstand- 
ing issues, investing in Swiss money and capital markets, 
and providing a full range of other financial services. 


Norinchukin Finanz (Schweiz) AG 


HoKd8y^ price' rfe _ 

Pttf-kflg e hoadgyytbttld iiae ■ ■ ; 

-' by-an average SSffne gjgjtrto . 
cover costs of an: improved 

service from itar operators j : 

after tegflanentatirin of a new . *-?%-- r. - 

Association ctf Bntita;TfcaveL . ■■■, . . 

Agents code of conduct ’ ’ " ; 

1£E director named 

' . Professor John Ashworth, { V- l&V-Sr? 1 ; 

yjCS^BOOtSkBK Of fis5fiird"nid- . " 

verstty, was named as the next — 

erector of the London School j * .'. s . 

-tf Economics, Pftfeseor Ash- ; ; 

worth, aged-5<h- he has .TOkli - ' ?'• 

attracted attanfion to Salford . A 

efnt-o he became it* vicetaanr i ■ - T 

cellar foriflO tar. forging Close . .. 

itokg between tire tedmefogz- .* " - V; . . 

cel university art industry. . ■ .■ 


Chairman: 

Mr. Alara Kodama 

General Manager: 

Mr. Haruhide Takamitsu 


Address: Loewenstrasse 40, 8001 Zurich, Switzerland 
Phone: 01/212 0230 
lax: 01/212 0525 
Telex: 8135 13 NOFA CH 




The Norinchukin Bank 

Head Office: 8-3 Otemadd 1-choatne, Ctiiyoda-ku, Tokyo 100, Japan. Phone: 03-279-01H Telex: J26501 
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THE PROPERTY MARKET 


C onsumer spending still 
rising, shopping centres 
opening up all over the 
country and plenty more to 
come: it does not look like a 
time of restraint. Yet changes 
have been taking place in the 
retail property market and 
there is a good deal of nervous- 
ness in the air. 

Official statistics released 
this week show that, after a 
flat few months, consumer 
spending has started to rise 
again. In the the three months 
to May, sales were 4 per cent 
higher than in the same period 
of 2988. The increase in May 
alone was the biggest monthly 
rise for more than two years. 

The basic factor underpin- 
ning the strong rental growth 

SOME OF the heady 
projections developers and 
landlords might have been 
making about rents in new 
shopping schemes may have to 
be adjusted. That, at least, is 
how it looks to the p»p«iding 
retailer - and there are still 
some of them about. 

“If landlords want to Dll 
their schemes they’re going to 
have to be less bullish about 
the rents they’re asking," 
warned Bon Sehero, property 
and franchise director at Tie 
Back. 

This year Tie Rack, which 
needs only small shop units - 
on average 300 sq ft - for its 
ties and scarves, expects to 
open 23 shops In the UK, to 
bring the total up to 150. 

Expansion has been con- 
strained more by a lack of 
sites than a downturn In con- 
sumer spending. Mr Delnevo 
said, acknowledging that with 
“a low average ticket, we’re 
not so sensitive as the shops 


Shadow behind spree 


Shopping schemes - new space 
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By Paul Cheeserigfai 


Town Centres 


in the retail property market 
and the resumption of a heavy 
development programme is 
clearly still at work. Yet Die 
figures of retailers show that 
the fwz has gone out g£ the 
spending spree. Certainly 
retailers are not chasing space 
for expansion with the same 
enthusiasm as 18 months ago. 

Against the background of. 
sagging confidence there are 
changes in the finan cial cli- 

with household goods or 
suits.” 

He charged the estate agents 
with talking the market np 
but made clear that, from Tie 
Bark’s experience, it is soften- 
ing. “The time has gone for 
chasing sites. Eventually you 
get what you’re looking for." 

Landlords are not taking toe 
highest rent as they might 
have done 18 months ago. 
Rather, they are prepared to 
accept less from new tenants if 
they can have a strong cove- 
nant. 

The most obvious indication 
of the softening in the market, 
according to Mr Delnevo, is 


Year to Dee 88 
Year to May 89 
Monthly rate — May 89 


mate far investment and devel- 
opment 

The first point is that invest- 
ment interest has waned. Clive 
Lewis, in its midsummer retail 
report talked about “the inves- 
tors’ desertion of the High 
Street” and considered it over- 
done. 

Mike Mar shall of HilLier Par- 
ker recalled that in 10 years of 
funding shopping centres he 
had never seen a quicker 

the fall in premiums for tak- 
ing over existing leases. “Six 
months ago people were 
talking in telephone num- 
bers’*. Now the demands are 
much more modest The fan 
was first noted in London but 
has spread outwards. 

In some districts of London's 
West End where there are high 
concentrations of speciality 
shops, existing tenants have 
been paying others to take on 
their leases. 

This state of affairs would 
affect Tie Back only as far as 
its expansion is concerned. 
But because It is a young com- 
pany, most of whose shops 


departure from the market 
than that made by the institu- 
tions since last Christmas. 

The reason for the departure 
is twofold, in Mr Marshall’s 
view. First, 1988 saw very 
heavy investment or commit- 
ment from institutions like 
Friends Provident, Norwich 
Union, Pastel and Standard 
Life and this year looks like a 
breathing space. Second, after 
a long upward swing in the 

have been taken on In the last 
three years, the relative 
increase in rents it w HI lace on 
reviews will be less than for 
those shops whose rents are 
being reviewed now. 

The latter are facing not 
only a catch-up on five years 
of rental growth, but also 
increased charges because of 
the imposition of the unif orm 
business rate, against a back- 
ground of attempts to restrain 
consumer spending. Small 
wonder that premiums have 
been falling. 

Yet, as the accompanying 
article showed, more shopping 
centres are being opened. 
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market, it looks as if a period 
of rather less exciting rental 
growth could be starting. 

At any rate there are only 
about half a dozen funds left in 
the market and they are ahle 
to be very choosy about their 
investment It is important in 
teems of ultimate purchase: the 
long term view of the life funds 
gives them an ability to absorb 
the low yields. Few others 
have such a facility.. 

For development finance the 
presence of the funds is less 
important There are, after all, 
other ways of raising money. 
That said, a recent survey of 
banks by Debenham Tewson & 
Chinn ocks found an ambiva- 
lent attitude towards retail 
prop erty. 

“Opinions for and against 
new lending were fairly evenly 
divided,” Debenham Tewson 
concluded. “Future lending 
appears focused on large shop- 
ping again, but given 

current Government efforts to 
reduce demand, indi- 

vidual projects will need to be 
closely scrutinised, according 
to some bankers.” They worry 
about the same factors as the 
investing funds. 

Further, noted Clive Lewis, 
“many funds are continuing to 
dispose of their older centres 
where rental growth has 
slowed, in some cases almost 
to a halt, because multiple 
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retailers, trading from substan- 
dard units relative to modem 
retailing requirements, are 
assigning to secondary cove- 
nants.” 

This, of course provides rede- 
velopment and refurbishment 
opportunities for the property 
companies and they have 
sought them with some enthu- 
siasm. There seems to be 
plenty of scope. 

But there is also a signifi- 
cant number of new shopping 
row tr aB opening over nwt 
two years. Hillier Parker is 
forecasting that 13£m sq ft of 
space will open this year and 
19 An sq ft in 1990. 


This is the result of the 
development surge which has 
taken place in response not 
only to higher consumer 
spending but also to the 
rinrmmri for more out-of-town 
shopping facilities. 

Although some retailers 
wonder who will take all this 
space, historically the retail 
property market has been a 
remarkably consistent per- 
former. Peter Hunt, chairman 
of Land Securities, has noted 
that it is the recent growth 
which has been abnormal; nor- 
mal growth is somewhere 
between 8 and 15 per cent a 
year. 


1985 1988 

SotfCKHaBfP a i hwntuw reh 

Investment Property Data- 
bank figures show that rental 
growth for retail property 
broke through 15 per cent on 
an annual basis during the 
year to May 1988, topped 20 per 
bent in the year to January 
1989 and has since fallen back. 

For investors, property com- 
panies or otherwise, prime 
retail property has been a con- 
sistently sound investment and 
in recent years this has been 
where the institutions have 
favoured patting their money. 

What is not dear is whether 
changes in the marketplace 
now are a blip or the start of a 
more significant trend. 
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Wave goodbye to commuting 
(and Central London prices) 


UXBRIDGE 
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. 
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Northumberland House v 




LUXURY NEW HEADQUARTERS 

Directly opposite 

TWICKENHAM RUGBY GROUND 

Heathrow, A316, M 4, M3, M25, All close by 

British Rail and Bus services 
a s hort st roll 

Private parking tor over 60 cars 

UNITS TO LET FROM 
4,600-18,700 sq ft. 


Bernard Thorpe 


14,000 SQ. FT. 
APPROX. 

PRESTIGIOUS OFFICES 
AVAILABLE ON 
SHORTTERM BASIS 


SUBSTANTIAL FINANCIAL 
INDUCEMENT OFFERED 


01-499 6353 


WESTON STREET, LONDON BRIDGE, SE1 

50,000 SQ.FT. 



Office Development Site 

FOR SALE 


TO LET 


01-403 0600 


Richard Ellis 

01-256 6411 


ALL ENQUIRIES 

Outstanding Riverside Sites 
lotalling over 11 Acres 
for Commercial and 
Residential Use 

2._ .• i.'ArV'i.-.'.>>vnMVaunn:'aAui 

■■*.-=' : - ’ "V v~,t - v—.; 


SURVEYORS 


■ : : if Jones Lang | . •• . 
X; ; <3^Wootton _ , 


freehol|j|1| 

Refuitoished 


S>R TO LET 

t 

INEC2 

ng 2^563 sq.ft. 

bltOOT 

ILIS 

14012 


SO Cterfeer»wei Bid, London ECL 
Prominent air-conditioned 
office biddmg to let 

10,835 sq ft 

Contact John Harding or Adam Mason 


01-2534414 


TAX SAVING 
FREEHOLD 
PROPERTY 
INVESTMENTS 
100% TAX 
ALLOWANCE 

FOR INDIVIDUALS AND 
COMPANIES 

Nor Freehold iodmuiil rats is the 
betuz enterprise zowa. Curaaieed 

ratal wromt . Initial pretax ykhS 7 J%. 

inhial jridd eftrr mof«p K IIS 2 K. 

rHeofivm C43fiQ0 So O MB* 

4mW4CiC)MnnIj«— . t ¥mr- 
■** Awe. P HWtadt Rood, **»—_ 
MOUT. B92 ?HP 

021 706 1492 
(CAR) 0*36-318049 
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HAMILTON 

HOUSE 

1 Temple Ave, 
Victoria Embankment 
EC4Y0HA 

PRESTIGIOUS 
SERVICED OFFICES 
99-600 sq.ft. 

TELEX, FAX 
SECRETARIAL AND 
WORD PROCESSING, 
TELEPHONE 
ANSWERING, FREE 
CONFERENCE 
ROOMS. 24 HOURS 
ACCESS AND 
SECURITY 

ALL ENQUIRIES TO 
353 4212 


MUNICH 

Investment properties of 
exceptional quality in 
ideal central locations. 
Hurt A Co. 

Teh 01-839 1141 


OFFICES 

BRADFORD OIY CENTRE 
Seperb Vkuxiaa baHdtns bong ioMri 
to tl» former grandeur. 21.000 
mrhMr Cot occ apati on FcK 1990 . 
Wiling to diittn pre-in on pen or ri 
of the BXO— rf d ine. 

Sole Agenia: 

Dcngbu Tory. 1 12/1 14 HndUcj Road. 
Swm Coiucd. London, NW 3 3 HT 
_ .. . 01 - 4 ) 1 . 4313 . . . 


Collins 

Velleman 


r 7 I$n.M)k Street, London WSY 1V1', 

01-493 7373 


FOR SALE FREEHOLD 

o n a s h a l f o f group 

Brentford 

Middlesex 

Clitheroe’s Lock Distribution Centre 
Transport Avenue 

35 580 sq ft purpose built 
chilled distribution centre on 2.07 acres 


Edvard 

Cushion 


10 Orta FhceOMmw Square Union WIT tHA 

Tel: 01-493 6787 


■Major-City- .Centre ’Office' : r 
Refurbishment Opportunity, 

Central Birmingham 

55,500 sq ft approx. 

With car parking 


flLEHanDER 
STEUEnS 0RUCE 

m 



Wteathwajl 

V CtBaaa Sbm Lencln vi V 7FL 


MUNICH 

Exceptional villa in the most 
sought after area. Leasehold. 
600 M z . 

Hunt & Co ■ 

Teh 01*839 1141 
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LONDON SQUARE 

IGIOUS, STYLISH OFFICE DEVELOI 

Where cathedral bells peal 

IN A PRIME COUNTRY LOCATION 

Where willow smites leather 

rH CHEAPER RENTS THAN LONDOI 

Where narrow boats cruise the river 

CAPACITY FOR 1,000 PEOPLE 

Where leading players tread the boards 


THIS 




SUPERLATIVE 

abound 
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IS THE LARGEST OF ITS KIND 

Where scholars excel 

® IN THE HOME COUNTIES 

In this thriving county town 

AND CLOSE TO ALL COMMUNICATION LINKS. 
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If this sounds like heaven 
Where on earth is it? 

PLEASE CALL 

SIMON HOLLEY TODAYON 01-408-1161 



HEAVEN-SENT OPPORTU N ITY. 
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T he title of manager 
does not guarantee 
anyone automatic 
respect. Allied Dun- 
bar, the UK insurance and 
financial services group, tells 
its staff. Respect is something 
that managers have to earn. 

"Our people won't see os as 
good leaders just because we 
carry a title. We have to prove 
it by our actions," the com- 
pany says in its Policies for 
Management 

The Policies were written in 
the early 1980s, along with a 
shorter text called the Allied 
Dunbar Approach. The docu- 
ments are part of a sustained 
attempt by the company to- 
increase management effective- 
ness and encourage communi- 
cation with employees. 

The company also asks 
employees to assess their supe- 
riors, allows staff to make com- 
plaints anonymously, and car- 
ries out internal opinion polls. 

Some organisations doubt 
the usefulness of publishing 
mission statements and the 
like. But Sandy Leitch, Allied 
Dunbar's managing director, 
says his company thought it 
had become essential to write 
down its values. 

When Sir Mark Weinberg 
founded Hambro Life in 1971 it 
bad a salaried and sales staff of 
just over 200. Today, the com- 
pany — which changed its 
name to Allied Dunbar when it 
was acquired by BAT Indus- 
tries in 1985 - has 3,000 sala- 
ried staff and 5.000 sales associ- 
ates. 

Peter Stemp. the personnel 
director, says that as the com- 
pany grew it became clear that 
some of the new employees 
were insufficiently aware of 
Allied Dunbar’s traditions. Dif- 
ferent styles of management 
had begun to emerge. The com- 
pany decided that it needed to 
come up with a formal state- 
ment of its values and make 
them known to its managers 
and staff. 

“In the 1970s we were small 
enough to do things infor- 
mally," Sandy Leitcb says. 
"We'd been able to achieve 
things in an unstructured way. 
As a company gains in size 1 
think you’ve got to formalise 
things. That’s not bureaucracy. 
It’s just that as you grow 
you've got to make sure you've 
got the right s kills in place.” 

Before trying to write down 
its values, the company looked 
at what other organisations 
had done. Very few had 
attempted, to define what they 
stood for. Leitch can remember 
only two which had: Hewlett- 
Packard and Mars. 

Allied Dunbar spent 18 
months deciding what values it 
wanted to impress upon its 
employees. The Allied Dunbar 
Approach and the more 


Personnel policies 


When managers have to earn 
the respect of subordinates 

Michael Skapinker explains how the UK insurance group keeps in touch with its staff 
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detailed Policies for Manage- 
ment cover such issues as cus- 
tomer service, recruitment, 
profit-sharing, community 
involvement and communica- 
tion. 

The Allied Dunbar Approach 
says that all employees enter 
into an informal agreement 
when they join the company. 
“You won't find detailed roles 
and regulations to cover this 
informal contract. It is a mat- 
ter of trust," the document 
says. “Each one of us under- 
takes to work to the best of oar 
abilities. In return, the com- 
pany will do its best for us by 
looking after our interests and 
well-being. This means high 
pay, good benefits and excel- 
lent working conditions. 

“Each of us can expect to be 
told where we stand, how we 
are doing and to be kept well- 
informed about matters affect- 
ing us.” The document adds, 
too, that “we encourage infor- 
mality and everyone is on 
.first-name terms.” 

The company says its policy 
on employee communication is 
to “build a structure which is 
two-way, enabling the group to 
benefit from listening to an its 
people. It is easy to fall into the 
trap of believing communica- 
tion is about telling someone 
something. Listening is as 
important as speaking.” 

The company holds monthly 
tom briefings. Any team brie- 
fer who is asked a question by 
a member of his or her team is 
required to find out the answer 
and pass it on to the person 
who asked it. 

Paul Lewis, a junior man- 
ager and a team briefer, 
believes that a reliable feed- 
back mechanism is only one 
component of a successful 
briefing. If managers are to 



Sandy Leitch (left) and Peter Stemp: decided that the company 
needed to come up with a formal statment of Ba values 


maintain enthusiasm for team 
briefings, they should do more 
than just pass on corporate 
information. They should also 
discuss matters which affect 
the team's day-to-day work and 
office environment, he says. 

“People are interested in 
what’s going on from a corpo- 
rate point of view. But what 
keeps the thing interesting is 
adding local news’ onto it,” he 
says. 

To help managers assess 
their own progress. Allied Dun- 
bar encourages them to get 
their subordinates to evaluate 
them thro ugh a Management 
Effectiveness Questionnaire. 
The questionnaire is completed 
by the manager’s subordinates, 
bis superior, and the manager 
himself. 

Andrew Stacey, assistant 
director of wwft trust adminis- 
tration, went through the pro- 
cess in May. Efia subordinates 
told him that he was a better 
delegator than he thought The 
bad news was that he was a 
less caring manager than he 
thought 

The five subordinates who 
answered Stacey’s question- 
naire did not t hink he was 
completely uncaring. They had 
given him a high rating for 
looking after them. What both- 
ered Stacey, however, was that 
he had given himself an even 
higher score, as had his supe- 


rior. 

"When I spoke to the team 
the major point that came out 
was that because we were 
going through large organisa- 
tional changes in unit trusts, 
Miing B had been fairly frantic," 
he says. "The major lesson was 
that 1 needed to spend more 
time on communication. 

"On the delegation issue, I 
thought I was getting too 
involved in the detail But they 
didn't think it was a problem. I 
was pleased with that result” 

Maggie GiJL a middle man- 
ager in the department which 
services life policies, says that 
all the managers in her section 
ask their subordinates to eval- 
uate them every year. "When 
we get the results, we go 
through them and form action 
plans to address them. Then 
we go back to the people who 
completed the questionnaire 
and say this is what we have 
found and this is what we 
intend to do about if. 1 believe 
it encourages open manage- 
ment," she says. 

Peter Stemp says the com- 
pany believes all its managers 
should go through the ques- 
tionnaire process every two 
years or so. It is not compul- 
sory, however. “It is an 
attempt to get management to 
focus on their development 
needs. We want people to iden- 
tify the components of manage- 


ment and develop themselves," 
he says. About 60 per cent of 
the group's managers have 
done the Management Effec- 
tiveness Questionnaire. 

As a company, Allied Dun- 
bar also tries to find out what 
its employees think of it. In 
1KB and in 1987 the company 
asked an organisation called 
International Survey Research 
to conduct a detailed poll of its 
staff The 1987 survey had a 
response rate of 83 per cent of 
the salaried staff 

The survey revealed that 93 
per cent of the employees 
thought that Allied Dunbar 
was a friendly place at which 
to work. Eighty -six per cent of 
employees thought that Allied 
Dunbar was well managed and 
84 per cent thought that top 
management was generally 
respected by the staff Seven- 
ty-four per cent thought their 
own department was well man- 
aged and 73 per cent thought 
that they personally were 
well-managed. 

A total of 70 per cent 
thought that their department 
managers were doing a good 
job of keeping in touch with 
them. Only 48 per cent, how- 
ever, thought that top manage- 
ment was doing a good job of 
keeping in touch with them. 

Despite the effort that the 
company had put into two-way 
communication, 41 per cent 
said they did not feel free to 
speak their minds without it 
hamg held against them. This- 
was 10 per cent higher than in 
the previous survey. 

“If you’re going to do an atti- 
tude survey, it builds up the 
expectation that you're going 
to do something about the 
things you find,” Leitch says. 
The problem was that the 
employees’ feeling that they 
could not speak oat was a puz- 
zle to managers like Peter 
Stemp. 

"Ours is a very positive cul- 
ture and I think people might 
be reluctant to say anything 
which makes them sound nega- 
tive," he says. “There is an 
attitude here that if you're not 
with us you’re against us.” 

To encourage employees to 
speak out without fear of retri- 
bution. Allied Dunbar began a 


new scheme last November 
called Your Write. Under the 
scheme, which Is designed to 
supplement existing channels 
of communication, employees 
fill in a form asking a question, 

expressing an opinion or offer- 
ing criticism on any. topic 
related to the company. They 
send the forms to the employee 
communications department, 
which in turn passes them on 
to the director or senior man- 
ager best able to respond. 
Replies are guaranteed within 
10 working days. 

Those sending in the forms 
are required to give their 
names to the employee commu- 
nications department, but they 
can ask for their comments to 
be sent on to the senior man- 
ager anonymously. Their form 
is then re-typed to avoid band- 
writing recognition. If those 
writing in prefer it, the reply 
can be sent to their home 
address. 

With the reply comes 
another form asking the 
employee whether they think 
their complaint or query has 
been adequately dealt with. 

Since the start of the 
scheme, Your Writes have 
been coming in at a rate of 
eight a week. Only a few 
employees have requested ano- 
nymity. The most common 
issue raised has been parking, 
followed by topics like smoking 
and child care. 

The average time to respond 
to the letters has been five 
working days. Fifty-five per 
cent of those who have written 
in say they regard the Your 
Write programme as very effec- 
tive as a means of addressing 
their concerns, while an addi- 
tional 38 per cent thought it 
was fairly effective. 

While results like these 
would be gratifying to most 
managers, Stemp is a little dis- 
appointed at the small number 
of employees who asked ques- 
tions relating to Allied Don- 
bar’s business. 

The company is now draw- 
ing up a new mission state- 
ment called Vision 2000. a dec- 
laration of where it wants to be 
at tiie turn of the century. “1 
think that a mission has got to 
be stretching, it's got to take 
your breath away,” Leitch 
says. The first draft, which 
includes the promise that "we 
will be a major force in 
Europe," is seen as being capa- 
ble of some improvement 

"What you see is an evolu- 
tionary process from the infor- 
mality of the 1970s to the for- 
mality of the 1980s to a 
company in the 21st century 
that's going to be very large 
and needs principles that will 
bind everyone together,” 
Leitch says. 


The market-led mentality may have swung 
too far, says Michael Dixon 

mra n «,n a comoany “pro- ence that they had little hope 


T o call a company "pro- 
duction-oriented” nowa- 
days is akin to saying it 
sides with the DeviL The idea 
that organisations should be 
market-led has become a moral 
imperative- Even If the truth 
still fits the dictum that cus- 
tomers can choose any colour 
provided it is black, manage- 
ments jib at admitting as much 
to themselves let alone to out- 
siders. 

The renunciation of suppli- 
er-centred attitudes, which in 
the West owes much to the 
shock of competition from 
Japan, was uo doubt needed. 
But there are signs that some 
western managements have let 
the swing to a market-led men- 
tality carry them too far. 

Take, for instance, the 10 UK 
factories spanning a wide 
range of industries recently 
studied by Professor Brian 
Houlden end Dr David Wood- 
cock, respectively of the War- 
wick and the Nottingham Uni- 
versity management schools. 

Their report in the latest 
Sundridge Park Management 
Review states that six of the 
plants were headed for a break- 
down in production at least in 
the long term, and that only 
one was improving its perfor- 
mance enough to maintain a 
competitive edge. 

The prime reason for the 
problems was evidently that 
the production departments 
had ceased to have a say In the 
strategic decisions made by top 
management As a result, the 
two researchers say. "we found 
a tendency for marketing to 
demand commitments from 
manufacturing which were not 
economically or technically 
practical” For example, in one 
company where the board had 
been persuaded by buoyant 
demand forecasts to install 
new plant dedicated to a spe- 
cific product, sales were 65 per 
cent below expectations and 
the new equipment could not 
make anything else. 

"Too often production man- 
agers were so busy with 
today’s task that they failed to 
recognise (or explain to others) 
the consequences of tomor- 
row’s tasks. They simply tried 
to respond to requests even 
when they knew from experl- 


of accomplishing them.” 

Often the production manag- 
ers bad lost not just their voice 
on strategic issues, but also 
their status as the mainspring 
of improvements in manufac- 
turing. They tended to be 
viewed by their superiors as 
there to keep day-to-day con- 
trol of the existing plant. 
Improving it was seen as a job 
for specialists, which could be 
done only by making large- 
scale changes when external 
forces necessitated them. 

That view of improvements 
contrasts sharply with the atti- 
tude of Japanese companies. 
They typically expect produc- 
tion managers continuously to 
improve their plant by small 
steps as well as to control its 
operations. "In one UK firm it 
was estimated that set-up 
times had increased by 230 per 
cent since the 1950s, while 
their Japanese counterparts 
had reduced them by 95 per 
cent,” the researchers report. 
"Such differences tend to come 
from hard work and analysis 
on the shop floor, rather than 
investment in equipment” 

Houlden and Woodcock con- 
clude that western chief execu- 
tives need to raise production 
management to a strategic rale 
in the company. The managers 
concerned should be recog- 
nised as responsible for enhan- 
cing their workers’ skills and 
plant’s capability, as well as 
for running it Moreover they 
should be given a stronger 
voice in top-level decisions. 

“We’re not saying company 
leaders should pay less atten- 
tion to marketing managers 
coming up with ideas for new 
growth and product possibili- 
ties,” the professor explains. 
“It’s just that heed also needs 
to be given to production man- 
agers’ views on what such 
ideas mean for them. 

"They probably wont be as 
skilled as marketing people at 
co mmuni cating. They often 
had difficulty in explaining the 
production point-of-view at 
board-level - perhaps because 
they’ve not had much practice. 
But even if they’re tongue-tied. 
It’s crucial for top executives 
to maka sure that they’ve not 
only beard, but understood.” 


BARCELONA 

MODERN 

COMMERCIAL BUILDING 
FOR SALE 
22,000 SQ. METRES 

of interest to 

Occupiers, Investors or Developers 

James Needs & Partners 

18 Seymour Place, London W1H 5WH 
Tel: 01-724 0291 Fax: 01-724 6985 


INNER NORTH LONDON 


Archway /Highgate 
44,000 sq.ft. 

Substantial Industrial/Office building 
parking. Close to station. 

For Sale Freehold 


Bailey Cox & 
Edwards 
01-729 3859 


Christo & Co. 
01-482 1203 


LARGE INDUSTRIAL 
SPACE 

Public company urgently requires freehold 
industrial units suitable for manufacturing or 
warehousing. Will consider anything in one 
unit or numerous units from 200,000 to 
500,000 sq ft. Preferred location is the 
Midlands or North West. 

FOR A SPEEDY DECISION 
TELEPHONE 
0625 532 369 AT ANY TIME 


BBSTSRNAT8QNAL PROPERTY 


BARCELONA 

City Centre office development project 
30.000 sq.ft 

ANGLO SPANISH CONSULTANTS 

Lion House, 246 VaiuckaH Bridge Road, London SW1V 9 ALL 
Tel: 01-334 8611 Fax 01-630 3399 

LONDON - MADRID - BARCELONA 


EC4. 


Stylish office, good natural light antique fireplace, fitted carpet, 
235 sq. ft between Fleet Street and Embankment Lease £17 psf 
until end 1991. Early possession. Reasonable premium required. 

Tel: 01-936 2039 



Richard Ellis 


FREEHOLD 


with full Vacant 
Possession 

Marytebone Lane, 
London W1 

1430 SQ.FT. 

Apply: Sole Agents 

REPELT 

RfctanJ Ota, CtartBTMf Sumyora. 

01-6296290 


TAX SHELTER 
FOR COMPANIES 

Directors, do you know you 
can Increase your 'earn- 
ings’ by 54%? 

Opportunities exist for com- 
panies with year ends 
between June and Septem- 
ber to purchase tax shelter 
property. 

Can 01 935 5133 




- TOO ME active tn commercial and Indus- 
trial proparty ring or write tor B compH- 
mertury copy and eubecnpttan deUita. 
PROPERTY MONTHLY. 2 T BRIGS TOCK 
ROAD, THORNTON HEATH. SURREY CtM 
7JJ OR RING 01-683 0311 


RTZROVIA. WT SuporD office buBdlng. 2BM 
sq n appro*. Freehold tar Hl«- Apply Sota 
Agents. Lewis A Tucker 01-629 5101. 


• Executive Offices 

■ Conferences 

■ nirat itm* 

• Club Restaurant 
Trafalgar Sqaara til -872 5939 

- London - Sujckiwlm ■ Ccponhagufi - 


OFFICE SPACE AVAILABLE- fuOy tumbhed 
office In m contra ot Faro with minimal 
wont at £20 par week. Suitable tor Real 
Estate activities- Recaption area. Board 
Room. 2 office suites. btahmam. smet. 4 
telephone lines. £30,000. Write to Box 
T66S8 Financial Times. One South wort 
Bridge. London SCI W. 


PROPERTY 
FOR SALE 

Building in centre of 
Rotterdam, in A1 
location comprises 
cellar, ground floor, 1st 
& 2nd fir & attic. 
Currently in use as 
restaurant. Price DFL 
800,000 for the freehold 
including parking space. 

PO Box 81082, 3009 GB 
Rotterdam, Holland 


EALING 

LONDON W5 

Occupier(s) required 
for major office scheme 
with planning consent 
Up to 250,000 sq ft 
available. 

Write Box 76687. 
Financial Times, 

One Southwark Bridge, 
London SB7 SHL 


THROGMORTON 


= 1 1 Kih: 


CENTRE 

Superior serviced offices, fully 
furnished, 24hr security. 
Immediate occupation. 2 mins 
from Bank underground & easy 
access to all City Main Line 
Stations. For further details 

Telephone: 01-606 1771 


NEWLY 




Excellent small office suits dose 
to Liverpool Street 

TO LET 

BOSTON GILMORE 
01-490 3388 
Contact Toro 


BOSTON GILMORE 



O Adjacent to Internationa! Five Star Hotel 
• Fart of luxury Golf and Country Club 
® Dramatic Coastal Location 
o 1.1 Hectares 
® Full Planning Permission 
© Up to 120 unit Aparthotel/AII Suite Hotel 
© Substantia! Tax benefits 

Contact Arthur de Hoast 



NOTICES 


LEGAL NOTICES 


IN THE MATTER OF 
ELUS CONSTRUCTION 
(SOUTHERN) LIMITED 
AND 

W THE MATTER OF 
THE INSOLVENCY ACT 1336 


Note® to tierooy given that (ha median o! 
■m above-nomad Company, which is being 
voluntarily wound up. aio required. on or 
before die 4th day ot August 1909 to sand In 
llielr lull Christian and surnames, their 
addresses and descriptions, lull pantcuJani 
of tholr debts or dalms. and the names and 
addresses ot their SoOcUoro (II any), to the 
undersigned COUN GEORGE WISEMAN of 1 
word robe Ptaco, Carter Lana. London EC4V 
OAJ the Liquidator ol the sold Company, end. 
B so required by nottco in writing from the 
saW Liquidator, ere. personally or by their 
SotfcKors, to come (n and prove BHHr deMs 
or claims Of such two and ptaco as shall be 
specified In such nonce, or In default thereof 
they will be excluded tram the banettt ol any 
distribution made before such debts era 
proved. 

OATH) this 2Mi day of June 1989 

C.Q. Wiseman 
Liquidator. 


NO 002505 OP 1989 
IN THE HIGH COUNT OF JUSTICE 
CHANCERY DIVISION 
IN THE MATTER OF GOODLANOS 
HOLDINGS LIMITED AND M THE 
MATTER OF THE COMPANIES 
ACT 1965 


NOTICE IS HEREBY GIVEN Mat the Order ol 
the HJflti Court at Justice (Chancery Division) 
dared the ibsi day ol June 1999 corWnelng 
tho cancellation ot the Share Premium 
Account ol the above-named Company was 
■neutered by the Registrar ot Companies on 
M 21st day ot June I90B 

Dated IMS 30th day Ot June 1869 


Veale wontwough 
U Orchard Snoot 
Bristol 
BS1 SEfl 


I Solicitors lor the abova-mmod Company 


COMPANY 

MOTflCES 


NOTICE TO HOLDERS OF WARRANTS OT 


3» PER CENT. GUARANTEES BONDS 1891 
WITH WARRANTS 

f*«B8 dr ARRANT") 

AND 

4K PER CENT. BONOS 1992 
WITH WARRANTS 
rWSS WARRANT-) 


Pursuant to Clouse 3 and 4 of the macru- 
maids doled 13th Ncvember. 1009. and 21st 
September, 1938, the tallowing notice is 
hereby gtvon 

At the meeting of tho Board of Otreaors ol 
Hsnfcyu Corp o rati o n (the ‘Company') held 
on Sim May. 1989. a resolution was adapted 
tor pm issue ol now shares by way at tree 
■Attribution, particulars ot which are gtvon 
below. Consequently the Subscription Prices 
o I Bte cepdoned Warrants stun be BtQustsd. 
an specifically provided in paragraph 3 
bauw. 

1. The free (attribution of now shares win be 
nude to shareholders ol record ns ol 31et 
juty 1939. Japan dim. of a ratio ol CUD tor 
each one shorn hold. 

2- The free distribution shod be nudo oa 
14th September. 1939. but the dividends 
for these new shores win accrue es from 
1st AprlL 1939. Japan time. 

3. Pursuant lo condition 7 ot pm Warrants ot 
both issues. Pie Subscription Prices will 
pa adjusted: 

(1) 1988 WARRANT 

Before adjustment Yen SOS-HO 
After adjustment Yon 491.10 

(2) 1988 WARRANT 

B efore edjustmont Yon 7WLOO 
Altar adjustment Yen 77* BO 

Tho new Subscription Prices wHI become 
atfocbvH on 1st August. 1989. wtdeh is Imme- 
diately after the record dale. 

Doled: 7th July. 1993 

THE SANWA BANK. LIMITED 
es tho Principal Paying Agent 
lor 1988 Warrant 

THE SUMITOMO BANK. LIMITED 
as the Principal Paying Agent 
lor 1988 Warrant 


MMC INVITES EVIDENCE 
FOR INQUIRY INTO CINEMA 
" ADVERTISING SERVICES 

The Monopolies and Mergers Commission 
which is investigating cinema advertising 
services supplied by Rank Screen Advertising 
and Pearl and Dean — would like to bear from easy 
person or organisation with views on the matter. 

Among the matters the MMC will consider are 
RSAs share of the market, its provision of 
advertising for Qdeon Cinemas, its contract with 
Cannon Cinemas and Rank Organisation's 
involvement in cinema advertising and film 
distribution. 

The Commission would like evidence in writing 
as soon as possible, bat not later than 2 1 July sent 
to: The Reference Secretary (Cinema Advertising 
Inquiry), Monopolies and Mergers Commission, 
New Court, 48 Carey Street, London WC2A 2JT 


M MC INVITES 

o/fodOM, EVIDENCE ON COATS 
o ( 2 (Sgpjjff) 3 VTYELLA’S PROPOSED 
ACQUISITION OP TEE 




TOOmL GROUP 


The Monopolies and Mergers 
Commission would like to hear Cram any 
person or organisation with views on 
Coats Viyella’s acquisition of 29.9 per 
cent ot the Tootal Group pic and its 
proposed acquisition of the remaining 
70.1 pier cent. 

The Commission will be study ing % 
possible effects of the mergers in the UK 
textiles industry and wfU be examining in 
particular the supply of industrial 
domestic sewing thread. 

The Commission would life evidence in 
writing by Wednesday 19 July to be sent 
to: The Reference Secretary [Coats VJyeHa/ 
Tootal Inquiry). Monopolies ford Mergers 

Commission, New Court, 48 Caiev Street. 

London WC2A2JT 


NOTICE TO HOLDERS OP 
EUROPEAN O0OSITARV HECBPTS 


CORPORATION 


Wo aro pleased lo an nounco that 
copies at tho Pioneer Financial Report 
and Dm 43rd Business Report, tor the 
fransffionaf. aix-monffi period ended 
3181 March. 1989. are now available to 
SDR Holders upon oppHcattaA to The 
Bank ol Tokyo. Ltd. 20/24. Maorpate. 
London. EC2R COM. and me Agent. Tho 
Bonk of Tokyo (Luwnbcurgl &A., 22/ 
24. Boulevard Royal. Luxembourg. 

Bonk of Tokyo Internattanel Limited 
(London Depositary) 

. nti July. IKS 



ART GALLERIES 


Tho Lafavra (Misery. SO Brawn Street Lon- 
don W.l. 01-483-2107. A Exhibition Ol 
tatpwtmenl Woriu, on Paper. 26th June - 
2Mh July. Mon-Fr, soaBt-SjWj. 


TATS HO MARINE ft FIRE 
IN SURA NCE COMPANY LTD 
NOTICE TO E.D.R. HOLDERS 
(OWE DEPOSITARY SHARE 
COMPRISING 10 ORDINARY 
SHARES OF YEN SO EACH) 

Hantarae Bonk Limited announce, that 
“°‘® on M rapraaenthig the m. 


ynereraied a 1st March rata is pnyabta 

71h - J<J * v .I 8 83 « I** rate ot 
LtS®048 per Depositary sham leee 

■ w i f l na t ite and may be 
.”*" *!* ■■ ■‘tor Stock 
1 -* B - BC3N 

JHA at Kredtatfiank SA. i 

*£££!**. « Boulevard Royal 

Owonna preeenuxf to Hambroa Bank 
Unite d rous t be Hated an 3w fu^g i 

‘ "to** "toy be obtained at 


Me ILK. Income lax win be daduemdat 

Hitt m» at C0 10 in the E on ihe 
*"" 5 *«* «• toYtoenn before tfea*! 
Wfo of Japaneaa wMmMding texT^ 

Hanthroe Bank UfftHetf 
Tth Juty 1980 
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FT LAW REPORTS 


Rollover relief is based on full ownership period 


RICHART (HM INSPErTnR 

OF TAXES) V J LYONS 

„ . LTD 

Court of Appeal (Lord Justice 
Dillon, Lord Justice Butler- 
SIoss and Sir George Waller)- 
June 29 1086 

ROLLOVER TAX relief on 
chargeable capital gains 
on disposal of assets nsed for 
trade purposes during only 
part .of ^ownership period, 
is calculated on the basis of an 
apportionment of consider- 
ation; and although the gain is 
only chargeable Insofar as it 
accrued after April 6 lass 
when capital gains tax was 
introduced, apportionment is 
made by having regard to the 
time and extent of trade and 
non-trade use of the asset, not 
merely from that date, but 
th rough out the entire period 
of ownership. 

The Court of Appeal so held 
when allowing an appeal by 
the taxpayer, J Lyons & Co 
Ltd. from Mr Justice Milletfs 
decision that apportionment of 
chargeable and nan-chargeable 
gain for rollover tax relief pur- 
poses was to be calculated as 
though the gain began on April 
6 1965, and not before. 

LORD JUSTICE DILLON mW 
that four properties were 
acquired by Lyons well before 
April 6 1965 when capital gains 
tax was introduced. They were 
used by Lyons for the purpose 
of its trade unto after April 6 
1965. 

Each property, after it 


ceased to be used for trade pur- 
poses, was then let for several 
years, and was disposed of in 
1979 or 1989. 

Section 33CD of the finance 
Act 1965 (now section 115 of 
the Capital Gains Tax Act 1979) 
provided for rollover tax relief 
where the consideration for 
disposal of old assets used far 
trade purposes “throughout 
the period of ownership” was 
applied in acquiring new assets 
for trade purposes. 

The subsection was not 
directly applicable in the pres- 
ent case because the old assets, 
tiie four prop e rt ies, were not 
used for the purposes of trade 
throughout the period of own- 
ership. 

Section 33(8) provided that if 
the old assets were not used 
for the trade throughout the 
period of ownership, the sec- 
tion should apply as though 
part of the asset was a separate 
asset wholly used for trade 
purpose. That part represented 
its use for trade purposes “haw- 
ing regard to the time and 
extent” to which it was so 
used. 

The subsection was to apply 
in relation to that part "subject 
to any necessary apportion- 
ment of consideration ...” 

The effect of section 33 was 
to reduce the amount of the 
acquisition consideration by 
the gain realised on the dis- 
posal, so that the tax on that 
gain was rolled over or 
deferred until tire new assets 
were disposed of (when It 
might be deferred again). 


There was, however, an 
important qualification. The 
reduction was the amount of 
the chargeable gain, not the 
whole gain (see Schedule 13 
paragraph 2 1967 Act). 

The point of that was that 
Rut H of Schedule 8 to the 1965 
Act, which was concerned with 
assets already held on April 6 
1965, was designed to ensure 

that the gain realised on subse- 
quent disposal was only 
chargeable to ea pitei pftw 
insofar as it was to be treated 
as ha ving acc rued over the 
period beginning April 6 1965 
anrf ending with disposal. 

The Crown relied on two 
arguments. Mr Justice MIDett 
accept ed its broader argument, 
but rejected the narrower argu- 
ment. 

The broader argument 
applied to all fo ur properties. It 
was founded on the proposition 
that as the extent of the rol- 
lover relief available after dis- 
posal of an asset held on April 
6 1965 was referable to the 
gmwrnl of Hip gain 

on that disposal, and. not to the 
amount of h« gain, common 
sense required that the time to 
be into account in mak- 
ing an apportionment under 
section 33(B), “having regard to 
thft tintt awd extent” to which 
the property was used for trade 
purposes, must be time from 
April 6 1965 onwards. 

It was not suggested that 
that result could be reached 
simply by construing “period 
of ownership” as not rnr.fnriing 
any period before April 6 1965. 


But, it was said, it could be 
achieved on a purp os iv e con- 
struction. 

It was said, and the judge 
accepted, that time before 
April 6 1965, on a purposive 
construction, was irrelevant 

There was common sense in 
the argument, since the extent 
of rollover relief on the dis- 
posal erf a pre-April 6 asset was 
limited to the chargeable g»t n 
attributable to the period after 
April 6. But the words used in 
section 33(8) did not £Lt the 

argument. 

The opening words of section 
33(8), “if the old assets were 
not used for the purposes of 
the trade throughout the 
period of ownership," pointed 
to a apportionment- On 

the natural meaning of those 
words, time daring the period 
of ownership was capable erf 
including time before as well 
as after April 6 1965. 

The judge regarded the 
wording as “cryptic" and 
“ambiguous,” anri he therefore 
felt able to take an indirect 
route to the gpnsihte result, in 
preference to what he regarded 
as an absurd result 

He was disregarding the 
time before April 6 as part of 
the “period of ownership,” 
instead of having regard to 
that time as directed by section 
33(8). 

The Crown's broader argu- 
ment was rejected. Its nar- 
rower argument only applied 
to two of the properties. 

In the case of properties No 1 
and No 2, gain after April 6 


1965 was calculated under 
paragraph 24 of Schedule 6- 

Under that paragraph the 
gain was assumed to have 
grown at a uniform rate from 
nothing at the beginning of the 
ownership period, to its full 
amount at time of disposal. 
The chargeable gain was calcu- 
lated by way of apportionment 
by a simple fraction. 

With property No 4, how- 
ever, the consideration 
received on disposal in c luded 
development value. It was 
therefore mandatory to calcu- 
late chargeable gain under 
paragraph 23 at Schedule fi. not 
paragraph 24. 

Where paragraph 23 applied, 
it h«»d “to be assumed” under 
subparagraph (2) that the asset 
was sold by the iwi wn making 
the disposal <*wTm>Hi»toTy 
re-acquired by him at market 
value on April 6 1965. 

The Crown submitted that 
because of paragraph 23(2), 
property No 4 must, for section 
33 purposes, be treated as hav- 
ing been acquired by Lyons on 
April 6 1965, and not before. 

The objection to that argu- 
ment was that development 
value, which made paragraph 
23 applicable to property No 4, 
had nothing to do with the 
matters with which section 33 
was 

The same point arose in rela- 
tion to p rop erty No 3, under 
paragraph 25 of Schedule 6. 

Paragraph 25 gave the per- 
son who disposed of an asset 
held on April 6 1965 the right 
to elect for computation of 


rhnrgPahto g ain on the haws of 
a deemed disposal and re-ac- 
quisition at market value on 
April 6 1965. instead of on the 
basis of straight line growth 
under paragraph 24. 

It provided that if the person 
so elected, “it shall be 
assumed” the assets were sold 
and re-acquired on April 6 1965. 

Paragraph 22(2) said that for 
the purpose of that “it shall be 
assumed, wherever relevant" 
that assets were sold and re-ac- 
quired. 

Each of the three forms erf 
words must have been 
intended to have the same 
effect. The words “wherever 
relevant" were implicit in para- 
graphs 23 and 25. 

The assumptions that the 
assets were sold and re-ac- 
quired were not relevant for 
the purpose of section 33(8), 
and should therefore not be 
made. The actual period or 
ownership was to be consid- 
ered, not a hypothetical period 
founded on an assumption for 
other purposes. 

The narrower argument was 
rejected. As the broader argu- 
ment was also rejected, the 
appeal was allowed. 

Lord Justice Butler-Sksss and 
Sir George Waller agreed. 

For the Crown: Nicholas War- 
ren ( Solicitor, Inland Revenue). 
For Lyons: Andrew Thornhill 
QC and David Ewart (Ashurst 
Morris Crisp & Co). 

Rachel Davies 

Barrister 


LONGINES 



Abe kVlcbnuttl LongiiKh Hour Angle m\ i^j 
i:< ,r.x! watch, made by Li tngincs to :» ilcMgn hv Charlc*- 
.V /.indher^h. who completed die Him 
transatlantic flight in May. I* >27. 



INVESTOR'S GUIDE 

TO THE 

STOCK MARKET 

by Gordon Cummings 


Learn how to turn a gamble 
into a calculated risk. 

Written for everyone who knows that they 
ought to look after their savings more seriously, 
the new and extensively revised fifth edition of 
Investor’s Guide to the Stock Market cuts 
through all the jargon. It gives a down-to-earth 
explanation of how the market works and how 
to use it for your own benefit. 

Whether you are new to the DJX investment 
scene or are already managing, your own 
portfolio, Investor's Gnuleto the Stock Market 
essential readme It will provide you 
with all the background information you must 
have to make tbe best possible use of your 

capital. 

Contents mdodedettBs of the mw capital gaixalMx rates 
with working examples PLUS • Stocks awl Shares • 
Dealing • Buying and Seffing • Options • Important 
paperwork • Gilts • DcbenOOT and Loan-Stock Priori** 
• Getting the preference • Sharing the Eqmt y » R artfbKo 
creation and management a TUmkh and mergers a 
Specialised markets • Natural resources * Investment and 
Unit TVust-i • Tkaes • Foreign Investment • Avoiding 
misfortune m Investor's Glossary. 

lb help yourself and those who depend on yon, 
simply complete and return the attached A a 


Order Form. 




utf-S -4 

01-799 2274 


ORDER FORM W 

Please return to: (Msfl onto 1 addrew only) W 

01-799 2002_ ~BAac 927282. V 

Clew note payment mat *WM|WV ode*. Won toctode pansse**! 
Please send me* 


Tttle S | price 


Office 

use 


4637 larestartGnMett *he S»ek Mattel 

0213 ISBN 185334 016 2 


BJO | £12*0 
1 USSI7JOO 






Before Bleriot 

HAD CROSSED THE CHANNEL, 

Australian Mutual Provident 


HAD CROSSED THE WORLD. 


•J(§. Petit , 

iL Jewr * 1 > — » run 


T he intrepid aviator skimmed the waves to 
land at Dover on July 25th 1909. Afar-sighted 
Daily Mail ran the headline 'Britain no longer 
8n island’. 

A year earlier Australian Mutual 
jf Provident had crossed the globe to open 


.... - '‘M&na tr 

V ''■* k'n. * . Id 
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It’s attention to detail 

like providing the Financial Times to business 
clients, that makes a great hotel chain. __ 
Complimentary copies of the financial Times 
are available to guests staying at the No votel 
Sophia Antipolis, the Novotel Nice Cap 3w0, 
theNovotel Strasbourg Sud, the Novote! Pans 
Les Halles and the Novotel Toulouse Centre. 



its first branch in London. 

“■ _ ***?***** From our foundation in 1849. AMP 

— u* . has led the Australian insurance scene. 

.. and today, with assets of over £1 2bn, we write 
.' nearly a third of all Australian life insurance 
■ ; , -L . . and retirement fund business. 

■ • •' AMP continues to spread its invest- 

'-y?f ■ : ments broadly over shares, government and 
' fixed-interest securities, property, energy and 
■■■ natural resources, and atthe same time to seize 

f t# Growth opportunities when they occur 

In the coming years, we mean to continue 
'■*' our profitable growth, domestically, in the UK, 
and in new overseas markets, to give our policy- 
holders the security that only financial strength 
can provide. 

Both Bleriot and AMP were pioneers. Both 
forged new links between Britain and the world. 
m jjjMf.; 80 years on, the AMP Group is still a pioneer 

' and a leader 









GROUP 


n Member at LfiLft RO 
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“ “ TECHNOLOGY 


The day when a personal computer also provides 
high-definition TV is about to dawn following a 
breakthrough in the UK. Alan Cane reports 

A video window of 
opportunity opens 




v i 
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Television 

wifii computer generated info r m a t i on on an IBM mfcrocftanneJ a r chfl e cto re oompator 


B ritish electronics engi- 
neers have made a 
breakthrough in the 
processing of televi- 
sion images, which looks cer- 
tain to accelerate the conver- 
gence of personal computing 
and video technology. Many 
experts say that the develop- 
ment will prove as significant 
as Gutenberg’s invention of 
moveable type or Logie Baird's 
pioneering work in television. 

The achievement - under- 
lined by orders from Interna- 
tional Business Machines, the 
world's largest computer man- 
ufacturer - represents a giant 
step forward for interactive 
video technology, where a per- 
sonal computer is used to con- 
trol and manipulate video 
images from a laser disk, mix- 
ing them with information 
derived from the computer’s 
memory. 

Interactive video has so ter 
found Us greatest application 
in computer-assisted education 
systems, where coarse work 
and self-assessment questions 
in text form are mixed with 
television pictures of. say, a 
scientific experiment or a geo- 
graphic region. 

The breakthrough involves 
both electronic hardware and 
computer software. Videologic, 
a small electronics company 
recently acquired by Avesco 
and based in Sings Langley, 
Hertfordshire, has developed a 
printed circuit board and a spe- 
cial set of microchips. When 
plugged into a personal com- 
puter, the Digital Video 
Adapter (DVA) 4000 allows it to 
handle video images in ways 
which have not hitherto been 
possible, opening up a world of 
opportunities in industry, com- 
merce and education. 

It makes it possible, for 
example, to treat a moving 
television image complete with 
sound as if it were an applica- 
tions program like a spread- 
sheet or database. The image 
can be displayed on a conven- 
tional computer monitor (in 
itself a breakthrough), expan- 
ded, contracted, placed in a 
screen “window" and even 
shrunk to the size of a screen 
“icon” and parked to make 
space for other tasks. 

Most important, the video 
image obeys what the experts 
describe as the “grammar" of 
television - images can be 
faded oat, merged into one 
another, frozen or super- 
imposed (m each other. Experts 
say that these new facilities 
provide the bridge between the 
sophisticated television 
images, which people have 
come to expect, and the crude 
graphics and rough cut han- 
dling of video images typical of 
interactive video today. 


Here are examples of what is 
possible with the Videologic 
system: 

• A foreign exchange dealer 
ran have on his computer 
screen simultaneously Renters 
money rates, a spreadsheet and 
a broadcast from the Chancel- 
lor of the Exchequer discussing 
the strength of the pound. 

• A student watching a film 
about wild life wants to know 
more about a particular mon- 
key; when an electronic 
pointer touches the Image, a 
wealth of information is 
brought to the screen. 

O A businessman can have his 
his own newspaper - The 
Daily Me - put together con- 
taining items of interest to 
hims elf combed from the 
world’s media channels. 

Tony Maclaren, Videologic’s 
managing director, has just 
returned from exhibiting the 
DVA-4000 at The Hypermedia 
Expo, in San Francisco, Calif- 
ornia, where, by all accounts, 
it stole the show. 

Of more significance to 
Videologic from a ««im«™i 


point of view is the fact that 
the West German subsidiary of 
IBM has agreed to market the 
Vldeologlc board as an integral 
part of its new Learning Train- 
ing System 90 (LTS90) educa- 
tion workstations, a computer- 
aided learning system which 
combines graphics, simula- 
tions, m^ in and direct interac- 
tion with the video screen. 

West Germany is IBM’s most 
important European market. 
The LTS90 wifi also be used 
internally for staff and cus- 
tomer training . 

Max Whitby, a senior pro- 
ducer with the BBC’s Interac- 
tive Television Unit, says that 
Vldeologlc is genuinely «hnad 
of thp fipld- other (Y Wipniai 

have managed to digitise the 
video signal but they have yet 

to *hi» “g rammar ** of 

television. 

Videologic’s breakthrough is 
not a bolt from the blue. Estab- 
lished in 1964, It has been a 
leader in interactive video 
technology far most of its exis- 
tence. Its customers include 
Lloyds Rank, Sony, Philips, 


Jaguar, Shell International. 
John Hancock and the US 
Naval Academy. Its first impor- 
tant development was the Mul- 
ti-Media Interactive Control 
(MIC) system, a combination of 
hardware and software which 
imiito it possible for an IBM 
personal computer, or compati- 
ble, to function as an interac- 
tive terminal. 

MIC is licensed to Applied 
Learning, Crosfield Electron- 
ics, Philips, Sony, Videofusion 
and thm- 

In February. Videologic was 
bought for £I0m by Avesco, a 
UK broadcast and video com- 
munications company. With a 
turnover of £24m in 1988-89, 
Avesco’s products include 
video standards converters and 
test equipment. It also hires 
out Starvislon screens for 
spurts events and concerts. 

Madaren says that conven- 
tional interactive video 
systems have severe limita- 
tions. They are designed to 
work with television monitors 
rather than computer screens, 
which introduce problems of 


screen flicker and low defini- 
tion. Furthermore, although 
full screen images can be dis- 
played and overlaid with com- 
puter generated text and 
graphics, the size of the picture 
cannot be manipulated. 

The DVA-4000 changes all 
that Essentially, it provides a 
means of turning a television 
picture, taken either off-air or 
from a laser disk, into the com- 
puter language of binary digits. 
The digitised image can then 
be displayed on a high defini- 
tion colour computer monitor 
of the kind supplied for IBM's 
new PS/2 range or Apple’s Mac- 
intosh n. 

Once the si gnal is in di gital 
form, it can be manipulated by 
computer in all manner of 
ways. The problem for interac- 
tive video systems is the sheer 
volume of information con- 
tained in a conventional anal- 
ogue television signal. 
Maclaren says it cost about 
£L5m to develop the five spe- 
cial microchips on the DVA- 
4000 which collect, digitise and 
process all that data. 

Plugged into an IBM PS/2, 
the board has to process 25m 
bits of information a second to 
handle moving pictures. In 
normal mode, a PS/2 would be 
poshed to handle lm bits of 
information a second, 
Maclaren says. Some of the 
chips were designed using 
computer-aided tools provided 
by the US company VLSI 
which also manufactured the 
chips for Videologic. 

The largest chip is of similar 
complexity to a Motorola 68000, 
which represents in silicon an 
entire 32-bit microprocessor. 
The Vldeologlc rihip contains a 
complete television tuner - in 
other words, with the DVA- 
4000 fitted, an IBM PS/2 is both 
a PC and a hi g h definition tele- 
vision set 

The DVA-4000 printed circuit 
board, a complex artifact com- 
prising eight layers, was made 
in tbe Netherlands. At one 
level, handling digital images 
simply nwawc having a com- 
puter system large enough to 
know what each picture ele- 
ment (pixel) should contain on 
a microsecond by microsecond 
basis. Image generators of the 
kind built by Ampex (they are 
responsible for television pic- 
tures which tumble into space 
or wrap themselves around 
things) use vast computer 
power to achieve this and are 
priced accordingly - £300.000 
and upwards. 

The Videologic board costs 
only about EL800. ft does not 
perform tricks like the Ampex 
equipment, but nevertheless 
Maclaren thinks it will cut the 
cost of conventional image pro- 
cessing by a factor of 100. 


Big Mac’s 
remote clock 

HUSKY Computers, of 
Coventry, a specialist in 
small, robust machines for 
usa in <flfficutt env ir onments, 
i3 putting its Hunter model 
Into all 300 of McDonald’s fast 
food outlets In the UK. 

The machines are part of 
a £lm project to modarirtse 
“clocking in" by employees. 
Each Installation win Include 
a card reader and a modem 
(data transmission unIQ. 

Staff wiB dock in and out 
by passing personal 
bar-coded plastic cards 
through the reader. The data 
is verified and time 
“sta m ped" by the Hunter and 
stored In solid state memory 
unto the end of the day. 

At night, a Husky Mercury 
2 communications controller, 
at McDonald's London 
headquarters, automatically 
interrogates all ttte restaurant 
units In turn over telephone 
Hnes and transfers the data 
to an IBM mainframe 
computer for payroll 
processing. 

McDonald’s says Out tiie 
system wilt s ubsta n tially 
reduce paperwork for 
managers, cut costs and 
Improve the accuracy of 
payroll work. 

The Husky unit moved 
suitable for tills unusual 
re m ote polling system 
because of Its powerful 
communications fad Wes and 
its big liquid crystal display, 
easily seen by staff. 


ESectiic response 
to pSpe fur 

A NOVEL means of preventing 
“furring up" fat hot water 
pipes has been developed 
by tiie French company RER. 

None of tiie customary 
chemicals are Involved. 
Instead, a length of steel lube 
Is Installed In tiie water 
circuit, surrounded by 
powerful magnets. 

Normally, molecules of 
metallic carbonates, mainly 
calcium, are in suspension 
in moot water suppltea and 
they tend to coagulate Into 
larger particles, called 
macro-molecules, which then 
become attached to the pipe 
walls to form scale or fur. 

Tbe effect of the magnetic 
Held on the macro-molecules 
Is to break them up by 
Inducing electric charges Into 
the molecules that make them 
up. The inside of the tube has 
spiral grooves (tike e rifle 
barrel) which impart a 
swirling motion to the water 
and improve molecular 
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charging. 

The molecules remain 
sufficiently charged for about 
30 hours BO that, in most 
water systems, they never 
have the chance to coagulate 
and stick to the pipe walls. 

An advantage of the system 
Is that there are no moving 
parts and no chemicals to 
replenish, making It 
maintenance free and very 
reliable. 

The unit can be supplied 
for various flow rates to suit 
anything from large heating 
systems, laundries and hotel 
supplies to a DiY kit ter 
domestic use. 


A lioft tip ftor steeS 
casting 

TWO UK companies, BOC of 
Shipley, Yorkshire, and 
Tetronfcs Research and 
Development of Faringtion, 
Oxfordshire, have devised 
a technique to Improve 
continuous steel casting. 

The process uses heat 
generated by an argon 
plasma to achieve precise 
temperature control atom 
point where ttte steel is casL 
A plasma Is a mass of hot 
gas heated by tiie passage 
of large electrical currents. 

In continuous casting, a 
ladle is used to top up a 
reservoir of molten steel In 
a container called a tumtish. 
The tundCsh has dawn pipo3 
which supply steel to the 
continous casting, 
water-cooled copper moulds. 

A problem Is that, towards 
the end of a tip from the Imfle, 
the temperature drops and 
can reduce casting quality 
or produce scraps 

The Tetronics plasma torch, 
apptied at the surface of ttte 
molten steel bi the tumtish, 

Is able to control the 
temperature to within plus 
or minus 5 deg C. K can apply 
up to five megawatts 
(equivalent to about 5,000 


domestic electric tire 
elements), at temperatures 
of about UMMO dag C. Hie 
dispersion being wldo- enough 
to avoid damage to the 
hjndisfi. 

The power is easily 
control ted and does not 
contaminate the steel or the 
environment. 


Phone on hand 
for home banking 

A TELEPHONE handset that 
can be used ter home 

banking has been introduced 
by Philips of the Netiierianda. 

The company believe s the 
Instiiiment, called Sophoset 
162 , will be suitable for 
supply by banks and building 
societies to their customers. 

IS can operate either as a 
conventional Strowgor p ulse 
Instrument or as a multi-tone 
device for date transmission. 

The retail price Is about 
£36, but Philips suggests 
financial Institutions might 
offer tfte.uitits free or at cost 
price to Induce people to use 
home banking services. The 
user would simply dial tiie 
appropriate bank number and 
then switch to the data mode 
to make transactions or gain 
access to account 
Information. 

“Star” or “hash" k eys er a 
used to achieve the switch 
between modes and tiie 
instrument automatically 
reverts to conventional 
operation as soon as tfw 
handset is replaced. 


Fastest chip in 
Sattest 3 BM SPG 

IBM HAS Introduced a version 
of its Personal System/2 that 
uses the latest Intel 80486 
microprocessor chip. 

Intel chips have Increased 
in power in the last few yams. 
Most machines 801 have the 
286, but many models are 
being Introduced with the 
tester 386. However, tiie latest 
device, the 486, is between 
two and three times faster 
stHL 

The computers using R are 
aimed at numerically 
Intensive applications. The 
main effect is that complex 
tasks, such as 
computer-aided design, can 
be carried out with far lees 
delay between the command 
and the image appearing. 


CONTACTS: Husky Computers: UK. 
0203 068181. RER: Franca. 7850 0237. 
BOC: UK. 0483 34228. Philips Business 
Systems: UK. Q2C6 575116. IBM UK. 
0705 321212. 


Europe -Brazil 

altogether 

29 flights per week. 


This Hmstablo 101191 is subfvet to alturatlon. 
t ’I Surveys made bv “Executive Travel" magazine. 
London. ISM. 19B7and 19B8. 
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Varig is the airline 
that offers you the most 
alternatives in departure 
times and flights 
between Europe and 
Brazil - 29 in all 
On all of these 29 
weekly flights, 
passengers will be able 


to enjoy Vang’s warm 
hospitality and 
excellent inflight 
service, which 
Europeans have already 
voted to be the best for 
travelling to South 
America(*). 

Varig offers day and 
night flights taking off 
every week from 12 
cities in 9 different 
countries. 

Varig knows Brazil 
best, being able to serve 
you efficiently through 
1 70 branch offices all 
over the country, with 
connecting flights to 77 
large towns and leading 
cities in Brazil and 
South America. 

Come and see this 
for yourself on your next 
trip to Brazil. 

Time to 

«■»© 




or 20 years, THE BANKER has provided 
invaluable, in-depth analysis and key listings of the 
top world banks. 

This July, for the first time ever, we rank the 

TOP 1090 LEADERS in world backing, based 
an the Basle definition of Tier 1 Capital. This w* 

that THE BANKER now brings yea the moot wide- 

ranging, independent analysis of the world banking; 

industry we have ever published. 

We use bard facts based on a wealth of qualitative 
statistical analysis to assess the strength, soundness, 

profitability, true performance and size of tbe operation. 

It makes fascinating reading. Tbe Top 1000 ate listed 
excJosjyefy in tbe July issue of THE BANKER. 

To guarantee that you get your copy, subscribe today! 

□ WHETHER YOU ARE IN BANKING, BUSINESS OR 

FINANCIAL SERVICES ITS VITAL INFORMATION. 

The Tbp 1000 Banks listing, each July, is our premier 
special feature. As you’d expect, we regularly supplement rha 
hey source of information. For example, our regular regional 

listings are a valuable source of in-depth analysis. VGfc cover 

Europe, Japan, the States and the Third World by turn, making 
sense of the ebbs and Sows of fortune around the world. 


Q SEE THE BANKER FOR YOURSELF, FREE FOR 
TWO MONTHS. 

Take advantage of our special 
trial offer and we will send you the , 

July and August issues completely J 

fire. Just complete the for m 

below and return it to the 

address shown. Your fill] 

annual subscription starts 

with the third issue and 
will continue thereafter for 
a further 12 months. 

What’s more you are free 

to caned at any time and , 

receive a refund for the / 

unused portion of your 

subscription. 

You have nothing to lose. 

Send off" the coupon today] 
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Humberside has 

made a good 

recovery from the 
dark days when 

unemployment 

soared to 20 per cent- Now, as the 
county looks forward to becoming 
the gateway to Europe its 
boundaries are again under review. 
Stewart Dalby reports. 

Recovery amid 
controversy 


HUMBERSIDE, the county 
created amid much contro- 
versy in 1974 from the East Rid- 
ing of Yorkshire and the parts 
of Lincolnshire which border 
the Humber River, has taken 
many hard knorfra tn its com- 
paratively short life. 

Now, just as it his begun to 
regain its feet economically, its 
territorial integrity is once 
more being questioned by peo- 
ple on the north bank of the 
Humber who are unhappy 
about being incorporated in a 
county which includes parts of 
what was once Lincolnshire. 
Consequently, the Government 
has asked the Boundary Code 
mission to re-examine its find- 
ings last year that the county 
works as an administrative 
unit. 

During more than a decade 
of trauma, at least 20,000 Jobs 
have been lost in fishing, the 
area's main industry until the 
1975 cod war and the subse- 
quent imposition of EC quotas 
on fish catches. More than 
124)00 jobs in the steel industry 
have disappeared, and the 
engineering sector is estimated 
to have contracted by some 

10,000 jobs. 

By the end of the recession 
in the early B80s. unemploy- 
ment had rocketed from 7 per 
cent to about 25 per cent, with 
some 704)00 on the Jobless reg- 
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the two berries but widening divisions between the two helves of the population 
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ister out of a workforce of 
350,000. Relatively higher num- 
bers of women at work dis- 
guised the feet that male 
unemployment in some areas 
ton chad 40 to 50 per cent. 

The tide began to turn in the 
mid-1980s when the economic 
development unit of the county 
council, in conjunction with 
sympathetic Labour Party- 
dominated county and district 
councils, started systematically 
to lobby Westminster and the 
European Community for 
grants and assistance. 

The momentum of inward 
inv estment - and associated 
job creation — has really 
begun to pick up in the past 
couple of years. The local Eco- 
nomic Development Unit 
(EDU) estimates there was 
Elbn of private sector invest- 
ment in the county in 1988. 
This compares with £800m in 
1987 and ESttUMOm in 1986. 

A large proportion of this 
investment has poured into 
Scunthorpe, the old steel town. 
Scunthorpe was given the full 
range of aid then available. It 
used these windfalls, to attract 
doawns of diverse companies 
and the unemployment rate in 
the town has dropped to under 
10 per cent. 

Grimsby has developed dif- 
ferently. Although it lost its 
deep sea fishing fleet, it has 
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retained a role as an important 
fish di stri b u tion centre it 
is probably now the largest in 

Rrifam 

The town has branched out 
into other areas of food pro- 
cessing manufacture to iix> 
point where it now has more 
than two-thirds of its working 
population involved in this 
industry, and promotes itself 
as Britain's food «i p H«i ft h«« 
aspirations to the seme title in 
Europe. 

Hull, with 2504)00 people, is 
the region's most populated 
centre, and its revival is not so 
much a result of the establish- 
ment of new companies, or the 
rebirth of the fishing fn^ nwl r y , 
but because of the expansion 
by companies that were 
already in the town and its 
w i ui miM - BP Chemicals, Smith 
ami Nephew, and Rgrfrit* and 
Caiman have all «imhiM in 
imp with Hip buoyant national 
economy *»nd tha local renais- 
sance. 

Overall, unemployment for 
the county was 94) per cent for 
April 1980 compared with 7.4 
per cent fbr the UK. Male 


unemployment was slightly 
higher, probably about 12 to 13 
per cent, and male wages are 
estimated to be 90 per cent of 
the national average. It is 
therefore arguable that regen- 
eration «hti has some dis tance 
to go. 

There is also a risk that far- 
ther progress could be stymied 
by a failure to sort out the 
county’s identity problems. 
The county's formation was 
troublesome from the start, 
RTTire the “tykes” of Yorkshire 
do not wish to be associated 
with the “yellow bellies” of 
Lincolnshire, as they term 
them. 

The socalled “yellow bellies” 
harbour gfrmfkn- fegHr>p» about 
Yorkshire people even though 
residents of Scunthorpe, 
Grimsby and other towns on 
the Humber's southern hawka 
probably have more in com- 
mon with Yorkshire than they 
have with the rural folk of Lin- 
colnshire further south. 

The arguments about dis- 
membering the comity are 
crudely emotional. Some of 
them border on the farcical. 



Tocy A n ew 

Pal Doyle: council leader 

The “ty ke s” are worried that 
their sons will not be able to 
play cricket for Yorkshire. 
They do not want to play for 
Humberside, still less do they 
want to open the hatting fear 
Lincolnshire. In reality, Hum- 
berside cricketers quali& to 
play for Yorkshire. 

No-one seems able to 
advance serious economic rea- 
sons why the county should be 
broken up. The Boundary Cant 
mission reported to the Gov- 


ernment towards the end of 
last year that Humberside 
worked as an administrative 
rmit and should continue as a 
county. 

Tfrmryti final though the nnti - 

Humberside campaigns may 
be, they occasionally gather 
force »nd in March this year 
Mr Nicholas Ridley's Depart- 
ment of the Environment 
responded to (me of the cam- 
paigns by asking the Boundary 
Commission to re-examine the 
question of the comity’s bound- 
aries 

Officially, the request was 
tnada because the department 
received several thousand 
letters demanding abolition. 
Councillor Terry Geraghty, the 
Labour Party leader of the 
Humberside County Council, 
says Hr Ridley has received 
more than im letters opposing 
pall tax but has not yet decided 
to “have another look at that”. 

Mr G e rag h ty Is not alone in 
believing that the decision to 
refer hack to the Commission 
the question of boundaries was 
a political ploy designed to 
help the Conservative Party in 


the May 4 county council elec- 
tions. There was a hung coun- 
cil at the time and the Conser- 
vatives were the only group to 
adopt an ambivalent attitude 
on the question of Humberside. 

If the move was political it 
went badly wrong because the 
Labour Party scored a sweep- 
ing victory in tbe polls and 
now has an overall majority of 
seven in the 75-member coun- 
cil. 

The new council is fervently 
pro-Humberside and has com- 
piled a copious document 
advancing reasons why the 
four alternative options for the 
structure of the county are 
impracticaL 

Its reasoning may well sway 
tbe Boundary Commission but. 
in the meantime, all the old 
arguments about the formation 
of the county will be dragged 
out again and will divert atten- 
tion from what the council sees 
as its main task: consolidating 
tiie county in preparation for 
the opportunities in Europe 
after tiie single market arrives 
in 19912. 

The problems of the county’s 


integrity are further com- 
pounded by the complex ques- 
tions about the funding of ih? 
Humber Bridge. A glance at 
the map reveals that Humber- 
side only really makes sense if 
the two banks arc linked. 
Humberside is the largest fiat 
estuary on Britain's east cocl-:i, 
gnd boasts its best deep water 
ports. 

It has large tracts of land 
available for industrial devel- 
opment and is a natural base 
for support services to the 
lower North Sea and for petro- 
chemical companies. More 
than this, it is actively promo- 
ting itself as the gateway to 
Europe, it is 14 hours by sea - 
or an overnight journey - fren: 
Zeebrugge and Rotterdam:. 
After Dover and Felixstowe, 
the Humber ports handle tbe 
most traffic on the cast coast 
and are growing faster than 
any. 

To realise the potential of 
Europe, Humberside needs to 
consolidate its integration 
around the estuary by easing 
communication between the 
two banks. Freight and 
ger tolls for crossing the bridge 
are prohibitively expensive - 
£1.50 for a single journey by 
car and £8 for a heavy vehicle. 
This means that traffic .iciv-v. 
the bridge is much loss than st- 
raight be. Therefore, instc.ui ef 
acting as a unifying factor, ih* 
bridge Is actually contributin'* 
to the divisions between :r. « 
residents of Humberside. IVIut 
is needed is for the financing 
the bridge to be sorted uist. 

In the shorter term, cue.: 
tlons can be pn.scd about 
whether the development 
Hull, and to some extent 
Grimsby, is somewhat lop- 
sided in that the lion's share of 
investment is going into specu- 
lative house building and 
vice industries which mr.;. :»i>: 
provide jobs of any pcrin.i- 
ncnce. Many ask whether 
investment should not lnstc-td 
be diverted to niamifach;r;n.: 
industry which is more likely 
to create lasting jobs. 

The heart of Hull, down 'ey 
the dock area, is now a *v. ' 
ant area, miles removed frara 
the old image of a sme'.ly, 
working fishing port. Two cl.: 
docks, the Humber Dock and 
tiie Railway Dock, have been 
turned into an attractive 
marina. A former warehouse 
has been converted into the 
smart Post Hotel. 

This is all very well but 
should tbe council have spent 
money smartening up the 
docks and pedes trianising the 
centre of town when there are 
still 15,000 on the waiting list 
for bousing? 

Councillor Pat Doyle, the 
Labour Party leader of dull 
District, answers this criticism 
by pointing out that the coun- 
cil does more to solve housing 
problems than most otber 
councils. Housing is still bein ; ; 

Continued on Page 3 


...far from being tbe final frontier, its accessibility is taken for 

granted in ffuxnb er side. . . 



HUAFE ER SIOE . THE NATURAL ROUTE FOR EUROPE. 


niafiiimij T?iinnnir'~ Pwalapi«wntlfclfcHain b « r ri da C o un ty Conn HI, 

County HUL Bov^U y. Nonh HmhbanUl«, HU17 9BA. Tel- <0482) 8fi?131. T*l« S9T 556. Stax <0482) 871260. 
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( HUMBERSIDE 2) 


Stewart Dalbv counts the cost of spanning the Humber River 

Much too much for a bridge 


HUMBERSIDE as a county was 
going to make sense only by 
building a bridge across the 
Humber, linking the nine dis- 
tricts, Beverley, Boothferry, 
Cleethorpes, East Yorkshire, 
Glanford, Grimsby, Holdemess, 
Hull and Scunthorpe. Some of 
these districts had been in two 
counties, so a bridge, in a 
sense, would symbolise the 
new county's identity. 

But a permanent link over 
the Humber would also ration- 
alise the county’s economic life 
in a practical way. The admin- 
istrative capital is in Beverley 
on the north bank seven miles 
from the main town and popu- 
lation centre, Hull. Three of 
the four main ports are on the 
south bank if one counts up- 
river Goole as being on the 
south bank. The most dynamic 
industrial centre, Scunthorpe, 
is also south of the river. 'Hie 
bridge would therefore consoli- 
date the excellent road net- 
work being constructed in the 
1970s and would facilitate 
access to all parts of the 
county. 

Such was the thinking in 
1974 when the county was 
formed. 

In 1981 the Humber Bridge, 
now the longest suspension 
bridge in the world, was duly 
completed and, theoretically, 
Humberside should have 
become more closely inte- 
grated. 

However, the financing was 
complicated. A Humber Bridge 
Board bad been set up as a 
statutory body by an act of 
Parliament to build the bridge 
and subsequently to run it 
The structure was to have cost 


£Z9m but after the bouts of 
inflation in the 1970s the fina l 
bill turned out to be £90m. The 
money came in the form of 
loans from the Government. 
The board was allowed to roll 
up Interest until 1994. This 
apparently was the usual 
period for a development proj- 
ect of this kind. The thinking 
was that the tolls would even- 
tually relieve debt burden. 
However, the negative interest 
rates of the 1970s became posi- 
tive ones in the 1980s. thus in 
1381/82 the bridge earned £3 -2m 
of which £800,000 was allocated 
for maintenance. In that finan- 
cial year interest was £18m and 
has been compounding ever 
since. Today the debt is £350m 
and could be £500m by 1994 
unless something is done to 
relieve the burden. 

Because the act was passed 
when Hull was a county bor- 
ough mid the legislation was 
never changed the present Hull 
District Council could face 
most of the liability for the out- 
standing debt in 1994. 

After protracted negotiations 
and a public inquiry last Octo- 
ber about bridge tolls, it was 
apparently agreed that the 
Government would “recreate”, 
as its termed, most of the debt 
providing the tolls were realis- 
tic and index-linked. In effect, 
the government would write 
off a substantial portion of the 
outstanding debt 

As a result of the inquiry the 
charges are about to go up for 
cars from £1.50 to £1.60 for a 
single journey and from £8 to 
□I for a heavy goods vehicle 
with four axles. This would 
apparently meet the govern- 



Tony Awtro*n 


Terry Geraghty 

merit's proviso about charges 
end the assumption, therefore, 
is that the government will 
soon write off a large portion 
of the debt 

However, no-one is sure 
because the deal is supposedly 
secret and nothing has been 
committed to paper. But it is a 
very open secret, and the 
thought of a rising debt causes 

the county council, as well as 
the Hull District Council, con- 
siderable concern. Neverthe- 
less the county council, unlike 
the district council, wants tolls 
discontinued. Ultimately It 
mi ght find itself footing some 
of the bill through increased 
poll taxes. This could deter 


companies from setting up in 
the county. In the meantime it 
is worried about the divisive 
effects charges have on the 
unity of Humberside. 

The bridge is already one of 
the most expensive bridges in 
Britain. Increased charges will 
probably mean fewer people 
will use it. Mr Mike Fell, the 
port manager for Associated 
British Forts at Hull, estimates 
that the bridge tolls put 50p on 
the cost of a ton of freight. 
Some companies are talking of 
driving right round the river, 
adding about 1% hours on the 
journey from Gull to Grimsby. 
There is evidence that people 
living in Hull are reluctant to 
take jobs in Scunthorpe 
because commuting by car 
across the bridge costs £15 a 
week. Certainly, people living 
on tiie south bank are loath to 
take advantage of the leisure 
facilities such as the Ice-rink, 
hi HulL 

In short, the bridge is far 
l eSrS unifying than it ought to 
be because it exacerbates the 
antipathy south-bankers feel 
for those north of the Humber 
and vice-versa. The toll is 
therefore undermining all 
efforts to integrate fully the 
economy of the estuary. 

It is a pity, because Humber- 
side is facing the right way for 
Europe and is Ideally placed to 
take full advantage of the sin- 


KEY FACTS 


Area: 1 ,356 square miles 
Population: 846,500 (1987). 
Land: About 7 per cent is 
urban land, 8 per cent other 
non-agri cultural land, the rest 
agricultural land. 

Industry: Food and drink, 
chemicals, steel, transport 
and distribution. 

Humber estuary: One of the 
few deep-water estuaries in 
Britain with a potential for 
additional large-scale devel- 
opment With its tributaries it 
drains nearly 20 per cent of 
England — the largest catch- 
ment area of any estuary in 
Britain. 


gle market from 1992. The 
roadwork servicing the ports is 
already in place. On the smith 
side the 51130 is only minutes 
away from the Ml and the AL 
On the north bank the M62 
links up with the A63 which 
runs right into Hull and the 
docks. 

This network could be aug- 
mented substantially if an 
ambitious scheme to build an 
east coast motorway extending 
the Mil from Cambridge to 
Newcastle goes ahead. The 
county council is the moving 
spirit behind the idea. It has 
contributed £50,000 for a feasi- 



bility study costing £300,000. 
Some £200,000 has so far been 
raised, largely from private 
industry. 

Although such a motorway 
is outside the road expansions 
costing £12bn envisaged in the 
Government’s recent white 
paper, Mr Paul Channon, the 


Transport Secretary, has told 
the council he will look at the 
results of such a study with 
interest. 

Such a motorway would go 
right across the Humber 
Bridge, and farther transform 
radically the economy of east 
England. The arguments for 


getting rid of the tolls seem 
compelling. Mr Terry Ger- 
aghty, the leader of the county 
council, feels that at the end of 
the day, the Government will 
have to write off the debt and 
get rid of the tolls - that is, if 
the county is going to function 
as originally hoped. 


FABTH CAN MOVE MOUNTAINS... 

...BUT LOGAN MOVES THE REST 

From books to baggage, textiles to 
timber... whatever the product, Logan can handle It - 
rapidly, efficiently and cost effectively. 

Logan conveyors and sortation systems are 
currently in operation throughout the world, in 
locations as diverse as airports, production plants 
and storage complexes. Thirty years of experience 
in the field have given us a reputation for 
exscetfence, and an expertise that is second to 
none. 

Contact us when you need the best for your 
business; whatever that business may be. When 
faith’s not enough to move your product - you need 
the power of Logan. 

LOGAN - CONVEYING WITH CARE 

Logan Fenamec (UK) Ltd. 

Sutton Road. Hull. HU8.0DR. 

Tel: (0482) 781211 Fax: (0482) 709758. 


Insurance Brokers and 
independent Financial Advisers 
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Scunthorpe polishes up its tarnished image 

No longer a laughing matter 


Exchange Court Lowgste Hul 
Td 0482 27605 Telex 592538 
Fax 0482 225666 

ESEBBS 


IF EVER a town seemed 
blighted by its image, it must 
have been. Scunthorpe. The for- 
mer Lincolnshire town was 
once the butt of almost every 
music hall joke. The late 
Jimmy Edwards, for instance, 
used to compare every misera- 
ble occasion with being in 
Scunthorpe on a wet Sunday 
afternoon. 

This may not have mattered 
when Scunthorpe was a flour- 
ishing steel town and unem- 
ployment was low, sometimes 
as low as 5 per cent, and wages 
comparatively high. But in the 
1980s overcapacity in the steel 
Industry changed the situation 
dramatically. In 1982 the last 
products rolled off the mills at 
the Normandy Park steelworks 
and the town and its people 
suffered severely as a result of 
the closure. Scunthorpe had 
been a one-industry town with 
some 20.000 out erf a population 
of 70,000 people in the mills. 

Thousands were • made 
redundant and the unemploy- 
ment rate rocketed to more 
than 20 per cent Male unem- 
ployment was much higher. 
Today, in a slimmed down but 
efficient steel industry, there 
are 6,000 employees. 

The fact that Scunthorpe 
had come to epitomise a dull, 
dirty, northern industrial town 
where entertainment and 
enjoyment were rare, could 
have counted against it when 
trying to attract new indus- 
tries. 

In truth, the comedians have 
painted a false picture of the 
town and its reputation is 
undeserved. Scunthorpe is a 
garden city with parks and 
landscaped housing estates. It 
has 1,000 acres of parkland and 
open space for its 62£00 inhab- 
itants, which could just mean 
more greenery per person than 




OTAL QUALITY IN ADVANCED 
t£l ENGINEERING PLASTICS 
HAS TAKEN DEVALIT UK FROM 
A GREENFIELD SITE TO 170 
EMPLOYEES AND A £5M TURN- 
OVER IN JUST IS MONTHS. 

We're proud to ee part of 

THE RENAISSANCE IN BRITAIN'S 
MOTOR AND IT BUSINESSES. If 
YOU ARE A MAJOR USER 
OF PRECISION INJECTION 
MOULDINGS. WE SHOULD BE 
TALKING. 

Clip the coupon or 
phone Roy Jenkins. Chief 
Executive, on 0724 230495 



To Roy Jenkins. Chief Executive. Devaut UK. Park Farm 
Road. Foxhill Industrial Park. SCUNTHORPE ON IS BOP 


Send me details today. 
Name 


Company. 


ADDRESS. 


Tony Antkom 

Hutchinson: chief executive 

most towns in Britain. 

The remaining steelworks, it 
is true, do look something like 
an L.S. Lowry painting, bat the 
emissions from its smoke- 
stacks are not objectionable 
miri, surprisingly, there Is no 
pollution problem. . . 

Mr Ian Crowther, the indus- 
trial development officer of the 
Industrial Development and 
Enterprise Agency (Idea), 
maintains that the town’s 
image is not a drawback once a 
businessman or an industrial- 
ist is persuaded to visit Scun- 
thorpe. Mr Crowther has been 
the moving spirit behind the 
concept of promoting Scun- 
thorpe as an island of industry 
in a rural area. 

“Once they get here," Mr 
Crowther says, "everyone is 
pleasantly surprised by how 
nice and green it is.” 

But the pleasant atmosphere 
is only one factor among many 
others that have led to Scun- 
thorpe’s revival. The town has 
been conspicuously successful 
in attracting national and 
international investment 

The agency, was started in 
1979 before Mrs Thatcher came 
to power. Mr Ian Hutchinson, 
the chief executive of Scun- 
thorpe District Council, 
believes the agency was one of 
the first industrial develop- 
ment organisations of its type 
in the country. The Scunthorpe 


authorities were worried about 
the imbalance between male 
and female employment and 
tried to woo textile and food 
companies which would 
employ women. By the time 
the axe fell on the steel indus- 
try in 1982 they had achieved 
some success. 

The attempts at attracting 
new industry were boosted by 
the packages of aid assembled 
from various sources. In 1982, 
to the chagrin of Hull and 
Grimsby which gained only 
intermediate status, Scun- 
thorpe was declared a develop- 
ment area. This meant that 
projects qualified for .full 
regional development grants 
on an indiscriminate basis. In 
1983 part of the Scunthorpe 
area was made an enterprise 
zone, and this was followed 
later by a second enterprise 
zone. Ibis resulted in the aboli- 
tion of rates, 100 per cent capi- 
tal allowances against tax for 
owner occupiers of new build- 
ings and simplified planning 
procedures. 

British Steel gave various 
kinds of aid and assistance, 
and there were and are subsi- 
dised loans available from the 
European Steel and Coal Com- 


!n truth the comedians 
have painted a false 
picture of the town 


m unity, and the European 
Investment Bank under certain 
conditions. 

There were and are other' 
forms of national assistance in 
the form of the Youth Training 
Scheme, grants to employers 
and employment training. In 
addition, there are various 
local authority programmes. 
These include: the Humberside 
County Council Small Business 
Grant, the Humberside County 
Council Employment Subsidy 
Scheme, the Humberside Ven- 
ture Capital Register and the 
Redundant Apprentice Subsidy 
Scheme. 


Among the great advantages 
enjoyed by businesses in the 
area is that communications 
are very good. To the west the 
M1S0 is a few minutes drive 
from the Ml, the A1 and the 
M62, so that Sheffield, Leeds 
and Nottingham are an hour 
away by road, Manchester IK 
hours. Liverpool and Birming- 
ham two hours and London 
under three hours. To the east, 
along the A180. are the ports of 
Iznmingham and Grimsby, 
from where Rotterdam and 
Zeebrugge are 14 hoars away 
by ferry. To the north, along 
the A15, are Hull and Goole 
ports. 

Another advantage is the 
availability of a pool of unem- 
ployed skilled labour, which Is 
often prepared to work for 
lower than usual wages. (Even 
today male wages are 90 per 
cent of those in the south-east.) 
Scunthorpe is not on the main 
commuter rail line to London 
so house prices have remained 
reasonable. 

Industrial land is cheap and 
available. Something like 1,439 
hectares out of the total of 
2,900 hectares designated for 
industrial use in Humberside is 
in the Scunthorpe area. The 
average cost of an acre of land, 
fully serviced is now £40.000. 
The highest price reached so 
far is £80.000 an acre, which is 
vastly different from the 
£500,000 to Elm in the south- 
east. 

The go-ahead Industrial 
Development and Enterprise 
Agency has a good working 
relationship with the councils 
dominated by Labour Party. 
Consequently, although Mr 
Hutchinson concedes that the 
grants were an important fac- 
tor in concentrating interest in 
the area, the excellent co-oper- 
ation with the councils played 
a significant part in the revival 
process. "From the start my 
officers were allowed to get on 
with it We were able to offer 
fully serviced land at a reason- 
able price with all the other 
bits and pieces taken care of.” 

All this has meant that more 


thaw 200 companies have been 
attracted to the area with an 
investment of many hundreds 
of millions of pounds and the 
creation of at least 5,000 jobs. 
This has dropped the overall 
unemployment rate to just 
under 10 per cent, although 
male unemployment is still 
nearer 12 per cent. Mr 
Crowther says: “We have 
established 2.75m sq ft of fac- 
tory space in the past five 
years.” 

Mr Crowther insists that 
Idea has been concerned to 
attract manufacturing compa- 
nies. He says: “We have not 
looked to service companies. 
We are a manufacturing town. 
Service companies can disap- 
pear as quickly as they came, 
if the going gets tough." 


Large concerns in technol- 
ogy like Ericssons have 
become well established in 
Scunthorpe and have expan- 
ded. In furniture there have 
been a number of companies, 
such as HLF, Spring Ram, 
Hygena and Chippingdale 
Kitchens, setting up. Unigate 
has started a poultry factory 
and Ginetta Cars, the area’s 
only sports car manufacturer, 
has set up in Scunthorpe. It 
makes the G32 which is sup- 
posed to be the answer to 
Toyota’s MR2. "The trouble is," 
as Mr Crowther points out, 
“Ginetta makes five or 10 a 
week whereas Toyota makes 
five or 10 every few minutes.” 
Another company in Scun- 
thorpe is Skippingdale Paper 
Continued on Page 3 


LAND FOR SALE 

SOUTH HUMBERSIDE 



• Enterprise. Zone : 

Benefits 

• Rates Free 1994 

• 100%' Capital 

Allowances' 

. Simplified, Planmng 
' Regulations . 

. • Full Development 

••• ■’ •_ Area .Status 

♦ Steel Closure Area 

. Finance 


Fully serviced land % acre 
to 20 acres. Excellent 
motorway/road, rail and 
air communications, 
wharf facilities. 

Good labour supply. 


GLANFORD 

SOUTH HUMBERSIDE 

The Economic Development Officer, 
Glanford Borough Council. Council 
Offices, Station Road, Brigg, 
South Humberside DN20 BEG 

3 0652 57637 




*T0WN PLANNING 
*URBAN DESIGN 
’ECONOMIC DEVELOPMENT 

The Consultancy at the forefront of the \ 

Regions physical and economic regeneration, 
offering advice to developers, local authorities, 
landowners and community organisations on all 
Town Planning matters - Town Expansion Schemes, 
Industrial Development, Retail Projects, Town Centre 
Redevelopment Housing, Tourism and Leisure Schemes, 
Research Projects and Chartered Town Planning Consultancy. 
Consult us for advice and action! 





Tioxide 


One of the leading 
producers of titanium 
dioxide pigments 




Tioxide UK Limited 
Grimsby South HumbersiJo DN3I 2SW 
Telephone: 0472 355335 Telex: 52 M 6 Fax: 0*72 355165 


DEVELOPING HUMBERSIDE 

As the largest property development agency in the 
country, English Estates have a fine track record in 
Humberside - in Hull alone, we have created the 
Howlands Science Park and the Marina Court prestige 
office scheme, as well as substantial development on 
the Sutton Fields Industrial Estate. If you’re looking 
for the right property - look to English Estates. 

I ENGLISH 

I ESTATES 

The Developing Agency 

Hall Cross House. 1 South Parade, Doncaster. Tel: (0302) 366865 



THE POTENTIAL AROUND A PUERTO 





There’s a world of difference between the 
North Sea and the Mediterranean, but a 
family business trading for more than. a 
century out of a British port can spot the po- 
tential of a new Spanish puerto. 

Which is why we bought a four-star hotel 
in Southern Spain. 

At the time Puerto Sotogrande was a splendid plan 
and a partly built breakwater; but we could see its 
appeal to the Mediterranean yachting fraternity as 
“the last stop before the Atlantic" - especially with 
Gibraltar's commerrial shipping facilities just a short 
drive or sail away. 

The 46-bedroom Hotel Sotogrande, with some ten 
hectares of development land around it, was at the 
heart of the Sotogrande Estate. 

This high quality residential and sporting complex, 
with a growing international reputation, provided the 
scenic hinterland to the puerto. 

Puerto Sotogrande is now a splendid success. All its 
permanent berths are taken and it is foe centre of some£g 
of foe most exciting and imaginative commercial, res l 


dential and leisure development an the 
southern Costa del Sol. We've done well 
too. We have built, and sold freehold in 
units, a5,000 sq.m, commercial centre dose 
to the hotel. 

We have refurbished the hotel accom- 
modation and are planning extensions. 

We have improved the sporting facilities, including 
foe addition of a new international-size arena to the 
equestrian centre. 

Leisure, admittedly, is a new business for us, but 
we're keeping up a family tradition. 

As we're constantly proving back home - there's 
plenty of potential round a puerto: 

* 

.»>•} 



J. Marr (Leisure) Ltd. 
St. Andrews Dock 
Hull - HU3 4PN 
Tel: 0482 27873 





Call our travel company on 0482228994 for details of special 
"shoulder season" (July, Sept - Dec) deals at Hotel Soto- 
grande e.g. seven nights half board £ 28730 , including 
Gatwick/Manch ester - Gibraltar flights. 
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Atastair Guild visits the busiest estuary in Britain 

Shipshape for the future 


55 ?- “laagers of Associated 
JFJJL 8 * 1 P P< ^ ts ’ Humberside 

Grimsby and Immin^bam have 
a more optimistic view of the 

c 1 ?® Na WonaI Dock 
Labour Scheme is finally on its 

and With it wffl go 
restnctave practices which the 
managers claim have driven 
away shipping, and Investors 
™ Port facilities. There 

“ confidence also among the 
Humber s many private 
wharves, operating outside the 
scheme, though it is .the 
scheme that has been partly 
instrumental in diverting 
smaller vessels, in particular, 
in their direction. 

It is expected there wffl be 
more than enough business to 
go round. The Humber is 
already the busiest estuary in 
Britain, with much of its trade 
emanating from Rotterdam, as 
a feeder port, and from north- 
ern Europe and Scandinavia. 
There is the prospect of a rapid 
build-up towards 1992, while 
the predicted resurgence in fhc 
economy of the region 1s expec- 
ted to increase demand for 
shipping services. Rapidly 
improving road and rail con- 
nections will add to the Hum- 
ber’s attractions. 

The estuary handled some 
60m tonnes last year, 13 per 
cent of total UK seaborne 
trade. The ABP ports 
accounted for 43m tonnes, the 
Tetney oil terminal, a mono- 
mooring buoy in the estuary, 
handled 7m tonnes and private 
wharves the rest 

Grimsby and Immingham 
together handle two-thirds of 
the total trmnag a through the 
estuary, 70 per cent of that in 
bulk, serving many of the key 
industries, such as petrochemi- 
cals, steel and titantnm oxide, 
on the banks of the Humber., 
(hrimsby, capable of taking ves- 
sels up to 150,000 dwt Is also an 
important destination for Dan- 
ish dairy produce and foreign 
car imports. 

The combined port has bro- 
ken tonnage records every year 
kttw-p loaf. “Ours has been one 
of the better labour forces 


witfifo the scheme, prepared to 
work hard for good pay," says 
Mr Dennis Dunn, manager for 
the combined port. “Bat 
changes in working practices 
wffl enable ns to present an 
even better pi ctur e to the mar- 
ket place.” 

He r e ports an incrc ase in 
inquiries from foreign shipping 
operators thinking of setting 
up or extending freight han- 
dling facilities since the 
announcement that the 
National Dock Labour Scheme 
is to he abolished. 

ABP's confidence in the 
post's fixture is uniferttned by 
plans for a number of signifi- 
cant to ve stm ents. A UH for a 
large deep water terminal is 
now before Parliament, for 

MMWpla aruS (tiawicrinna htb 

under way with industry about 
the fixture of some of the dock 

There win be more 
then enough business 
to go round 


areas where once large trawl- 
ers landed their catches. 
Grimsby stffl holds a key auc- 
tion for fish landed by boats, 
from Grimsby other ports, 
as well as being an impmnnt 
centre for fish processing. 

Among the possibilities is 
the reclamation of the old 
docks for Indnstrial uses such 
as fish processing, and the 
rebuilding of the fah landing 
and auction 

Of all ABP ports, Hull has 
Hip mmrt to pi" f min flip abo- 
lition of toe Dock Labour 
Scheme, says its manager, Mr 
Mike FeU It owns ZJDOO acres 
across seven miles of water- 
front, large tracts of which 
await development There is 
the prospect of reopening 
whole areas of dock which 
were dosed in the early 1980s 
with the Joss of trade to other 
ports. "The scheme is the only 
factor that has been holding ns 
back,” says Mr FdL 

Hull, which caters for ves- 
sels up to 30,000 dwt and han- 


dles &n frames of the Humber 
total, has neverthel ess s een 
£16m of investment over the 
past three years. A bill is now 
before Parliament seeking 
clearance for three new berths 
to handle roll-ou, rottoff traf- 
fic, which at present repre se nts 
SO per cent of Hull's traffic. 

It has PT Mfl v inrre ase d its 

throughput of timber in the 
past few years and is the sole 
port of entry for Lada cars, 
while its passenger terminal, 
opened in 1987, now handles 
more than 700,000 passen g ers a 
year an the crossing to Rotter- 
dam «"fl 

The removal of the Dock 
Labour Scheme is also expec- 
ted to benefit Goole. Some 
80km up river from the mouth 
of the Humber, or five boors 

naflfag at 10 it is han - 

dling the size of vessel which 
has become the staple business 
of the private wharf. 

"The greater flexibility win 
enable us to camuete better." 
says Mr Trevo r Anld, Goole’s 

a^iHTnisfl ufly p arui wwiwy^yffwl 

officer. "The port already 
reports substantial increases in 

tonnages hanHipH for the nast 
three years, with iron and 
steel, containers and coal being 

the maty hv afliU int ra rgna * . 

“It is reassuring fh«t much 
of that Increase has been traf- 
fic taken from the wharves. 
There was a feeing that we 
would have to nonnmtrate on 
specialist, particularly con- 
tainer traffic, requiring heavy 

Capital b ywwf mgw* in handling 

equipment and cranes. But we 
have shown we are competitive 
as well in lwmdHng ‘phot * car- 
goes, such as bulk ami pala- 
tised goods." 

Vessels have continued to 
use ABP ports partly because 
of the preference among ship 
owners for a dosed dock sys- 
tem, says Mr Anld. Vessels are 
able to stay afloat across 
vital for RO-RO traffic in par- 
ticular. At Goole, the water 
level is maintained at 5.5 
metres throughout foe dock. 

The ending of the Dock 
Labour Scheme will also 
encourage the growth of Goole 


Recovery amid controversy 


Co nti nued from Page 1 
built, despite the constraints 
imposed by Westminster, and 
its attempts to pr i v a t is e exist- 
ing stock. 

The council is involved in a 
public sector/private sector 
enterprise with the Bellway 


grou p of Newcastle to con- 
struct 1,200 low cost bouses at 
St Andrew's dock. Even at a 
projected cost of under £40,000, 
the houses are beyond the 

reach nf many famnip« f Vmtral 

government logic here ap pear* 


to be tha* as the unemploy- 
ment level drops and more 
women, work, then an increas- 
ing number of two-income fam- 
ilies wffl be »hie to afford the 
homes. 

The third dock. Prince's 
dock, is b*»mg transformed into 
a “spectacular" shopping cen- 
tre. costing £60m. This will 


as a distribution centre, 
attracting investment in ware- 
housing, Ur Auld believes. 
ABP has fi»*>d in old dock 
areas and reclaimed marsh 
land to provide space for a con- 
tainer terminal, timber storage 
and stockpiling imported bulk 
materials. Shippers and freight 
forwarders would be drawn to 
the port by its proximity to the 
motorway and rail network, 
says Mr Auld. It is also close to 
the Aire azxd Colder c«nai 
which can take barges carrying 
up to 800 tonnes. 

The wharves appear largely 
by prospect of 
the National Doric Labour 
Scheme disappearing: They 
have prided themselves on 
quick turnarounds, only possi- 
ble by employing n«nMii*hAin» 
labour, with vessels able to 
came in an one tide and leave 
on the next. Much of their 
business mmp by way of 
recommendation. 

Gunness wharf, five hours 
galling up the Humber, an the 
banks of the River Trent, is 
one of the largest private 

Wharves, ft FwmHtow 2m imnwi 

aa <«h year through its existing 
eig ht berths, wMe its owner, J 
Whar ton (Shipping), is build- 
ing two new jetties, increasing 
its handling capacity to 3m 
tonnes. The wharf «m 

Vessels With a marlwiTiin 

draught of &5 metres. 

The company also has a 

WSm pm gramnw fo InrrfrHg w 

its warehousing and tar mac 
stocking area. It already has 
300,000 sq ft of warehousing; 

and ha a mdullaj an hwpww. 

sive computerised system of 
weighbridges, enabling the 
company to monitor the prog- 
ress of cargoes. 

Vessels from Europe and 
from Poland, Yugoslavia, . 
Greece «nH Spain nan Gunness 
wharf, with British Coal 1 
among its large customers.' 
“Providing We Can maintain 
our service to the customer, 
and lmnp onr record for effi- 
ciency, we can be confident 
about the future," says Pamela 
Davies, of J Wharton (Ship- 
ping). 


undoubtedly provide jobs in 
retailing. 

Are the authorities not wor- 
ried about the volatility of 
retailers as employers? Mr 
Doyle answers: "I think any 
job which produces a pay 
packet at the end of the week 
is a real job." ' 


FOR MORE 
SIGNATURES 


At the leading edge of 
maritime exploration 


David A. Borland MD. 
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We are hefcing achievers Eke these to supped And we 
are always looking for more in South H Biw hwskle and in our 


If you are determined to 

succeed, our range of financial [dj 

iridust 

Action Desk on 01-686 23 IL — — — ■ 

Canestniry House. 2-£ Sydenham Road, Croydon CR9 2U. 




-Fax, latest addition to the Marr scientific exploration 
fleet, is specially design ed for world-wide operation. 

This British family group now has nine oceano- 
graphic vessels in operation around the globe in 
addition to its UK-oased fishing fleet and other 
falling and Vessels under mam agnpi w Htr 

All are enterprise ventures. From the sonar map- 
ping of the Pacific Basin’s marine resources for the 
US Government to the discarveiy of the wredc of the 
Bismarck; from the operation of the UK’s ocean 
weather ship to the assessment and protection of 
North and South Atlantic fish resources; from the 
development of advanced naval warfare technolo- 
gies to *b«* mcthfutipfll , rm«¥i fling seismic surveys of 
the ocean beds for oil, gas and mineral resources. 

Prom the Arctic to the Antarctic the ocean depths 
are the last frontiers of exploration and knowledge of 
our planet. J. Marr Limited has a landing role in high 
technology maritime discovery. 



J. Marr Limited 

St. Andrew's Doric • Hnll HU3 4PN 
Tdfe 0482 27873 • Fax: 0482 20800 • Take 5S2214 



Taxation 

Corporate Finance 

^ Business Support Services 

Personal Finance 
Management Consultancy 
Corporate Recovery 
Trusts . 

HODGSON 

IMPEYH 1 

CHARTERED ACCOUNTANTS . 

Hint LEEDS CRBwiSBY - BEVERLEY ' 

048222411 1 0532 422566 0472 351171 0482 861778 




High "technology 
Taking off on Humberside 

;Rxcareerapportonity details in most categories of 
engineering, business and computing, please send 


Recruitment Controflec British Aerospace (Misery 
Aircraft) Limited, FREEPOST. Brough, Nc«h 
Humberside; HU151BR1&: 0482 667121, Ext 5225 

Rite is an actual oppotfcadty employer 


GRIMSBY’S reputation as a 
fishing port has spread world- 
wide since the opening of its 
first fish dock in 1358. Not by 
accident does the town have 
the largest Icelandic commu- 
nity outside London in the UK. 
But perhaps less well-known is 
its more recent emergence as a 
centre for food processing of all 
kinds, not merely fish. It Is 
now promoting itself as the 

Food Town of Europe. 

Its market still thrives, with 
more >han 200 merchants car- 
rying out their early morning 
bidding for fish brought in 
from around the UK coast, 
I reland, Denmark, and 

Iceland, augmenting direct 
landings. Processing, cold stor- 
age ww> specialist and 

distribution services have 
developed alongside ***** docks. 

However, the household- 
name frozen food companies 
that were originally attra ct ed 
to the town no longer boy 
exclusively from tha Grimsby 
auction, purchasing as well on 
the international market. 
Equally, they have diversified 
away from "commodity" fish 
products, such as w*h fingers, 
to respond to the Increasing 
demand for gourmet-type con- 
venience foods. 

The Ross part of United Bis- 
cuits (Ross Young’s) has its 
origins in a small Bsh mer- 
chanting business. It now 
employs 2J000 on Humberside. 
The amphaaia is increasingly 
on added value products such 
as brand recipe meals and spe- 
ciality seafood products, 
though 45 per cent of produc- 
tion remains in "commodities" 
such as fish fingers. The North 
Thoresby plant is where most 
of its green vegetable process- 
ing is concentrated, while its 
Hull factory produces grill 
gtpaifu burgers anil meat pies. 

Find us, employing 1,200, still 
produces 12^00 miles of fish 
fingers each year at its 
Grimsby pi»w* Two thmicanri 
tonnes of fish fingers are 
exported, principally to France. 
It is the only large frozen food 
manufacturer with its own wet 
fMi «mi block-making facility, 
that is based in Grimsby. 

But before the cod war with 
Iceland it was producing 20,000 
tonnes of fish block a year. Of 
the 8JXX) tonnes it now uses in 
Grimsby, 5,000 tonnes are 
bought and made locally, with 
tiie remaining 3£00 purchased 


GRIMSBY 


Food Town of 
Europe 


on the international market 
Two thirds of its Grimsby 
production is now devoted to 
higher value added, rather 
than "commodity" products. 
sivh as fingers, that 
gap is widening. Its parent 
company, Nestle, has invested 
£8m in new plant and equip- 
ment at the Grimsby plant 
over the past year or so, £2m of 

that tO twctnll a XieW to 
increase the factory’s capacity 
for Cuisine Dinner 
Supreme “boil in the bag" 
products, a market worth £2Sm 
this year, up 35 per rent on 
1988. Pancake production is 
expected to be worth £30m this 
year. This year's £6m invest 
ment will be used to build a 
new pasta line, bringing three 


more pasta dishes on stream. 
The investment is also 
intended to ensure that the fac- 
tory conforms with EEC direc- 
tives. 

Bird's Eye also has a major 
programme of investment at 
its Grimsby plant, where it 
employs L500. It is spending 
£10m on figh finger production 
and £20m on the production of 
the Menu Master range and 
snacks and is investing Elm at 
its Hull riant where 700 arc 
employed in the manufacture 
of other fish products and veg- 
etable processing. 

Humberside will soon play 
an important part in satisfying 
the growing demand for chick- 
ens. with the opening of 
Europe’s largest si ng le chicken 













Tony Andrews 


Thriving Bah market: early morning bidding lor 200 merchants 


No laughing matter 


Continued from Page 2 
Products, ori ginally a RranHan . 
avian concern, which makes 
amrire mwigntally-fHemny nap- 


However, the Idea's most 
pleasing nrtrh appe ars to be 
the Citizen group , which built 
a brand new factory on a 
pretty, green site. The com- 
pany makes crewpniw printers. 
There- are nine Japa nese 
employees, and 150 workers 
were recruited locally. The 
staff is expected soon to doa- 
ble. 


This company could point 
the way to the future. Mr 
Hutchinson says Scunthorpe 
has not been a relocation site, 
but has been a place for start- 
ups ami expansions. Surpris- 
ingly, he says, few companies 
have viewed the town as a 
gateway into Europe. 

With 1992 and the single 
E u ropean market a pp wwffWng , . 
Scunthorpe could be an ideal 
base, particularly for Japanese 
companies wishing to break 
into European markets. 

The enterprise zone land has 


all rone, and the regional 
development grants have been 
replaced by the more discrimi- 
natory regional selective assis- 
tance. Although recently there 
Ha« been a shortage of land, 
another fully serviced 200 acres 
are about to come on stream 
and it is still comparatively 


Scunthorpe, meanwhile, is 
ploughing ahead to make itself 
more attractive. It has Its cine- 
mas, its .leisure centre and 
soon, at a cost of £50m, ft will 
have a refurbished and expan- 
ded city centre shopping com- 
plex. Some 256,000 sq ft are 
being developed, 150,000 of 


processing and growing opera- 
tion is Europe. Uni gate is 
investing £55m in the complex, 
establishing 46 forms, o feed 
mill and hatchery, capable of 
handling up to lm birds a 
week. It has already received 
EEC clearance to produce birds 
for the European market. 

The company has been in 
poultry since the late 1970s, 
almost entirely through acqui- 
sition, but saw a gap In the 
market for chickens weighing 
between 3lb and 3'ilb. a gap 
which was being filled mainly 
by Imports. This is the sort of 
weight that now appeals to the 
housewife seeing a chicken as 
one complete meal, rather than 
a Sunday joint with the leftov- 
ers used on Monday and Tues- 
day, says Mr John Davies, for 
the company. Chickens arc 
now a commodity. This com- 
plex will offer the economy of 
scale, particularly important In 
such a price sensitive market. 

The process begins with the 
Intake of day-old "parent 
stock". These are reared to two 
or three weeks before matu- 
rity, and are then moved on to 
"laying” forms, in the ratio of 
one rock to 10 hens. There they 
establish "natural” groupings, 
and lay in nesting boxes m 
large air-conditioned sheds. 
Eggs are collected dally and 
taken to the hatchery where 
they are incubated. The chicks 
become the birds that fond up 
on dinn er tables. 

Unigato chose Humberside 
partly because of Its well estab- 
lished and defined livestock 
rearing policy. "The northern 
half of the county is a major 
pig-producing area so we were 
talking with people familiar 
with the industry, who know 
its requirements and how to 
accommodate it," s.ivs Mr 
Davies. South Humberside Is 
also one of the country's main 
grain producing areas, so is 
able to meet much of the 
demand for feed, expected to 
reach £18m each year. 

The company was also 
attracted by the pool of labour 
in and around Scunthorpe 
where the factory Is situated. li 
expects to employ 1,200 when 
the operation is fully up and 
r unning . The area's communi- 
cations for both national and 
International distribution was 
another selling point 

Alostalr Guild 

them new. 

Driving back over the Hum- 
ber bridge Mr Crowther told 
me that Scunthorpe was 
formed in 1936 out of five vil- 
lages. Why did they have to 
choose the name Scunthorpe, 
he wondered. Why not Winter- 
ton, or Winteringham or South 
Ferriby? 

Now that Scunthorpe has 
overcome its image problem, 
the very idea sounds strange. 
After all, it would hardly be 
quite the same thing establish- 
ing an industrial company In 
South Ferriby. 

Stewart Dolby 



Basinets relocation a meanly about improving 
company p erformance , bat improved Bfcsrylc, and dig’s 
just the combination onr riverside dry has id offer. 

Dockland is benefiting fioma£390taraimee*ite 
heart of wfndi is an efcgsxtt yacht harbour and ne ar ly so w n 
boosing. These are abo iww manufacturing industries, 
a ddition a l office schemes am taking shape, md we offer hoc 

orfp»r»- «r> land, hnHdn^ and l o w cosMBnAqMce- 


Plxs, of bourse, we offer a lifestyle that makes business 
a pleasure. Send for details of a better outlook. 

Itebta Dean, Director of Indostrisl Development 

76-78 Lowgatr, HnTT, Humberside, HU1 1 HP. Teh 0482 222UI 


Hull City Council 

Department of Industrial Development 
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July 7-July 13 

EXHIBITIONS 


London 

The Tate Gallery. Cedi Collins 
and F.E -Me William - retrospec- 
tive shows side by side of two 
senior British artists; both shows 
until July 19; McWUham spon- 
sored by Ulster TV. 

Hie Royal Academy. The 221st 
Summer Exhibition of the Royal 
Academy - the usual gigantic 
and enjoyable free-for-all of 
painting, sculpture, print and 
architecture with nearly 1.200 
works on show. Yet, as always, 
it is d iff erent this year for the 
particular treats it offers for the 
visitor who has the determina- 
tion to search them out among 
the general mass. In defiance 
of received opinion, the general 
standard of work is commend- 
ably high and this year better 
displayed than ever. Daily vmtfl 
August 20. 

Paris 

The Louvre win be closed from 
Thursday 13th of July till Satur- 
day 15th of July because of the 
Summit meeting but will be 
open, exceptionally, on Tuesday 
nth of July. 

Fonda tion GianaiMfl. A Henry 
Moore retrospective of some 50 
sculptures. 80 drawings shown 
in rotation and 80 engravings 
is as impressive by the judicious 
selection of exhibits, as by the 
exceptional location for 12 of 
the monumental statues in a 
park with Alpine peaks as a 
backdrop. There are family 
groups, majestically reclining 
fcwinina figures, the hieratic 
couple of the King and Queen. 
But most of all, the works, be 
they in bronze, marble or alabas- 
ter, be they of vast proportions 
or fitting into the palm of a hand, 
are a hymn to eternal mother- 
hood. (026-223978) . 

Hie Louvre. Michelangelo as 
draughtsman. Some 80 drawings 
chosen from great International 
collections come to Paris after 
being exhibited in the National 
Gallery of Art in Washington. 
Closed Tue. Ends July 31. 

Galerie SchmiL French masters 
of the 19th and 20th century .The 
traditional yearly exhibition in 
the three-storey town house 
shows the richness and diversity 
of the period covered. An excep- 
tionally cheerful Courbet - the 
Sleeping Peasant woman with 
round red cheeks and a red bod- 
ice is only a few paces away from 
a small Corot, Games in Greece, 
poetical in its Italian light. Nico- 
las de Stahl's flowers ina flat-ren- 
dered shiny red flower pot spread 
thalr green teavesin generous 
broad brushstrokes against a 
black background nextto Sig- 
nac's ships leaving a harbour, 
where the mood and the subject 
are expressed through a multi- 
tude of carefully applied small 
pastel coloured dots. 396, rue 
Saint-Hbnard (42603636), closed 


lunchtimes and Sundays, ends 
July 19. 

Brussels 

Palais des Beaux- Arts. The 
Credit Communal Collection at 
Belgian Art from 1860 dally ends 
July 20. _ 

Musde d'Art Moderne. Retrospec- 
tive of the Belgian abstract artist 
Victor Servranckx <1897-1966). 
Closed Mon. Ends July 20. 

Centre Cuttnrel le Botamque. 

A sense of catastrophe - art in 
the 1980s shows works of Ameri- 
can and European artists. Closed 
Monday ends August 13. 

Frankfurt 

Me Sols le Cahier*. the sketch- 
books of Picasso. This exhibition 
of 40 sketchbooks and around 
200 paintings, organised by the 
New York based Pace Gallery 
and sponsored by the American 
Express company, will have Its 
second stop here in Frankfurt 
on the European tour. These fas- 
cinating sketchbooks, owned 
by Picasso’s family have never 
been shown in public before. 

All styles and periods in his 
working life are represented 
here. These books cover around 
70 years of his life; his start in 
Spain of the turn of the century, 
the cubism period before the 
First World War, and followed 
by the period from 1920 to 1965. 


Kunsthalle am Angust-Macke- 
Flaiz, Hochstadenring 22.Cen- 
tres, Residences and Metropolis 
in German History. This interest- 
ing exhibition, organised by 
Bodo-Mlchael Baumimfc.has 
about 1,500 pieces on loan from 
private collections and museums. 
It is the government’s contribu- 
tion to Bonn’s 2,000th anniver- 
sary. The ground floor of the 
Kunsthalle, with all walls 
painted black for effect, offers 
a view of important paintings, 
silver items, signets and personal 
distinctive belongings of German 
politicians, from the Middle Ages 
up to the present Aachen is rep- 
resented as the seat of Charle- 
magne, Nuremberg as the 
Emperor's city, Regensburg as 
the town of the everlasting diet 
and Frankfurt as the seat of Ger- 
many’s first national parliament 
There are also portraits by 
Kokoschka of Konrad Adenauer, 
Theodor Heuss and Ludwig 
Erhard. A reconstructed model 
shows the original layout of Ber- 
lin’s famous Wilhelmstraasa, 
the location of the Prussiangov- 
enzment and empire A con- 
structed steel bridge leads tin 
visitor Into the postwar period. 
Here, can be traced the first 
years of the Federal Republic 
of Germany and its capital Bonn. 
Sketches and models for the 
Bundestag are on display as well 
as photographs of the first Ger- 
man Chancellor Conrad Aden- 
auer, who strongly infhienawl 
the political postwardevelop- 
ment Ends August 20. 

Stuttgart 

Staatsgalerte, Konrad-Aderumer- 
Str. 30-32. Salvador Dali: 
(1904-1989). Stuttgart presents 
the biggest Salvador Dali retro- 
spective since his death earlier 
tills year, to honour him on his 
85th birthday. 350 works from 
all periods of his working life 
and from several collections, 
museums, galleries, from all 
parts of the world, except the 
Teatro-Museoin Flgueras, his 
homo, are to be seen. The exhibi- 


tJon, organised by Mrs Karin 
von Maur, who tries to explain, 
bow Dali’s works can combine 
with the post-modern period, 
concentrates on his wor ks from 
the 1930s (surrealism). Among 
them are pictures which have 
not been shown in public before. 
Ends July 23. 

Vienna 

Albertina. The mosemn has 
assembled a collection of water 
colours and paintings by Aus- . 
trian artists. The only thing they 
all have in common is their age 
- they are all in their sixties. Try 
and Ignore the appalling lighting, 
the surly staff and the poor 
labour of the exhibition and 
enjoy works by George Elsler, 
Alfred HrdZfeka and others. Ends 
July l& 

Kunstsfornm. Time Is running 
out to see the Leopold collection. 
It contains, among others, hith- 
erto unseen works by Egon 
Schiele and Gustav Klimt who 
revolutionised Viennese art at 
the turn of the century. Ends 
July 23. 

The Benedictine Monastery 
in Malic, an hour’s drive from 
Vienna, celebrates its 900th anni- 
versary. Besides a fascinating 
collection of paintings, books 
and later, newspaper cuttings, 
the Abbey boasts the finest 
baroque architecture in this part 
of Europe. Until November 13. 
Albertina. Try not to become 
annoyed with the depressing 
layout, the appalling lighting 
arid the uninterested staff when 
seeing a wonderful collection 
of watercolours and drawings 
by Austrian artists. Included 
are works by George Eisler and 
Alfred Hwiiii-Jm. Kp ds July 16. 

Rome 

VUIa la Farnesfaua, Via Della 
Ltmgara 330. Drawings from the 
Venetian and Lombard schools: 
16th to 18th centuries. About 
100 works from the National 
Graphics Institute’s collection. 
Particularly interesting is the 
Venetian section, with nude 
studies by Tintoretto, works by 
Domenico Campagnola, a large 
group of sketches by Palma dl 
Giovane, and two views of Rome 
by Canaletto. Blake a point of 
seeing RapaheTs frescoeson the 
ground floor of the villa on the 
way out. Ends July 16. 

Turin 

Russian and Soviet Art: 1870 
- 1930. Renzo piano, architect 
of the Beanbourg, has given the 
250 works chosen from Soviet 
museums by Giovanni Caran- 
dente and Immensely effective 
setting, taming the ground-floor 
workshops of the dls-used Flat 
factory into the equivalent of 
an arab tent. The works are hung 
on suspended panels of white 
gauze, divided into 22 more or 
leas chronological sections, com- 
plemented by the Immense Bol- 
shevik-red banners which flutter 
in the breeze In the square out- 
side. Much of the early figurative 
paintings on show give evocative 
glimpses of Hfe in the Russian 
villages and the particular qual- 
ity of light and landscape^ Nota- 
bly Vasfllev's "autumn woods", 
Nesterov's pensive girls in tradi- 
tional dress at the lakeside, and 
Vinogradov’s Inviting summer- 
booses on tiie slopes of the Cri- 
mean bin*, with their unexpect- 
edly luxuriant gardens. Cosmo- 
politan and sophisticated, 

Russian artists could hardly have 
been in closer contact with con- 
temporaries In France and Ger- 


many. Matisse was in Moscow 
to install his two paintings, 
“music” and "dance” in the 
house of the collector. Sergei 
Sukln. and two symbolist works 
on show by Petrov-Vodkin, 
“youngsters" and “the thirsty 
fighter” contain clear echoes 
of these. The giant figure of the 
prototype of impresarios. 
Diaghilev, looms over the exhibi- 
tion. There are two portraits, 
one by Serov, elegant and devil- 
ish, dated 1904, and another, with 
his old nurse, painted by Bakst 
in 1906. There are numerous orig- 
inal designs for the sets of the 
Ballets Russes: “petrushka" 

(1911) and "pavUZond'anside", 
by Benois (1907), the ballet which 
mar ked the beginning of Fok- 
ine's career as a choreographer 
and that of Nijinsky and Pavlova 
as dancers, at the Martnsky thea- 
tre. A number or remarkable 
portraits stand oat, from Vladi- 
mir Tathn’s empty-faced "sailor" 
to Altman's faintly expressionist 
portrait of the poetess Anna Ach- 
matova (1914), with its intense 
bines and yellows.. Serov’s 
mournful "grand duke pavel 
alexandrovich" and Chagall's 
“redjew". Chagall has a section 
to himself , which includes a 
number of charmingly domestic 
Hceries, s uch as “the dateba win- 
dow", as does Kandinsky, with 
three fine works, including the 
large "com posi tion vi” from the 
Hermitage. Ends October 20th. 

Venice 

Palazzo GrassL Italian Art 
1900-1945. A much-amplified exhi- 
bition covering a briefer period 
than did the recent show at the 
Royal Academy in London, 
organised again by German 
Celant, with the director of Pal- 
azzo Grass!. Pontus Hulteu. An 
attempt is made to put the works 
into a dear political and social 
context, emphasising links with 
contemporary literature, music 
and cinema. The exhibition ends 
with two blown-up stiffs from 
films by Visconti and Rossellini. 
Ends Nov. 

New York 

Whitney Museum. The 65th in 
the lone series of Annuals and 
Bienniaks features a large group 
of lesser-known artists among 
the 80 represented an three floors 
of galleries. Ends July 9. 
Guggenheim Museum. More than 
100 paintings and drawings by 
contemporary Austrian artist 
Arnulf Rainer reveal the unique 
imagery of a mystic virion trans- 
lated into an abstract iitinm 
Ends July 9. 

Washington 

National Gallery. More than 400 
Images are part of a massive ret- 
rospective of the 150 years of 
photography, here represented 
by Alfred Stiegbtz. Walker 
Evans, Laszlo Moholy-Nagy 
among dozens of others. Ends 
Aug 13. 

Chicago 

Art Institute. Master drawings 
'from the Teyier Museum, the 
oldest in Holland, include nearly 
100 works of two centuries by 
Michelangelo. Raphael and Rem- 
brandt. 

Tokyo 

Smrtory Museum. Edo Glass- 
ware. Over 120 glass objects from 
the Edo period (inidl7tii - and 
19th century), including glass- 
ware imparted from Europe as 
well as by Japanese 

craftsmen. Closed Mondays. 


July 7- July 13 

MUSIC 

London 

Royal Philharmonic Orchestra, 
conducted by James Judd, with 
John O'Connor (piano). Bee- 
thoven, Tchaikovsky. Barbican 
Hall (638 8891) (Sun). 

Moscow Soloists, City of London 
F&stivaL Yuri Bashmet, director. 
Schoenberg, Britten, Tchaikov- 
sky. Barbican Hall (638 8891) 
(Wed). 


with Geert de Bme (cello) and 
louisa Van-Besset (horn) playing 
works of Beethoven, Schumann 
and Richard Strauss. <Mem) Mat- 
son de la Radio. 

Qnatuor de Contrabasses de 
Bruxelles performing works of 
Bottesini, CappeUett Gounod, 
Handel. (Wed) Hotel de Ville. 
Huy Chamber Orchestra con- 
ducted by Jean-Claude Kromen- 
acker with Andre Isseiee (flute) 
and Meiko Migazawa (piano) 
works of Mozart Barvaux (Sat) 
086-400111. 

Bad Kbringm Suum w i 

Festival 

A local politician proposed an 


"East meets West" festival 
because of Bad Kisstagen s close- 
ness to the East German border. 
The fourth festival 
on Russia. Amon those appeasing 
are the Dresden Philharmonic 
Orchestra. Dresden Baroque 
Soloists. Georgian Chamber 
Orchestra. Moscow Radio Orches- 
tra and the Rascher Saxophone 
Quart ett_ Soloists include Hein- 
rich Schiff, Juri Bashmet, Dmitri 
Sltkovetsky. Siegfried Jerusalem 
and Waitraud Meier. There are 
two operas, Mozart's Die Entpinr’ 
ung aus dem Serail and Handel a 
Binalda, ; also workshops and 
matinees with young Russian 
musicians and contemporary 


Carl Maria von Weber's cham be r 
music, concert and discussion. 
(Mon 7pm) Auditorium des 
Halles. (Paris Festival (48049891, 
info, in English 47208896) 
National Choir, University Par- 
is-Sorbonne Choir and Orchestra- 
conducted by Jacques Grimbert 
(Wed) Saint-Severin Church. 
(48049601) 

Summer festivals 
in France. 

Saint-Jean-de-Lux Aug 30 -Sept 
16 (59260316). 

Gnethary Plano Festival, July 
2 -July 12(59265650). 

Provence, Cote d’Azur. 

July 7 - Aug 8 (90342424). 
Avignon, July 12 - Aug 8 
(90862443). 

Aix-en-Prov en ce, 10-30 July 
(42383781). 

La Eoque-d'Antheron, Aug 1 - 
23rd (42505115). 

Menton, Aug 5 - 31 (93575700). 

Brussels 

BITT Philharmonic Orchestra 
conducted fay Fernand Techy 


July 7- July 13 

THEATRE 


London 

The Merchant of Venice 
(Phoenix). Dustin Hoffman’s Shy- 
lock a sympathetic, semaphore- 
gesturing alien In Peter Hall’s 
fine Venetian Renaissance pro- 
duction, Geraldine James a 
superb Portia (S26 2294). 

Much Ado About Nothing 
(Strand). Alan Bates and Felicity 
Kendal lead strong ad hoc com- 
pany in turnabout fortnightly 
rep with Chekhov's early, astrin- 
gent Ivanov. Not to be despised 
(886 3660). 

As Yon Like It (Old Vic). Yet 
more non-RSC Shakespeare, with 
an outstanding Rosalind from 
Fiona Shaw in eclectic, enjoyable 
Tim Albery revival. Ambitions 
designs (908 7616. cc 261 1821). 

The Black Prince (Aldwych). 

Ian McDfarmid gives the perfor- 
mance of a lifetime in Iris Mur- 
doch's distillation of her own 
Hamlet novel. Witty black farce, 
vitriolic and entertaining (636 
6404). 

Ghetto (Olivier). Brilliant 
National Theatre version of 
Joshua Sobol's Israeli play about 
the Last days of the Vflna ghetto 
and its resident theatre company. 
Moving and shocking. Nicholas 
Hytner directs. Bob Crowley 
designs, good music arranged 
by Jeremy Sams. July 7-10 (928 
2352). 

Single Spies (Queen’s). The high- 
light of Alan Bennett's double 
hill is a comic confrontation 
between Prunella Scales as Her 
Majesty the Queen and Bennett 
himself as Anthony Blunt in the 


Schleswig Holstein Music Festival 

June 25- August 20 

Following previous successful festivals. Initiated and directed by 
Justus Frantz, this summer's programme has been extended to 163 
concerts in 34 different venues. Musicians will be per f orming in 
towns and villages from Flenaborg in the north to Lftneburg in the 
south, in manor hnnwa, bants, douches, concert tails and riding 
stables. 

Among the orchestras appearing are the Vienna Chamber Orches- 
tra (Entremont), Czech Philharmonic (Neumann), Philharmonla 
Orchestra (Sinopoli), Hallft Orchestra (Menuhin), and the Bavarian 
Radio Orchestra (Masur). Soloists Miyiw Natalia Gutman, Boris 
Pergamensehikov. Heinrich Setoff, Aane-Saphie Mutter, Claudio 
Arrau, Jorge Bolet, Barry Douglas, Christa Ludwig, Lada Popp. 
Dietrich Fischer-Dieskau, Jean Pierre np»»r"i and the Tokyo String 
Quartet 

One of the festival’s alma Is to pttmrt support young talent 
and there will be classes with Boris Pergamenschlkov, Karl-Heinz 
Ka emm e r ling. Tat] ana Nlkofajewa, Brigitte Fassbaeuder/Helmut 
Dentsch, Bmkhard Gfaetzner, Lev Naumov and others at the music 
university In Lfibeck. The festival’s own orchestra, with 120 mem- 
bers from 21 nations, will train throughout the summer with Claus 
Peter FI or, Valerie Gesjev from Leningrad, Christoph Eschenbacb 
and Leonard Berns tein , while Bernstein accompanies the orchestra 
on a two-week concert tour through Europe. Sponsored by Bertels- 
mann, Zentls, Audi and Windsor. Details and tickets from Schleswig 
Holstein Festival. Fostfach 3640, 2300 Kiel <0431 567080). 


composers. 

Vienna 

Wiener Mozart Orchester fa 
period costume. Mozart. Eonzer- 
thaus. (F!ri, Wed.) 
wiener Hoftonrg Orehester, con- 
ducted by Gert Hofoauer. Miscel- 
laneous operetta and waltzes. 
Konzerthaus. (Sat, Wed; Thors). 
Wiener Trio- Hummel, Paganini, 
pieyel, Britten. Palais Palfy. 

(Mon)- _ ‘ 

The Royal Phifharmanle Orches- 
tra from Flanders, conducted, 
bv Gunther NeubokL Johann 
Strauss. Brahms. ArfcadeohoE. 
(Tubs, Thors). 

Romo 

Serlhi Philharmonic and solo- 
ists- Schoenberg, Strauss, and 
Verdi. (Fri) Piazza del Camputog- 

ynmg Enropa Festival, tor the 
bi-centenary of the Preach Revo- 
lution. With soprano Helene 
Delavault with a recital of revo- 
lutionary songs (Sat) Villa Jtted- - . 
icL: (3474-1 776 and 65446010). 

Midday Chamber Music Concerts 
(3210288). Teatro Cafo MeUsso.- ■■ 

NowYosk 


royal picture gallery. Clive Fran- 
cis plays Guy Burgess In a 
rehash of Bennett's fine TV film 
An Englishman Abroad (734 
1166). 

M. Butterfly (Shaftesbury). 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Sbaf- 
fer-style "spectacle of ideas" 
dressed up in John Dexter’s 
superb production as a metaphor 
of homosexual life. The transves- 
tite tragedy proves less electrify- 
ing than in New York; the play 
is not very good but still worth 
seeing (370 5399). 

Brigadoan (Victoria Palace). 1947 
Lemer and Loewe “heatber- 
scented" Scottish fairytale hit 
Is handsomely revived and well 
sung; Jess frail than expected 
(834 1317, cc 836 2428). 

The Vortex (Garrick). Maria Ait- 
ken and Rupert Everett in bril- 
liant reappraisal by Philip 
Prowse of Noel Coward's 1924 
study of drug addiction and 
mother fixation. Mannered, 
excessive, beautifully costumed. 
A must for yuppies (379 6107, 
cc 741 9999). 

Nsw York 

Heidi Chronicles (Plymouth). 
Wendy Wasserstem's award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
idential aspirations to electoral 
ambitions in the 1980s, accompa- 
nied by the musical and emo- 
tional flavour of the period (239 
6200). 

Twelfth Night (Delacorte). Jeff 
Goldblum heads the cast in this 
free outdoor performance in Cen- 
tral Pare that begins the New 


York Shakespeare Festival's 
nearly 30th year of culture by 
moonlight Director Harold Gus- 
ldu has elegantly set the comedy 
in designer John Lee Beatty’s 
version of turn -o f-the-cen tury 
Monaco. 81st Street entrance 
on the west side. Ends July 23. 
Jerome Robbins’ Broadway 
(imperial). Anyone attracted by 
the notion of a three hours of 
film trailer previews will adore 
this compendium of Robbins’ 
directed and choreographed 
plays of the past 40 years, includ- 
ing On the Town, West Side 
Story and Gypsy. The lustre of 
the credits is dimmed by the 
brevity of each piece, with a con- 
temporary crew of Broadway 
aspirants who lack the multi-tal- 
ents that inspired the heyday 
of the musical. 

Rumours (Broadhurat). Neil 
Simon’s latest comedy is a self- 
conscious farce, with numerous 
slamming doors and lots of mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baranskl leads an ebullient 
cast in the inevitable but disap- 
pointing hit 

A Chorus Line (Shubert). The 
longest-running musical in the 
US has not only supported 
Joseph Popp's Public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story in which the songs 
are used as auditions rather than 
emotions (239 6200). 

Me and My Girl (Marquis). Even 
if the plot turns on Ironic mim- 
icry of Pygmalion, this is no clas- 
sic. with forgettable songs and 
dated leadenness in a stage-foil 
of characters. It has nevertheless 
proved to be a durable Broadway 
Wt <947 0083). 

Phantom of the OptrafMgjestic). 


Mostly nozan 

tra conducted by Gerard Schwarz 
with Izhak Perlman f violin). Moz- 
art. Bach. Avery Fisher Hall; 

(Tue) (874 2424). . .. ■ 

Miar perfman noun reotai won - 
Joseph Kalichstein (piano). 

Moart programme. Avery Fisher 
Hail (Thur) (874 2424). 

Tokyo 

Shinsei Nihon Symphony 
Orchestra, conducted by Ondral 
LenartL Mahler. Suntory Hall 
(Mon) (988 1558). 

Stuffed with Maria BJomson’s 
gfided sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this mega-trans- 
fer from London <239 6200). 

Chicago 

A Funny Thing Happened on 
the Way to the Forum (Good- 
man)- Stephen Sondheim's most 
popular musical, for which he 
wrote both music and lyrics, 
stars Louis DiCresceonzo as 
Pseudolus in Burt Shevelove 
and Larry Gelbart's adaptation 
of Plautus. Ends Aug 6. 

Lea Miserable* (Auditorium). 

The international spectacle has 
settled in for a long stay by the 
Great Lakes (922 2110). 

Tokyo 

Leg lCeenaMt. (Imperial Thea- 
tre) Stron g l y -cast revival (in Jap- 
anese) of the stirring musical 
of the storm ing o f the Paris bar- 
rtcades (201 7777). 

The Phantom of the Opera. Nls- 
sei Theatre (045 903 570D. This 
excellent production (In Japa- 
nese) is a carbon copy of the Lon- 
don original. 

KahnkL Both the matinee and 
evening performances at Kabu- 
ki-za (541 3131) feature the prodi- 
gious Ishxkawa Ennosuke, whose 
ham storming acting style, spec- 
tacular aerial stunts and costume 
quick-changes have attracted 
a younger audience to Kabuki, 
hut also reflect its roots as a 
truly popular theatre. At Uam: 
a mixed programme of four short 
plays. At 4J0pnv Hitori *1)3171 
53 Tsuki, a colourful tale of 
inheritance and vendetta which 
includes a fight beneath a 'real' 
waterfall. 



1988 in Review 

Most Successfid Business Tfear 
In VIACs Kstary 


In 1988, the VIAG divisions increased consoli- 
dated net income by 15% to DM 219 million. 
According to the formula of the Association of 
German Financial Analysts, earnings surged 20% 
to DM 30 per share. Substantial growth in the 
industrial divisions pushed sales up by 12 % to 
DM 93 billion. Total investments were more 
than DM 11 billion. The structure of the VIAG 
Group was further strengthened by acquisitions. 

Higher Dividend 

The successful income result in the 1988 business 
year enables a proposal for increasing the divi- 
dend from DM 6J50 to DM 7-50 per share to be 
put to the shareholders’ annual meeting. 

Including the tax credit, this results in a divi- 
dend payment of DM 1172 per share. 

Prospects for 1989 

Continued Upward Trends 


DM 2.7 billion in the first quarto: of 1989, the 
VIAG Group recorded an 18% increase over the 
first three months of 1988. Consolidated net 
income rose by 16% to DM 65 million. 


Growth through Accjufeitioiis 

With the objective of strengthening the Group’s 
structure, VIAG will increase its interest in 
Didier-Werke AG, a leading company in the 
refractory materials industry, from 27 % to 49% 
in the second half erf the yean At the end of 
1989, we intend to acquire Klockner & Co. AG, 
a German trading company 


Developments m VIAG Divisions 

In the energy division, including participations in 
BAYERNWERK AG and INNWERK AG, 3.8% 
less electricity was generated in the first quarter of 
1989. With its stake in THYSSHNGAS GMBH, 


the company’s sales in the natural gas sector 
declined slightly, by 1 %, due to the mild weather, 

The aluminium division, with the parent 
company VEREINIGTE ALIJMINRJM-WERKE 
AG, continued to profit from the favourable 
situation on the international aluminium markets. 
Compared with the previous yean sales and 
earnings were up. 

The chemicals division, organised under SKW 
TROSTBERG AG, recorded increased demand 
for both chemical and metallurgical products in 
the first three months of 1989. Sales volume, 
turnover and earnings were all well above the 
comparable figures for 1988. 


1st quarter 
1989 
DM million 

1st quarter 

1988 

DM million Change 

SALES 

2,673 

2,269 +18% 

NET 

INCOME 

65 

56 +16% 

TOTAL 

INVESTMENTS 

319 

214 +49% 

EMPLOYEES 

34379 

32,800 + 5% 


Outlook 

Based on the good start in the first quarter and 
assuming stable basic conditions, we anticipate a 
continuation of the positive development for the 
Group in 1989, with earnings at least as high 35 
those of the previous year 



VIAG Aktiengesellschaft ■ Geoig^von-Boesdager-Strasse 25 * D-5300 Bonn 1 


The positive trend is being sustained as regards 
both sales and income. With external sales of 
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The Silent Woman or Epicoene 


SWAH THEATRE, STRATFORD-UPON-AVON 


-m 7-ot befc 
/% / Shakes 


at before time, the Royal 
Shakespeare Company has 
round to one of Ben 
ft greatest pfeys, the 


cops (be carries at all times his pew- 
ter mugs decorated with a boll, a bear 
and a horse) excites violent matrimo* 


coene, w ritte n' between Volpone and 
The Alchemist but performed so rarely 

that the company feels confident in 

asking critics not to reveal “the fun- 
damental secret,'* as though this 
imperishable classic were The Mouse- 


David Bradley and Richard McCabe 


Danny Boyle’s production renders 
this impertinent request superfluous 
by as the dumb name an 

actor, John Hannah, into whom you 
would not care to bump on a dark- 
night the white bridal gown is no 
disguiser of a two-day stubhle, a deep 
Glaswegian voice, like harp* 

pnd docker's shoulders. 

Epicoene is being manipulated by 
the disinherited nephew, Danphine, of 
tiie curmudgeonly old Morose who 
cannot abide noise but wants a wife. 
Thp natarlygmln -dis c o ve ry te»fc 

does raise her voice - "Yon can 
speak, then!” - precip i t a tes a public 
m p fix<rifif) of impotence and thp sign- 
ing of bis es ta t e * hack to TfeniphiTW in 
Oder obtain an instant divorce. 

Parallel to this action, the inventive 
and gamdous Truewit, one of three 
pre-Restoration dissipated rakes, 
organises a series of noisy eruptions 
designed to discomfort Morose still 
further. These involve a rancid colle- 
giate of disaffected wives; an attenu- 
ated fop, Sr Amorous La Foote; a 
fraudulent knightly poetaster. Sir 
John Daw; and a sporting fanatic, 
Tom Otter, whose dedication to his 


This lot all turn up for the wedding 
feast, a tumultuous third act enure 
from which the play surprisingly 
recovers with a wonderful Jansaman 
improvement on Shakespeare's duel 
scene In Twelfth Night sod a gleefal 
mock Latin court ceremony to estab- 
lish Morose's disabilities (“tnanifesta- 
tem frigutititatum). This is also a com- 
edy of false beards, hair-pieces, and 
wigs; the rakes wear long, lank curls, 
the collegiate an array of stiff pastel 
perruques. La Foote his flaxen hair on 
a distaff like Sir Andrew Aguecheek’s. 
*1 live in a windmill 1 * dedans the 
despairing groom, as the combatants 
are shoved Into cupboards, booted in 
the burn (but what’s six irirint to a 
man that reads Seneca, Truewit 
wisely remarks?), and tweaked 
viciously by the nose. Beset by vigour 
and celebration. Morose realises too 
late he has married, a Penthesflea. 

For as Anne Barton noted in her 
majestic study of Jonson, Dryden’s 
favourite play bar none not only 
anticipa t es the experimental Restora- 
tion wits like Etherege's Dorimant 
and Congreve’s Valentine, it is also a 
dramatised dissertation on sexual 
decorum. Richard McCabe’s Truewit 
unfortunately blew the great mani- 
festo against marriage 00 Wednesday 
night, but the production still bites as 
a sexist hold-all of attitudes, preju- 
dices and observation. The collegiate 
an know about contraception. And 


make-up covers a multitude of sins: 
old Otis's wife goes to bed each night 
ip 20 boxes and is reconstituted in the 
morning 1 Him a great German c lock 
McCabe is scurrilous and rat-like, 
but he misses the air of spirit and 
ingenuity that Douglas Hodge evinced 
in a York Festival revival five years 
ago ( that was the first recorded pro- 
fessional version since the Phoenix 
Society's 1924 production in which 
Godfrey Winn was a well-noted Epi- 
coene). Overall, the playing and cast- 
ing are undernourished, not really 
good enough to set beside John 
■Caird’s Jonson revivals in this 
address. But at least the theatre is 
properly used as Morose’s windmill 


once Kandis Cook's doth reproduc- 
tion of Jacobean London is swept 
aside. 

As Morose, David Bradley gives 
another delightful slow-burning per- 
formance, appearing among the cam- 
panologists' ropes in a padded helmet 
later exchanged for a huge cushion 
strapped on with a leather belt He 
has doubled his walls and trebled bis 
«gH»pi against nniw, »nd hte servant 
is allowed to respond only by jerking 
up his knee. Morose’s temperamental 

mi gnitn* hag gr own Iwtn one of the 

stage’s great comic obsessions, and 
while you might imagine a larger 
scale reading of the role, Bradley's 

painty ! muttering ynH frozen, finiral 

gestures are the tragic evidence of a 
deeply hilar ious stand against the 
modem barbarities of the world out 
side. 

Michael Coveney 


Cavalleria rusticanajl pagliacci 


COVENT GARDEN 

It is a settled matter, these many 
years, that Coo and Pag go together 
like a horse and carriage. The unset- 
tled question is, which is which? 
Which supplies the horsepower? We 
all have our prejudices: mina says 
that it’s Pag that pulls, because Leon- 
cavallo’s artful pointing and pacing of 
his little music-drama (or musical 
grand-guigntd can still make it work, 
whereas Mascagni’s Cav - which sets 
a precise, astringent vlllag&story in a 
generalised lyrical style - is irre- 
deemably a period-piece now. But 
they both sing gratefully, and the jux- 
taposition of Sicilian and Calabrian 
scenes is piquant; and at the Royal 
Opera on Tuesday Richard GregBon 
revived the old Zeffir elli productions 


to well-deserved ovations. 

They were last seen in 1982, so 
Gregson’s vivid stagings must involve 
for more than simple reproduction. 
Zeffirelli’s evocative sets remain great 
assets, especially the Sicilian high- 
street of Cav with its grand, receding 
stony bridge (impeccably lit by some- 
body uncredited in the progra m me- 
book). We have also two visiting Rus- 
sians, one for each opera, who estab- 
lish full-blooded characters with' their 
lusty tenors, and excellent supporting 
casts - and Piero CappuccdHi in both. 
His betrayed, husband AHto in Cm is 
abrasively dapper,' his twisted down 

Thirin In Pag is «*rnng Knt TmtwffatPFl 

and his ripe Prologue there demon- 
strates all the art of a. past master. 


In Cm tiie new Russian is Paolo 
Kndriavchenko, whose bulky Turiddu 
evinces raw feeling as if by inadver- 
tence, with the bhmtness of a Janacek 
antihero. Santuzza, the Yugoslav 
Ghena Dimitrova, is devotedly touch- 
ing and plain; she owes herself some 
closer attention to the words, and a 
1st more cr e ati ve freedom with the 
vocal line. More of that would 
enhance Robin Stapleton’s treatment 
of the score, too, winch was decently 
fervent on this first night without 
quite recapturing Mascagni’s faded 
perfume. (The unfocussed, patently 
En gHab chorus were no help.) Eliza- 
beth Batobridge again made a con- 
cerned, genteel Marmwa Lucia; Jean 
Rigby’s Lola was less naughtily 


appealing than expected. 

Amongst a minority, I thought the 
agonised posturings at the end faith- 
ful but ludicrous. Had the melodic 
fine up tm then been more freshly 
effusive, I might have come round — 
Mascagni needs his parlour-sweet- 
ness, since his marking of the drama 
is so tame, Leoncavallo’s Pagliacci 
acme is sharper, more knowing stuff, 
folly equal to bis flashy libretto. Vla- 
dimir Atiantov mad e a proper ly tor- 
mented Canlo (shades of Anthony 
Quinn in Fellini's La stradaT), with 
ringing outbursts powerful enough to 
conceal some imprecision about the 
actual notes, and. the American 
soprano Diana Soviero was a clever, 
nervy Nedda. 


One believed Anthony Michaels- 
Moore’s anxious swain Silvio, warmly 
sung ttwmg h invincibly En glish , and 
Barry Banks sketched a neat, fey 
Beppe plus "Harlequin" (in the play- 
within-th&play). All of these - and 
the non-singing characters stirred 
into the brew by Zeffirelli - co-oper- 
ated in a piece of gripping musical 
theatre. Severe connoisseurs may dis- 
miss the whole double-bill; but it 
would be more rewarding to consider 
why the tricksy melodrama of I pag- 
Uacci still accumulates such dramatic 
momentum, while Cavalleria rusti- 
cana sounds just a level narrative of 
sentimental moments. 


David Murray 


The Knife 


SAVONUMNA FESTIVAL 

Of Finland’s principal exports, 
two might be singled out here 
as being of particular note. 
One te'the>suptily‘p£ pa®wrSoe. 
the London edition of the 
Financial Times, a contract 
held for many years by a Finn- 
ish company, and the other is 
the successful export of home- 
grown Finnish operas. . 

The production centre, as. it 
were, of this unusual musical 
commodity has been the 
festival at Savunliuna, 
a gwiaTi town on the eastern 
side of Finland. Since 1975 it 
baa introduced a succession of 
major works by Finnish com- 
posers, the most rece nt being 
Sallinen’s The King Goes Forth 
to France in 1984 and the festi-. 
val’s reputation has grown 
with each new undertaking. 

As this year marks the 350th 
anniversary of the t own of 
Savonlfona, it was inevitable 
that the administration would 
wish to mark the occasion by 
commissioning a new opera. 
With civic pride at stake, there 
was to be no s /intin y of the 
budget, either on the produc- 
tion side or for the king hours 
of rehearsal, and the result of 
the festival’s labours was 
unveiled on Monday night: 
Veitsi (The Knife) by Paavo 
Heinhien. 


It was a controversial choice. 
Heininen (born 1988 in Hel- 
sinki) has. been regarded as 
something ofnn^sifankterrible 
in Finnish musiCal'circies. 1 ffis 
eddy works met with a general 
lack of comprehension and the 
premi&re of his First Sym- 
phony -turned into a scandal 
when the orchestra abandoned 
the performance before the 
end. (Shades of Tippett and Ms 
Second Symphony.) I notice 
that the mmpniw» of 

Fhrnair goes so for as to dub 
the composer "Paavo, the 
Pounder." - 

Quite a reputation to live up 
to. But, in fecL-vteitora to the, 
first night of The Knife wifi 
have, been relieved or disap- 
pointed, depending on their 
outlook, to find that the scare 
fra: Heininen’s new opera is by 
no means unapproachable, at 
least considered in the context 
a£ those contemporary operatic 
styles that are to be taken seri- 
ously. its flavour is vaguely 
-Berg (especially post- 


derivativet 
What gives it real individual- 
ity Is the text by Ve&o Men. 
This is tins 'story of a 
poet caught between low 
drug dealers -and the 
glamorous world of 


power play — a scenario defi- 
antly of a “here and now” 
immediately recognisable to 
British readme, even if it ironi- 
cally seems a' wotid feway Up 
here fo the picturesque lakes 
of Finland. 

Still, this is a strong basis 
for a stage work, perhaps too 
full of words to make a genu- 
.ine music drama where the 
constituent parte are in equl- 
Jfbrrom, certainly too elusive 
and richly imagined in its style 
(rewarding though that makes 
it to read as a work of literary 
merit on its own). But the 
opera does have something to 
aay and says it with, character- 
istic Finnish relish: realism, 
spiced with humour, laced 
with absurdities,, topped with 
symbolism. 

' Hehrinen responds by giving 
a few lyrical episodes to his 
leading pair - the poet, 
cleanly sung by the tenor, 
jorma Sflvasti, and BSMnr, bis 
ideal wo ma n, Eeva-Liisa Saari- 
nen - but long c on vers ati onal 
flumes to other major charac- 
ters, such as the Publisher 
(Jorma Ftalcfc) and the charac- 
terful Pamppu (Jyrid Niska- 
nan). The two -sopranoes, 
Wfflrkft Haknla smA Kinsa Han- 
nula, made a positive contribu- 
tion. The producer, Jussi 



Sami Saflckonen and. Jorma SQvasti 
Tapda, had little opportunity 


to make .use of the vast castle 


musical performance, 
seemingly well prepared, was 
in the safe 1™^ of Of Soder- 
hlom. What I missed from the 
score was a chance for the 
music to break from its . 
restricting. d em arcat i on lines 
as a conveyor of character, 
atmosphere and descriptive 
detail, all of which it fulfils 


most deftly, and to give us a 
wider interpretation of the 
drama. The music is never in 
tiie ascendant, as it is in the 
recent operas of Stockhausen 
and Henze, Messiaen and 


Ultimately, the question on 
everybody’s lips is, “Will it 
travel?". To which one might 
guardedly reply, “Perhaps." 
The Savonlinna Festival, 
exhaustive as ever in its prepa- 


rations, had made available the 
foil libretto in three languages 
for this production, but the 
opera would have to be trans- 
lated for foreign consumption. 
That way The Knife should 
retains its highly personal cut- 
ting edge. Then again, poten- 
tial Importers will note the 
price tag for a difficult contem- 
porary opera, and that Is likely 
to be high. 

Richard Fairman 
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OPERA AND BALLET 

London 

Barbican, Opera Gala Night. 
London Concert Orchestra, con- 
ducted hy fBcha lBsCledbury, 
with Anne Wfibams King, 

>, Bonaveutura Bottone 
I, Jason Howard (baritone), 
h Concert Singats Chorus, 

and Fanfere Tnmowtam from 

tee B&nd of the Wehfr Guards. 
BossfnL Bteet, PoocfoL (Sat) <938 
8891). ' 


of counter tenor Jochen Kowal- 
ski. Aralray Michael, David Ben- 
net. Mira ZakaL Rodney Gdlfry 
and Kimberly Barber.Gluck's 
rarely played ipigenie in Auiis 
l u -hiyg Sonia ITieodoridoa, and 
Jrrrff gneTOnto together. Fur- 
ther offered j 


Schubert’s duwintKrrvise. The 
festivals new AftxtAis der Mahler 
production, by Kurt Harres with 
Sabine Hass, Angela Marla Blast, 
John Broechelar, Ctaee H. Ahna- 
joe apri Alan Titos. Ariadne auf 

•naans with Christian Boesdb, 
TSteo Adam, Arm Murray, Baba 
Grnberovaand EHzabeth Connell 
rounds off the programme. 


JfrxkiO&Te. Specta cle Bolon- 
chinc alternates with Don Qntz- 
otemRudotfNureyey’s cboteog- 


lAatoqtoSriBaTs opera 
Beanmarobajs. Acoampan- 
iadby£a.< 3 mmfe Baank Et La 
Chamhn Du Sop with Jeon- 
CSnadeMalgtme aa cooductor 
(47425371). " 

***** ' 

Thaatsr das WestensL 
vertinnof Maria 

Stuarda with a star castled by 
ABdaNafe. Sharon Sweet, Pietro 
Thulln. tjwmfhrliirw. l WwWrih 

con- 
L 

pro* 

doetton baa- fine hitaipmlattemn 
byGwraadolyn Bradtey, Barbara 
VogaL Jo lrnffa ndor. George For- 
tmm and WnBamMinrey. A bal- 
let eveadugwite VtentiaBe- 

ments^ tfoeea the season. 


Staatsoper. MnajkhflUft. Concert 
vendon ot Biend, condnetedby 
Gerd Albracit with a flrst-rate 

cast led by Klaus Komfg Jjaaaa 
Devol (Ireie), HaraM Stamm 
(Staffeno Cotecma), Duxda 
Vqjaovic CAdrtoio), Ftanz-Fea-di- 
nand Netwig (Paolo OrsfarQ. Kittt 
Moll (Sattnondo). Berfin’s Tbe- 
ater des Westois appears with 
the successful Etn Sonnnei nacht- 
strman prodnetkm and bes 
Ingrid Cavan. 

Stuttgart 

Ope^n, Der FHegende HoBfimder 
features WoHgang Probstjfancy 
Johnson, Matthias HoeD© and 
Toni Krtemac. Kathbwn goM- 
maun repeats her much praised 
performance in the title rote in 
LaCenermtoio. 

Munich 


Tentro alia Scafo. Roberto da 
Smooe’s peodnetum of Gluck'S 
Orfeo ett m&Wm, conducted h? 

Eiccardo Muti, with Bernadette 

Msnca di Nissa, I. J id a Mamni a 
and BUsabete NeabergSehulz 


._ opera_ 

; afThmss Lmgbcffi fflr 
So mm m acklstrauM prodacricp, 
suppart^tbewondortul ringing 


‘second weak s t arts wit h 
Aflcana L ecouvrenr in John 
Copleys production with star 
sfogexs ifizdla Freod, Hamm 
Sc b w ar t. Harido Dondngo. Jan- 
’CTontirnt Bnohnin gand febmln 

Panend. <B Bartriert <5 SMeEa, 
has David Hampsou, Robert 

f ^nWlI, J nHjn Ifa n flrann, Jan. 
Hendrik Sootering.excsik'at 
in the leacfinc rotes. A Earmaan 
PnjBjederiecStsl, accompanied 

fry Hnhnic nn *bWi 


' Jurl I 

rorich, danced by! 

Blag io Taiftiww iflii Vtanriawi 
SwWinp tmA crwuhu^pd hy Mfehri 
Saamrn Alan FTencesco deal 
Adriana fe Couoreur conducted 
by Glanandnea Gavazzmi, with 
Natalia Troitakaya taking over 

frim M1rril« Rreni in the tragic 

tttte rote. (Bosiae). 

Rome 

Tanne dl Caracanw. Rome’s 
fdrib£-tornopen-air8easoncon- 
tinues with Borneo and JuKet. 
wtte choreography by Mario Pis- 
tonL danoed bv lurdiedta Par- 
riHa and Mario Marnsd, con- 
ducted by Alberto Ventura. Also 
ManroBologninrs production 
of “ToscaT conducted to Jan 
Latham Koenig; with. Qiovarma 
fln nlla, Wlwih lfartfwii<ri and 
tegvar WbceXL (484.7^9)- 
Villa MedicL (R ! aa Eurooa Fes- 
tival) The Parts Opera ’ 


m Agdn"io Stravinsky’s music, 
Twyla Tharp's “As Tim* Goa 


Ay" and "Rules of the Game" 
and WUUam Forsythe's -In The 
MIdtUt Somewhat EteoataT to 
music by Tran Wfitems. (Mem 
Toes and Wed) <4744776 and 
6544601). 

New York 

New York City Opera. The first 
foil week of the season sees the 
first performances of fl Barbiere 
di StoigUa with Thomas Wood- 
man as Figaro Jane BunneQ 
as Rostoam Lofti Mansourfs 
produetton condncted by Serghi 
Comtssiona; Rtgoletto with Pablo 
Elvira in the title role conducted 

by Scott Bergeron; The 
Widow conducted by Imre 
with Michele McBride as Sonia; 
ami Catherine Lamy as 

Mwimrei Bn ttarfly pfmrfnr-to^ 

by Imre PaUo. Harold Prince's 
new production of Don Giorxzmtz 

c ontinu es with John Cheek in 
tbetitleioieandEBeabeteadle- 
que as Donna Anna, Frances 
Ginsberg as Donna Elvira and 
Dean Peterson as Masetto. Lin- 
coln Ceuter New York State 
Theatre (877 4700). 

Tokyo 

Oummg JoxL Traditional dance 
and innate from BalL Shlnjolm 
Bmika Centre (Wed. Thnxe) (358 
7483) 

Bolsimi Opera. T?u Golden Cocky 
end (Simsky-KcnsakovX Tokyo 
Bunka Kaflran (Wed, Thtirs) (235 
1681} 

Aida. A cast of thousands, 
hictodlng elephants. In tee rite- 
phantine production first swm 
in front of the Pyramids. Katia 
Kirciarani takes the title rote, 

wuh Piero Capuccellt as 
Radamaa . Tolqra Dome (Taeg, 
Thors) (4078348) 


Pretty Polly 

ALBANY EMPIRE, DEPTFORD 


Under the auspices of LIFT, 
Roadside Theater has brought 
three plays comprising their 
Pine Mountain Trilogy to 
depressed and ravaged South 
London - about as for, cultur- 
ally speaking, as It is possible 
to get from the Kentucky /Vir- 
ginia borders - the Appala- 
chia of Copland and Delius. 

Or perhaps not Posters in 
Deptford High Street warn of 
encroaching developers and 
lament the profiteering in 
council house soles. While 
Pretty Polly, the first of the 
trilogy, deals with the homely 
yarn-spinning of one Polly 
Branham Johnson in the field 
of family history, tell stories 
and plain myth, I suspect sub- 
sequent chapters will under- 
line cimiiaritfeg between rural 
hard ft*"** and urban depriva- 
tion. In both cases “they” out 
there, the vested interests, the 
guys with the chequebooks, 
the corporations, are moving 
in, and the little people have 
no say In the matter. The 
Grapes of Wrath at the 
National Theatre recently told 
the same story of disinheri- 
tance. 

At any rate. Pretty Potty is a 
scene-setter to get us into the 
mood. A rocking chair, an 
upright seat, a bench and a 
rough slatted table make up 
the set Banjo, fiddle and gui- 
tar are brought into play in the 
first of the “three moonshine 
musicals." The three perform- 
ers stroll on: the check-shlrted 
men are bearded. Tommy Bled- 
soe profusely so, the woman in 
a flower-print dress and lace-up 
boots has her hair in a bun. 
“Some people call us hillbil- 
lies," says Ron Short omi- 
nously, adding, “some people 
do it only once.” 

The form is that of an infor- 
mal session of gossip, reminis- 
cence and story-telling. The 
three interrupt one another, 
prompt, take over, digress, 
spark off arguments. The feel- 
ing is certainly one of commu- 
nity, even kinship. There are 


songs, in some of which the 
audience (responding a little 
timidly) are asked to join. To 
English spectators the impres- 
sion is less Anglo-Saxon than 
Celtic; easy to Imagine this 
boat of shared anecdote, his- 
tory and legend with Irish or 
Scottish accents. 

The stories range from direct 
accounts of family affairs to 
sheer fairy-story - fascinating 
to bear the primal elements of 
European folk-tales in the 
adventure of the girl who 
found herself eating a human 
Unger in the cabin of her mys- 
terious admirer (called “Mr 
Fox” as in all the best admoni- 
tory fables rooted in our 
unconscious fears). There is 
even a warning bird there a 
parrot) who addresses her by 
name and a locked room as in 
Bluebeard. There arc tales of 
witchcraft and tel! stories th.it 
shade into fantasy. 

On Tuesday's first night 
some of it was heavy going for 
players and audience, with the 
cast unsure of how much to 
explain (Tm still uncertain of 
how real or mythical the 
self-destructive and rccousti- 
tutable joint-snake is) and 
some of the words swallowed 
by the accent. The set pieces 
kept the house’s attention, 
however the story of sister 
Ethel who pined away after 
outliving three young hus- 
bands and who claimed to see 
them in her room shortly 
before her death (a nice pay-off 
line here); and Angclyn Debord 
with a woman's account or the 
banging of her brother. 

Roadside Theater was 
founded on such true stories 
and an awareness of what con- 
stitutes cultural roots, back- 
ground, a whole heritage. The 
remaining plays chart Appala- 
chian life and people up to 
post-Vietnam disorientation; 
after Deptford the trilogy 
moves on to the Watermans, 
Brentford. 

Martin Hoyle 


On the Town 

QUILDHAU. SCHOOL OF MUSIC AND DRAMA 


Leonard Bernstein’s wartime 
Broadway hit, about three sail- 
ors in New York on a 24-hour 
leave, demands maximum 
energy from every performer. 
Youth is not only something 
prescribed by the story, but a 
great practical advantage. 
Kevin Robinson’s Guildhall 
production makes the most of 
that, and it more than balances 
passing frailties. Besides. Or 
the Town is in the first place a 
show, not an anthropological 
document some dicey Ameri- 
can accents here (even the 
most plausible ones fix no spe- 
cific geography) and some 
weak playing in smaller roles 
hardly matter. The show goes 
on with plenty of committed 
verve ■"«* clean, enthusiastic 
support from the Guildhall 
orchestra under Chris Walker. 

There is no sharp line, his- 
torical or otherwise, to be 
drawn between ordinary musi- 
cals and the "all-singing, all- 
dancing” kind, but On the 
Town certainly marked an 
ambitious step toward the lat- 
ter ideal. Young Bernstein and 
Jerome Robbins had had a suc- 
cess with their ballet Fancy 
Free, and decided to develop 
the gist of the stage-idea in a 
more marketably appealing 
form (with Camden & Green 
brought to to do the lyrics, and 
George Abbott as director and 
collaborator). The dance 
fimphnos remained; the sung 
numbers allowed for various 
degrees of vocal prowess. Bern- 
stein’s extrovert score remem- 
bers a lot of Copland, but oth- 


erwise introduces nothing 
radical into the Broadway 
idiom beyond the odd trace of 
“classical" training. 

At the Guildhall the cast 
must have been chosen with a 
sensible ear to how much sing- 
ing each could manage, for 
they all deliver faithfully - 
given generous miking - 
what’s needed of them. Only 
the baritone Simon Chester- 
field, who opens the show with 
a disarming "I Feel Tm Not 
Out of Bed Yet," comes from 
the Guildhall’s music wing, but 
the singing actors are more 
than creditable. The dance 
requirements are toughen 
though Ken Walsh's choreogra- 
phy is lustily idiomatic (bar 
the odd end-of-British-pier 
touch) and actor-friendly too, 
solo dancing doesn’t put this 
cast’s best feet forward. 

Among particularly watcha- 
ble performers - invidious to 
say this, but inevitable - are 
Andrew Williamson’s tenderly 
sung, Matt Dillonesque hero 
and Jennifer Wiltsie’s cool 
seductress in the Celeste Holm 
mould. Peter Te tube’s perky 
Chip is excellent; and if Kate 
Rhodes James is a whole 
Atlantic away from the stree- 
twise New Yorker her woman 
taxi-driver should be. she con- 
trives a character just as 
engagingly wry. It all goes 
with a swing, as well as some 
careful period accoutrements 
(designer, Claire Lyth), and 
continues until next Thursday. 

David Murray 


SALEROOM 


Furniture hits new highs 


Christie’s yesterday 
established its third important 
record in successive days 
when, after securing highs of 
£L32m for an object of tribal 
art (a Benin bronze head) and 
£880,000 for a clock (by Thomas 
Tompion), it sold an item of 
En glish furniture for El.lm. for 
outstripping the previous best 
of £407,000 paid for a George H 
commode at Christie's a year 

[O. 

It was widely expected that 
the George in ormolu mounted 
mahogany dressing and writ- 


ing commode, attributed to 
John Channon and made 
around 1760, would do well and 
it carried a top estimate of 
£200,000. But In the event the 
euphoria which bas gripped 
the salerooms in recent 
tnnnfhc pushed the bidding up 
to a record. 

The provenance accounts for 
the price. This bureau was 
almost certainly bought by 
William Beckford, the fabu- 
lously rich City merchant, to 
furnish his country residence 
FonthiU Splendens in Wil- 
tshire. Its companion piece is 
now in the V & A. In 1965 the 
same bureau sold at Sotheby's 
for £8,700, but that was before 
the great antiques boom. 

The auction set a record for 
English furniture of almost 
£3 5m, with 7 per cent unsold. 
A George U commode attri- 
buted to John Mayhew and 
bought by the 9th Earl of Sand- 


wich to furnish Burley in the 
mid 1770s, sold for £198.000, 
over three times the forecast, 
while the London dealer Par- 
tidge paid the same sum for a 
pair of mid Victorian terres- 
trial and celestial globes, 56 
inches high, made by Malbys 
in 1861. This unexpected price, 
about five times forecast, set 
an auction record for library 
globes. Partridge also paid 
£126,500 twice over for two 
pairs of George II mahogany 
library armchairs. 

Sotheby’s also had plenty to 
crow about. Lubin, the New 
York dealer, probably bidding 
on behalf of the Getty Museum 
in Malibu, paid £572.000 for a 
mid 12th century Mosnn gilt 
copper and champleve enamel 
plaque, measuring lOsiOcra, of 
the sacrifice of Cain and Abel. 
This Romanesque enamel was 
previously unrecorded and 
brought in to Sotheby’s for 
identification. It comes from a 
group, perhaps made for Henry 
of Blais, brother of King Step- 
hen, now scattered among 
many museums. 

The Getty is also probably 
the home for three late 12th 
century English gilt copper 
and champleve enamel panels 
from a casket, which Lubin 
bought for for £319.000. In 1978 
Sotheby's sold them for 
£280,000, proving that not ail 
works of art soar in value. 

Antony Thomcroft 
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Accountants 


in a panic 


THE WORLD of the big 
accountancy firms is once 
again in a state of high fer- 
ment. After the merger of 
Ernst & Whinney and Arthur 
Young, we have the prospect of 
an even more powerful group- 
ing in the shape of Price 
Waterhouse and Arthur Ander- 
sen, together with expectations 
of a link between Deloitte and 
Touche Ross. 

To the growth merchants of 
what used to be called the Big 
Eight, these moves look like 
the natural culmination of a 
decade of successful expansion. 
To outsiders they give rise to a 
certain unease. How is it that 
the big firms have prospered so 
mi ghtily when the profession 
from which they stem has 
made so little progress on key 
issues such as goodwill 
accounting, brand valuation 
and inflation accounting? Is 
the potential shrinkage from 
the Big Eight to a Big Five or 
Four really in the public inter- 
est? And are the clients’ inter- 
ests being sacrificed in the pur- 
suit of size for its own sake? 

The merging firms claim to 
be in no doubt that clients wiQ 
benefit. The declared logic usu- 
ally rests on some version of 
the argument that large clients 
need access to the full range of 
audit, tax and consultancy ser- 
vices on a global basis. Critical 
mass, an unsatisfyingly vague 
phrase, is much bandied about 
The big firms also say that 
they need to spread the cost of 
developing information tech- 
nology systems across a wider 
client base in order to remain 
com p et iti ve. 

Fall-oat risk 

Well maybe. But to anyone 
who is not involved in the 
stampede, it looks less a case 
of coherent strategy than of 
collective panic where the fear 
of being left on the shelf pre- 
dominates. And there will 
surely be fall-out 

The experience of Saatchi & 
Saatchi suggests that it is 
harder for service industry 
firms to keep clients happy on 
a global basis than at first 
meets the eye. The recent 
merger between Feat Marwick 
Mitchell and KMG, which is 
widely regarded as a success 
story, still resulted in the loss 
of some 10 per cent of the two 
groups’ turnover. With the 
impetus for mergers often com- 
ing from the US partners of 


these loose international feder- 
ations, the risk of firms in con- 
tinental Europe and points 
East choosing to realign them- 
selves with other groupings is 
far from negligible. 

What cannot be denied is 
that the audit market will 
remain highly competitive, 
mergers notwithstanding. 
Today multinational compa- 
nies increasingly put their 
audit out to tender; and 
increasingly the big accoun- 
tancy firms are tempted to bid 
at uncompetitive rates for 
audit work in order to win the 
chance to offer consultancy 
and other services on the basis 
of their audit entrfie. 

New issue tradition 

But even the multinationals 
may be a little concerned at 
the prospect of market concen- 
tration if this means that there 
are not enough, top flight inde- 
pendent Anns to go round in a 
complex contested bid situa- 
tion. AH the more so since the 
financial markets are reluctant 
to see medium-sized accoun- 
tancy firms graduate upwards: 
on a new issue of any size few 
issuing houses are happy to 
look beyond the former Big 
Eight for a reporting accoun- 
tant’s signature on a prospec- 
tus. 

Nor is the public interest 
here confined to the narrower 
issues of competition policy. 
For the accountancy profession 
around the world is responsi- 
ble for delivering an important 
public good: Sound financial 
information without which 
capital markets cannot oper- 
ate. The big firms have made a 
notable contribution through 
their consultancy work in 
information technology. But 
thwr ginhpT business ambitions 
suggest that they are becoming 
dangerously remote from their 
original, socially valuable 
audit function. 

Perhaps this is an inevitable 
consequence of a system in 
which the auditor is paid not j 
by the shareholder in whose , 
interest the audit is supposed 
by to conducted, but by man- ‘ 
agemenL But the potential con- ' 
flict between auditing and the 
accountants' other activities, 
together with the sudden pros- 
pect of concentration in the j 
accountancy market, suggests 
that the Monopolies Commis- 
sion should now be put to j 
work. 


Mr Shamir’s 
conditions 


THOSE IN the Middle East 
who were sceptical from the 
start about the peace initiative 
launched by the Israeli Govern- 
ment in May will have found 
ample support for their views 
this week. 

On Wednesday night, Mr Yit- 
zhak Shamir , the Prime Minis- 
ter, nearly doomed his Govern- 
ment’s plan for e l ecti ons in the 
occupied West Bank and Gaza 
Strip to failure by agreeing to 
attach palpably unacceptable 
conditions. With the angry 
reaction to yesterday’s fatal 
bus crash on the Tel Aviv-Jeru- 
salem highway, evidently 
caused by a Palestinian 
extremist, the desire on the 
part of Mr Shamir's Likud 
Party to dose ranks around a 
hard-line position on the fixture 
of the territories can only have 
been reinforced. 

The US, which has been try- 
ing to establish terms under 
which elections might be held 
to choose Palestinian represen- 
tatives for talks with Israel, is 
thus faced with some hard 
decisions about where to go 
from here - not least concern- 
ing how to deal with an Israeli 
Prime Minister who has under- 
mined its current Middle East 
diplomacy. 

Wednesday’s Likud Party 
central committee meeting also 
raises questions about the 
future of the National Unity 
Government in which Mr 
Shamir agreed again to share 
power with Labour last Decem- 
ber. If, as seems likely, the 
peace Initiative now falters. 
Labour will have to consider 
quitting the coalition and fac- 
ing the electorate with a real 
choice about the prospects for 
Arab-Israeii peace. 

Areas of ambiguity 

Until Wednesday, the Bush 
Administration had been work- 
ing to entice Israel and the Pal- 
estinians into a dialogue based 
on the Shamir Government’s 
election plan, rather than seek- 
ing to impose any designs of its 
own. Mr Shamir, backed by his 
Labour Defence Minister, Mr 
Yitzhak Rabin, had apparently 
been playing along. Their 
agreement to disagree on the 
possible shape of an eventual 
settlement had left areas of 
ambiguity for negotiation. 

This week’s Likud central 
committee meeting has put an 
end to all that. Hard-liners, led 
by Mr Ariel Sharon, the Trade 
and Industry Minister, have 


succeeded in tying Mr Shamir 
and his party colleagues to 
conditions winch will make it 
much harder for the US to put 
a positive gloss on the election 
plan, ami much easier for the 
Palestinians to reject it The 
Palestine Liberation Organisa- 
tion win not be under much 
international pressure to 
endorse an election plan which 
excludes the Arabs of East 
Jerusalem from voting, which 
entails no easing of the Israeli 
military presence in the terri- 
tories, and which encourages 
Israelis to continue settling 
there. 


Right-wing concessions 

Mr Shamir’s concessions to 
Likud right-wingers should not 
have come as a surprise. He is, 
after all, a true believer in 
hanging on to the occupied ter- 
ritories as part of Greater 
IsraeL In vowing to crush the 
Palestinian uprising before 
embarking on a peace process, 
unequivocally to rule out an 
independent Palestinian state, 
and never to yield an inch of 
the territories, he was manly 
following Likud manifesto 
commitments. 

At the same time, the Israeli 
Prime Minister cannot have it 
all ways. He cannot preside 
indefinitely over a National 
Unity Government while 
adopting a rigid stance that is 
vehemently opposed by his 
cabinet colleagues from a party 
that polled almost as many 
seats as did Likud in last 
November’s election. He can- 
not pretend that his peace ini- 
tiative is the answer to Israel’s 
public relations problems 
while insisting unequivocally 
on an outcome which is accept- 
able neither to the Palestinians 
nor to the international com- 
munity. It is less than two 
months, after all. since Mr 
James Baker urged the Israeli 
Government to “forswear 
annexation” of the occupied 
territories in critical tones not 
heard before from a US Secre- 
tary of State. 

To say such things is one 
thing; to adopt a peace strategy 
obviously at variance with that 
espoused by the Israeli Prime 
Minister quite another. But in 
the light of this week's Likud 
decision, Mr Baker may well 
find himself in such a position, 
and given current changes in 
US public opinion, he may find 
it easier to sustain than did 
some of his predecessors. 
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W hat is the fixture of the 
US military commitment 
in Europe - how many 
troops and for how long? 
The question Is coming sharply into 
focus, but not at all in the way Euro- 
pean defence officials were anticipat- 
ing last year. 

The pr os p ect, or threat, of unilat- 
eral withdrawals of US forces, as 
opposed to negotiable cuts put for- 
ward as part of an allied platform, las 
receded. On the other hand, European 
governments have expected such cuts, 
if they came, to be quite small. The 
view now from Washington is that 
deep cuts in US strength, going fur- 
ther th»n President Bosh’s proposals 
in May and implying a re-working of 
the way Nato operates its forces, no 
longer seem far-fetched. 

Mr Bosh’s initiative brought US 
troop reductions into the orbit of the 
conventional arms talks taking place 
in V ienna between all the members of 
Nato and the Warsaw Pact. By 
arteniting the scope of the West* s pro- 
posals to stationed troops and air 
power, and by setting an ambitiously 
short timetable of six months to a 
year. It also strengthened the credibil- 
ity of the negotiating process. This 
bad already been bolstered by 
Moscow's readiness to accept drastic 
equipment cuts more or less in line 
with target figures laid on the table 
by Nato. 

The Bush proposal staved off con- 
gressional pressure at home for 
one-sided, cost-saving troop cuts by 
offering the prospect of cuts by 
ano t her path Reducing US army and 
tux force personnel in Europe by 
30.000 to 275,000 would be tied to 
Moscow’s willingness to cut its 
strength in eastern Europe by more 
than half, even after the unilateral 
withdrawals announced by Mr Mik- 
hail Gorbachev. 

Pleas on Capitol Hm for US unilat- 
eral withdrawals have since subsided. 
No significant congressional initiative 
in such a direction is expected this 
year. But Administration officials, 
politicians and military analysts in 
Washington are already looking to the 
next stage of reductions, beyond an 
initial Vienna agreement- 
senior White House aides say that 
if a first-stage conventional arms 
treaty is agreed and the political rela- 
tionship with Moscow continues to 
improve, then the US will not stop 
there. 

In the rushed preparation of the 
Bush proposal, designed to salvage 
the Nato summit at the end of May, a 
larger cut of 75fl00 troops was ini- 
tially floated, before pressure from 
the Joint Chiefs of Staff trimmed the 
figure to 301)00. But fixe Administra- 
tion went ahead with presenting what 
was a 10 per cent reduction as 20 per 
cent “of combat m an power.” 

Congress can be expected to try to 
ensure that the US gets a bigger share 
than its antes of wha te ve r cuts are 
allocated through the Vienna proce ss . 
For the first time, an arms control 
process is being looked at in the US 
from an emnnmfa angle, Current pro- 
posals could save less than might 
appear, and would be offset by the 
cost of monitoring a complex treaty. 
Independent experts reckon cutting 
30,000 troops would save no more' 
than 5Um.-81.5bn in operations and 
support costs, out cf a £300bn annual 
defence budget. 

In the absence of an official medi- 
um-term plan, one has been provided 
by Gen Andrew Goodpaster, former 
Nato supreme commander in Europe, 
former superintendent of the West 
Point mJHIazy academy and chairman 
of the Atlantic Council, an indepen- 
dent body. His proposal, made in 
April, was for Nato and Warsaw Pact 
ground and air force strengths at 50 
per cent of current Nato levels, with 
US troops in Europe likewise reduced 
by 50 per cent Both sides would also 
pull back tanks, armoured troop carri- 
ers, artillery and bridging units 
behind defined z o nes, wider on the 
Soviet side than Nato’s because Nato 
has less space, with its back to the 


David White examines pressures on the US 
to reduce its forces in Europe 


IIS troops in Europe 



Between cuts and 
burden-sharing 


ocean. 

“1 have been assured since that the 
proposal that President Bush made 
does not preclude the possibility of 
further steps at a later stage,” Gen 
Goodpaster told visiting journaliste 
recently. 

Some adjustments may be made 
outside the Vienna framework. The 
US already plans to pull back some of 
the troops assigned to cruise and 
Pershing missile bases in Europe, 
redundant now that the missiles are 
being eliminated. It will continue to 
he pressed to bring more home, and 


For the first time arms 
control Is being looked at 
in the US from an 
economic angle 


could do so without affecting military 
capability, although it is imrfear how 
this would fit in with the negotiating 
stance. 

The proposed defence budget for 
the 1969-90 fiscal year defers any big 
chang e in the US force stru c tu re. But 
senior Administration officials see no 
sense in cutting equipment without 
cutting m a npower. The previous Sec- 
retary of Defence. Mr Frank Cartucd, 
warned that without 2 per cent real 
annual budget growth, troop levels 
would have to suffer. Hi s successor 
Mr Dick Cheney starts out without 
the 2 per emit. 

Behind the push for bigger, longer- 
range cuts lurks rumbling political 
sentiment about the European 
defence burden and the share of it 
America carries. In a foggy way this 


is tied in with with trade issues and 
interpretations about the import of 
the EC’s 1992 process for transatlantic 
relations. Europe-bashing, like Japan- 
bashing, makes good political rheto- 
ric. 

The US devotes almost twice as 
much as Europe to defence. Senior 
Defence Department officials point 
out that if the US were to spend 3 per 
cent of GDP like West Germany, 
instead of 6 per cent as it does, it 
would wipe out its federal budget defi- 
cit. 

Basing troops in Europe is esti- 
mated to add between 10 and 15 per 
cent to the US defence bill. But if the 
cost of paying and equipping those 
forces is included, up to 60 per cent of 
the US military budget can be 
counted as being Europe-related. 

One result of the Bush initiative is 
that US and Soviet foreign-based 
troop levels are henceforth formally 
linked. The more Soviet forces are 
pulled out of eastern Europe, unilater- 
ally or otherwise, the more pressure 
thee is likely to be for US forces to 
come back. 

From a European viewpoint, the 
key point about having American 
troops is that that the US would be 
directly engaged at the outset of any 
conflict in Europe. The worry is that 
that once withdrawal starts, Nato 
could begin to lose its raison d’etre. 

On the other hand, Mr Bush is evi- 
dently not out to rock the Nato boat 
Senior officials describe the proposals 
as early steps and a long way from 
any sort of disengagement They rule 
out a “zero zero" solution whereby, in 
exchange for Soviet forces withdraw- 
ing to the E ur ope a n part of the Soviet 
Union, US forces would be pulled 
hank wholesale to flip other side of 


the Atlantic. 

No US President since the Second 
World War has given such a 
long-term rurnnitment, aides say, as 
Mr Bush Ad in his speech at Boston 
University in May, when he promised 
that the US would stay in Europe as 
long as Europe wanted it to. But that 
still begs the question: at what levels? 

Attempts can be expected to be 
made in Congress this year to make 
/krfpnr a authorisation end appropria- 
tion trills contingent cm European bur- 
den-sharing efforts. A panel led by 
Colorado Congresswoman Mrs Patri- 


If the US spent 3 per 
cent of GDP instead of 6 
per cent it would wipe 
oat its budget deficit 


da Schroeder last year stopped short 
of wielding the threat of troop with- 
drawal, but implied that it would be 
conside red ff-thie> 1990s -saw no fu nda- 
mental changes. 

The most vocal campaigner on this 
issue in Congress, Mrs Schroeder 
favours as a next step the pulling 
back of close air support forces whose 
t raining has come up against popular 
opposition in West Germany. Nato, 
she argues, “is not like an entitlement 
programme ... If s becoming less in 
our interest to be there when yon 
figure what if s costing.” 

The burden-sharing lobby is now 
focusing on the plan to re-base the US 
401st Tactical Fighter Wing, due to 
leave Spain at Madrid's demand, in 
Italy. Nato has agreed to take the 
5800m cost out of joint infrastructure 


funds, but Mis Schroeder claims the 
US would end up paying 60 per cent. 
She says: “There won’t be a dime.” 
With strong opposition being 
mounted in the Senate, if will be diffi- 
cult for the US Air Force to keep the 
F-I6 fighters in Europe. 

The US m nhiltgiTlg half a million 
men abroad, 65 per cent in Europe, 
half in West Germany alone. Their 
reception in host countries varies, and 
not infrequently they have become a 
bone of political or - in the case of 
Spain and Greece — international 
contention. 

Public (minion polls in the US show 
no dear majority view about whether 
to bring troops home. Support for 
Nato remains strong. Most Americans 
favour coming to the defence of 
Europe. Incidents in which European 
‘allies are perceived as letting the US 
down - such as lads of support for 
the 1986 US bombing raid on Libya - 
maitfl an intense impact, but it does 
not last Long. The idea seems firmly 
imp lanted , not so much that the US is 
spending too much on defence, but 
that Europeans should spend mare. 

Bat in Congress, any possibility 
other than a sharp revival of East- 
West tension seems to point to mo re 
pressure for US red u cti o ns in Europe. 
If the Vienna talks go well, the case 
will be based on a Lessening of the 
Soviet threat If they go badly (most 
people thjnk the Bush timetable is at 
best hi g hl y optimistic), there is likely 
to be. more argument about burden- 
sharing, especially if disagreements 
within Nato are Mamed for blocking 
progress in the negotiations. Mr Stan- 
ley Sloan, a security expert at the 
Congressional Research Service, says 
Congress would then press for unilat- 
eral manpower cuts to unblock the 
talks and save costs. 

Further East-West reductions 
beyond what Nato is now proposing, 
say 25 per cent, as the Warsaw Pact 
has already suggested for a second 
stage, would pose a series of problems 
for Nato: 

• The di s trib uti on of cuts. The Antes 
are already struggling this summer 
over how to share out the reductions 
proposed for army equipment and air- 
craft. For the Europeans, more drastic 
moves could jeopardise the viability 
of some smaller services, and would 
require much closer defence co-opera- 
tion, possibly specialisation of roles, 
nitfiong h top Nato officers are diary 
about that 

• The role of nuclear weapons. At 
least in the US view, they would be 
needed more than ever to maintain 
deterrence. Administration officials 
warn that the US commitment to 
Europe will become more diffic ult if 
short-range nuclear forces - the sub- 
ject of Nato’s Utter row earlier tills 
year — are rejected by allies. 

• Military doctrine. “Forward 
defence" - an imperative for West 
Germany - could be maintained, 
experts say, but would have to be 
conceived differently. Nato would 
need to concentrate on mobility and 
flexibility, its ability to fall back and 
absorb an attack, and its capacity to 
build up strength again. 

The US -service most affected by 
cuts would be the army; the air force 
less so. Both are primarily geared to 
European missions. Some in the US 
also seek a trimmer US Navy, but 
deep cuts in land forces would place 
much more wmphflgia on the maritime 
role: more sealift and naval escort 
capacity to guarantee rapid reinforce- 
ments and supplies. Officers at Nato's 
Atlantic command base at Norfolk, 
Virginia, say US naval bases would 
continue to be needed In Europe. 

Towards the aid of the century, 
then, the US could be shifting back 
towards its traditional role as a mari- 
time power. The Constitution of 1787 
clearly saw this as the country’s mili- 
tary vocation. It made it Congress’s 
job to “to provide and maintain a 
Navy,” but only “to raise and support 
armies.” 


Orbital not 
mobile 


Observer 


■ The idea of making millions 
through renting mobile phones 
is the stuff of which yuppie 
ambitions are made. This 
week, Stephen Morris, a fast- 
talking, good-looking 24-year- 
old looked set to live the dream 
when he brought his cellular 
phone company, Orbital Com- 
munications, to the Third Mar- 
ket. 

However, the plans have 
been shattered. Yesterday 
Orbital cancelled its flotation, 
blaming “market conditions 
and adverse press comment” 

The rumpus was provoked 
by a measured, bat sceptical 
piece in the Investors Chroni- 
cle and some highly critical 
articles in the Dally Mail, both 
of which highlighted Morris’s 
turbulent career. 

Hus started with a brief 
sojourn at university at the 
youthful age of 16. He dropped 
out after being offered a job 
in the (Sty at the controversial 
fixtures broker, LHW. Morris- 
then became sales director at 
Empire Futures, which subse- 
quently failed to get regulatory 
approval. Deciding that he 
“could sell a lot mare cellular 
phones than futures contracts 
with far less repercussions”, 
be switched tack last year and 
set about renting car phones 
to corporate customers and 
car rental companies. 

Unease about Orbital has 
not been solely directed at the 
experience of its young manag- 
ing director, which was in any 
case partly offset by the pres- 
ence of Its deputy chairman, 
Charles Hoare - currently 
deputy chairman of Robert 
Fraser. The IC concluded that 
the foundations of the com- 
pany were “pretty rickety” 
and the Daily Mail considered 
that “Morris wants far too 
much for far too little”. 

“We do not make our invest- 
ment decisions on the Daily 
Mali,” said John Alexander 
of Touche Remnant dryly. 
None the less, the publicity 
caused some nervousness 
amnngst. market makers and 


underwriters about how the 
issue would go when trading 
started. “We felt it would be 
unfair on the institutions and 
short sighted for our careers 
to go ahead” says Morris. He 
says he already has alternative 
fftta wring lined np to raise £3m 
through a private placing. 


Flag of revolt 

■ A keen-eyed merchant 
banker points out that an 
unusual ensign is being flown 
as the Tall Ships gather in the 
Pool of London. On a very 
modem, possibly fibre glass, 
two-masted schooner is a flag 
in yellow, green and red - 
the colours displayed horizon- 
tally. It is unmistakably the 
standard of independent Lithu- 
ania. 


Gerry who? 

Late night tennis addicts most 
have noticed the growing pro- 
file of Gerald Williams, the 
zany copresenter of BBC’s 
Wimbledon coverage who rides 
to work on a tandem without 
a pa ss enger. So who is he? 

The grey hair, the grin, the 
occasional manner of a family 
doctor and some wacky 
exploits before the cameras 
in SW19 do not disguise a life- 
time spent in professional jour- 
nalism. London-born, but 
Welsh educated - at the 
Queen Elizabeth Grammar 
School, Carmarthen - Wil- 
liams learned his trade on the 
Croydon Advertiser, the 
Leicester Mercury and the 
South Wales Echo, purveyors 
of all things provincial. 

After a stint as a football 
writer and tennis coirespon 
denton the Daily Mail, he 
joined 1TV commentating on 
those sports. He also helped 
promote tennis for the Lawn 
Tennis Association and was 
the first to take tennis to Lon- 
don’s Albert HalL 



“It’s rather depressing - 
we haven’t been targeted by 
the engineering unions.” 


A founder of Christians in 
Sport, Williams has written 
a book about his faith called 
A Whole New Boll Gome. He 
also supports Crystal Palace 
football team. He is now 60 
and getting better ail the time. 


Thatcher prize 

■ Margaret Thatcher has a 
new admirer. Wolfgang Kartte, 
the president of the West Ger- 
man Cartel Office, has nomi- 
nated her for the annual Lud- 
wig Erhard Prize for the 
promotion of economic under- 
standing. 

In his letter of recommenda- 
tion, Kartte writes that 
Thatcher is often held - 
wrongly - to be a “bad Euro- 
pean”. In fact, he says, she 
tries to use market-oriented 
policies to ward off economic 
planners “who want to forge 
Europe with a crowbar. Any- 
one, like her, who warns or 
exaggerated centralisation, 
bureaucracy and regulation 
is a good European.” 


Previous winners of the prize 
include Raymond Barre, Karl 
Schiller and my colleague. 
Samuel Brittan. ^ate&erwill 
not be joining them quite yet, 
however, since the rules of the 
Ludwig Erhard Foundation 
state that active politicians 
ate ineligible. 


Whom to blame 

■The evidence is entirely 
anecdotal, but apart from Gov- 
ernment Ministers I have not 
heard anyone blaming the cur- 
rent spate of transport strikes 
on the unions. There is a ten- 
dency to wonder if the manage- 
ment is good enough, espe- 
cially on the London 
Underground. But for the rest 
there is an air of bewilderment, 
even fatalism. Why do the 
strikes recur? Why does no-one 
try harder to bring the parties 
together? Why is transport so 
awful even on days when there 
are no strikes? My hunch is 
that in the end the Govern- 
ment will suffer for it. 


The old firm 

■ A new and slightly sinister- 
sounding combination Is begin- 
ning to strike for Leicester- 
shire County Cricket Club: 
caught Nixon, bonded Agnew. 
Both Warwickshire opening 
batsmen fell to it on Tuesday 
and Lancashire were also trou- 
bled by the partnership on 
Wednesday. But do not worry: 
It may not last. Nixon is sim- 
ply standing in for Leicester- 
shire’s normal wicket-keeper, 
and may soon be standing 

down. 


Careful 

■ Some apparently alarming 
developments in health care. 
The authorities In Harrow, 
Middlesex, have put a large 
sign outside Northwick Park 
Hospital telling passers-by: 
“Danger, Hospital”. At Barts 
in the City, sandwiched 
between signs for Radiography 
and Nurses’ Home, 
is . . . Butchers HalL 



SST... I KNOW 
WHERE YOU CAN 
GET 5 STAR FOR THE 
PRICE OF 3 STAR. V> 

Right in the middle of the first act 
he started whispering. He’d take me to 
Athens or Amman, Paris or Vienna or any 
other Marriott hotel I chose. Apparently 
this was a once-in-a- lifetime offer A 5 star 
luxury room for a 3 star price. 

Ever since we got married he’s 
promised me a holiday like this , but 
something’s always cropped up. 

Now we’re going. The moment 
I said “Paris” he muttered something 
about 439 0281 and walked straight out 
ofHamlet. 



For details of Marriott’s “Summer 


in the City" offer, call London (U.K.) 
Ol -439 0281, ToU Free: Germany 0130 4422, 
France 19 05 90 8333, your travel agent or 
any Marriott hotel. 
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T J^Bntfeh Government is 
£°™F, throng one of those 
® which practically 

7 F™”® Minister’s con- 

of the 1979 “winter <rf 
nfiatI y fa™ 
jJJJj r £5S? r beginning to 

sQnnd^ both st ale and 

Labour govenmians maa« a terrible 

mess of the late 1970 b, but jg 
bdrind us now. The messes of the 
are the achiev^^rf ^ 
Mai^aret Thatcher's administration 
Th® double-digit inn^n n 
cros^bythe profligacy and financial 
incompetence of Labour admKra- 
tMm of 1374-79 was dreadfoL but ft 
neit her explains nor excuses the 
resurgence of inflation - steadily 
approaching double digits - under 
the Tories. 

Her aigiufr ant s from wfaat iw 

mganoent history cannot explain the 
cun-ent rash of public sector strikes, 
which has broken out under Tory leg- 
isjation. There may wefl be strong 
knee-jerk commuter supp o rt fo r abffl 
that outlawed strikes on the railways 
service, but tt could be 
shost-livBa. It is not even certain that 
the railway stoppages, w hich have 
hurt the south-east most, are yet turn- 
ing away Labour Party supporters 
although experience suggests they 
ati g ht if they go on Car fong mang h 
The Government therefore appears to 
have decided to tough str foif 
out, which is sensible on ormnmtr. 
grounds. 

The politics of the matter are mare 
complicated. The railwayman may 
win some sympathy by stressing their 
willingness to go to arbitration. 
Nearly everyone except Mr Nigel Law- 
son, the Chancellor of the Exchequer, 
perc eives that investment fa public 
transport infrastructure Is insufficient 
by continental European standards. 
Yet a few more weeks of serious 
inconvenience could lift the Tory rat- 
ing In the polls. 

Meanwhile a Gallup poll published 
in mid-week indicates that an over- 
whelming majority of the electorate 
mistrusts the Government’s plane for 
reforming the National Health Ser- 
vice. Its bill to privatise electricity, 
which is still before Parliament, 
promises to be of a similar order of 
unpopularity. The bill to privatise 
water went through its final stages in 
the House of Commons this week, but 
tour-fifths of the respondents to a 
recent poll are against it 
There are two basic reasons for this 
unhappy state of affair s . The first is 
that the Government is p H t i np the 
economy wrong. The second is that It 
seems to be getting just about every- 
thing else wrong. The latter is poten- 
tially more demoralising than the fix'- 
mer. Members of the Cabinet can. live 
with the idea of mid-term blues 
brought about by an economic crisis; 
they are accustomed to that. The Idea 
that several of the policies of the 
post-1987 stage of the Thatcher revolu- 
tion are in themselves unacceptable is 
harder tor a mature and stiH funda- 
mentally self-satisfied Government to 
comprehend. 

As one senior Minister put it Ihe 
other day, ‘inflation has returned, 
mortgage rates are hi g h , and interest 


POLITICS TODAY 



A summer of 
frustration 



When the economy 
is seen to be 

’. 'When it stmts going well 
start looking good again.” 

He a tftrifa a fntr rhanffl nf twng 

but he cannot be sure. That is why so 
many rank-and-file MPs are talking of 
a period of consolidation. 

This is more easily tiwmmifcd th»n 
provided. For several great immediate 
causes of unpopularity are likely to be 
with us tor some time vet. ■ 

Take the NHS. Herethe Govern- 
ment has fallen into a trap erf its own 

winking Wife law Httte to do with ftn 

merits of its proposals for r efo rm, 
which are considerable, but rather 
more to do with the handling of the 
case. It was silly to get into two argu- 
ments with the doctors at once — 
about their pay and contracts and 
another about reform. It turns out to 
have been unwise to appoint two pug- 
nacious ministers, Messrs rwinam 
CSarke and David Meflor, to present 
the arguments. It was particularly 
inept to un d erestimate the fighting 
strength of -the ftrWsfr jiforfirpi Atop-. 
dation, which has shown powers of 

[wHtipg l flr p nfa arim flwrt: jQUSt make 

a batte red Cons erva t i ve Central Office 
extremely envious. 

Now all the miirtnfcpg have been 
m«d« and the Government must fa* 
the music. Option one -is a humiliat- 
ing cUmbdown; option two is to go 
ahead with a (compromise?) fafll in the 


By Joe Rogaly 

gntiwMH. So ter they are still stuck - 
with option two. 

Then there is the bfH to privatise 
electricity. The central error was 
made when the Prime Minister 
briefed her Energy Secretary, Mr 
Cecil Parkinson after the 1967 general 
election. Go ah pad, said she, and 

tnrfnda the irnftkyr rndnafa y in the 
privatisation. “Are yon sure?” 

Mr P. nes Cecil," was the reply. The 
beneficial result is that the horren- 
dous costs of Britain’s agisting 
nuclear ge ner a tors are now being 
exposed for the first time, partly as 
wnteoflfe, partly as excessive naming 
costs, and partly as projections of 
fixture decommissiooing nwrtg. 

The political outfall is not so wel- 
come. These Mila have to be met by 
someone, as the Energy Secretary 
keeps telling the Treasury and anyone 
rise in sight H they are kept in the 
puhEc sector, that win be a liability to 
deduct from the proceeds of the priva- 
tisation. If they go with National 
Bower, the larger pri v a t e generating 
company, that will reduce the trice 
and tiis proceeds. Heads the private 
in ve s tor w i ns, tafls the taxpayer loses. 

Mr Lawson does understands tins. 
His natural fagBnnrinwj as one of the 
few free-market true befi ewers in the 
Cabinet, would be to so a rrange mat- 
ters that private «wwi»«iin» took the 


j, even if that 
meant a lower price for the shares; 


farther lowered by a heavy subsidy 
from the Exchequer. This way the pri- 
vate sector, which is thought by both 
Mr Parkinson and Mr Lawson to be 
inherently ywirtont , would rf«wn up 
the mess - and more British voters 
would become shareholders, ft would, 
however, enable the Labour Party to 
point out that the taxpayer is taking 
ail the risks. 

Then there is the green factor. 
Rntri mntnen tally -minded voters do 
not Hfc« tny-pwr power. Mr Nicholas 
Ridley, Secretary for the Environ- 
ment, seems to have proposed that a 
fossil fuel tax be imposed, with the 
proceeds paring for the nuclear sec- 
tor. Since the odds are that there win 
be a tax on carbon dioxide emissions 
in the European Community before 
too W>ng, this would be a step on the 
way. Mr Ridley's argument came up 
against the counter-proposition that 
people would see ft as a device to 
equalise nuclear and non-nuclear 
costs by artificially increasing the lat- 
ter. The nuclear levy wfll therefore be 
imposed on an electricity users, irre- 
spective of the fuel used. 

This is also a gift to the Labour 
Party, but at least it should have the 

«mgf WwMTM» nH >1 wait nf lnw-Batmg flu* 

price of electricity. (Mr La wson is 
fond of arguing that the most environ- 
mentally po werf ul event of the post- 


war era was the increase in the price 
of oil to $30 a barrel) The political 
Hamap in a year of rising Greens. 
1ms in the cast of mind of some of the 
Government’s middle-aged ministers. 
When Messrs. Parkinson, Lawson and 
Ridley were growing up, greens were 
something you had to eat before you 
got your pudding. Mr Parkinson is a 
businessman, unable to see much 
sense in rubbishing the existing 
industry at the same time as he Is 
promoting its sale. He is scathing 
about those who propose both cheaper 
electricity and, at the same time, an 
increase in the budget for promoting 

its naa; he ^ a point , there. 

Nor, to him, does it make sense to 
compel people who will ran compa- 
nies that depend an electrici ty sales 
to invest in energy-saving projects. 

All fob* runs slap-bang a gainst cur- 
rent mainstream environmental 
thinking , as shown by Tuesday’s 
“urgent” interim report of the all- 
party Energy Committee of the House 
of Commons. K piamg the hi ghest pri- 
ority on energy efficiency as a means 
of reducing noxious emissions that 
contribute to the greenhouse effect It 
Speaks for the pnlitirs <*f the owning 
decade. 

Water privatisation will also return 
to haant the Tories. The many flaws 
in the legislation have been well 
rehearsed over the past few weeks. 
The likely quarrels over water purity 
and EC legislation have been widely 
anticipated. I would remind you of 
one further Green trap. Water. Uke 
nuclear power, is a dapped-out indus- 
try in need of enormous injections of 
capital to put it right Some can come 
from the higher prices that will follow 
privatisation, but much will come 
Atom the sale or exploitation of sur- 
plus land There are now protections 
in the bill that might prevent the 
fixture water « ««»"»■ from fa N r 
overly rapacious, although Ministerial 
consent is a fickle safeguard. I predict 
local newspaper headlines about 
w a ter companies covering over this or 
that favoured country retreat with 
chalets or thamg parks. The voters 
may remember who is to blame. 

ft is little wonder, tfam , that all the 
talk nowadays is about an election in 
1QQ9: Ann pftrHpr date is beginning to 
look too soon. Before going on, 1 
should warn you that whenever I talk 
of Cabinet reshuffles my Imagination 
{days a strong part in what I say. This 
is because the same can be said of my 
informants, be they ever so powerful 
in their own departments. The Prime 
Minister says something between very 
little, and nothing at an, right up 
until the day she makes her 
announcements; only (me or two very 
close confidantes could honestly 
nlxim to know better. 

So here’8 guessing. Expect a reshuf- 
fle at foe end of this month, with a 
few relatively "ordinary" changes - 
Ridley to Industry, Major to Trans- 
port, Bniwr to Chairman erf the Party, 
a surprise to Env ir onment, a clutch of 
young right-wingers put an the lower 
rungs for foe first time. The Conser- 
vative managers would then I et com- 
mentators conclude that the big pre- 
election reshuffle is for next year. We 
should know before this frustrating 
summer is out. 


Arise, Sir Alan 
of the US Fed 

Greenspan should be knighted, 
writes David Hale 


ONE OP the Interesting 
qu es tions raised by Buckingham 
Palace's decision to confer 
knighthoods upon former US 
Defence Secretary Caspar Wein- 
berger and President Ronald Rea- 
gan for services to Britain Is 
when Her Majesty win bestow 
such an honour upon Alan 
Greenspan for his services as 
Monetary Lord of One Fifth of 
the British Commonwealth and 
Empire. 

As chairman of the American 
Federal Reserve Board, Mr 
Greenspan is not merely the 
world's second mast important 
economic policy-maker after the 
Japanese finance minister. As a 
result of exchange rate pegs with 
the US dollar, he is also the de 
facto central bank governor of 
several of Her Majesty’s other 
realms territories, <»wi»i/Mng 
Antigua and Barbuda, the Baha- 
mas, Barbados, Bermuda, Belize, 
Cayman. Dominica. Grenada. Sc 
Kitts and Nevis. St Lucia. St Vin- 
cent. Trinidad and Tobago, the 
Turks and Caicos Islands and 
Hong Song. 

In the past, Washington took 
little notice of the fact that the 
Federal Reserve was freely dis- 
pensing monetary policy to other 
countries. But with the US 
increasingly crippled by a large 
wtTrmi debt and insecure about 
her future place In the world, 
there would be numerous advan- 
tages in using the royal preroga- 
tive to honour those American 
flSiefeih still able and willing to 
MMiri n Bm burden of empire. 

First, royal recognition of the 
Fed’s international responsibili- 
ties would prevent international 
monetary relations from getting 
entrapped in Washington 
about burden sharing. With 
numerous congressmen now 
demanding that America’s allies 
pay her a defence subsidy, it is 
oxdy a matter off time before the 
US T reasury asks dollar-pegged 
countries to pay a “rental fee” 
for the Im po rta tion of American 


the conferring of a 
knighthood upon Ur Grrenspan 
would set an important prece- 
dent for using “positional goods” 
to compensate senior American 
tivfl servants for the 50 per cent 
iWiina in real pay which they 
have experienced since the 
Republican ascendancy in US 
politics began 20 years ago. Con- 
gressmen have circumvented the 
pay fre eze through uptsk^g hon- 
orariums, but morale In other 
agencies is so bad that one Fed- 
eral Reserve governor recently 
resigned In protest of Us low sal- 
ary, while the Bush Administra- 
tion is finding it difficult to 
recruit competent technocrats. 
Nor should the Palace he content 
with ensuring that the spouses of 


future Federal Reserve chairmen 
be “Ladles”. Countries with dol- 
lar Halts also should advertise 
their status as monetary mis- 
tresses of the Federal Reserve by 
printing banknotes with a pic- 
ture of Sir Alan seated among 
the other Fed governors (OBEs) 
and district presidents (MBEs) in 
the parlour where monetary pol- 
icy for America and much of the 
Commonwealth Is formulated. 

Finally, the revival of Com- 
monwealth titles on the eastern 
seaboard of the US would bo a 
potentially useful antidote to 
America’s growing paranoia 
about the rise off Japanese eco- 
nomic power. With Japanese 
companies now dispensing cash 
In Washington on as grand a 
scale as the Recruit Cosmos com- 
pany once passed out shares in 
Tokyo, it is only a matter of time 
before Emperor Aklhllo starts 
conferring knighthoods upon 
American policy-makers. It 
would be more reassuring for 
America’s self-confidence If its 
civil servants could bo upU(le\l 
from their genteel poverty with 
flattery and favours from the 
poor old mother country rather 
than a nouveau riche Emperor 
whore palace now has a market 
value In excess off California’s. 

More knighthoods for Ameri- 
can civil servants should not 
mean fewer honours for other 
countries’ public officials. In fact, 
by assuming a quiet but poten- 
tially effective consultative role 
In the conduct of International 
monetary relations. Europe's old- 
est monarchy could help to 
smoothe the way for Europe's 
oldest central bank to slip with 
grace and dignity into the 
embraco of the European mone- 
tary system. There is a natural 
reluctance at 10 Downing Street 
to link the pound to a European 
currency basket dominated by 
Germany. But monetary union 
With Europe might be more emo- 
tionally acceptable if German 
central bankers did not Just 
speak English, but also had more 
Anglo-Saxon sounding names. As 
a result, the Queen should not 
merely confer upon Mr Green- 
span titles which more fully 
reflect the global scope of his 
responsibilities - Knight Bache- 
lor of the British Empire, Mone- 
tary Lord off Her Majesty's Carib- 
bean Realms and Territories, 
Defender of the Hong Kong dol- 
lar. At the moment when it 
finally becomes appropriate for 
the Bank of England to take its 
monetary vows with the Bundes- 
bank and Europe; Her Majesty 
should send for Earl Otto PdhL 

The author is Chief Economist at 
Kemper Financial Services in Chi- 
cago. 
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Qualifying as a charitable object 


From Ms Usha Prashar. 

Sir, Michael Prows© (“A 
supine policy on charities,* 
Jane 23) reveal s an extraonfi-' 
narUy- -narrow understa ndi ng 
of c h a rit y, while attempting to' 
argue for modernisation of tts 
definition. .• 

Relief of poverty, which he 
argues should be the basic test 
of charitable status, Is only one 
- albeit very Important - 
area of legitimate charitable 
activity. ■ 

Tn particular, he appears - to 
believe that public schools are 
the only educational charities; 


in fact they co nstitn te a tiny 
minority, o verwh elmingly out- 
numbered by organisations 
whose activities range Sum 
promoting museums, art gal- 
leries and- psychological heat 

ing, to running day imrsertes,. 
toy. libraries and student 
unions. 

Such a list is almost endless. 
If relief of poverty were 
accepted a a the basic test; not 
only would many important 
environmental -and animal - 
charities be excluded, but the 
system would lore the flexibil- 
ity which has allowed, for 


( nw n j to , fh«» wfw it i n w nf 

the promotion of good race 
relations to foe fist of chariia- 
ble obfects. 

Michael Prowae sees a hand- 
fdL-ef ad mitted anachronisms 
as a fetal flaw in what is a 
ftmdamentaHy sound system of 
charity law. Thankfully the 
Government has, so for, 
refused to foil into that old. 
trap. 

Usha Prashar, 

National Council 
for Voluntary 
Organisations. 
SSBedfordSquare, WC1 


Fair and 
friendly 


A good performance that could be even better 


From Mr Glenn Hoggarth. 

Sir, I was interested to read 
Andrew Snell’s article (“ The 
export consequences of Mrs 
Thatcher,” June 28) on the 
UK’s recent export perfor- 
mance. 

He outlines the results of his 
research which etptatns why, 
in the period since 198 1 — 
rmHka previously — UK manu- 
factured exports have 
increased in Hoe with world 
trade. Because there has been 
little change in the - relative 
price of UK goods t he Hkaiy 
ex planation for this improve- 
ment, as Mr Snell makes dear, 
is a better non -pric e perfor- 
mance of UK exports. 


ft is certainly encouraging 
that the UK manufacturing 
sector is now both leaner and 
fi tter t h an ft used to he - but 
also, unfortunately, the rector 
Is now much too small to pay 
for our manufacturing import 
MEL " 

The UK share <rf worid trade 
appears to . have staMBsed — 
but at a record low level At 
fltg name thru* manufacturing 
imparts have unoce than dott 
Med during foe 1980s.- 

Disfcnrbingty, there is no sign . 
of a structural improvement In 
foe UK import position. Only 
part of the import surge has 
been caused, by the buoyancy 
gf foe UK «ww fl| w y — Import 


penetration has risen continH- 

ously. 

Thus upshot is that we need 
to do more in future than sim- 
ply to maintain our share of 
world manufacturing. Even 
with a likely slowdown in 
import growth .our share of 
worid trade will nee d t o rise by 
.about two percentage paint s to 
-make good, the «im«t tn UK 
manufacturing trade, ft this 
could be. achieved . then we 
could reaRy start talking about 
an economic miracle in UK 
exp ert s . 


Delighted to be a sponsor 


From Mr Stephen Au#-- 
Sir, We were pleased to see 
Antony Thomcraflfs: article <m 
arts sponsorship (June . 5> 
which reused two interesting 

* j. J.L. in flmni'a 


qweuuua 

gnecessful sponsorship d 

men at Eszls Court. 

Did Carmen, “the stow to 
eroM of tte summer actually 
ne ed sponsorship? IM we at 
the MI Group get vataefor our. 

backing (part of ft' three-year, 
programme)? 'The answers 
have important implications 
for UK arts sponsorship gener- 
ally. , ■ 

It is obvious that produc- 
tions similar to Carmen are 
high-risk ventures, with pro- 
duction costs alone a m oun tin g 
to over 53m. With guaranteed 
ticket sales, or government, 
subsidies, it is 'necres aryj or 
foe organisers ot such produc- 
tions to obtain a big sponsor- 

The reported. £300,000 spent 
by MI Group on Carmen i s part 
of a total sponsorship packa ge , 
spread over force years, esti- 


mated at SSQOJDOO — including 
foe stmflariy spectacular Aida 
last year. CcsapseeA wifh foe 
jSm being spent by MHnnhfafld 
in Japan to stage and promote 
Carmen alone, this represents 
good value for money. 

The investment which the . 
MZ Group tos made to date baa 
paid far itself many times over. 
Sis a small price to pay for the 
significant amount of -name 
a wareness generated by the 
v ery hi gh profile pro motional 
campaign, television coverage 
•and public relations. - 

In addition, we, use d foe 

our at XMMO cHeto vfa- s pecia l 
ticket promotions.. Corporate 
entertaining gave , the MI 
Group a. farther opportunity to 
build yip™ wiihng contracts 
and establish new ones, and to 
impress on opinion leaders and 
potential partners and senior 
recruits foe scale of our bust- 


Our aim was also teat foe MX 


The Henley Centre, 
2-4 Tudor Street BC4 


Group become thought of as an 
innovate' and a leader associ- 
ated -wifh bringing - opera to a 
wider audience. The letters we 
have received fro m the pnhBc 
following the production indi- 
cate that the event was 

extre mely s uc ce ssf u l in- this 
respect 

Indeed, even foe Financial 
Times acknowledges Carmen 
as “becomtogfoe ttggesf spon- 
sorship bandwagon ever.” Not 
bad-fer e venture -by- a com- 
pany 19 mantes old. ’ Mr Threw. 
croft may not know exactly 
what we do, but the millions <rf 
people who saw Camen live or 
on television know the MI 
Group mim and iw ft is an 
important financial services 
company -Objective achieved. 
Consequently we are deHghtad 
with our sponsorship of -Car- 
men,, and look forward to oar 
involvement in a third produc- 
tion next year. 

Stephen Anty, . 

Ml Group, 

91 WimpoU Street, 


Front Mr DM. Wilkinson. 

Sr, Your recent reports on 
the problems faced by two 
friendly socteties, the Fleet and 
Time Assurance, perhaps do 
.not w«kA dear ™ fundamen- 
tal difficulties faced by the 
movement as it attempts to 
compete In a financial services 
markrt tocreas iB gjy do minated 
by tire biggest players. 

Friendly societies are gov- 
erned by legislation enacted in 
mid-Victorian times. Apart 

from TTilwm- arnowiftnani, that 

legislation remains basically 
unchanged. Societies are 
wwiq - ne within the financial 
services sect or; fo gy compete 
with other Institutions, but are 
prevented from offering ' mo d - 
pm financial products, such as 
unit t ru s t s and PEPs, by anti- 
quated laws. The Financ i al 
Services. Act 1986 applies to 
friendly societies as ft does to 
five largest insurer s — societ- 
ies’ costs are thus dispropor- 
tionate. 

For three years we have 
been urging Treasury minis- 
ters to modernise the hadsla- 
ttan white governs us so that 
we may com p ete with others 
on an equal footing. We do not 
seek protection, or privilege, 
merely iMmagy arf equality. 

-■ In April, Mr Peter Ulley, foe 
Economic Secretary to the 
Treasury, announced tn the 
House of Commons that a Gov- 
ernment review into the legis- 
lative position of friendly soci- 
eties was under way. This 
review was instigated last 
autumn; after Mr Lilley 
received firan foe friendly soci- 
eties ft for mal request for an 
overhaul of the law. Such 
reform must allow societies to 
form Buhskfiaxy companies to 
conduct the wider range of 
hnsdnmut engaged in by their 
competitesTwebetieve a sub- 
sequent Parliamentary Bin, 
while qtrfte complex, would not 
be pontteaDy contentions and 
could therefore take relatively 
Btfle parliamentary time.' ' 

There are 40ff or so friendly 
societies, with Tin members. 
The movement has a long 
record of encouraging thrift 
and self-reliance throughout 
society. Bs potential now, as 
foe burden on foe UK welfare 
state continues to increase, is 
cnnaSderahle. ft should not be 
faft to waste away because of a 
lack of p o l i t ical wflL 

DH. Wflkfason, 

The National Co nfe rence of 
Friendly Soci eties , 

Southampton Bow, WO. 


A powerful head of steam is 
building up behind the proposed 
single market of 1992. 

But what exactly is being 
created? 

This . week in The Economist, 
we publish a major survey on the 
European Internal Market. 

And very revealing it is too. 

Observers within and without 
the EEC now regard the 1992 pro- 
gramme as very much a trade and 
political union. 

There will be no Fortress Europe, 
to the dismay of the protectionists. 

Instead, a laboratory for the evo- 
lution of world trade is envisaged. 

A prototype for a future global 
market, perhaps ? 

Find out in The 
Economist today. 


The 

Economist 
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East and West Germans in joint anti-pollution drive 


By David Marsh in Bonn 

THE West German 
Government is to share with 
East Germany the cost of a 
three-year programme to 
reduce air and water pollution, 
under an agreement signed by 
the two countries in Bonn yes- 
terday. 

The accord, hailed as a 
“breakthrough" by Mr Klaus 
Toepfer. the Bonn Environ- 
ment Minister, represents the 
most important example so far 
of East -West environmental 
cooperation. 

The two sides have pledged 
to carry out and co-finance six 


joint projects. These include 
the introduction of cleaner 
coal-burning technology In 
East German power stations, 
es tablishing an incinerator for 
East German pharmaceutical 
residues, reducing chlorine and 
mercury pollution in the Elbe 
and Saale rivers, and jointly 
combating smog along the 
East-West Goman border. 

West Germany is to spend 
DMSOOm (9160m) on the pro- 
jects over the next three years. 
The East Germans will put up 
470m East German Marks 
(equivalent to about DMl20m). 


The aim is to cut the burden 
on both countries of pollution 
stemming from East Germany. 
The measures form part of 
what both sides call progres- 
sive “normalisation" of rela- 
tions since the visit to the Fed- 
eral Republic in September 
1987 of Mr Erich Honecker, the 
East German leader. 

A particular objective is to 
encourage East German indus- 
trial concerns to convert to 
more environmentally friendly 
technology. Two pilot projects 
will be concentrated on the 
petrochemical works at Buna 


near Leipzig, the centre of a 
notoriously polluting indus- 
trial region. 

Leading West German com- 
panies in environmental tech- 
nology - where groups such as 
Deutsche Babcock, Thyssen 
and Hoechst all have impor- 
tant activities - appear likely 
to be involved in the projects. 
Participation will be decided 
according to tender offers 
which are to start soon. 

The agreement was 
announced yesterday at a joint 
press conference between Mr 
Toepfer and Mr Hans Reichelt, 


African plan challenges IMF line 

Michael Holman examines an analysis of the continent’s problems 

A DOCUMENT which : ■ ■ _ ■■■■ ■ 

attacks Africa's “perva- Africa S total debt 

sive lack of democracy” -■ 


A DOCUMENT which 
attacks Africa's “perva- 
sive lack of democracy” 
and argues for “more demo- 
cratic political structures to 
facilitate development", seems 
an unlikely product of the con- 
tinent’s UN-funded economic 
think-tank. 

It is also surprising; given 
the source, to read a critical 
commentary on the fact that 
developing Africa spent less on 
education than on the military 
in the mid-80s. Or ihai annual 
public expenditures on health 
have accounted for less than a 
third of military outlays. 

Yet these are among the sen- 
timents that underpin a new 
economic recovery programme 
for Africa which challenges the 
policies of the International 
Monetary Fund (IMF) and 
World Bank, launched in Lon- 
don yesterday. 

The architect of the docu- 
ment - African Alternative 
Framework to Structural 
Adjustment Programmes, 
endorsed at a recent meeting of 
African finance ministers - is 
Professor Adebayo Adedeji, 
executive secretary of the 
United Nations Economic Com- 
mission for Africa (ECA), 
based in Addis Ababa. 

“Africa has been very candid 
about the nature of its prob- 
lems,” said Mr Adedeji at his 
press conference. But he went 
on to be equally candid about 
what the ECA sees as a failure 
on the part of the world’s lead- 
ing lending and development 
institutions. 

Painting a bleak picture of a 
continent in continuing 
decline, he went on: “It has 
now become apparent that the 
orthodox structural adjustment 
programmes that Africa has 
been pursuing have failed to 
overcome the economic crisis 
and in many cases have made 
recovery even more difficult" 
The charge is the latest 
development in a long-running 
dispute in which the Economic 
Commission, other UN agen- 
cies such as UNICEF, non-gov- 
ernmental agencies such as 
Oxfaxn, and most African gov- 
ernments, are at odds with the 
IMF and the World Bank over 
how to respond to Africa's eco- 
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nomic crisis. 

Since the Fund and the bank 
control most available aid and 
development resources, the 
alternative programme stands 
little chance of getting off the 
ground in the short term. 

But it provides an important 
indicator of the anger and frus- 
tration of many African gov- 
ernments, which maintain that 
although they have been imple- 
menting IMF and Would Bank- 
inspired policy reforms, hard- 
ship is Incr easing , stability is 
being undermined, and capac- 
ity to service growing external 
debt iS rtfirHning. 

Among the measures the 
document advocates are multi- 
ple exchange rates, limits on 
debt service payment so as to 
allow more resources for devel- 
opment, selective subsidies and 
price controls, and cuts in 
defence spending and in non- 
productive public sector activi- 
ties. It also recommends lim- 
ited use of deficit financing for 
productive and infrastructural 
investments, differential export 
subsidies, and what it calls 
“greater mass participation in 
decision-making and imple- 
mentation of programmes.” 

Above all, the document 
stresses the need for more con- 
sultation between governments 
and lending institutions, based 
on greater recognition that the 
continent’s widely diverging 


economies are not susceptible 
to a single solution, and more 
effort to alleviate the impact of 
adjustment on Africa’s poor. 

The dispute over a suitable 
strategy took on a sharp note 
in March this year, when a 
World Bank-United Nations 
Development Programme 
report claimed that economic 
recovery in sub-Saharan Africa 
had begun. It said countries 
undertaking IMF-World Bank 
reforms were performing better 
than those that were not 

There was a sharp retort 
from the Economic Commis- 
sion. Africa’s condition had 
deteriorated rather than 
improved, it said, and it 
accused the bank of selective 
use of data. But it also stirred 
up a hornet’s nest within the 
bank, where many staff mem- 
bers and consultants share the 
concerns of their critics. 

The EGA document launched 
in London yesterday comes as 
a carefully considered rejoin- 
der to that contentions bank 
report 

It attacks some of the key 
tenets of adjustment policies in 
Africa as either inappropriate, 
or applied without sufficient 
consultation and flexibility. 

• Exchange rate poli- 
cies - which invariably 
involve substantial devalua- 
tions - do not take proper 
account of the fact that most 
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Prof Adebayo Adedeji: paint- 
ing a bleak picture 

African economies depend on 
primary product exports sub- 
ject to quotas, and sold at 
prices externally determined, 
says the ECA 

• Trade liberalisation “is not 
feasible in view of the protec- 
tionist practices of industria- 
lised countries, and also 
because of the adverse effects, 
of foreign competition on 
infant industries in Africa.” 

• Privatisation In Africa is 
based on “the incorrect 
assumption that the indige- 
nous private sector is strong 
enough to take over state 
enterprises.” 

• Tight credit policies usually 
lead to contraction in output; a 
sustained policy of tight credit 
“would lead to a reduction in 
the existing capital stock due 
to the inability to replace it” 

• Interest rate increases may 
raise savings levels, but imper- 
fections of the African capital 
markets “encourage specula- 
tive rather than productive 
activities” and fuel inflation. 

• Pricing policies are based 
on the false assumption that 
markets in Africa are always 
competitive. 

In the coming months formal 
and informal consultations 
among the protagonists will be 
continuing, in the search for 
the consensus that Mr Adedeji 
says Africa seeks. 


Haughey enters talks to form coalition 


By Our Foreign Staff in Dublin 


MR CHARLES HAUGHEY. 
Ireland's caretaker Prime Min- 
ister, is expected to be able to 
form a government when the 
Dublin Parliament resumes on 
Wednesday - but at the price 
of sharing power for the first 
time in his party's history. 

Talks ou the formation of a 
government after last month's 
inconclusive general election 
were spurred by two opinion 
polls showing that 70 per cent 
of the electorate did not want 
another election and that more 
than half believed Mr Haughey 
should resign as leader of the 
Fianna Fail party. 

A conciliatory Mr Haughey 
told the Dail when it reassem- 
bled yesterday that “if our 
entry into some form of politi- 


cal alliance is the only way in 
which a government can be 
formed in this Dail, our duty is 
to positively and construc- 
tively explore the possibility of 
finding some agreed basis for 
government” 

Fianna Fail is expected to 
enter an agreement with the 
Progressive Democrat Party 
which would see at least a cab- 
inet seat for Mr Desmond 
O’Malley, its leader, Mr O’Mal- 
ley once challenged Mr 
Haughey for the Fianna Fail 
leadership before leaving the 
party to form the Progressive 
Democrats. 

Yesterday, Mr O’Malley 
warned the Dail that despite 
the optimism, the result of the 
talks should not be taken for 


granted. The Progressive Dem- 
ocrats may seek a second cabi- 
net seat and will certainly 
want at least one junior minis- 
try. There is also a suggestion 
that the party may be offered 
the post of deputy speaker. 

There could be arguments 
over what to call the new 
administration. Fianna Fail is 
anxious to avoid the tag of 
“coalition,” but so far no con- 
vincing alternative has been 
suggested. 

Northern Ireland policy 
could prove a thorny issue for 
a Fianna Fail-Progressive Dem- 
ocrat administration because it 
was one of the issues over 
which Mr O'Malley left his for- 
mer party. Mr Haughey has 
since Tnn rKftert his position, but 


agreeing a form of words on 
this issue could prove tricky. 

Mr Haughey also needs the 
formation of a new govern- 
ment to protect his own posi- 
tion as leader. The opinion 
polls showed that a third of 
Fianna Fail supporters thought 
he should step down after a 
series of miscalculations which 
began with the calling of the 
election. 

Evidence that he has not lost 
all his political wiles, however, 
came from the fact that his two 
most likely successors. Mr 
Albert Reynolds, the Finance 
Minister, and Mr Bertie Ahern, 
the Labour Minister, have been 
kept busy as chief negotiators 
with the Progressive Demo- 
crats. 


Brady wants stable dollar Gorbachev’s Europe plan 


Continued from Page 1 
Both Mr Brady and Mr Mill- 
ion! sought to accentuate the 
positive over the debt reduc- 
tion strategy for Third World 
countries, in spite of the 
absence of any breakthrough 
in the talks between Mexico 
and its bank creditors. 


Noting that the IMF had 
recently agreed new economic 
programmes with Mexico, the 
Philippines, Costa Rica and 
Venezuela, Mr Brady said: “We 
have laid a solid foundation tor 
progress which will have the 
full support of the heads of 
state at the summit-” 


Continued from Page 1 
ing. But he made no reference 
to the Council’s role as home 
of the European convention 
and court of human rights. 

The Soviet leader contested 
what be described as the wide- 
spread belief in the West that 
Europe could only be united by 
“overcoming socialism”. 


“This is a course for confron- 
tation", he said, “There will be 
no European unity along these 
lines. 

In an apparent reference to 
fast-moving political events in 
Poland and Hungary, be admit- 
ted that “the social and politi- 
cal order in some particular 
countries" could change. 
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Israeli bus crash eclipses political talks 


Continued from Page 1 

ence on Wednesday evening 
which heavily circumscribed 
his proposals for Palestinian 
elections in the territories lead- 
ing to some form of self-rule. 

By explicitly ruling out any 
advance until the intifada 
(uprising) was crushed, exclu- 
ding East Jerusalem Arabs 
from the process, ruling out a 
Palestinian state and insisting 
on continued Jewish settle- 
ment of the occupied territo- 
ries, Mr Shaxnir provoked a 
strong reaction from Palestin- 


ians and his Labour coalition 
partners. 

In Tunis. Palestine Libera- 
tion Organisation officials said 
the development proved that 
Mr Shamir had never been 
serious about his peace plan. 

In Israel, the Likud move 
was greeted with dismay by 
Labour whose leaders began to 
talk openly of breaking up the 
coalition for the first time 
since it was patched together 
at the end of last year. 

The Likud vote also raised 


questions about how the US 
Administration intends to pro- 
ceed in its efforts to secure 
Arab support for the Israeli 
Government’s election plan. 

Mr Shamir yesterday called 
in the US ambassador to Israel, 
Mr William Brown, to tell him 
that the peace initiative stood 
as endorsed by the Israeli Gov- 
ernment. 

In Washington, State Depart- 
ment officials played down the 
significance of the Likud vote 
as an internal Israeli affair. 



the East German Environment 
Minister. Mr Reichelt pointed 
out that technology would be 
flowing tn both directions, not 
only from West to East 
He stressed that a number of 
East German environmental 
technology licences had been 
acquired by West German con- 
cerns. Under evident pressure 
over East Germany's poor envi- 
ronmental image in the West, 
Mr Reichelt declined at first to 
answer a question on his coun- 
try’s reputation as a polluter, 
although he produced a num- 
ber of defensive statistics. 


US threat 
of action 
on oilseed 
against EC 

By Tim Dickson 

in Brussels 

TENSIONS which underlie 
transatlantic trade relations 
erupted again yesterday when 
Mrs Carla HUis. US Trade Rep- 
resentative, threatened to 
retaliate against what she 
called the European Commu- 
nity’s “unjustifiable and 
unreasonable” oilseed subsi- 
dies regime. 

The decision by Washington 
to step up the pressure over 
this highly sensitive Issue 

- under a clause in the new 
US Trade Act which requires 
immediate “action” if the dis- 
pute is not satisfactorily 
resolved within the next six 
months - was quickly and 
predictably condemned by the 

European Commission. 

A statement issued in Brus- 
sels said the EC executive 
“deplored the unilateral posi- 
tion taken by the United 
States”, reaffirmed the EC's 
“committment to the proper 
functioning of the General 
Agreement on Tariffs and 
Trade”, and emphasised “the 
importance of the Uruguay 
Round negotiations aimed at 
reinforcing the multilateral 
process”. The Commission 
noted that the EC had already 
agreed to take part in a Gatt 
disputes settlement on the oil- 
seeds question. 

The significance of yester- 
day's developments Is that the 
oilseeds issue has been chosen 
as the first test case for the 
newly toughened Section 301 
of tiie Trade Act (to be distin- 
guished from the specially fast 
track Super 301 procedures 
which have already been 
opened against Japan, India 
and Brazil). 

The EC complained vocifer- 
ously about the intended bilat- 
eral US approach to trade dis- 
putes while the Bill was 
proceeding through Congress, 
including the clauses which 
automatically required Mrs 
Hills to trigger yesterday’s for- 
mal investigation (and implied 
threat). 

The complaint - submitted 
by the US Soyabean Associa- 
tion exactly is months ago 

- centres on the EC’s produc- 
tion and processing subsidies 
on oilseeds and animal feed 
proteins. These are paid 
directly to processors on con- 
dition that they pay oilseed 
producers a minimum Euro- 
pean price which at the 
moment is two to three times 
higher than that on the world 
market. 

The US says that these sub- 
sidies have inspired a huge 
increase in EC produc- 
tion - from roughly 2m to 
12m tonnes over the last 10 to 
IS years - thereby displacing 
American soyabean imports. 

The subsidies, it is claimed, 
cut across a Gatt obligation 
agreed by the EC in 1963 not 
to impose any duties on US 
oilseed imports. 

• Gov Terry Branstad of 
Iowa, visiting the European 
Commission yesterday with a 
group of governors from vari- 
ous US states, noted the dis- 
putes between the US and EC 
over agricultural issues. Reu- 
ter reports from Brassies. He 
described tbe Community’s 
ban on meat from cattle 
treated with growth hormones 
as “an improper and unfair 
barrier to free trade.” 

Mr An dries sen responded 
that the community's restric- 
tions were non-dlscriminatory, 
applying to European produce 
as well as imports. 


No accounting 
for choice 


Even ahead of today’s US 
employment data, the markets 
are convinced that further Fed 
easing is imminent, and a cut 
in prime rates a foregone con- 
clusion. If so, this could mark 
the end Of the dollar’s recent 
weakness, since it is just what 
the foreign exchange markets 
have been discounting. 

Accounting 

There can be no more stri- 
king instance of the recent 
frenzy for consolidation than 
this week’s giant accou n tancy 
mergers. It is not merely that 
there will be little obvious ben- 
efit to the firms themselves, 
and none to their clients. More 
curious is the feet that these 
are businesses run not by sala- 
ried managers, who are natu- 
rally tempted by turnover, but 
by profit-sharing partners who 
ought to know better. 

For companies and share- 
holders, the worry concerns 
not the consulting services 
which the accountancy firms 
offer - since these are avail- 
able elsewhere - but their 
monopoly function of auditing. 
A profession consisting of two 
or three giants would find it 
easier to push prices up, while 
perhaps offering a less differen- 
tiated service. And whereas a 
year ago, a big company seek- 
ing to change auditors would- 
have had the choice of several 
firms not already auditing a 
competitor, this week's merg- 
ers might mean no choice at 
alL 

If the key to the mergers is 
the desire by accounting firms 
to operate across a wider range 
of services, that too is of legiti- 
mate concern to shareholders. 
Advice on tax planning, for 
instance, may come oddly from 
a firm whose job it is to audit 
the results. More important, 
the bigger the revenue a firm 
gets from an individual client, 
the less w ining it will be to 
risk that revenue by asserting 
its auditing independence. 

As for the profession’s duty 
to develop accounting stan- 
dards, it could be argued that 
the more global the firm, the 
more informed its approach to 
issues Hke goodwill, brand val- 
ues and the rest. But that 
counts for little if tbe mono- 
lithic structure, of the profes- 
sion means there is no scope 
for debate. 

Air Canada 

Air Canada's shares have 
jumped by more than 50 per 
cent since the Ca nadian Gov- 
ernment sold its first tranche 
of stock last November. So It is 
no surprise that it Is taking 
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advantage of the market's cur- 
rent love affair with North 
American airline stocks to 
dump the rest at C$12 a share. 
However, the international 
appetite fix a politically sensi- 
tive stock which has consider- 
able financing needs, and is 
feeing an economic slowdown 
in its main markets, is rather 
surprising. Air Canada’s pro- 
spective earnings multiple of 
7 K is not much different from 
that of ELM and British Air- 
ways, and they at least are 
paying handsome dividends. 

However, Air Canada is 
being sold on the basis that 
since the demise of its main 
cut-price competitor, Canadian 
airfare wars are a thing of the 
past; and that anyway its 
assets are far more important 
than its earnings. The key here 
is its holding in GPA Group, 
the mercurial Irish aircraft 
leasing company, which is 
worth at least C$6 per share. 
This means that there is little 
fear of it having to tap its 
shareholders for funds to re- 
equip its fleet That is a brave 
assumption, and very depen- 
dent on Air Canada doing the 
sensible thing and cashing in 
its GPA stake. 


Water Authorities 

Hie 10 water authorities are 
much better at justifying hose- 
pipe bans than exp laining their 
own financial performance. 
Yesterday’s press conference 
on their results for the last 
year before they are privatised 
was a. rather pointless public 
relations exercise, and gave 
none of the information which 
tbe City wants before it passes 
judgement on what has been 
tagged as the most unpopular 
privatisation issue ever. 

Although the commercial 
logic of privatising the UK 
water and sewerage business 
may be questioned, there is lit- 
tle doubt that the privatisation 


will proceed,, and November 
22 nd has been pencilled in as 
impact day. Postponing the 
sale would cause considerable 
political damage to the Govern- 
ment, and this means that it 
will have to underprice the 
issue, by pitching the starting 
yield above 8 per cent, say, to 
ensure that the institutions fen 
in line. 

At the moment the Govern- 
ment is still juggling with the 
three key pieces of information 
- the pricing structure, bal- 
ance sheet and capital spend- 
ing forecasts — which are 
essential before the issue can 
be assessed. Assuming that the 
pricing policy is sensible, the 
big worry for the City is that 
the authorities will have to 
more than double their capital 
spending bill. Despite its keen- 
ness to sever its ties with the 
industry, the Government may 
have to provide some longer 
term assistance on this score. 

Coalite 

Anglo’s improved but final 
terms for Coalite have put it 
within striking distance of 
emerging as North Derby- 
shire's coking colossus. But if 
it wins, the margin of victory 
will probably be small: and for 
all Anglo's business school 
rhetoric about refocussing 
Coalite, it is hard to see a 
union of two non-growth busi- 
nesses, open-cast coal mining 
and smokeless fuel, as the stuff 
of which stock market fortunes 
are made. 

Yesterday’s increased bid 
has its weak spots. The partial 
share alternative may woo 
insurance companies whose 
capital gains tax liability less- 
ens the appeal of the full 475p 
cash offer. Yet Anglo’s erratic 
track record and US open-cast 
mining losses hardly give it 
long-term appeal And even if 
Anglo can sell Coalite's non- 
core operations for £200m 
within a year or so, the £44m of 
cash flow from the remainder 
looks scarcely enough both to 
service its debt and sustain 
strong dividend growth. 

If the paper is unattractive 
though, the cash may be irre- 
sistible. Coalite's strangely 
belated revelation on Tuesday 
of a £64m pension fund surplus 
and London property worth 
£12.5m have helped justify 
break-up values of 480p-530p 
per share; but the prospect of a 
share price collapsing to 360p if 
the bid fails may be a more 
persuasive argument. The only 
snag for Anglo is the heavy 
hand on Coalite's share regis- 
ter of professed long-termists 
such as Prudential, Pearl and 
Britannic Assurance. 


A Weekend Away 
With A New Partner! 


Often management teams don’t consider 
together where their business is going. 

Our strategic planners conduct weekend 
sessions bringing the senior managpmpnt tpam 
together to achieve just this. 

The process helps them to focus the 
business’s objectives. It identifies where you 
are, where you want to get to and how you and 
your team will get the business there. And gac h 
management team member knows his or her 
role in making it happen. 

Ring Geoff Field, the partner in charge of 
National Management Consultancy, in T-nn Hnn 
on 01-251 1644 to hear how special this strategic 
planning process could be for your business. 

ROBSON RHODES 

Hi Chartered Accountants Hi 

186 City Road, London EGlV 2NU 
Twelve offices in England 
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Canadian brewers’ 
merger approved 

The planned merger of 
the Canadian-based 
brewing operations of . 
Molson Companies and 
Elders l XL. the parent of 
Carling O’Keefe of Can- 
ada, has been approved 
— with some reserva- 
tions — by the Federal 
Competition Bureau, the 
country's anti-host body. 
The merger will create 

the largest brewer in 

Canada and is a Key move In the North Ameri- 
can strategy of Elders, the Australian group 
headed by Mr John Elliott (above). Page 26 

Boom time for Malaysian cocoa 

Not so long ago, the Malaysian cocoa industry 
amounted to little more than a taw experimen- 
tal farms, some cocoa plots here and there and 
seedlings stuck in between rows of coconut 
trees. Then came the price boom of the late 
1970s, and the crop's extraordinary advance. 
Nothing - not even the current slump - has 
been able to halt it, with the result that produc- 
tion reached 231,000 tonnes last year, com- 
pared with 18,000 tonnes in 1078. Page 38 

Lo sses in Japan and Hong Kong 
take wind out off markets’ sales 

The pace in world 
equity markets 
slowed down during 
the second quarter, 
with the FT-Actuaries 
World Index rising 
less than 3 per cent 
after an advance of 6 
per cent in the first 
three months of the 
year. Losses in 
Japan and Hong 
Kong took the wind 
out of the world's 
sails, although Europe and North America 
fought to keep on a forward course. Page 50 

The lure Chic a g o cannot resist 

The Chicago Board of Trade has made four 
previous attempts to launch a successful mort- 
gage contract And, with prices in a slump, 
now is probably not the best time to have 
another go. But the potential for a mortgage- 
backed securities derivative Is huge and untap- 
ped by an exchange product Deborah Har- 
greaves reports on the CBTs latest foray into 
the field. Page 28 

Bright picture for ITV investors 

The shares of Thames 
Television, the largest 
ITV comparty', rose 29p 
to close at493p yester- 
day, following the news that It had been having 
exploratory talks with Carlton Communications 
about ttie possibility of a friendly Carlton take- 
over. Several other large ITV companies, 
including London Weekend Television and 
Central, also saw their shares move up — a 
reflection of the realisation that a number of 
strategic alliances are Ilkety in the run-up to 
the auctioning of ITV franchises, writes Ray- 
mond S noddy. Page 30 
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Siemens outlines management changes 


By Haig SlmonJan in Frankfurt 

SIEMENS, the West Ger man 
electrical and electronics group 
currently involved in a disputed 
takeover bid for Plessey, the UK 
electronics group, yesterday 
announced details of its long- 
awaited manflggmgnt reorganisa- 
tion. 

The changes come as part of a 
plan to increase fha company’s 
flexibility and transparency, par- 
ticularly with a view to interna- 
tional business, the company 

caid 

Prom the start of Siemens's 
new business year on October l, 
its management board is to 


shrink from 27 to 21 members. 
Equally important, a new “cen- 
tral management board", com- 
prising 10 key managing board 
members, will be established. 

This new “inner cabinet" will 
concentrate on fundamental 
group strategic policy and super- 
vision, s aid Siemens. 

The changes at board level are 
accompanied by a thnm u g h gnhig 
restructuring of Siemens’s oper- 
ating activities. The present 
seven operating divisions, the 
largest of which ka«i annual sales 
of some DMiObn ($5-lbn) a year, 
will be replaced by 15 gmaiier 


divisions and two smaller busi- 
ness branches. 

Each of the 17 units will have 
its own managing board of 
between three and five directors. 
In all, there will be 48 managing 
directors for the 17 divisions, 
with nine of the executives also 
s itti n g on Siemens's titIp manag- 
ing hoard. 

The largest of the new divi- 
sions will be for public communi- 
cations networks, with annual 
sales of around DMSbn, followed 
by industrial and building 
systems, and medical equipment 
mid engineering. 


The reorganisation, which fol- 
lows a shake-up at head office 
last year, represents the most 
thorough attempt to date by Sie- 
mens, which had sales of 
DM59.3bn in the last business 
year, to improve flexibility and 
management accountability. 

The moves follow some years 
of criticism, from the stock mar- 
ket as well as within German 
business circles, that Siemens 
bad grown into an immobile 
giant. 

In particular, the changes are 
desig n ed to make the group more 
attuned to opportunities in the 


world market, the company said. 
“The aim is to make us more 
international." 

As a result, three or the 48 new 
divisional directors arc non-Ger- 
mans, with two from the US and 
one fiom Austria. 

Among other changes is the 
decision to remove central co-or- 
dinating functions. Like group 
finance from line management, 
and treat them as purely service 
sectors for group as a whole. 

In tandem with General Elec- 
tric of the UK, Siemens made a 
£l.7bn ($2.7bn) takeover bid for 
the Plessev group late List year. 


One and one 
makes one 

David Waller on the most popular 
sum for today’s big aax>untants 


S mall is very definitely not 
beautiful in the world of 
accountancy. The interna- 
tional firms are scrabbling to 
jump into bed with one another 
and the “Bag Eight” could soon 
be replaced by an Even Bigger 
Pour. 

A bout of consolidation among 
the large firms seemed likely in 
the wake of the link-up between 
Ernst & Whinney and Arthur 
Young, voted through at the aid 
of last month. But nothing like 
the merger mania of recent days. 

Touche Boss and Deloitte Has- 
ten s & Sells are likely to 
announce their engagement 
today. Arthur Andersen and 
Price Waterhouse have gone into 
purdah for 60 days as they 
attempt to tie the knot. The 
industry is alive with gossip: 
what does it all mean? 

Of all the possible permuta- 
tions of the Sims, the PW/Ander- 
soi link-up is the most radical 
and least expected. Although it 
holds enormous commercial 
promise, it is unlikely to take 
effect without extremely heated 
debate among the 4,60 0 partners 
who own Ihe two firms. 

.. _AA«nd PW are very different 
— ih. terms of both commercial 
profile and corporate culture. A 
strong argument far the maser 
is that the differences between 
their respective businesses 
means that overlap is mtnfmal 
and synergy potentially great 
On the other hand, the differ- 
ence in cultures, between the 
Chicago-led, aggressive American 
approach adopted by Arthur 
Andersen ana the classically 
British manner of PW - as much 
the auditor to the UK business 
establishment as Peat Marwick 
- could lead to insurmountable 
problems. 

Price Waterhouse has roots 


back to the middle of the 
century. It was founded by 
one Edwin Waterhouse, a Non- 
conformist from a Liverpool fam- 
ily who went into partnership 
with Mr SXu Price in 1865. 

By 1907, Price Waterhouse had 
grown large enough to have an 
office in Chicago. This far-flung 
office employed Mr Arthur 
Andersen, a bright student who 
stayed with the firm for a few 
years before, in 1913, setting up 
on his own. 

Andersen’s successors came to 
the UK only in 1357, later than 
any of the other firms which 
used to constitute the Big Eight 
It has b uilt its way up to being 
the «hrth largest firm in Britain, 
but competitors would argue that 
a large body of the audit work 
Andersen does in this country 
MHiM from referrals from clients 
In tiie US , where the firm is very 
strong — and from consultancy. 

By any measure, Andersen is 
the world's largest management 
consultant, with revenues 19 by 
a third last year to $L12bn, com- 
pared with the $70m Ernst & 
Young would have mustered had 
it bear together then. PW comes 
a long way down the list, vttth 
revenues of $385m. McKmsey, a 
well-known name in th e con sul- 
tanc y market generated 3820m of 
turnover. 

Andersen's predominance in 
this field comes not from any 
concentration on glamorous stra- 
tegic management consultancy. 
From the very first days of the 
commercially applicable com- 
puter, Andersen has specialised 
on the information technology 
sector, writing the software 
which creates financial systems. 

In the UK last year, this part of 
Andersen’s operations accounted 
for £60 .5m (S86£m) out of its total 
turnover of £144m, white audit 



Table shows the nnmher of emporate events among IPadlngmmpaTitec 


fees totalled only &£L2m. PW’s 
audit fees amounted to f-inim out 
of UK revenues of 

The commercial benefits of 
putting the two firms together 
today could tncimiig 

• Strength deriving from shea 
size. The new firm would be by 
the for the biggest outfit in the 
world - with joint fee income of 
$5-038bn against the $4.244bn 
earned by Ernst & Young. 

• A dovetailing of Ander sen’s 
might in consultancy with PW’s 
presence in auditing. This Is not 
to say that either are particularly 
weak in these areas: it is just 
that PW audits more “blue-chip" 
clients around the world (170 out 
of the world’s top 1000 compa- 
nies) than any other firm while 
Andersen’s consulting strengths 
speak for themselves. 

• Geographical benefits. For his- 
torical reasons, Andersen is big- 
ger in the US than in continental 
Europe and the UK, where PW is 
firmly established after more 
than a century in practice. 

Such advantages are fine in 
theory. Some practical barriers to 
the link-up include: 


• PW’s unwillingness to be sub- 
jugated to the Arthur Andersen 
way of doing things. Of all the 
big firms, Andersen has the most 
distinct corporate identity. It pro- 
jects itself as aggressive and 
more hard-working than its com- 
petitors, and pays its employees 
more than anyone else as a mat- 
ter of principle. 

• Andersen has always been the 
most internationally-minded al 
the big firms, with global stan- 
dards and work patterns dictated 
inflexibly from Chicago. It was 
the first to set up an interna- 
tional partnership, in Geneva 
more than a decade ago, and it is 
the only firm to calculate its part- 
ners’ earnings on the basis of a 
share of world profits. 

PW moved in that direction 
only last autumn with a restruct- 
uring modelled on Royal/Dutch 
Shell, the Angl o-Dut ch oil giant 
which is one of PW’s clients. Mr 
Joseph Connor was appointed 
chairman with a brief to make 
the firm more internatio nal. 
However, it is unlikely that he 
has yet made mucb impact on 
the basically federal nature of the 


national firms under the PW 
umbrella. 

• The Arthur Andersen partner- 
ship is riven by the conflicting 
interests of the fast-growing, cap- 
ital-hungry consulting side and 
those of tiie slow-growing audit 
practice. These tensions came 
dramatically out into the open in 
October last year when four top 
consultants left to set up their 
own firm with the backing of 
Saatchi & Saatchi. In March this 
year there was a shake-up at the 
top of the firm when the senior 
partner stepped down along with 
his 18-man board. 

• Anti-trust problems: it is 
likely that competition authori- 
ties in Europe and the US will 
want to scrutinise the deaL 

No doubt, both firms will be 
remembering the events of 1984 
when PW’s UK partners very 
publicly blocked a global merger 
with Deloittes. It remains to be 
seen whether the same desire for 
independence will prevail, or 
whether competitive pressure 
have become so great over the 
last five years that the urge to 
merge will be irresistible. 


ICI to spend £150m on 
chemicals plant in Taiwan 


By Peter Marsh In London 

IMPERIAL CHEMICAL 
Indnstries plans to spend cisnm 
($23Qm) on a chemicals plant in 
Taiwan in a move which is the 
company’s single biggest invest- 
ment for a decade. 

The plant, annormned yester- 
day, is to make purified tere- 
phthafic acid (TP A), a raw mate- 
rial which has quickly become 
popular in the making of polyes- 
ter fibre in recent years. 

Taiwan, as aresult ofits 
idly expanding fibres 
the world’s largest user of TPA, 
which is also used to make plas- 
tic bottles and film. It consumed 
last year some L2m tonnes of the 
material , worth $900m - 
a fifth of the total $45bn 
TPA market 

The investm en t by KU, which 
is Britain’s biggest manufacturer 
and the world’s fourth largest 
chemicals group, fits in with the 
growing Interest, by Western 
dtemfeak nompaniia in the Ear 
East According to ICI, the region 
will account for. 38 pa cent of the 
total growth in the world Chemi- 
cals industry ova the next 


Several large European and US 
chemicals groups, including BP 
Chemicals, Royal DutchyShell, 
Hoecbst and Exxon are consider- 
ing stepping up investments in 
the region. They are also trying 
to form stronger links with com- 
panies in the Far East in sectors 
such as cars, textiles and engi- 
neering which are Mg users of 
chemicals. 

The id plant, due to start up 
in 1991, is planned for a site on 
an existing industrial estate in 
north-west Taiwan. Id has not 
identified the estate end does not 
own the land where the factory is 
doe to be bunt but says it is 
confident of reaching a deal with 
the Tawfl owner. 

Almost all production of TPA 
from the plant, due to reach same 
350,000 tonnes a yea by the early 
1960s, would be sold to local Tai- 
wanese makers of polyester fibre 
- which is predominantly used 
in rinthtng . ICI believes it essen- 
tial to site the factory dose to 
these big purchases. 

The group said yesterday it 
also envisaged selling some of 
the. material to neighbouring 


countries. Raw material for the 
TPA plant, which is derived from 
ihe output of oil refineries, would 
be mainly obtained from chemi- 
cals suppliers in other Asian 
countries such as Indonesia, 
India and Thailand. 

Id has a strong position in 
TPA manufacturing technology 
and is the world’s second biggest 
supplier after Amoco of the US, 
which is thought to account for 
about 40 pa cent of the total 
supply. 

The British company accounts 
for some 10 pa cent of world 
TPA output with other large sup- 
pliers being Mitsubishi and Mit- 
sui erf Japan. Id makes most of 
its TPA at its large chemicals 
complex on Teesside in the UK 
and also has a share in a TPA 
plant being built in Thailand. 

The group’s investment in 
Taiwan is part of its strategy to 
doable by 19% the proportion of 
sales that it derives from the Fa 
East. Last yea the region, 
including Japan but excluding 
Australia and New Zealand, 
accounted fix only 8 pa cent of 
the company's £12hn revenues. 


Telefonica buys into S America 

By Peter .Brace In Madrid and Barbara Durr in Santiago 


TELEFONICA, the Spanish 
telephone monopoly, has made 
its first mafor breakthrough in 
Latin America by bidding suc- 
cessfully yesterday to buy ID pa 
cent of Entel, the biggest Chilean, 
telecommunications transmis- 
sions business. 

Banco Santander, a Spanish 
commercial bank, also bought 10 
per cant at an auction in the 
Santiago Stock Exchange:' The 
two. Spanish bidders each, paid 

far then - a tafcpg 

A further 2 pa cent afEctel on 
offer was -.bought by a Chilean 


pension fund- A number of Chil- 
ean pension funds already own 25 
pa cent of the telecoms business, 
and the Chase Manhattan Bank 
has a 12 pa cent stake. 

The Spanish telephone monop- 
oly has been trying for more than 
two years to break into Latin 
American telecommunications 
and thus earn Itself a place 
among international telecoms 
multinationals. It bid for control 
of the Uhiiptm telephone monop- 
oly, Compagnte tie TeMonos tie 
(mile, when it was privatised In 
late 1987, but lost oat to the Aus- 


tralian businessman, Mr Alan 
Bond. 

It has also offered to pay some 
*50Qm for 40 per cent of the 
Argentinian telephone monopoly 
which ihe outgoing Government 
had agreed to privatise. This deal 
has run into trouble, however, as 
the Feronist Government in- 
watting originally opposed the 
privatisation. 

It seems likely that the Peron- 
ists now win at least want to 
renegotiate the terms of the 
agreement readied between Bue- 
nos Aires and Telefonica. 


Developer 
Imry now 
plays bid 
victim 

By Paul Cheese right 
In London 

LONDON’S newest and most 
reluctant theatre proprietor has 
emerged as the central character 
In Its own City drama and Is 
engaged in writing a play which 
could lead to its own demise. 

Imry Merchant Developers, the 
UK £250m ($4 00m) property 
group whose most famous asset 
is the Shakespearean Rose Thea- 
tre, yesterday acknowledged that 
It was the subject of a possible 
bid. 

In a statement which had an 
economy that Shakespeare would 
have envied, bnt a lock of ele^ 
gancc that would have distressed 
him. the company said it "has 
received on approach which may 
or may not lead to an offer being 
mode for the whole of the Issued 
share capital of Imry." 

The shares have been the 
object of sporadic buying on bid 
hopes for months. But it was not 
clea where the approach was 
coming from. Guesses Included 
the Fa East, because Imry has a 
link with Nissho Iwai of Japan, 
and Mr Stefan Wingate, the prop- 
erty entrepreneur, because he 
might want another quoted prop- 
erty vehicle. Only English Heri- 
tage. protector of the nation's 
historic boil dings, and the Rose 
Theatre Trust, guardian of the 
Bard’s spirit, were ruled out 
The Rose Theatre Trust has 
been at the forefront of a cam- 
paign to safeguard and display 
the rains of the Rose, which 
were discovered beneath an Imry 
development In Southwark, and 
has never been satisfied with 
Imry’s plans to achieve the same 
end. 

Mr David Davies, the chairman 
of Imry, conceded that the offer 
talks bad been going on for more 
than a couple of days. In the 
market, there is a general feeling 
that a deal is being waked out 
at around 625p a share. Yester- 
day the shares rose 47p to 58lp. 

This Is the second bid 
approach announced in the prop- 
erty sector this week. With 
Arlington Securities In talks as 
well, bid fever Is setting in. with 
much speculation about other 
likely merger candidates a bid 
targets. 

The market has had Imry in 
its sights all this yea. Despite 
good annual figures, analysts 
were never convinced that the 
corporate marriage of March 
1988 between the Imry Interna- 
tional of Mr Martin Myers and 
the City Merchant Developers of 
Mr Martin Lanudan worked. 

Anybody buying Imry will 
take on a property development 
programme costing about £860m. 
and an investment property port- 
folio worth £282m. 


When you’re pfenning a 
new housing development; 
working from reclaimed 
industrial land does have its 
advantages. You’re starting 
with a dean slate— so you 
can pioneer new quality 
standards and inventive 
design values. K 

CM AC 

Our concept for TTvidafe 
Quay was inspired by canals. 
It will feature a newly 
constructed canal basin and 
create unique vistas across 
a landscaped green, to 
the restored and revitalised 
quay and canal frontage. 
And it will contribute some 
of the 2000 new homes 
destined for the Black 
Country by 1993. 


The area's retail and leisure 
developments are showing 
equal imagination: a 
new multiscreen Showcase 
Cinema now complements 
the Habrtat/Do It All plaza 
beside the M6. 



O Wm 

TfViDALE HOUSING 

TYWCAL LAYOUT 


So if you're a developer, 
you needn’t be in a rut 
Channel your energies 
into the Black Country. 


Successful 
developments 
needn’t follow 



Blade Country House, Rounds Green 
Road. Oldbury. West Midlands B69 2DG. 
Tel: 021-511 2000 Fax:021-544 5710 


the usual 
channels. 


To: Blade Country Development Corporation, Rounds Green Road. Oldbury. West Midlands 869 2DG 
Please tell me about imminent development opportunities and send me your 1988/89 Report & Accounts. 


Name. 


-Position. 


Organisation. 


Address. 


..Telephone. 
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Swedish group 
London-based 


set up 
O unit 


By Robert Taylor in Stockholm 


SKANDIA, Sweden’s leading 
insurance group, and Svenska 
Handelsbanken. the country's 
second largest bank, are to 
establish a London-based 
finance company specialising 
in management buy-outs, 
focusing primarily on the Nor- 
dic area but also covering the 
European C ommunit y. 

Mr Torsten Johansson, for 
Skandia, said yesterday; “The 
market has until now been 
underdeveloped in Sw eden . 
But we see a lot of opportuni- 
ties in the Nordic region for 
management buy-outs.” 

The board of the new com- 
pany will be appointed next 
month. The company will be 
registered in the UK and begin 
its activities in the early 

aut umn. S karri la has already 
been involved in a number of 
management buy-outs, most 


Kone Corp 

acquires 

Starlift 


By Enrique Tessleri 

in Helsinki 

KONE Corporation, the 
Finnish lifts an| i crane-making 
group, has acquired S tarlift , a 
Dutch lift company based in 
Voorburg with annual sales of 
about FM250m ($58m). 

Starlift controls around one 
third of the Dutch market, an 
area where Kone is active. 
Kane's Dutch operations have 
sales of about FM30m net 

Kone, which is run by the 
wealthy Finnish Herlin family, 
has total net sales of about 
FM6.1bn. As well as dominat- 
ing Nordic markets, the com- 
pany is In the lift market in 
Italy. Through its acquisition 
of the Italian firms of Sabiem 
in 1965 and Flam in 1987, Kone 
controls 30 per cent of the Kal- 
ian lifts market with last year’s 
net sales there reaching 
FM760m. 

Kone's pre-tax profits rose 
sharply last year, moving up 
from FM52.000 to FM345.000 on 
a 10 per cent increase in turn- 
over. 

Order intake improved by 17 
per cent and performance 
gained from the absence of the 
heavy restructuring costs felt 
in 1987. 


recently with Handelsbanken 
in the Nobel Chematur deaL 

Mr Robert Andreen, head of 
the mergers and acquisitions 
division at Handelsbanken, 
said: “We can expect an 
increased interest in manage- 
ment buy-outs, not least when 
companies In Sweden start to 
restructure themselves after 
the strong acquisitions wave of 
recent years.” 

Last month the bank estab- . 
lished a UK-based development 
capital company aimed at 
investing £5m to £10m ($8m to 
$16m) over the next few years 
in privately owned companies. 

Skandia also announced yes- 
terday that it was negotiating 
with Reinhold International, 
the property company, about 
the purchase for SKr3bn 
($462Jim> of properties in Lon- 
don, Madrid and Lisbon. 


Saab car division hit 
by fall in US sales 


By Robert Taylor 

SAAB-SCANIA’S troubled car 
division achieved a 2 per cent 
growth in world sales for the 
first six months of 1988, accord- 
ing to figures released yester- 
day. 

But the Swedish group con- 
tinues to face severe difficul- 
ties in the highly competitive 
US market, with a 15 per cent 
drop in sales compared with 
the first half af 1988. The som- 
ber of cars sold in the US fell 
from 18,858 to 16,025. 

The company also revealed 
that the deteriorating US trend 
was continuing. During June 
Saab sold only 2312 cars, down 
from 3374 in June 1988. 

However, its car sales in 
western Europe were encour- 
aging - with a 20 per cent 
improvement in West Ger- 


Ifint takes 18% Alisarda stake 


IFINT, the Luxembourg arm of 
Istituto Flnanziario Industrials 
(IFI), the Agnelli family hold- 
ing company, has bought an 18 
per cent shareholding in Ali- 
sarda, the Italian airline, Reu- 
ter reports. 

Alisarda. which is controlled 


by tbe Aga Khan’s family 
interests, did not disclose 
finanrial dataiig of the transac- 
tion. 

Ifint will have a representa- 
tive on Alisarda’s board. 

IFI owns a 23 per cent stake 
in the airlinp 


American Anglo United raises Coalite offer 

cnAc O 


The stimulus for the com- 
pany to acquire investments 
overseas stems from this 
week's abolition of foreign 
exchange controls in Sweden. 

Mr Lars Bergstrom, Skan- 
dia’s legal adviser, said: “We 
see this as risk spreading. But 
the Swedish property market 
remains our main area of inter- 
est" 

Skandia estimates that its 
property investments will 
increase by as much as 
SKr4bn, to SKrlObn, when its 
current projects have been 
completed, of which SKr4bn 
will be outside Sweden. 

Yesterday's developments 
lengthen an already busy shop- 
ping list for Skandia. In March 
this year it acquired National 
Insurance and Guarantee Cor- 
poration, the London-based 
motor insurance business. 


many, a 15 per cent increase in 
Italy and an 11 per cent gain in 
Britain. Sales in the home mar- 
ket improved by 6 per cent, 
contrasting to an 8 per cent 
industry-wide decline. 

Saab’s 9000 model increased 
sales by 22 per cent in the six 
months, lifting unit sales to 
8,026. 

• Sales at West Germany’s 
BMW motor group climbed by 
21 per cent in the 1989 first 
half, to DM13£bn C$7.1 bn) from 
DM11.2 bn a year earlier. 

Mr Eberhard von Kunheim, 
rhaimmn, told shareholders at 
yesterday’s annual meeting 
that the company sold 272,000 
cars in the period, a 20 per cent 
increase. He said BMW expec- 
ted to sell more than 500300 
cars this year. 


Barriek sues 
Cape! over 
Gold Fields 

By Clay Harris in London 

AMERICAN Barrick 
Resources, the Canadian min- 
ing group, yesterday issued a 
writ against James CapeL the 
London stockbroker through 
which it built up a 43 per cent 
stake in Consolidated Gold 
Reids in 1986. 

ABB said it was “claiming 
damages arising directly from 
lames Capel's undisclosed 
dealings in shares of Consoli- 
dated Gold Fields at a time 
when James Capel was 
instructed by American Bar- 
rick to build a stake in Gold 
Fields.” 

In a statement last night, 
Capel said ABE was alleging 
that the broker allowed infor- 
mation about ABR's intentions 
to leak to salesmen and trad- 
ers dealing in Gold Fields 
shares and that the ‘improper 
use of this information” gener- 
ated profit and commission for 
the broker and resulted in a 
rise in tbe Gold Fields share 
price between September 1 and 
December 5 1986. 

ABR also alleged, Capel 
said, that the information had 
leaked outside the firm, “caus- 
ing rumours and- speculation 
in Gold Fields shares.” 

Capel said all the allegations 
would be strongly defended. It 
operated a strict system of 
Chinese walls and had “no evi- 
dence whatsoever that any 
breach of security occ ur re d ." 
ABR knew, moreover, Capel 
said, that tile broker dealt rou- 
tinely in international mining 
shares for clients and on its 
own account 

It described as “scarcely 
credible” the allegation that 
its ilgatiag and that of its cli- 
ents had caused the Gold 
Fields share price rise since 
both had been net sellers. 


Shell Spain 
boosts profit 

SHELL SPAIN, the Spanish 
unit of tbe Anglo-Dutch Shell 
group, posted net profits of 
Pta53bn (844.3m) last year, up 
141 per emit, AP-DJ reports. 

Last year's sales were 
Pta533bu, up 31 per cent In 
the first half this year sales 
rose 22 per cent to Ptal4.7bn 
and net profits jumped 81 per 
cent to Ptal.7bn. 


By Ray Bashtord in London 

ANGLO UNITED, the British 
fuel distribution group, yester- 
day stepped up the pressure on 
Coalite with a revised takeover 
offer which values its diversi- 
fied competitor at £478m 
(87643m). 

The cash offer has been 
increased from 425p to 475p a 
share. To add spice to the 
terms of the final bid. Coalite 
shareholders are also being 
offered a cash and share or a 
share and loan note alterna- 
tive. 

The Coalite board quickly 
rejected tbe new offer, respond- 
ing in a tone which underlined 
the deterioration in relations 
between the north Derbyshire 
neighbours since the hostile 
bid was launched in late 
May. 


Mr Eric Varley, Coalite's 
chairman, said the revised 
offer was another attempt to 
“acquire Coalite on the cheap.” 

He said that analysts from 
four leading securities firms 
had recently estimated the 
company had a value of 
between 500p and 600p and 
forecast that shareholders 
would ignore the offer. 

Mr David McErlain, Anglo’s 
chairman, repeated the claim 
that Coalite was a poorly man- 
aged company, involved in an 
excessively broad range of 
activities which were failing to 
generate sufficient returns. 

The terms of the alternative 
offer are 100 Coalite shares for 
137 Anglo shares in addition to 
£412 cash or loan notes plus 
the same number of Anglo 


shares. Coalite shareholders 
will be entitled to retain the 
proposed lL2Sp a share final 
dividend. 

Anglo shares firmed 5p to 
57p yesterday while Coalite 
added lOp to 47lp. Excluding 
the dividend consideration, the 
cash plus paper offer values 
each Coalite share at 490p. 
Coalite shares had an average 
closing price of 330p in Janu- 
ary this year. 

Under the takeover plan, 
most activities peripheral to 
Coalite’s core fuels and chemi- 
cals operations would be sold 
to help finance the highly 
leveraged offer. 

The core businesses would 
then be merged with Anglo's 
operations. 

The company expects to 


iosch lifts first-half turnover 


By David Marsh in Bonn 

ROBERT BOSCH, the West 
German vehicle equipment and 
electricals group, boosted 
group turnover 9 per cent in 
real terms to DM14J3bn ($7-8bn) 
in the first six months of 1989, 
compared with last year's 
period. 

Mr Marcus Bierich. chair- 
man, said yesterday that 
results this year would “not be 
worse" than in 1988. He proj- 
ected this year's turnover at 
about DM30bn, against 
DM27.7bn In 1968. 

Last year’s net income fall to 
DM554m from DMS25m in 1987, 
when profits were artificially 
increased by extraordinary 
proceeds following the sale of 
Bosch's 9.5 per cent stake in 
Borg- Warner, the US automo- 


tive and engineering company. 

After making allowance . for 
this. Bosch's actual profits last 
year were above the 1987 level, 
Mr Bierich said. Operating 
profits in 1968 rose to DM2JJbn 
from DM1.74bn in 1987. 

Mr Bierich said a favourable 
economic environment had 
g i v e n the group a better than 
expected start to 1989. Domes- 
tic sales rose 11 per cent com- 
pared with the first half last 
year, with foreign sales op 12 
per cent. 

Fixed-asset investment was 
planned to grow to DMlA5bn 
this year from DM1.94bn. 
Thirty seven per cent of 1989’s 
spending would be concen- 
trated on foreign activities, 
against only 28 per cent. 


A faster expansion was 
expected next year, when 
Bosch aimed for 23 per cent 
growth in investment spend- 
ing. As in 1988 and 1989, most 
spending would be concen- 
trated on vehicle components. 

Mr Bierich said that last 
year's 9.1 per cent Increase in 
the group's global turnover 
translated into a real increase 
of 8.3 per cent after taking 
price and exchange rate 
changes into account. 

A 51 per cent share of sales 
was accounted for abroad, 
against 50 per cent in 1987. 

Vehicle components showed 
a 5^ per cent sales increase to 
DM14-4bn. while communica- 
tions technology climbed 1&8 
per cent to DMfiAbn. 


Citroen to establish Japanese offshoot 


AUTOMOBILE Citroen, part of 
the Peugeot motor group, plans 
to establish a Japanese com- 
pany and is seeking an injec- 
tion of capital from its Japa- 
nese partners, Mazda Motor 
and Seibu Motor Sales, Renter 
reports. 

The new company will aim 
to improve communication 
between Citroen and the two 
Japanese companies and to 
carry out market research in 
Japan. 

Mazda, which is due to sell 
Citroen cars locally in Septem- 
ber, was considering investing 
in the Citroen Japanese unit, a 


Mazda spokesman said. Prior 
to the Citroen agreement with 
Mazda, Seibu Motor was the 
sole importer to Japan of 
Citro&n cars. 

According to Seibu Motor, 
Citrofen Is expected to hold a 
stake in excess of 50 per cent 
in the new Japanese unit, with 
capital participation by Mazda 
and Seibu Motor likely to be 
equaL 

Sales of Citroen cars in 
Japan totalled 2,417 in 1988, up 
38 per cent from a year earlier. 
In the first six months of 1989 
sales climbed 24 per cent to 
1,497, according to statistics 


from the Japan Automobile 
Importers* Association. 

Tbe Peugeot group formed a 
Japanese company, Peugeot 
Japon, in Tokyo earlier this 
year to conduct sales promo- 
tion and market research. 

It was ca pitalis ed at Y20m 
(8144,000) and is owned 52 per 
cent by Peugeot and 24 per 
cent each by Suzuki Motor and 
Austin Rover Japan, the Japa- 
nese arm of the Rover group of 
the UK. Sales of Peugeot cars 
in Japan totalled 2.364 in 1938, 
up 86 per cent. Sales more than 
doubled to 1.914 in the first six 
months of this year. 


receive £200m from the asset 
sales and, according to Mr 
McErlain, has already received 
expressions of interest about 
purchases. 

Anglo, which is about one- 
eight the size of Coalite In 
terms of market capitalisation, 
is financing the majority of tbe 
bid through a 6%-year £230m 
acquisition facility and a VA- 
year £200m bridging facility. 

Tbe bridging finance will be 
paid out of the proceeds from 
the asset disposals. The com- 
pany expects to complete the 
payment of this element of the 
debt by March 1991. 

Anglo holds slightly more 
than 5 per cent of Coalite's 
canital, having started the 
attack with a stake of 2^2 per 
cent. 

Nedlloyd to 
buy German 
road haulier 

By Laura Rsun 
in Amsterdam 

NEDLLOYD, the Dutch 
shipping and transport group, 
plans to acquire Union-Trans- 
port, one of West Germany’s 
biggest road haulage compa- 
nies. 

Union-Transport, based in 
Dusseldorf, has a turnover of 
FI 1.3bn ($620m) and 4,300 
employees. It engages in 
national and international road 
haulage, intercontinental and 
airfreight forwarding, storage 
and distribution. It has a fleet 
of 375 lorries and 900 delivery 
vans, as well as more than 
170,000 square metres of stor- 
age space. 

Nedlloyd refused to disclose 
the purchase price yesterday, 
although Mr Philip Verhulst, 
managing director of transport 
and distribution, said that pay- 
ment would be in cash. No 
equity issue would be needed 
to finance the deal, he said. 

“This is decisive for the 
build-up of our whole Euro- 
pean activities,’* he explained. 
The acquisition will boost Ned- 
Iloyd’s turnover by 26 per cent 
and promote it to become one 
of Europe’s top five road trans- 
port companies. 

Nedlloyd aims to develop a 
European network in trans- 
port, storage and distribution, 
to sit alongside its worldwide 
shipping activities, which spe- 
cialise in container traffic. 


The securities referred to below have not been registered under the United States Securities Act of 1933, as amended,and may not be 
offered, sold or delivered directly or indirectly In the United Stales of America or to United States persons. 

These securities having been sold, this announcement appears as a matter of record only. 

New Issue July 1989 


Nationale-Nederlanden U.S. Holdings, Ioe< 

(Incorporated, in the State of Delaware, United States of America) 

ECU 100,000,000 

9 per cent. Guaranteed Notes due 1994 

Unconditionally and Irrevocably Guaranteed by 



Nationale-Nederlanden N.V. 


(Incorporated in the Netherlands) 


Bankers Trust International limited 


Algemene Bank Nederland N.V. 
Bank Brussel Lambert N.V. 

Swiss Bank Corporation 

Investment Banking 

Amstgeld N.V. 

Banque Generate du Luxembourg S.A. 
Fuji International Finance I inaited 
Kredietbank International Group 
Van Haften & Co N.V. 

Julius Baer International limited 
HandelsBank NatWest L 


Amsterdam-Rotterdam Bank N.V. 
Merrill Lynch International Limited 
UBS Phillips & Drew Securities Limited 


Bank Mees & Hope NV 
L Credit Lyonnais 

Generale Bank 
Nederlandsche Middenstandsbank nv 
Westdeutsche Landes bank Girozentrale 
Bank J. Vontofcel & Co. AG 
Lombard, Odier International Underwriters S.A. 


All of these securities having been sokl. this announcement appears as a matter of record only. 


New Issue 



Barclays Bank PLC 


7,350,000 American Depositary Shares, Series B 

Representing 

7,350,000 Non-cumulative Dollar-denominated 
Preference Shares, Series B 

(Nominal value of $.01 each) 


Merrill Lynch Capital Markets 

Goldman, Sachs & Co. 

Shearson Lehman Hatton Inc. 

The First Boston Corporation Kidder ^ Peabod y & Co. M°rganSfcanhry & Co. 

Salomon Brothers Inc Bear, Stearns & Co. Inc. Donaldson, Lufkin & Jenrefte 

Keefe, Brayette & Woods, Inc. PaineWebber Incorporated Prudentlal-Bache Capita l F unding 
Smith Barney Harris Upham & Co. Wertheim Schroder & Co. Dean Witter Reynolds fate. 

Ad vest, Inc. BIuntEUis&Loewi J. G. Bradford & Co. Dai nBosw orth A. G. Edwards & Sons, Inc. 


Bear, Stearns & Co. Inc. 


Legg Mason Wood Walker 

Incorporated 


McDonald & Company 


Pipe*; Jataay& Hopwood 


The Robinson-Humphrey Company Inc. Rodman & Renshaw, Inc. Wheat, First Securities, Inr 
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Precious Metal Mining Companies’ I 
for the quarter ended 30 June 1989 

ATI ’ - - - - - * » .C C P l. ■ - - 


AH companies ate bkxxrporated in the Republic of South Africa 


Oriefontelxx Consolidated. 

Wcfontdn ConsaUduted limited 
C Brgmraifcxi No. 6sAHfiaofl6) 

BSDEDcawrauao^DQQoooahinMofyiaiogMdi.fcarp^d. 


coded 

SOJooe 

1989 

onumenrans 

T»jn«iT rmrfTiti fimii in 

Ore drilled (0 730000 

Gold produced (Ig) ' 6 292,1 

YWd(gA) 8* 

Price irarired CHAr) 32 119 

Kevmac (KA milled) 27&5S 

Core (RA raffled) U9j09 


Profit (RA nulled) 


Qaazter Year 

coded coded 

St Made XJOoc 

&B9 19m 


720000 2970000 
77010 30275J 
107 105 

31205 32365 

33438 34468 

XI 706 - 137JB3 

23732 22335 

2*0 755 987463 
84432 3*0539 


Vlakfontein 

Vbkfomri n Gold BOnto g Company limited 

CBegfatradon No. OVD6i9VO$> 

ISSUED CAPITAXa 6 800 000 stares of 20 cents each, fiifiy paid. 

Quarter Q uar t er Year 

coded ended 

3D Jour 31 Afire* 30 June 

1989 &B9 1989 


41 439 59411 258232 

Xll.5 956 • 

2.7 2.4 X7 

91729 31056 32228 

•M0 75J8 87.13 

9751 9180 86,19 


Libanon 


Kloof 


Ubrenon Gold Mining Co mp a n y United 
(Bq tem to u NO. 05/08381/06) 


ISSUED CAPCXALi 40 000 000 shares of 20 oena each, tuSy pakl 


Ooof Gold Mining C oatawy Umlad 
Ofegtaadon No. 6VM6Z t 06) 

BSCH) CAHTAL 121 TOO 000 (hues of 29 ceres each. tally paU 


Quarter Qunrr Year 

end itf 

30 June 31 March 30 June 

1*» 1989 1989 


Bevame (8000) 1991X9 240755 987463 

Cost (ROOO) 88999 84432 340539 

PKOft (ROOO) 118 920 236323 646924 

Cold - West Pr h ribm d n 

Ore milled (i) 705000 703000 2803000 

Gold produced (kg) 70500 7191ft 27893.7 

VMd (gA) 10,0 10ft 10ft 

Price rewired (R/kg) 91998 31230 32403 

Revenue (RA raffled') 320.41 319/77 32238 

Com (RA raffled) 144J2 140/13 I41ft9 

Profit (RA raffled) X75A9 179 ft* 181,19 

224947 903313 
98722 397444 

126223 ~ 307869 

% . 

282348 1X34793 


CeU-DtoopMt 

Ore raffled (*) 

Ggd^ecdoeedpg) . . . . 

Price receded (RAg) . . . \ 
Revenue (XA ruffled) . . . . 
Coat (HA raffled) . . . . 

(inM)farofit (RA raffled) . . 

Revenue rtfflOO) 

Cost (8000) . . . . 


OPERATING RESULTS 


Cost (8000) 

(fast ypeofit CR000) 


Occ raffled (0 495 000 433000 1740000 

Gold produced (kg) 1 740.0 1 7853 7 177ft 

YJdd (git) 4,0 a.1 a.l 

Pdce received (RAg) 31*99 312)6 32 406 


Q&7) . <‘6.42) 


2971 13 789 

3 618 13 6*0 


Revenue (RA mffird) 
Coat (RA raffled) 

Profit (RA raffled) 


(90) <64?) 


Revenue (ROOD) 225 >89 

Cost (ROOD) 102170 

P rote (ROOD) 129719 

HNANCXAL RESULTS (R000) 

Working profit Gold 294299 

Profit on rale of Urantam Oxide 

and Sulphuric Add 282 

Trftxse royahtes 1 074 


Net mining revenue 295 595 

'RecoveiyiuidHtora of pfoifes insurance — - 

Net sundty revenue (group) .... 25756 

Profit before nor arei Sere's share of 

profit 263 351 

Tax and State's share of profit. . . 119X09 


profit 263 351 

Tax and States share of psofix. . . 119109 

Prods after tnx and State’s ahare 
of prafle. . . 146X62 


expeudhure 
' Dividend . 


60494 
344 800 


283 092 1136803 
4000 4720 

29582 96376 


316674 1257901 
163 747 666324 


152927 aw 577 

50242 211 no 
— 408000 


CcU-SeiOtewMa 
Ore raffled 

Eroro au£roe draupe (0 .... 66905 97672 539555 

from oaaride rourors ft) . . . . 102 24Z 729*7 342213 

Total raffled (0 168 547 17)589 681 748 

GoU produced (kg) 146.4 1713 671 fi 


Revenue (R000). 
Coat (8000). 


128.54 13391 

11863 118259 


55 605 53 917 233 018 

55 297 31608 20635* 


OPERATING RESULTS 
Gold 

Ore raffled (t) 

Gold produced (kg) 

YWdCg't). 

Pike r e c eived (l>g) 

tonur (R't mffltd) 

Coat IRA raffled) 


Profit (RA raffled) . . ■ . . 

Revenue (ROOD) 

Cost 18000) 


Profit (ROOO). . . . 
FINANCIAL RESULTS (ROOO) 


GoU produced Qg) 

7ldd(RAX .. 

Pdce received (RAg) 

Revenue (RA raffled) . . . 
Coat (RA raffled) . . . 


146.4 171ft 671.6 

0 S IP lft 

33 729 31 056 32228 

2731 3lft6 3lft 5 

2634 2982 SOftZ 


Working profit; GoU. 
Net auodiy revenue . 


(lossVpsofii CRA raffled) .... (U3) 

beat (MOO) 4 68S 

Coat (ROOO) 4879 

doasyproft (ROOO) 091) 


Profit before ox and Sene's dare of 

pro& 

Tax and Stare’s share of profit. . . 


4309 26664 


308 4309 26664 

1886 2208 7589 


2194 6517 34253 

744 438 3 842 


Profit (M00>. . . . 

KNANCXAL RESULTS (ROOO) 
treating profit GoU . . . 
Net cuixjry revenue . . . 


Proffl before tax and State's share of 

profit 

Tax and States share of profit. . . 


540 000 
642*1 
11.9 
32 102 
3*2.97 
191.52 


206 805 
105 422 


103 383 
6666 


110 OK 
2 331 


(Vorttr 

Vor 

ended 

cn ded 

31 At irch 

JO kar- 

!■*» 

l-SN 

540 nv 

J Mi i.XKl 

6 3\\” 


11.6 

126 

31 250 

■V*L« 



t' 4.10 

1 '!!•' 

JM.11 

Or-fti 

196201 

88*290 

paunt 

.171 NKI 

ire jjv 

512 r*J 

102228 

<12 ■nu 

86*0 

2* "10 

no 858 

$41)210 

2-17 1 

•)* PVi 


ofpnrib 1QT yip 


81 fe*4 *» 513 


r**m i expenditure 
DrvUmd .... 
mur of debentures 


78 9*9 S-.4w 

78 715 — 

— worv 


r- ,U4 .ot 
— 1*1 .n 


5332 21 712 

5087 20805 


of prefix . 


091) 245 


HNANCIAL RBSUUS (ROOD) 
Voddng OosaVpioGe Gold . ■ . 

Nx sundiy (erenoe 


(lossypcoflt before ax . 
Tax: 


(402) 1036 

169 75S 

(233) 19*9 

68 92 


Capolexpenfflmre 


6<P9 30411 

6360 27003 

— 16000 


Nonvsidtgra 73 — 71 

Profit/ (tots) after tax 245 . _(3Qi) I 686 

Ophai expexSmie 177 47 1234 

CAREAL RRVBtD0TEB 

(a) ’Xbeiioeaqmded balance afaudiotisedcapialapendhiiee at 30 Jnne 1909 
leas R2.5 mRSoo. 

(b) Tbe eamendtare for die quaner ended 30 June 1989 rehrea mainly 10 


CAPITAL RSFENDITURB. The une xp ended of authorised tapinl 

ex p en ditu re at 30 Jwie 1989 was BS93 mifflon. 

DCVtDDfD. A fflvtdend (Na 77) of 20 cents per share *» dedared on 13 June 
1989. payable to members oa or about 9 Auptx 1989. 

ORE RBSERVBS AT 30 JUNE 1989. TT»e derated ore reserves wffl be pubBsbed 
huhe annual report. Aith e prevafflo g pay Bmlt of 5.1 geatns perron tbe reserves are 
as EbOows 


CAPITAL BXPBNDXZURB. Hie unexpended lahrrr of aethod e ed apiat 
rapenditnre ax 30 June 1989 was R6593 raffltoo. 

mvwwirm itcfl»li1mi 1 (Tln TT) oflTfli 1 nirja i if iia w i n lrriaii t f iai lljiiur 
1980. payable to membea tra or about 9 August 1989. . 

SHAFTS 

'usrosnmnxn •• 

No. 5 SubVcttlenl SUfoR. Tbe Mon on 48 leref reraenewaiad and Bned 
and devefopraenx to (be ewe pace posMaa cocnptcted. The abaft ma soak a 
fonbre 38 metres to a depth of 1 316 nmea bdrar tbe cofian 
No. X TatbryStuOL Q v R raxl cfataprogpeta inthe winder rfiamhwa and 
and of the heodgetr cookexa 


nVJDCRO. Tbe final iMAid poised. 

ORB RESERVES AT 30JUNE 1915- The deraAedOve rerervejwfflbeptfofohed 
in tbeacxacdteport.Anhcp»ev U R ug pyttcaitof3^ mj mi p eriontho»eagvraare 


Width ( Vrine 
(cm) | (gA) 


Contact Reef I 



Tbns 

May Reef 

32 000 


6jnty 1989 


Oo behalf of tbe boaad 

111%. }- 


Kloof Reef . . . . 
lfiranon Beef . . . 

Total and averages . 


6 infer 1909 


1356 000 
92 000 
449 000 
28000 



STOPE 


Vkhh 

Value 

cmgA 

(cm) 

(gA) 

148 

6ft 

918 

147 

263 

3 896 

228 

& 

1482 

left 

162 

US 

7ft 

1 125 

t 166 


CAPITAL EXPENDITURE 

(a) The uncxpoided balance of authorised capital expenditure at 30 June 1969 
vas H833 j 0 raQbna 

(b) Included In tbe total Of capfod expenditure (or the quarter ended 30 June 
1989 b an anoutt of RSI. 4 mifflon in respect of (ecudnum. 

DIVIDEND- AdMdrad (No. 39) of 65 cents per share «a dedaiMl an 15 June 
1989, payable so merabeta on or about 9 August 1989. 

DOMNTURES. A final call of 815,00 per dehmrure was made 00 the hoideni of 
the portly paid unscoured coavettible debentures and fell due on 3 July 1989. 
SHAFTS 
KLOOF 

Wp.4Suh-Vet tlr a l S l ta ft -K. Stating opetadracotrane n ocdduringjunc and 
hare readied a depth of 94 nenes below the collar. 

KEEUDOORN 

No. 1 Sbaft-L. A tool of 1 096 meoes of seetworfc was iaseffled duitng the 
quit tee. Equipping operations hme now progre s sed team shaft buttom us a 
po dd u n 8J) metres bdow cuRac. 

Nol. 1 Sob- Vertical Shaft. The shaft was sank 106 metres in a depth of 211 
names Mow the colas. Erection of die stage winder b in progress and die 
foundations for tbe man winder are being esBbfisbed. 

ORE RBSERVBS AT SOJUNB 1989. Tfac detafied ore rescirea wffl be pubRsfaol 
In the annual report. Anheprewfflngpaylhnfc of 73Rgtns p et ton the rescue are 


behalf of the bond 

HJ^Tigg 1 

AJ-Wtlgl* } D<C 


Kloof Reef 

LRjonon Reef .... 


6 July 1989 



STOPE 1 

Tbns 

WW* 

(cm) 

Value 

(gA) 

cngA 

4068 000 

154 

20.4 

3142 

247 000 

199 

92 

1 831 

20 000 

151 

7.4 

1 117 

4 335000 

I5S 

19.7 

3 073 


On behalf of the baud 

S/wgt }«**» 


No. 9 Sab-Vettbal SkahW. The exeaudan of oae of three winder 
chamhrtx on 21 level and of the pla t fa nn winder chamber on 22 lewd has 
cbmbbbI 


Venterspost 

Venterspost Goid Mbolrig Company Urahed 

( Btg j atrn kx i Nol 


OKB RESERVES AX 30JUKB198SL The derated ok 
hi foe annual repore. At ifacprewifcRp^Breto the; 

BatD xfcimttrio (Pay firah 5J3 gA) 


iwfflbeptfofiahed 


iCAPKEAXa 20 200 000 
■ 4800000 


Main Reef. . . . . 
Hood and aroag ea. . 




Erosion Channel . - ■ 
Tend and averages . . . 


6 July 1989 


Tone 

W&fch 

VSriue 

(gA) 

CTO0A 

4228000 

1 082 000 
* 7 000 

168 " 
156 

155 

l6l 

86 

59 

7705 

15*2 

914 

6007 000 

164 

136 

2250.. 

fo 6ft 9/0 





STOPE 1 

Tbns 

fold* 

(era) 

(g« 

cmgA 

l 922 000 
22s 000 

1417 000 
440000 

6002 000 

U1 

188 

JM ■ 

ns - 

137 

.233 

lift 

Z 

.149 

2608 
2117 . 
1140 
1909 

2041 


abases of 25 cent* each, fiffly paid. 

O i Hina iy shares of 25 ceres each, fafiy paid. 

Quarter Quarter Year 

«i w 4*rf 

. 30 June 31 Match XJuoc 

1969 1989 ISm 


Doomfontein 

Poo mirwirin GoM Mbrfng Co ropn y »lmftrrl 
(Begtseadon No. OV24 709/06) 

ISSUED CAPTTAL. 40 000 000 shares of 25 cents eacb fofly pahl 


Deelkraal 


Gold 

. : Oto raffled (0 412 008 

.Gdd produced Og) 1S2M 

Price received' (&&'. !!!.'! 31952 

Revenue WA raffled) .... 118J7 

' Core (AAmffiecO .... 1X9,00 

OoraVipmat CRAraffleri) .... (0,43) 

Revenue (8000) . 48 850 

Core (8000) 49 028 

(Lossypcoflt (ROOO) (178) 

HNANOAL BESOTS (MOO) 

Woridxqg Omnyprofit: Gold .... (178) 

. Net remdiy revenue ....... 1873 


1642000 

6006ft 

3ft 

32466 

11S96 

11X19 

m 

196319 

185853 

10466 


OPERATING RESULTS 
m 

Ore raffled (t) 

: : : : : 

Price received (R/kg) 

Bevraaoe (RA raffled) 

■ Cost (RAndBed) 


Profit (RA raffled) 


990 000 
19*9ft 
9J0 
32 028 
160^6 
150^0 


Oo behalf of the baud 

assr ' > 


Nortbam 

... Jihftliaia Wa thu wn T.hnhwl 

(Regtaareton No. 77AOOS2/OQ 

ISSUED CAPCEAZi 28 800 000 foarea of 1 one each. foBypffld. 


Pric-pradrirttoa *Bac 
Dtravdagcnem Bxpcxtdltare CSOOO) 
Cyini nptadkm ....... 

Net income sfier not . ...... 


Quanex Qoaoer — Year 

" re n rf|vf 

30 June JTAAr * 30 J tar 

1989 • 1989 1909 


41074 29047 140684 
5980- 4721 .24362 


WorittagOtunyaefibGold .... (T78) 1856 10466 

. . Net reradiy rerexmc ....... 1 873 1 642 5 740 

Profit before tax 895 3498 16206 

Tex 744 752 2896 

Profit after txx 151 27*7 13310 

r ypk-a iiij w ii i biii i. 

Old ralne 2912 1 6l2 6568 

Na 4 Shaft Project 8329 2630 40347 

Dividen d 7070 — 12120 

CAPITAL CCPENOmm. Tbe u n expe n ded balance of authorised capit al 
fUpcnri hu re xt 30 June 1989 wm RU4 9 mffioa ETpentftm e for the year In 
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1950ft 75743 

5ft 5ft 
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15664 16233 
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5558 25953 
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4677 22022 


5974 31385 

— 6000 


Pcdknal Gold Minin g Com pa ny limited 

(Regfeusrion Na 74/00160/W) 

ISSUED CAPITAL: 99 540 000 shares of 20 cents each, fiffly paid. 


30 June J! fori) 
1W BM9 

OPERATING RESULTS 
Gold 

Ore raffled (t) . 405 880 405000 


Gold produced (kg) . 

Price received (RArJ ■ 
Revenue (RA raffled) . 
Core (RA raffled) . 
Profit (RA raffled) . 


405000 1620000 
2632.5 I0l2*ft 


Revenue (ROOO) 

Core (ROOO) 

Profit (ROOO) 

HNANOAL RESULTS (ROOD) 

Working profit: Gold 

Net sundry rrvenne 

Profit before tax and Stare’s share of 

profit 

Tax and Stare’s chare of profit. . . 

Profit after tax and State’s share 
of profit . 
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CAPITAL QUVMxniiU. Tbe unexpended balance of authorised cqHcri 
expentftute at 30 June 1989 was K77j0 mfflkaa. 

DIVIDEND. AfoUend (Na 65) of Scenes per share was declared on 13 Jure 
1989, p ayab le to rae mb exs on or about 9 Augps 1989. 

OR E R ESE RVES AT 36JCNE 1989. Die detaflad ore reaetvowa be pubfished 
ta the annual report. At the prevailing pay bait of S3 grams per ton tbe reserves ate 
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: Main Reef .... 
1 Toed and averages . 
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Tons 

Width 

Value 

(gA) 

crngA 

1998 000 
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7ft 

889 

1674 000 

US 

7ft 

80S 

3 672000 

MS 

7.4 
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CAPITAL OHNunUD. Tbe unexpended balance of authorised capital 
e xpenditure at 30 June 1989 was R2696 mllBon. 

DIVIDEND, a dividend (Na 13) of 50 cents per share was declared on U June - 
1989. payable to membra on or about 9 August 19«J9. 

No. 3 SHAFT 

The sba&waa sunk 152 raetrea to a depth of 463 metres befowooUu. Progress b 
befog hampered by foe mteacction of water bearing fonusa. 

ORE RESERVES AT 30 JUNK 1909. the detailed ore resents vrfll be pubBshcd 
la AemBMlicpoa. At foe pceMfflng pay Omit of-LO grama per eon dvr itesenes are 
as follows: 
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GOLD FIELDS 

OF SOUTH AFRICA LIMITED 


Note 

Copies nay be obtained from the United Kingdom Registrar. 
Hill Samuel Registrars limited, 

6 Gieencoot Pbee; 
london, SW1P 1PL 
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approves merger 
Carling 



Ey Robert Gibbens in Montreal 


THE PLANNED merger of the 
Canadian-based brewing 
operations of Molson Compa- 
nies and Elders EXL, the parent 
of Carling O'Keefe of Canada, 
has been approved by the Fed- 
eral Competition Bureau, the 
country's anti-trust body. 

After six months’ study, the 
bureau found that the merger, 
which will create the largest 
brewer in Canada, was not a 
threat to competition in gen- 
eral. However, it expressed 
some concern about Alberta 
and Quebec. The merger is a 
key move in the Australian 
Elders’ North American strat- 
egy. 

Competitive forces will be 
maintained by more liberal 
rules for the import of lower- 
priced US fcser and the pres- 


ence of strong regional brands 
in most provinces. 

The new. enlarged Molson 
Breweries will account for just 
over 50 per cent of the domes- 
tic market, against about 40 
per cent Cor rival John Labatt, 
which until last January was 
the number one brewer. 

Molson Breweries will also 
become number two among- 
imports into the US. Both Mol- 
son and Labatt, facing a stag- 
nant domestic market, have 
been trying to increase busi- 
ness in the US and Europe by 
acquisition and licensing 
arrangements. 

The merged company will 
now proceed with a rationalisa- 
tion programme in Canada. It 
will close several smaller brew- 
eries and about 1,400 jobs will 


go, mainly through attrition 
and early retirement. 

The company expects to 
reduce costs to near-American 
levels by concentrating produc- 
tion in Canadian super-brew- 
eries which will serve both 
Canadian and international 
markets. 

The Competition Bureau 
requires Molson to improve 
termination and early retire- 
ment arrangements and 
retraining programmes. The 
bureau will monitor competi- 
tion across the country, partic- 
ularly in Alberta and Quebec, 
for three years. 

The merger has to be 
approved by Investment Can- 
ada’s review because of Carl- 
ing’s Australian ownership, 
but problems are not expected. 


j£2SJ>il£l^L succumbs to selling 

By Chris Sherwell in Sydney and Michael Marray in Hong Kong 


THE BUSINESS empire of Mr 
Alan Bond, the besieged Aus- 
tralian entrepreneur, was 
looking even shakier yesterday 
after shares in his companies 
succumbed to further selling 
on Australian stock markets. 

Shares in the flagship Bond 
Corporation slithered to 84 
cents, down 8 cents on the day, 
having at one stage touched 56 
cents, its lcwest in several 
years. On Wednesday they had 
fallen 10 cents. 

Early last week Bond Corpo- 
ration shares were still above 
Aji, already more than halved 
from their 1988 high of A$L35. 
The foil Is being matched by 
other companies in the Bond 
stable, for example Bell 
Resources, which at 62 cents 
was down 10 cents. 

The group’s bankers, despite 
their suspected role in encour- 
aging Mr Bond’s gambits, are 
said to be growing inc reasingly 
nervous about the group’s 
capacity to repay its 
enormous debts. Further blows 
over the past two months 


have eroded confidence. 

A programme of asset sales 
has hit snags, as has the grand 
plan to restructure the group 
through the sale of Bond Cor- 
poration's brewery business to 
Bell Resources for A$3.5bn 
(US$2.?bn). Equally damaging 
was last month’s finding by 
the Australian Broadcasting 
Tribunal that Mr Bond was not 
“fit and proper” to hold a 
broadcasting licence. 

Other troubles include the 
late payment of dividends, the 
revelation of A$900m in loans 
by Beil Resources to associated 
companies including Bond Cor- 
poration, the failure of Bond 
Corporation to repay on time a 
loan from its Hong Kong unit, 
and a technical default on a 
debt payment by the Heileman 
brewing operation in the US. 

It was announced in Hong 
Kong yesterday that the 
HR 8270m (US$34.6xn) overdue 
to the locally listed Bond Cor- 
poration International (BCIL) 
bad now been repaid. At the 
same time BCIL declared a sec- 


ond special dividend arising 
from the recently completed 
disposal of the territory’s Bond 
Centre office building, channel- 
ling a farther HK$353m cash to 
its 66 per cent parent 

BCIL acknowledged that the 
large dividend payouts would 
defer decisions on its own 
future role, perhaps as a global 
property vehicle. 

According to one analyst 
yesterday, the future of the 
whole group still remains 
“hard to call.” If Mr Bond 
could quickly finalise some 
large asset sales, even with 
losses, sentiment might turn 
round, be said. The alternative 
seemed to be the liquidator. 

Broking analysts are nega- 
tive about the group, having 
given np studying it because 
they saw little in its prospects 
to recommend to institutional 
clients. Yesterday even Merrill 
Lynch, one of the most recent 
enthusiasts, lowered its 
“equity opinion” on the groap 
for the second time, to the 
"high risk” category. 


Court told of ‘rewritten history 9 


By Raymond Hughes, Law Courts Correspondent 


THE BOND empire was 
accused in the High Court in 
London yesterday of “rewriting 
history” in a statement about 
the ownership of about 76m 
shares in LosriMV-fche interna- 
tional trading conglomerate. > 
Mr William Stubbs, QC. for 
Lonrbo. said that initially it 
bad been said that the shares 
had been purchased by Bond 
Corporation Holdings and/or 
its wholly-owned subsidiary, 
Hurstmere Finance. 

Then Lonrho had been told 
that there had been a mistake 
and that the buyer had in fact 
been a company in the Bell 
Group, in which Mr Alan Bond 
has a controlling interest 
“Lonrho has had two contra- 
dictory stories and one does 
not know which is the truth," 
Mr Stubbs told Vice-Chancellor 
Sir Nicolas Wilkinson, the 


senior judge of the High Court 
Chancery Division. 

Mr Stubbs said that when he 
comes to cross-examining Bond 
witnesses - who are expected 
to include Mr: Bencl-hiapietf r* 
he will try to establish that the 
first story had been the correct 
one and that the later -state- 
ment that Belt had bought the - 
shares had been a rewriting of’ 
history. 

Lonrho claims that there is 
no documentary evidence that 
Bell was the purchaser. 

If, however, it transpired 
that Bell had in feet been the 
purchaser, Lonrho would argue 
that Bond representatives in 
Australia had displayed a high 
degree of irresponsibility in 
not correcting as soon as possi- 
ble the market misapprehen- 
sion that the shares had been 
bought by Bond Corporation 


Holdings, Mr Stubbs said. 

He said Lonrho would not 
pursue its allegation that there 
had been a deliberate intention 
to mislead in relation to the 
ownership of. the 76m shares. 

Lonrho is asking the court to 
freeze 114m of its shares on the 
grotmd that Bond did not give 
-correct- answers -when Lomho 
sought information about the 
ownership of its share through 
notices issued under section 
212 of the 1985 Companies Act 

In September and October 
last year Bond interests bought 
a total of 95m Lonrho shares - 
21.5 per cent of the equity - in 
four tranches. Two bonus 
issues have increased the hold- 
ing to 114m. The dispute 
relates principally to the 76m 
shares in the last three 
tranches. 

The hearing continues today. 


Apple to sell 
stake in 


By Louise Kehos 
in San Francisco 

APPLE Computer announced 
yesterday that it is to sell its 
16.4 per cent stake in Adobe 
Systems, the leading provider 
of text font software that 
enables computers to display 
and print text in different font 
styles and sixes. 

Apple also said that it was 
developing its own alternative 
to the Adobe programs which 
It currently licenses for use on 
the Macintosh personal com- 
puters and laser printers. It 
added that It will gradually 
phase oat its purchases from 
Adobe. 

Apple acquired almost &5m 
shares in Adobe in November 
1384 for about $2.5m in con- 
nection with a product devel- 
opment agreement. Based on 
the price of Adobe stock on 
Jnne 30, Apple said that the 
shares are now valued at 
about 891m. 

However, Adobe’s stock 
price fell sharply yesterday, 
from a Wednesday close of 
$ 26 % to a low of $22%. The 
stock price recovered in heavy 
trading to 824% at mid-day, 
putting the current value of 
Apple’s holding at about 584m. 
Apple Computer’s stock price 
rose from $40% to $41%. 

“We are selling the shares 
principally to take advantage 
of the significant appreciation 
in Adobe stock that has 
resulted from Adobe’s suc- 
cess,” said Albert Eisenstat, 
senior vice president and sec- 
retary of Apple. 

The timing of the sale has 
also been influenced by 
Apple’s development pro- 
gramme of products that are 
competitive with, those of 
Adobe, he added. The first of 
these software products will 
be available next year, said 
the company. 

Apple said it would be sell- 
ing tiie Adobe shares to Mor- 
gan Stanley and Hambrecht & 
Qoist for resale to the public 
in an underwritten offering. 

Apple is Adobe Systems' 
largest investor and customer. 
Adobe Systems said, howev- 
er, that the percentage of its 
total revenue represented by 
Apple Computer had declined 
over the past three years. 

Apple accounted for 84 per 
cent of Adobe’s sales in 1986 
but only 33 per cent in fiscal 
1988, the software company 
said. 


Rice wine moves 
into California 

G EKKE3KA N Sake, a leading 
Japanese maker of rice wine, 
says it is to join two other 
Japanese companies to estab- 
lish a joint venture in Calif- 
ornia to make sake in the US, 
AP-DJ reports. 

Gekkeikan said that the new 
company, Gekkeikan Sake 
(USA), would be set up in Fol- 
som near Sacramento this 
month, and aims to start pro- 
duction in 1990. 



GFSA 


By Jim Jones in Johannesburg 


LOWER GOLD production and 
higher costs combined to elimi- 
nate the advantages of slightly 
higher gold prices for the 
mines of the Gold Fields of 
South Africa (GFSA) group 
during the June quarter. 

The future ownership of the 
group is in question, following 
the acceptance this week by 
Consolidated Gold Fields of the 
UK, which controls 88 per cent 
of GFSA, of a £3.5bn ($5.7bn) 
bid from Hanson - which is 
likely to sell many Gold Fields 
assets. 

Announcing its mine results 
in Johannesburg yesterday, 
GFSA officials would say noth- 
ing about the takeover, nor 
whether GFSA and its Driefon- 
tein Consolidated subsidiary 
would accept the Hanson bid 
for the 7.5 per cent cross-hold- 
ing in Gold Fields that they 
jointly control 

Gold production dropped by 
6 per cent from the March 
quarter’s level largely because 
of lower recovery grades at the 
east section of the Driefontein 


GFSA GCIO QUARTERLIES 
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Consolidated mine. Working 
costs rose by 5 per cent on the 
quarter. Drie Cons’s grade 
dropped as the values of grades 
in the central part of the east 
section suddenly fell 
Mr Allan Wright, managing 
director of the group's gold 
division, believes that the sec- 
tion’s grade will remain at its 
latest 8.6 grams per tonne (g/i) 
for the next six months before 
new slopes - working feces - 
are opened and grade again 
rises to between 10 g/t and 11 


g/t 

Kloof, the second largest cf the 
GFSA min es, has been badly 
affected by seismic activity and 
loss of working faces due to 
accompanying rock falls. This 
has forced the mine to increase 
development rates, open addi- 
tional stopes and strengthen 
supports underground. 

Kloofs capital expenditure is 
expected to be higher than the 
R329m <$12lm) of the past 12 
months, with increased spend- 
ing on shaft sinking and devel- 


opment at the new Leeudoom 
section of the Kloof mine. 

Greater use of timber has 
also raised Lebanon's costs. 
The mine is opening new areas 
and needed to refurbish old 
haulages to give access to 
them. 

Venterspost has started sink- 
ing the shaft to open its new 
mining area and expects heavy 
capital spending for a few 
years. 

Ore production was affected 
by a fire at the mine in June 
and, Mr Wright warns, produc- 
tion losses are continuing into 
this month. 

Deelkraal expects to start 
paying formula mining tax 
during the present quarter. Its 
period of mining higher grades 
has ended and gold recovery 
dropped to 6 g/t in the June 
quarter, which Mr Wright 
believes should be sustainable. 

Doomfontein is continuing 
to develop its new mining area 
in the south of the property. Its 
capital spending is still greater 
thap the profits It generates. 


US retailers show flat sales 


By Anatole Xaletsky in New York 


THE BIG US retailing chains 
experienced indifferent sales 
growth in June, with many of 
the stores groups reporting 
declines in underlying reve- 
nues, after accounting for 
inflat ion. 

However, specialty fashion 
retailers, like Gap and The 
Limited, appeared to do much 
better than general merchan- 
dise stores, continuing a pat- 
tern of recovery from the dis- 
appointing 1988 fashion season. 

The June sales figures were 
roughly in line with market 
expectations and left most of 
the retailing shares flat or 
slightly up in moderate trading 
on Wall Street 

But the Indications of lack- 
lustre retail demand, combined 
with the weak figures on car 
sales announced in Detroit on 
Wednesday, exacerbated the 
pessimism on Wall Street 
about the forthcoming quar- 
terly results from many con- 
sumer-orient ed companies. 


Sears Roebuck, the biggest 
US retailer, announced that 
June revenues were up by only 
2.9 per cent to $3.1bn. Sales 
from stores which had been 
open for a year or more, known 
as comparable store sales, 
because they give a better indi- 
cation of underlying sales 
trends, increased by 3.6 per 
cent. 

Mr Samuel Liss, an analyst 
at Salomon Brothers, said sales 
of domestic goods were partic- 
ularly weak and Sears' results 
indicated a general weakness 
in durable goods demand in 
the economy. 

At K mart, the second larg- 
est US retailer, comparable 
store sales increased by only 
2£ per cent, while total sales 
were up 5.7 per cent J.C. Pen- 
ney announced a comparable 
stores increase of 4B per cent 

Among the big general mer- 
chandisers only Wal-Mart, the 
rapidly growing discount 
group based in Arkansas, 


reported a comparable store 
advance significantly above 
the rate of inflation. 

Its comparable store sales 
increased by 10 per cent while 
total sales grew by 25 
per cent Bat even these 
figures were considerably 
lower than WakMarf s historic 
growth rate. 

Some of the fashion retailers 
did better, with Gap reporting 
a 13 per cent advance in com- 
parable store sales and a 23 per 
cent gam in total sales. 

Comparable stores sales at 
The Limited increased by 12 
per cent and total sales gained 
11 percent 

Analysts noted, however, 
that these comparisons were 
made against disappointing 
results of the last summer sea- 
son, when women rejected the 
short skirts and other new 
fashion items, leaving the spe- 
cialist retailers with huge 
excess inventories and big 
losses. 


Air Canada issue at discount 


By Robert Gibbens 

THE Canadian Government 
expects to sell its 55 per cent 
holding in Air Canada, the 
national airline, for nearly 
C$5Q0m (USS420m). 

The price for the issue - the 
second part of the Govern- 
ment’s sell-off - due in the next 
two weeks win be C$22 a share, 
or a discount of 25 cents a 
share from the market level on 
Wednesday. 

The airline's stock has 
traded near a high of CS14 a 
share this year. 

The Government is selling 
41.1m shares, the proceeds of 
which will go to its consoli- 
dated revenue fund. 

About one-quarter of the 
shares will be offered abroad, 
mainly in Europe. The issue 
was not registered in the US 


because of the high cost 
involved. 

The underwriting group, led 
by RBC Dominion Securities 
and Wood Gundy, has already 
bought the Government’s block 
and is reselling the shares to 
the public. 

Last autumn Air Canada 
sold 31m new shares to the 
public at $8 a share. The 
C$240m proceeds went to sup- 
port the company’s CSSbn re- 
equipment programme. 

Since then Wardair has been 
acquired by Canadian Interna- 
tional Air Lines, thus reducing 
the disastrous domestic compe- 
tition of 1988. 

Air Canada earned C$96m on 
revenues of CS3.4bn last year. 
Despite a 1989 first-quarter 
loss, profits for the whole year 


are expected to be substan- 
tially hi gher than in 1988. 

0 Olympia and York, a Cana- 
dian real estate developer, has 
emerged as the top bidder for 
Sears Tower, offering $L04bn 
forthe 110-storey Chicago 
building and the nearby 
three-storey parking garage, 
the Chicago Tribune said. 
Renter reports. 

Quoting officials close to the 
bidding, the newspaper said 
the biggest stumbling block 
was Olympia and York’s resis- 
tance to allowing Sears, 
Roebuck to retain the Sears 
name on the 15-year-old 
landmark. 

Olympia and York would not 
discuss specifics of its offer, 
and Sears declined to comment 
on the report. 


Roche loses 
acne drug 
case in US 

By Roderick Oram 

in New York 

HQFFMANN-LA ROCHE, the 

Swiss pharmaceuticals group, 

has lost its first US court case 
involving its controversial 
acne drug, Accutane. 

A Mississippi jury awarded 
almost $lm in damages to a 
woman for medical complica- 
tions she suffered while being 
treated for a skin disorder with 
file drug. The US subsidiary of 

Hoffluann-La Roche said it was 

considering its options, includ- 

ing a possible appeal 
Earlier cases were settled 

out of court, dismissed or won 

by the company. Some 30 more 

cases are still pending, Hoff- 
mann-La Roche said. 

The company has gone to 
unusual lengths to safeguard 
against Accutane being used 

by women who are pregnant or 

mi gh t became pregnant during 

the treatment. Accutane has 

been linked to severe, some- 

times fetal birth defects since 
it was approved in 1982 for use 

in the US to treat cystic acne. 
In the Mississippi case, Ms 

Mary Kathryn Thomas was 

prescribed Accutane in 1984 for 

acne rosacea. She subsequently 

suffered he adaches , coma-like 
seizures and other disorders 
which led to hospitalisation. 
Seizures have been reported 

by some users of Accutane but 

H affmann -Ln Roche said there 
was no link between the two. 
Moreover, the drug should 
never have been prescribed for 
Ms Thomas's form of acne. 

Her lawyers argued, though, 
that the company was iiahle 
because its warnings were 
[inadequate for doctors to make 
la decision about the applicabil- 
ity of the drug. 

I Skin specialists opinions of 
jthe drug differ sharply. Seine 
[use it to treat a wide range of 
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NEW ISSUE 


JULY 1989 



SPAF1EKASSEN SDS 

( a savings bank established under Danish banking law) 


¥5,000,000,000 

714 per cent. Nikkei-Linked Notes 1993 


Issue Price 101 V6 per cent. 


New Japan Securities Europe Limited Bankers Trust International Limited 


Daewoo Securities Co., Ltd. 
Kansallis Banking Group 


IBJ International Limited 
Spare kassen SDS 
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This announcement appears as a matter of record only. 

NEW ISSUE JULY 1989 



Postipankki Ltd 
¥4,000,000,000 

9.10 per cent. Nikkei-Linked Notes due 1993 


Issue Price 101.625 per cent. 


New Japan Securities Europe Limited Goldman Sachs International Limited 

IBJ International Limited Postipankki Ltd 

Ssangyong Investment and Securities Co., Ltd. Toyo Trust International Limited 


BOC subsidiary to sell 


By Clay Harris 

COMMONWEALTH Industrial 
Cases (C1G). the Australian 
subsidiary of the UK's BOC 
Group, is to sell its manufac- 
turing interests in cutting and 
welding equipment to manage- 
ment for £32.3m (US$52.4m). 

The deal includes an 87 per- 
cent stake in Philippine Weld- 
ing Equipment 

CIG, a listed company which 
is 88 per cent owned by BOG, 
will continue to distribute 


welding equipment in Austra 
lia. CIG will lend about £5.7n 
to the buy-out vehicle bul 
will not retain any equity 
interest 

The move follows BOC’i 
withdrawal from manufactur- 
ing welding equipment in the 
UK and America, although H 
still has distribution interests. 
The disposal price represents a 
surplus of £i2^m over the 
assets’ book value. 


BTR buys oat American partner 


BTR NYLEX, the 63-per- 
cent-owned Australian subsid- 
iary of UK conglomerate BTR, 
nas bought out the US partner 
with which it owns a Japanese 
maker of garment fasteners, 
writes Clay Harris. 

The price paid for Scovffi’s 
50 per cent stake in Scovfll- 
Japan, and the company's 
sales and profits, were not dis- 
closed. 


Scovlll-Japan will be who 
owned by Sanshin Enterprise 
a Nylex subsidiary whi 
makes synthetic rubber pit 
ucts and artificial limbs a 
distributes hearing aids aj 
spectacle frames. 

Nylex bought Sanshin 
1987 for £14m (US$22. 7m). 
had formerly been part 
owned by another BTR subsi 
iaiy. 


ICI Australia and NZ consolidate 

By Peter Marsh 

IMPERIAL Chemical 
Industries. Britain's biggest 
chemicals group, plans to con- 
solidate its operations in Aus- 
tralia and New Zealand under 
the ownership of a single com- 
pany based in Australia. 

The group operates in the 
region through two companies 


with linked sharel™** 
Australia and ICI New 1 
The Australian cc 
plans to buy the 25 per 
tite New Zealand conroa 
it does not already ow 
cost of NZ$29.5m (USS 
ICI described the mov 
tidying up" operation. 


BDDP buys control of Batey Ads 

By Our Financial Staff 

BDDP, the French advertising 
agency which lost its battle to 
take over Soase Massirai Politt 
in the UK this year, has gained 
several outlets in Pacific Rim 
countries through a deal with 
Batey Ads Group of Singapore. 

It has bought an unspecified 
majority of Batey. which it 


describes as Singat 
est and most < 
agency. Batey also : 
in Hong Kong, Ma 
Los Angeles, and pfe 
in Thailand, Taiwat 
tralia. Clients inch 
pore Airlines and U: 
seas Bank. 
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INTERNATIONAL CAPITAL MARKETS 


Rebounding dollar supports bonds 


By Janet Bush in New York, George Graham in Paris and Stephen Fkfler in London 

A_ REBOUND in the dollar 
after its precipitious fall ta 
recent days helped US Trea- 
sury bonds to arrest their 
ri primp this week. 

Trading remained cautions 
prior to today's US unemploy- 
ment Enures and as dealers 
watched the Fed closely for 
any signs of a change in mone- 
tary policy. 

In late trading, some long- 
dated issues were quoted % 
point higher, while the Trea- 


GOVERNMENT 

BONDS ■ 

miry's benchmark long bond 
stood % point up for a yield of 
8j09 per cent. 

The short end of the wiwrtrgt 
was up around % point, 
reflecting some caution after 
outperforming the long end 
earlier in the week. 

The dollar was quoted well 
above earlier lows of Y137.85 
and DM1.8790 to stand at 
Y13&85 and DML8860 in late 
tra ding ibis was the key fac- 
tor helping bond prices yester- 
day. 

The Fed decided not to exe- 
cute matched sales to drain 
liquidity from the money mar- 
ket yesterday, although bond 
analysts said there was a need 
to drain to maintain Ilia st&tUS 
quo on the Fed funds rate. The 
omission suggested to some 
that an easing move may have 
began. The FOMC was due to 
end its two-day meeting yester- 
day. 

Fed funds had traded 
steadily at 9% per cent 
throughout the morning ses- 
sion yesterday, then slipped to 
9% per cent after the Fed's 
intervention time went by with 
no operation. 

The yield carve maintained 
its upward tOt yesterday with 
three-month bills yielding 
around 8.02 per cent and two- 
year bond Issues yielding 
around 7.88 per cent 

Few had expected any deci- 
sion to emerge from the FOMC 
until it had seen today's unem- 
ployment figures for June. The 


consensus forecast is far a rise 
in the non-farm, payroll of Just 
over 200,000 compared with 
May's gain of 1OL0O0. The June 
figures five nrtl w t) wi 
four weeks of tmemployment 
statistics, which accounts for 
the larger expected rise in the 
non-farm" payroll. ■ 

A figure of anywhere around 
200,000 would be construed as 
showing enough economic 
weakness for the Fed to ease 
Fed funds by another Vi point 
A figure of 250,000 or more 
would _ be . interpreted as 
restraining any waging move by 
the Fed. 

Bond economists cautioned 
that there is risk 

that the bond market c ould 
suffer more from a strong gain 

in H7** n fin-farm jmgfl 1 than 

benefit from a weak number 
because expectations of a soft 
number are so widespread. 

■ THE .FRENCH Gove rn ment 
yesterday carried out its. first 
auction of Ecu-denominated 
ft 1 bands, tfw suc- 

cessful syndicated sale of the 
same Ecu bond in ApriL 

The Government accepted 
bids for 352m Ecus, 45 per cent 
cf the bids submitted, at a cut- 
off price of 99.55 per cent, giv- 
ing a weighted average yield of 
&56 per cent- April's placing, 
bought mostly by imSvidnal 
investors, bad a yield of 8L66 


per cent. 

Dealers s ai d that the first 
auction tranche should go a 
considerable way towards mak- 
ing the &5 per cent 1997 Ecu 
bond into a reference for the 
market. Most of the Ap ril idao - 
mg is firmly hi^ld, but 
100m Ecus worth is stOl be 
traded. 

The dealers ysdd f’ ba* yester- 
day’s tranche, bought mostly 
by international institutions, 
would add perhaps anom Ecus 
to the float 

At the same auction, the 
Government sold FFr&Tbn of 
Ranch franc bonds, trw-iwHwg 
FFr3u77bn of file 10-year fixed 
rate OAT 8J25 percent 1999. 

The Government accepted 
Tqwpy thaw a quarter of th» bids 
submitted, »mt file cutoff price 
gave an average yield on the 
10-year band cf 8.7 per cent, 15 
haafw points below June's auc- 
tion level. 

A farther FFr2JX2m was sold 
of the 30-year fixed rate OAT 
8£ per cent 2039, at a cut-off 
price of 95.7 per cent This 
gives an average yield of 891 
per cent, 23 basis paints below 
the last auction of this bond in 
May. 

Only FFr2bn was sold of the 
floating rate OAT TME 2001. 
indexed an the average cf gov- 
ernment bond secondary mar- 
ket yields. The margin of 40 
basis points below the index 


BENCHMARK QOVERNMENT BONDS 


Coupon 

Bud 

Date 

Priea 

Chung* 

YteM 

KM 

•go 

Monfo 

■BO 

UK GILTS 

13000 

was 

105-30 

-8/32 

1123 

1108 

11X2 


9.750 

VB8 

95-26 

-1402 

1051 

1050 

1077 


0000 

10/08 

95-17 

-17/32 

9lS1 

908 

078 

US TREASURY - 

9.12S 

fine 

107-03 

-1-902 

807 

8.13 

804 


8875 

2/10 

10823 

+ 14/32 

809 

8. TO 

8X0 

JAPAN No 111 

4000 

8/S8 

95.6606 

+0059 

502 

501 

5X0 

No 2 

5-700 

8/07 

1050838 

+0098 

5.10 

520 

5.12 

GERMANY 

7000 

2/39 

1020500 

-0200 

605 

6.72 

804 

FRANCE STAN 

8000 

1/94 

960075 

+0072 

802 

804 

a ik 

OAT 

8.125 

5/99 

982300 

+0030 

8.70 

808 

9.73 

CANADA ’ 

10050 

12/98 

1OS0SDO 

+0100 

033 

034 

050 

NETHERLANDS 

7000 

3/99 

990800 

-0040 

708 

7.12 

709 

AUSTRALIA 

12000 

7/99 

920488 

+0458 

13X7 

1301 

1305 

London dosing, 'dsnotna Naw York dosing 





Yields: Local market standard 

Prices: US. UK in 32nds, attires (n decimal 
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was considerably tighter than 
the 63 basis points recorded 
when the bond was last auc- 
tioned in April. 

The FFr2bn accepted at a 
price of 97-4 per cent was well 
dear of the rest of the market 
The remaining FFr5. 75bn of 
htria went no hi gher th an 97.2 

per cent 

■ The success of the French 
auction helped push the Paris 
government bond market 
higher, and prices aided the 
day 20 to 25 centimes above 
Wednesday's dose. 

It thus provided a contrast to 
most of the other European 
markets, where the prospect of 
today's US imemgloynuent fig- 
ures * 1 m* fawflc t hat the 
dollar’s recent sharp declines 
may be due for a temporary 
reversal made for a cautionary 

n p rodch 

Nevertheless, with a current 
yield differential of more than 
2per cent above its German 
counterpart, there are still 
expectations that the French 
market can outstrip the perfor- 
mance of its neighbours. 

The German market turned 
lower, despite purchases in the 
market by the Bundesbank, 
even after a firmer start The 
uTinwniMmu m t of revised infla- 
tion figures, showing inflation 
In the year to June at 3J. per 
cent, instead of the provision- 
ally estimated 29 per cent, led 
the market to lose its early 
morning gwim*- 

The market dosed about 10 
pfennigs weaker, with some US 
investment banks reported to 
be switching out of the Ger- 
man market into US Treasuries 
and into the French market 
The Dutch market kept in step 
with the German, preserving a 
yield premium of about 40 
basis paints. 

The UK market’s three-day 
rally stalled too, with investors 
becoming cautious about 
whether sterling can indefi- 
nitely sustain the gains of the 
past couple of weeks. Sterling's 
trade-weighted index was 0.1 
point higher at 9L9, but con- 
ventional gilt prices were op to 
!4 paint lower. 


Japanese 
offering at 
Euro-clear 

By Katharine Campbell 


EURO-CLEAR, the Brussels 
based-clearing house, has 
begun to distribute Japanese 
Euroequity offerings via the 
operation's new issuance ser- 

wwti.' 

' MaxubmLfiJfi Japaneee txadr 
ing. house, undertook & 45m 
international share offering 
last Monday. While Eurodear 

began accepting Japanese equi- 
ties into: the System earlier this 
year, this was .file first tbne a 
primary offering had been 
taken on. 

Euro-dear’s new issuance 
service helps lead managers 
secure same-day payment to 
the equity issuer, as well as 
delivery against payment for 
• - V members af the syndicate. 

' The dealing house has been 

* - expanding this side of its 
operations to co m plemen t its 
Japanese equity warrants and 
convertible bonds- settlement 
a (r function. Tbe system currently 
.\-r\ handles shares of 470 Japanese 

companies. 

Meanwhile, in another new 
venture this week, the cl e a r i ng 

S > Swe^^dOT^irSsbt 1 seS 

rities, in response, to deregula- 
tions last weekend which 
allowed foreigners to partici- 
pate in that market for the 
first time. The rival Luxem- 
bourg clearing house Cedel 
provides the same service for 
Swedish fixed income securi- 
ties. 
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R JR not to seek 
Swiss riding 

RJR NABISCO ha* chosen not 
to ask the Swiss courts to 
flpwirift whether its S25bn buy- 
out by Kahlberg Kravis Rob- 
erts constituted a reorganisa- 
tion qf the company, a c co r di n g 
to Swiss Bank Corporation, 
Reuter reports from Zurich. 

That means that the letters 
of credit guaranteeing three 
bonds it launched in Switzer- 
land will remain in place, SBC 
paid 

Lead m an agers SBC and J J*. 
Morgan Securities (Switzer-. 
land) bad said they would can 
tbe bonds early if RJR did not 
back them with letters of 
credit. 

The move was d e signed to 
address bondholders' concerns 
that their securities were 
threatened by the leveraged 
buy-out approved last April. 

RJR had reserved the right 
to ask the courts to decide 
whether the buyout repre- 
sented a reorganisation under 
terms of the bond covenant, 
but will not exercise that right, 
SBC said. 

JJP. Morgan was lead man* 
ager for a SFriJ75m, 5% per 
cent. 15-year bond due in. 2800 
and a 1124m, 8 per cent, dual- 
currency, 18-year bond due in 
1984. ... 

SBC led a $l20m, 5% p er. 
cent/10 per cent, dnal-c arra acy 
step-up coupon bond over 15 
years due in 2001. 


FT INTERNATIONAL BOND SERVICE 


Listed are tbe latest international bonds for which there Is an adequate secondary market. 


usi 

SIHEKIS 
Alberta 9% 95- 
Att«rta9%93- 
OF.C0.792_. 
B.F.CE. 9% 95- 


BrK.Td.Fta. 9% VOL..*., 

BP America 93,99. ; 

Canada 996- 


Canadian Pac 104, 
C£.OE9V». 


CJLCA9%93— 
Credit National 8V 
CUrfli national 7%02- 
Crefflt National 9%92- 

SSSRiaS 

■E.E.C-791-- 

EE.C.7%93 : 

E.E.C.1093- 


Bf ri Offer day weak YfeM 

600 102%103%.-tO%-M}% 8.69 
190 1025* 105% +0% -*0% 8.66 
150 95% 96%-iO%-tO% 808 
150 102% 102% 40% -*0% 8-70 
250 103% UK% <0% +1 8.76 
-230 1106106% -*0% +2 075 
1000 103% 103% -*0% -H 8.28 
100-001% 1Q2% 0-0% 3006 
300 102% 102% 40%+O% 808 
050 301% 102% -0 1.40% 585 
: 200 98% 98% -10% -*0% 807 
100. 96% 97-M%-tO% 8J1 

160' 102% 102% 'O-HPs 809~ 


VEMsnunns 

Canada 6% 91 

Canada 5% 93^ 


CWIfflniA 5 199 S w «.. w« m,. r. w 

EJLB.4%93.__ 

Maad5% 93. 

Nanny 5% 95:. 

Swedtn4% 93.. 


World Bask 5% 90. 
World Bask 794- 


Closing prices on July 6 

Bid Offer fey week VWd 

80 101101% 0^0% 536 

80 101% 101% -rO% 40% 5J27 
20 9B 98%«0%-*0% 5J8 
30 98% 98% 040% 541 

30 99% 99% 40% 40% 5.27 
50 98% 99% 040% 533 

50 97% 97% 40% 40% 539 
10 97% 98% 40% 40% 5.42 
20 106% 107 40% 40% 536 


Amass price stage... On day 40% so week 40% 


E.t.B.9% 97- 
EaraflaialOx. 


EtKJ»Fraoca99& 

Eire. De Franee.9%.99- 

FTfltand 7% 97. 

FWaad996- 



Fta n . Ea p. t B. 8 % 92 
Flan. Eap.Cd.9% 9! 

Flna. Exji-CmUjO% _. 

Ford Motor Crwflt 8 91_ 

fan Flrr..Eap.florp- 993 

GM.Hec.Cao.Crp.10 1/291 — 

GcnJItnLCorp. 9% 92 

IBM Credit ConL 8 % 91 

IBM Credit Corp. 9% 92 

IBM OcdH Cons. 10 92 

Italy 9% 95_: 

My 9% 99. 


Japan Da*. Bank 10961 
LT.GLB.of Jai " 

Metropolis Tokyo 9% ‘ 
Nippon TeULTel. 9% f 
Horway8%93- 
Pgrfngsl 8 % 91. 


PrndeoUal Qrp. 8 % 94-.. 
Sumitomo Bank 9% 92.; 

Sweden 7 91 

Sweden 8% 96 

Sweden 8 % 92. 

Tognt*9% 91 


Victorian Rep 11% 92- 
Wodd Bank 7 92. 
World Bank 9 97. 
World Bank 993- 


WorWBaak9%98- 
Worid Bank 9% 99.. 


World B ank 9% 9 6- —.—— 
A wra a r price danot- 


HEUTSCHE WK 
STMBHn 
Asian Me. BIC 694- 
Anstrta6%99- 


500 96 96% 40% 40% 839' 

UO 96% 96% 40% 40% 857 
250 95% 95% 40% 40% a*7 
1A0 104% 104% 40% 40% 836 
150 103% 104% 40% ’40% 8.68 
100 1104% 105% -*0% 40% -8A 
200 101% 1D2 0 40% 869 

200 1104% 104% 40% 40% 838 
200 94% 94% 40% 40%- &86 
250 101% 101% 40% 40% 830 
200 .99% 99% 40% 40% RA 8 
-200 302% 102% -0% 40% 885 
100 102% 102% 040% 9.07 

250 198% 98% 40% 40% 8.94 
500 tl00% 101%.40% 4i% 872 
300 102% 103% ->0% 40% 8 j64 
200 100% 101 40% 40% 883 
250 100% 1X31% 40% 40% 840 
250 102102% 40% 40% 847 

200 tl04 104% 40% -41 8J34. 
1000 103% 10440% 40% 869 

10001105% 105% 40% 40% 873 
.2001106% 106% 40% 40% : 869 
200 iaiim%.-a%40% 881 

200 102% 103% 40% 40% 833 

250 103% 104% 40% 40% 872 

~500 100% 100% 40% 40% 856 
300 198% 98% 040% 9-19 

125 100 100%. 40% 40% 868 

150 1101% 102% 40% 40% 8-86 
250 96% 97% -40% 40% 849 

200 100% 101 40% 40% 861 

200 - 199 99% 40% 40% 877 
200 101% 101% 40% 40% 869 
.150 106% 106% 40% 40% 894 
300 196% 97% 40% 40% 837 
300 101% 101% -0% 40% 868 
300 101% 101% 40% 40% 850 
300 103% 103% 0 40% 871 

500 105% 105% 40% 40% 872 
3001105% 105% 40% 40% 047 
Ob day 40% on week 40% 


UlIRSIMKirB 

- Abbey *at- U%.93rL. 

AeB«7%92R-™ 


AIa-B*.N*J.5V93FL;_L— 

Austria 7% 94 ECU 

Bk-NmaSaiL14%90 AS 

Barclays AnsJ3% 91 AS 

,8%«MEau 




9%93£~ 


BrlUfe Airways 10 98 £ — 

Sohmam-Tet. 6 % 93 F1 

Comm.BfcAusLl2%93AS — 

CrLocalFrjmce 9 % 92 Eoj 

Deat.Blc-Ais.13% 93 AS 

Demstiie BLFln. 15 94 AS — . 

Eastman Kodak 13 90 AS. 

EJ .8 7 96 LFr 

E.L 8 999 Em 

EaraAma 7% 94 Ecn- 


Export 0rXrp3% 9Z E ca ,, 


FedJtaUtaJfc.9% 92 CS— 

Fed Jhs.0v.BU0% 93CS 

Fenv.Stato7%93Eai — . 

Ford O.CarLlO% 93 cs 

Fort Cred-Can. 10 % 96CS.—. 

FortOetLFmUO%93£ 

Fort MtrAed.7% 93 Ecm. 

G.HJLC.Csnadall3/494CS- 

JMaeka 7 % 94 F! 

KrtreHtaebs 11 99 CS. L 

Lloyds Bank 10% 98 £ — 

Lkqtte 8 aok 11% 988 — 

Montreal TsU0% 93CX. 

M organ Gnar.Tst. U 91 CS — 

Nat. AML BL 34% 94AS 

New Zealand 9% 938, 

Philips GirotL 693 FL 


Prfvattwfeea 7% 94 LFr-,- 
Royal BJc5cot_10% 96 £ — 
Saskatchewan 9% 91 CS.. 


Beak of Tokyo S% 93- 


Conancrebafea/s. 5% 93... 
CredH Fonder 6 % 99 


Dram bt 6 % 97. 
EJLB5%98 


15% 98. 
EJ- 86 % 99- 
8L86%96- 
81:8 6 % 99_ 
E-I -8 6%95... 


EorO.COalA.S M ei 5% 97. 
Euronqn6%96.. 


Cfec Oe France 5% 97. — _ 

FonmiHi Kfts.5% 93 

Hydro-Quabec 6 % 99. 

Japan Oev. Bk. 5% 95 

Japan Rsaace5% 97 

Ireland 6^2 77. 

Ma tarda 6% 94 

Nat- Wkst BKLPLC61 

N.H.L1 

NlppaaT<4gJJU.6< 

(testers. KontUE.533.~~.. 

Portugal 5% 92™_ 

Portugal 6% f - 


PrtaatonkBi5%33L_ 

Bayai tasutaatt5% 92 

Soc Cent Unclear 7% 95 

TWtw6%95 

Unloe BteFMaof 5% 94- J_. 

World BIC6% 97 600 


nfe Bid Offer Aqr wteh VleH 
200 96% 96% -0% 40% 881 
750 199% 99% 040% 685 

100 95% 96-0% 40% 7.10 

300 96% 95% 40% 40% 680 

500 t99% 99% 40% 40% 7.85 
-200 95% 96% 0-0% 6.79 

150 90% 91% 40% 40% 689 
600 95% 96% 40% 40% 683 . 
300 96% 96% 040% 879 

300 197% 97% 40% 40% 684 
300 10O%1OO%-O% O 6-77 
125 93% 94 40% 40% 6.95 

10O 95% 96% 040% 6.97 

300 93% 94%40%40% 6^7 
200 93% 94% 0 0 784 

300 199% 99% 40% 40% 6.85 
300 194% 94% -0% -0% 656 
100 92% 93% 40% 40% 893 
300 96% 97% -0% 40% 7.01 
150 100 100% 40% 48% 819 

300 193% 93%-0%40% 6.99 
200 195% 95%-0%-Olg 7J5 
400 19B 98% -0%4l% 621 

94% 95% -0% 41 861 
- 98 98% 40% 41% 839 
9B% 99 O 0 888 

93^ 94% -40% 40% 7.12 
95% 96%-0%-0% 788 
. 100100 % 0 0 780 

-500 195% 95% 040% 787 

200 195 95% 0-0% 874 

200*193% 93% 0 0 787 

97% 97%. .040% 889 


Saskatctawan 10% 93 CS 

State Bk.NSW. 13% 93AS. 

Sweden 15 94 AS. 

Toma Mtr.DrJl% 92CS 

World Bank 13% 92 AS 

Zdrtrspfc. 13% 93 AS 


flbatuk mte 

NOTES 

Alliance & Leic 8 ld 94 £. 

Bankof Creeoe99 US. 

Betahw91US 

awH.&GhMccner94£ 

Credit Fonder 98 U$~ 


BM Ofltar few waffe YtaM 
100 98 : 98% -0% 40% 1283 

100 101% 101% -0% 40% 777 
200 94% .95-0% 40% 7AL 

100 96 96% 040% 881 

75 95 95% -0% -0% XSJ21 

100 95 95% -0% -0% 1684 

150 97% 98% 0 40% 881 

100 93% 94-0% 40% 1187 

100 90% 91 0 40% 11.73 

100 96% 96% 0-0% 784 

100 193 93% -0% 0 15.01 

100 im% 102% 40% 40% 889 
125 96% 96% 040% 14.47 

100 101% 101% -0% 01480 

100 95 95% 0-0% 17.99 

100 196% 97% 040% 783 

150 101% 102% -0% 40% 8.70 
100 96% 96% 040% 880 

100 100%100%40% 40% 882 
75 199 99% 40% 40% 10.04 

50 100% 101% 0 40% 1086 

100 96% 97 040% 8.76 

100 1!00% 101% 40% 40% 1086 
125 102% 103% 40% 40% 10-26 
60 95% 95% -0% 40% 1286 
100 97% 97% -0% 40% 869 
100 104104% 40% 40% 1088 

150 101% 102-0% 40% 783 
400 104% 104% 0 40% 10-20 

150 91% 92% -0% 40% LL77 
100 95% 95% 040% 1280 

100 199% 100% 40% 40% 10.71 
150 1100% 100% 40% 40% 1081 
IDO 99% 100% 5 40% 14.71 

100 92 92% -0% 40% 1213 

300 95% 96% 0 0 784 

500 198 9940% -0% 7.88 

125 194% 94% -0% 42% 11.72 
150 199 99% 40% 40% 1029 

200 99% 100% 40% 40% 10.25 
100 95% 96% -0% 01500 

100 101% 102% 40% 40% 1432 
150 102% 102% 40% 40% 10-31 
100 99% 99% 040% 1387 


75 


Dresdaer Finance 99 DM- 

EEC 3 92 DM 

Halifax BS 94 £ 

fawi. In Industry 94 £- 


Leeds Perm. B/S. 94 £ 

Midland Bank 01 £. 

MHkMR.8rt.593E. 

New Zealand 597 £. 

State Bk. tew. 98 US- 


Wootwkdi EnnH-BS. 93£- — 

WMMdi595£ 

Average price daone— 


95% -0% 40% I486 


Ud Offer C. itf e Caps 
08 99.95 100.00 18/07 13.08 
0% 99.75 9984 8/091082 
0 10020 100.3019/88 938 
063 9988 99.9330/0814.06 

.063 100.20 100 JO 20/10 10-16 
031 99.96 100.06 27/07 6J9 
0 10088 1008820/08 583 
.1 100.01 100.06 6/08 12.97 
.0% 10005 100.15 24/08 14.06 
0% 100.13 100.1813/07 13.34 
3 96.40 98.73 11/08 12.97 
0% 10004 1000929/09 1431 
07 99.75 100.10 22/08 13.19 
JB 8 100.47 1005711/08 

0% 10034 10039 13/07 1357 
0% 99.99 100.0422/06 13% 

On day 4000 on week 4001 


Ataa6% 02 US- 


300 

160 

350 

150 

300 

150 


Amer. Brandi 7% 02 US 

AddkagaBank2%02DS 

Asks 5 92 DM 

CBS. fee. 502 US.-. 

Prbnerlta 5% 02 US. 


Avenge price dangA. Do day 0 oa week 40% 


SWISS FRANC 
STRAMHTS 
African De».Bt5< 
Asnra»503— 


BJF.C.E.4%98 

ELULWJncNetiL 5 13— 

BrttaredaSS.4%94. 

Gift, bit W/W393 ; 

CredJttiwwts 4% 00 

E.104% 90 — 

Fietsfer CMiL 4% 98__ 
Kobe CHy «% 

Leeds Pam. Bg. 4% 93— 
Malaysia 5% 98. — - — ; — 
Maxwell Conun.Ctri.595-; — 

Nat 8 k. Hungary 5% 9<L- 

NattaowMe Aro. 6 /S. 493— 

Nippon TrigATd.4% 95. 

testere.iabk.5a3. 


Pro#. Newfooadtmd 503- 
1talland4%95. 


World Bank 5 03. 


ISO 194% 
100 194% 
200 192% 
150 187 

100 192 

150 191% 
150 189 

. ISO 192% 
200 193% 

. 100 192% 
150 189% 
75 .193% 
200-191% 
200 192 

. 75 T91% 
150 • 192 
.200 ' .191 
150 192% 


/Wangs prtca cAange— On day 40% on wefe 


Offer day wefe Yield 
95% 40Jgt-0%- 5.91 • 

. «-K>% 43% 563 
92% 40% . 40% 558 
88 %+l% -0% 5 .98 
92% -*0% 40% <02 
954<J%-0% 481' 
90% 40% 0 5.99 

92% -0% 40% 5J9 
89% 40% -4% 650 
92% 040%, 5.71 

94 40% 40% 602 
9Z% 040% 639 

90-0% 4-1% 738 
94% 0-0% 601 

91% -0% -0%. 6^47 • 
93 0-1% 5.73 . 

91% 0 fi 509 

93 040% 5J8. 

93 0 0 626 

92%-0%-0% 528 
‘ 40 ' 



date price 
8/37 62. 
9/87 56.7 
14/87 967. 
112183 472.7 
4/87 200. 
M/87 66.75 
VBB 45. 
5/M 1106. 
m 672 
2/86 UM 
1W> »62 
SW 3266. 

mm iso. 
urn u 
w sot 

W 13UL 
tt® 15 
W 5 l4 
tmm 4.41 
2)» 4296. 
987 82X7 
W CJ2 


BM Offer 
113% 114% 
121 % 122 % 
122 123 
249 251 

103% 104% 
67b 68 b 
104% 105% 
241% 2C 
«% 97% 
109% 111 

96b 97b 

94% 95% 

m m 
100% 101% 

127% 128% 
100% 109% 


76% 

«% 


day 

40% 806 
40% 156 
0 L32 
0 7.46 
40% 234 

40% woo 

4i% 646 

43% -UO 
40% 1518 


S 

40% 

-a 


906 

1526 

4J6 

409 




40% 21515 
0 -569 
■Vt -U5 
40%. -197 
40% 033 
41% 3UB 
4% 1131 
0% 6DJ7 
0 2635 


* No UrfonnaUon are/tabteiwrelous day's price 

t Only cm market maker supplied a price 

Strand. Bonds The yield H the yield fo redemption of the mld-pricc 
the amount bmed b In millions of cnrrenw unhs except for Yen 
■ bonds where b. b In tdlllm- Cba^e oa unde- Change o«er price a 
' Week eoriter. 

F tentarg Bate Nous fa nomtegrt cUsrrta W 

effeateeTapreadarMvgln abore sh-month offered rale fet&ree- 
aaBtbi tatnw BMflfl mb) for US dollare. Ooh-Un tmva 


OonvartBate Baade Denominated Id dnllmsmdea otbenrtse Indicated. 

- Cbg. dn- Change on day. Ciwfeie-Flrel date of converslm Into . 
•' sharefTCtw.' price— Nominal amount of hood per share expressed 


• Use financial Timet. lt«t, 1989. B grafe glwto | 


in any form not permitted wittat written consen t . 
International. 
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British lelecom USA Holdings, Inc. 


has acquired a 20 per cent 
interest m 


McCaw Cellular C ommunic ations, Inc. 


The undersigned acted as financial advisers 
m British Telecom USA Holdings, Inc. 


S.G. Warburg & Co. line. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


July 1989 
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Brasilvest S.A. 

Net asset value as of 
30th June, 1989 
per NCZ Share: 2^72.68 
per Depositary Share: 

USS14.49R91 
per Depositary Share: 
(Second Series) 

USSI 3.61 537 
per Depositary Shan e: 
(Third Series) 

USSI 1,586.84 
per Depositary Share: 
(Fourth Safes) 

USS 10,824.57 


Banque Internationale 

PourPAficiqne Ocddentale 
U0. $50000000 
Flonting Rate Notea due 1995 

In accordance with the pro- 
vistom of the Notes, notice is 
hereby ghen that the Kate of 
Interest tar the next 6 mouths 
Interest Period has been fixed at 
9K% per annum. The Coupon 
Amounts wffl be UA $481.15 
for the US. $10000 deno mina » 
tkm and U-S. $1202805 far 
the U.S. $250000 denonu n»r 
rioq ■ and wX be pa yab le on 
6 Jfuaissay, 1990 
render at Coupon No. 9. 




Comp a n y ^ L ondon ApniBuk 


CtVAS7LMrrEO 

US8100JMMUOW 


tnmrem Ram &1875% pa. Inmrem Pariod 
July?. ISSSw Januaiy B.1990.IMMM 
Paysbio par USSI 00.000 Now 
USSA7210S. 


8v%Umo?NA. (CS9 DapU. Aatm Bank 


No. 003598/1989 


IN THE HIGH COUBT OF JUSnCB (EaBhad) 

Chancery EH vision 


Mr. Rcgistiar Buddcy 
IN THE MATTES oT 

THE ME DIT E RRANEAN INSURANCE A REINSURANCE 
COMPANY LIMITED 
and 

IN THE MATTES Of 

THE COMPANIES ACT, 1985 


NOTICE IS HEREBY GIVEN that by an Order dated the 30th day of June. 1 989 made in the above 
nanm the Conn has directed a Meeting to be coavened oftbe Scheme Crcditore of the above named 
Cbmpany (hereinafter called “the Oompmiy'*) (as defined in the Scheme of Airmngrmenl hcrehufter 
mentioaed) for the purpose of oonridems. and, if thought fit, approving (with or without 
modification) a Schemed! Arrangement proposed to be made between the Company and the Scheme 
Cre dito rs and that sueh Meeting wiH be held at The Londo n Preas Centre. Co nfer ence Centre, New 
Street Square, London B04 MB co mmencing M 10.00 am on Friday 1st September, |9S9 at which 
place a nd time all the aforesaid Scheme Creditors are rcq n es t od to attend. 

Any Qedhnr of the Company who is or believes that be may be entitled to attend die said Meeting 

can obtain copies of tfaesridScheme of Ananemeni. n fan of Proxy, and copies of the Statement 
reunit ed to be famafaedpunmannp Section 426 ofthcCo m p am c i Art. 1985 60 m: — 

(Q the registctedoCcc of (he Company, Plantation House, 31-35 Ttatchercb Street. London, 
EC3M3DX;or 

(ii) Chflbnl Chance; Roycx House. AldermanborySqnBre. London. EC2V7LD. 
during nsort business boon an any day (other than a Saturday or a Sunday) prior to tbe day 
appo inted for the nid Meetin g. 

The saM Sche m e Qe fefcr i a ii qr vote ia p un a at the «M Mmri a g arthcyqr s pgsl nfa a «j Mr> STs a u, 
whather ■ Sch ema OfeHtarar net, is fa ek yam y In e m w l wrt riiea In th ei r yfoo e . 


It is requeated tfa« the form a pp o intin g proxies be lodged with the Seeretaiy of the Cnmpen y at the 
reent ere d office of the Co mpany, si t ua t e at P i a ntat l on House; 31-35 Fetich arch Street, London. 
EOM 3DX no* less Chan 4BhasES before the time ^peiuaBdlm the Meeting, bat if forms are not so 
todped, they may be handed to the Chainnan at the and Meeting. 

By the said Order tbe Court has appoin t ed MaloohnJ. London or fofling him. PhiBpJ.Snger to act 
ns Chainnnn at the snid M eiet iag or Scheme Creditoaand has tBrected the Chainnan 10 report the 
results thereof to the Court. 

The s a i d Sc hem e oTA nangemem wiB be suhjoa to the subsequent apiuoval of the Ootm. 

DATED the 4th day of July 1989 

CLIFFORD CHANCE 
Roycx House 
Aldennanbury Square 


EC2V7LD 


OFFSHORE OIL 
INDUSTRY 

The Financial Times 
proposes to publish this 
survey on: 

5th September 1989 

For a full editorial 
synopsis and advertisement 
details, pkase contact 

Ian Efo-Carbett 
oa 01-873 3389 

or write to him at 

Number One 
Southwark Bridge 
London 
SE19HL 


FINANCIAL TIMES I 

imomiuwitiNiwtwm 1 


This adv e rt is e m ent is issued in corapBance with the req u irements or the Conned of The Internationa] Stock 
Exchange of the United Kingdom and the Republic of Ireland Lim ite d - It does not constitute an invitation 
to any person to subscribe for or purchase any new ordinary shares of 25 cents each. 

RANDEX LIMITED 

(Incorpora t ed in the Republic qf Sout h Africa) 

(Registration number 05/06778/06) 

formerly 


22001,114 i 


MARIEVALE LIMITED 

or di nary shares of 25 cents each at an issue price of 300 cents (South African currency). 


The above securities have been admitted to the Official List, by the Council of The International Stock Exchange 
of the United Kingdom the Republic of Ireland ijwind. 

Particolan of the new ordinary shares are available in the Eatd Statistical Service, and copies of sneb particulars 
may be obtained (taring normal bt isinrss hours op to and baefadmg 12 July 1989 from (be Company 
Announcement* Office, The International Stock Exchange of the United Kingdom and the Republic of I rel and 
limited, 46-50 Finsbury Square, London EC2A 1DD and np to and inclndtng 25 July 1989 from> 


ll— Ctpd A Co. 

Corp ora te Finance 
7 Devonshire Square 
London EC2M 4HN 


(L JL) 

30 Ely Place 
London 
EON 6 UA 


Rag hton tinted 
New Issues 
6 Greenco a t Place 
London SWlP 1PL 


7 Jufy 1989 


ENERGY INTERNATIONAL N.V. 

(Incorporated with United UabiRty 
in the Netherlands AntiUa) 

Shareholders rn the Fund are convened to attend the Annual 
Genera] Meeting of shareholders to be held aa Monday 31st Jniy, 
1989 ai 1000 SLxn. at the impstered office of the Fond ar Hetiermaai 
IS, Wi flemaad, Curegao, ffetheriands AntiBea. 

Tbe hems on the agpnria aire 

(1) Approval of Report pad Accounts and proposal of a dividend of 
USS2-00 per share for the financial year ended 31st March, 1989. 

(2) Section of foe Mcmbcra of the Board of Management 

In order to attend the Meeting is pereoa or by proxy and to have 
their votes registered at the Meeti n g, hokfca of bearer shares mat 
deposit their share certificates (or a cteposh receipt for the share 
certificates) mentiouiog their addresses and nTTkyiwH**'** at 

the registered office of the Fond not later than 24tb July, 1989. 
Curasao 30th Jtme, 1989. 

By order of the Board Of Afensgemotf 


U.S. $150000,000 


Of First 


Interst a te Bancorp 


Floating Rate Notes Due 1994 


Interest Rate 

9.2625% 

Interest Period 

6 th July 1989 

8 th January 1990 

Interest Amount ctoe 
8 th January, 1990 per 
U.S. S100JXX) Note 

U-S.S4.785.63 


Credit Suisse First Boston I .hnited 
Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 


New issues subdued ahead 
of US employment data 


By Katharine Campbell 

THE MARKET has been 
riveted for most of the week on 
today’s employment growth 
figures for the US economy, a 
factor which has curtailed new 
issue activity across the sector 
ami dampened investor appe- 
tite for paper in all but the 
short maturities. 

During the week there has 
been a shift in the shape of the 
d ollar yield curve, with the 


INTERNATIONAL 

BONDS 


shorter maturities outperform- 
ing the long end in anticipa- 
tion of the Federal Reserve 
lowering the Fed funds rate, in 
response to signs of a sharp 
slowdown in the economy. 

The yield curve, just positive 
at the b eginning of the week 
between two-year and 30-year 
paper, has steepened some- 
what. This means that, 
whereas two-year securities 
return around the 757 per cent 
mark, the long bond is yielding 
aiO per cent 

Meanwhile, the long end of 
the curve has been more 
affected by the drop in the dol- 
lar and by signs that inflation 
may be re-emerging. This could 
be a particular problem if the 
Fed eases aggressively. 

At the same time, Eurobonds 
have considerably underper- 
formed US Treasuries over the 
entire course of the rally, so 
spreads have widened out 
almost to the level they 
reached after the equity mar- 
ket crash in 1987. Clearly this 
trend will be reversed, but the 
timing is less clear. 

If the June employment fig- 
ures show an increase below 
the market's median expecta- 
tions, which is 200.00Q, a fur- 
ther rally in Treasuries is 


likely to prolong the underper- 
formance in the Eurodollar sec- 
tor. . . 

Conversely, if the number is 
higher than expected, prices on 
Treasuries could slide faster 
than those on Euros, so caus- 
ing spreads to tighten. 

Meanwhile, the new issues 
market was largely somnolent 
yesterday. But, in the sterling 
floater sector, UK building 
society the Alliance & Leices- 
ter issued £50m worth of 15- 
year subordinated debt priced 
at a spread of 355 basis points 
over the three-month London 
interbank offered rate. 

Chase Investment Bank, 
which led the deal, was quot- 
ing a price of 9955 bid for the 
paper, but said that a major 
portion of the issue bad been 
pre-placed. 

The paper is unlikely to 
trade much - subordinated 
debt is unattractive to most 
FRN investors, namely the 
banks, because of its implica- 
tions for capital ratios. 

The market felt that the 
terms were tight, although 
Chase countered that last 
week's floater for the same bor- 
rower carried a margin of just 
& per cent over Libor. That, 
however, was ranked as senior 
debt. 

A solitary dollar deal with 
detachable warrants emerged 
yesterday for Japanese textile 
company Cnitika. The four- 
year $300m bond carries an 
indicated coupon of 4% per 
cent, to be fixed on 24 July. 
Lead manager Nomura Inter- 
national said the paper was 
trading V* per cent above the 
par issue price. 

In Switzerland, Nippon 
Valqua Industries, the indus- 
trial packings manufacturer, 
brought a five-year convertible 
bond that was privately placed 
in a group led by Banca del 


Gottardo. It carries a put 
option alter two years, and the 
yield on that put, 4.206 per 
cent, was said to have appealed 
to some UK institutional inves- 
tors. 

Paper was trading at a 2 per 
cent discount to the par issue 
price. This is outside fees to 
co-managers of 1 % per cent, 
but the lead manager said that 
the deal bad been well 
received. 

Meanwhile, the Rdmy 
Finance SFrllOm seven-year 
straight bond with warrants, 
which carries a 45 per cent 
coupon and which was 
launched at the beginning of 
the week, continues to meet 
steady demand. 

Yesterday it was trading at a 
discount to issue price of 1% 
per cent on the bid side. The 
warrants attached are exercis- 
able into Piper-Heidsieck 
shares. 

The secondary market for 
fixed-rate Swiss franc bonds 
ended a touch firmer after a 
day of modest trading. A 
recent issue for General 
Motors - a SFrl20m issue over 
10 years carrying a 6% coupon 
- rose % point to 103, com- 
pared with its 100% issue price. 

In the Euro- DM sector, 
Wednesday's DM600nz issue for 
the World Bank started out 
strongly, with the discount to 
the 100 V* issue price narrowing 
from the initial trading level of 
1.40 to LOS at one stage yester- 
day morning. 

However, a rumour that the 
Ill-year issue, which carries a 
6% per cent coupon, would be 
increased in size, together with 
a weakening in the underlying 
government bond market, led 
to a retreat. The lead manager 
quoted a late price of less 150. 

Recent Euro-DM issues saw 
reasonable turnover, but sea- 
soned issues saw little action. 


NEW INTERNATIONAL BOND ISSUES 


BonoMr 

Amount nv, 

Coupon % 

Price 

Maturity 

Faee 

Book manor 

US DOLLARS 

UntUka Ltd.* 

300 

(4*0) 

100 

1983 

21*71 h 

Nomura tnt 

Marubeni Corp.fb)*p 

700 

4% 

100 

1894 


Yamaichl InL {Europe) 

Marubeni Corp-(fa)*# 

500 

4 

100 

1993 

2 Vi 

Deiwa Europe 

Marubeni Corp-(b)*+ 

300 

4 

100 

1993 

214 / 1*2 

NIkko Secs. 

HJno Mators(b)*+ 

200 

AM 

100 

1894 

2V1»z 

NDcko Sacs. (Europe) 

STERUNQ 

Alliance & Lelce8ter(c)$+ 

50 

35 *2 bp 

100 

2004 

20/8bp 

Chase Investment Bank 

SWISS FRANCS 

Nippon Valqua lnd.(a)5** 

150 

(Zero) 

100 

1904 

1% 

Banca del Gottardo 


MPrfvato placement 4Wth equity warrants. SConvenibte. tHoatlno rate notes. + Final terms, a] Indicated yleM to put 
4^0696. b) Coupon cut by %% from Indication, cj 36 * 3 bp over 3-mofith Libor. Call at par after 5 yews. Sinking fund. 


Chicago exchange tries for fifth mortgage 

Deborah Hargreaves on the latest CBT attempt to start a futures and options market 


A recent start-up of 
fixtures and options on 
mortgage-backed secu- 
rities at the Chicago Board of 
Trade is the exchange's fifth 
attempt to launch a successful 
mortgage contract. But the 
CRT’s bid to cash in on this 
lucrative market has got off to 
a slow start and the exchange 
Is hoping the new contracts 
wlU not be as shortlived as Its 
previous attempts. 

It is not the best time to 
launch a derivative on the 
huge mortgage-backed securi- 
ties market, since prices have 
slumped in the first part of this 
year. Mortgage lending has 
also dropped and the volume of 
new mortgage-backed securi- 
ties halved in the first quarter 
to $lQ.8bn from the same 
period last year. 

But the potential market for 
a mortgage-backed securities’ 
derivative is huge and untap- 
ped by an exchange product 
New issues of mortgage-backed 
securities have been greater 
than Treasury bond issues 
(with maturities of 10 years or 
over) for the past several 
years. 

Hie CBT hopes its new con- 
tracts wfll fin an industry need 
for futures and options to 
hedge cash exposures - it is 


the first time the exchange has 
launched a futures and options 
contract simultaneously. 

"This contract in many ways 
mimi cs the forwards market, 
which is why it may be suc- 
cessful," comments Mr Michael 
Kamradt, vice president at 
Continental Bank in Chicago. 

The CBT hopes its 
new contracts will 
fill an industry need 
for futures and 
options to hedge 
cash exposures — 
it is the first time 
the exchange has 
launched a futures 
and options contract 
simultaneously. 


The huge forward market 
which trades over the counter 
saw a volume of 19bn contracts 
with a value of over $240bn last 
year, outstripping the lucrative 
off-exchange market for Trea- 
sury bond forwards. 

The CBT contract is trying 
to complement the 
over-the-counter market, Mr 


Kamradt believes, with the big 
difference that no physical 
delivery is involved. 

“No way can this replace the 
forward market, but it can help 
with price discovery,” he says. 
The CBT's experience with 
mortgage-hacked securities 
dates back to the Launch of its 
first interest rate futures con- 
tract in 1975. That contract, the 
"Ginnie Mae” Credit Deposi- 
tary Receipts traded 12m lots 
until its demise last year. 

The downfall of the CBT’s 
earlier attempts to trade 
futures on the MBS market has 
been its Inability to tie con- 
tracts to changing exchange 
rates. It was the plunging 
exchange rates of the mid-1980s 
that led to the decline of its 
first Ginnie Mae futures. That 
contract traded 862,000 lots in 
1984, but only 84,000 in 1985, as 
it remained locked into a 
higher interest rate. 

A second bid to trade a Gin- 
nie Mae, this time as a certifi- 
cate of deposit, struggled for 
four years from 1978 to its 
demise in June 1982. After 
that, a Ginnie Mae mark two 
traded for six months in 1384 
and in May 1986, a cash-settled 
futures contract was fisted for 
five months. The CBT has 
fine-tuned each new contract it 


issues in a bid to establish it as 
a derivative. Hie new contract 
will be cash-settled — a suc- 
cessful feature of its preceding 
futures contract. It is also 
<i«»dgwgd to give the exchange 
a chance to track changes in 
the Ginnie Mac market. 

Under the design of the new 

The trading pit for 
MBS futures and 
options has been 
given a prune site at 
the exchange, in 
view of both 
Treasury bond and 
T-note futures, 
which the exchange 
hopes will encourage 
spread trading. 

contract, the CBT will be able 
to base the futures on the lat- 
est coupon to be released by 
the Government National 
Mortgage Association. Every 
month, the exchange will be 
able to assess which coupon in 
the esoteric MBS market Is 
trading closest to the current 
interest rate on mortgage loans 


and adjust its futures contracts 
accordingly. _ 

However, in a market that 
has not been very volatile with 
mortgage rates declining, there 
Is little' current need for a 
hedging vehicle as Initial trad- 
ing volume on the contracts 
has shown. Futures volume is 
yet to rise over 100 lots per day 
and even fewer options are 
trading. 

Mr Mark McCartin, president 
of Bloomfield Mortgage, says 
this is a feature of the contract 
that will be most useful to him. 

Nevertheless, Mr McCartin 
believes the option could well 
take off before the futures con- 
tract, since the CBT’s contra ct 
marks the first time mortgage - 
bankers have had an option 
available. 

If the contracts are not suc- 
cessful, it wfll not be for want 
of trying by the CBT. The trad- 
ing pit for MBS futures and 
options has been given a prime 
site at the exchange, in view of 
both Treasury bond and T-note 
futures, which the exchange 
hopes will encourage spread 
trading. 

The CBT bas also launched a 
permit programme to make It 
cheaper and easier for traders 
and outsiders to trade the new 


Danish futures costs top budget 

By Hilary Barnes In Copenhagen 


TURNOVER IN the Danish 
futures and options market, 
which opened last autumn, has 
been so low in the first half- 
year that broking firms have 
been .asked to pay extra 
amounts to cover the cost of 
the system. 

The budget for the Guaran- 
tee Fund for Futures and 
Options, which operates the 
all-electronic system, was 
based on the assumption that 
about 2500 contracts would be 
made per day. 

But the average daily num- 
ber for the main instrument in 
the first half was only 989, 
although it picked up to a 
record level of 1056 in June. 

Mr Jens Otto Veile, chief 
executive of Provinsbank and 
chairman of the Guarantee 
Fund, said: "There is nothing 
extraordinary about the situa- 
tion, and there's no need to 
panic.” 

He said that the start-up 
costs of the system were neces- 


sarily fairly heavy and it was 
just unfortunate that turnover 
in the initial period was so low. 

There are two basic reasons 
for the poor trading record. 

Firstly, it has been a period 
of unusually low turnover and 
price stability in the bond mar- 
ket, on which the options and 
futures Instruments are based, 
and secondly the Government 
has failed to clarify the tax 
position for private investors. 

Until the legal position for 
private investors has been 
sorted out, they are staying out 
of the market. A further set- 
back for the market is the 
delay in introducing an instru- 
ment based on the equities 
index. 

The Stock Exchange has had 
difficulty working out a satis- 
factory base For the index. Iron- 
ically, turnover in the equities 
market has been lively this 
year, with prices achieving 
new record levels. It is now 
expected that the equity-based 


instrument will be introduced 
late this year, probably in 
December. 

The broking firms affiliated 
to the Guarantee Fund were 
asked to pay an extra 
DKcSOOfJOO to cover first half 
costs. They were also asked to 
guarantee payments of 
DKr35 0,000 each, over and 
above the budget for the sec- 
ond half. 

Three broking firms with- 
drew from the fund and, as 
several mergers have taken 
place among broking firms, the 
number participating in the 
market has fttifen from 45 at 
the start to 36. 

• Analysts at Privatbanken 
predict a serious shortage In 
bonds on the Copenhagen mar- 
kets over the coming period. 
Hie net supply would be about 
DKrfflbn in 1989 and DKr40bn 
in 1990, against a placement 
requirement from institutional 
investors of abont DKr56bn 
and DKt97bn next year. 


Taiwan reform threat to 
investment houses 


THE TAIWAN Government is 
threatening the island's huge 
underground investment 
houses with a legislative bomb 
which could destroy some and 
send shockwaves through the 
stock market, Reuter reports 
from Taipei. 

The new banking law being 
debated in parliament, which 
could pass its final reading 
today, would allow the cre- 
ation of private hanks for the 
first time and offer foreign 
banks access to cheaper funds 
and the lucrative stock under- 
writing business. 

At least 10 new private 
banks are expected to spring 
up when the new law is passed 
to shake the creaking, state- 
dominated system. 

Foreign banks will be 
allowed to take long-term 
deposits and make long-term 
loans which will boost their 
role in the lucrative consumer 
finance market 


They also will be allowed to 
expand their trust businesses, 
marketing and selling overseas 
trust funds. In addition they 
will be able to apply for under- 
writing licences, giving them 
access to the booming local 
stock market 

But attention is focused cm 
an article in the law which 
threatens the survival of an 
estimated 200 underground 
investment houses which have 
attracted a big slice of 
Taiwan's savings with unbeat- 
able interest rates. 

The article imposes heavy 
penalties on operators of Illegal 
deposit-taking companies, 
which is what the investment 
houses have became in all but 
name. 

Economists say there could 
be runs an the institutions by 
panicky investors that could 
bring some down, prompt , a 
crash on the stock market and 
spark a political crisis. 
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TRADITIONAL OPTIONS 


• First Dealings Jun 26 

• Last Dealings Jul 7 

• Last Declarations Sep 28 

40 For settlement Oct 9 

For rale indications see end of 
London Share Service 

Calls in Do La Rue, London Inter- 


national. New England Prop, BAT 
Industries. Walker Greenbank, 
NortoOt Capital, Southend Prop- 
erty. Rockware, Body Shop and 
CluH Oil. Puls In Body Shop, 
CharterhaQ and Eurotunnel war- 
rants. 


LONDON TRADED OPTIONS 


FtACAL ELECTRONICS claimed 
the I Ion ‘8 share of attention on 
the London Traded Options Mar- 
ket yesterday, as weH as a sub- 
stantial share of interest on the 
underlying market Recent falta in 
the price of the underlying share 
— on the back of government 
proposals concerning the regula- 
tion of the cordless telephone 
market — were followed by a 
Jump yesterday In the price of the 
stock by 20p to 434p. There were 
81 bargains in the stock option, at 
an average size of 332 contracts, 
each worth 1,000 shares. 

It was, in general, a quiet day 
on the options market, and H trad- 
ing In Racal and the FT-SE 100 
Index were to be taken away, 
very little at all. The Index busi- 
ness accounted lor over one third 
of all options business, taking 
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10,546 contracts out of the total of 
30,577. A market total of this size 
runs options business back to the 
dull days (hat came In the wake 
of the Great Crash on the stock 
market of October, 1,987. 

The overall business waa 
shared between 14,432 calls and 
16,145 calls. The division of busi- 
ness between calls and puts In 
the index was yet more striking. It 
is unusual tor overall market calls 
to fall below puts, less unusual 
for calls in the Index to fall below 
puts, but yesterday there was a 
ratio not far short ol one to four In 
favour of index trading in the 
puls, against calls. The 10,546 
index total broke down Into zpsa 
cails and 8.254 puts. 

The Index itself fell 1.7 points 
on balance, dragged down to 
some extent by the continued run- 
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■ ning of the September contract In 
it on the. London International 
Financial Futures' Exchange at a 
discount to fair value ( which 
takes in such things as estimates 
of dividend and interest rate pros- 
pectsJ.The underlying market waa 
no doubt helped somewhat by the 
flrmish nature of the pound . 

Racal apart, only three stocks 
attracted more than 1,000 con- 
tracts' on the traded options mar- 
ket BAT Industries found 1,831 
contracts, 1,313 calls and 538 
puts, on the back of a gain of 2 p 
to 657p in the underlying share 
price. There were 1.840 contracts 
in British Petroleum, comprised of 
214 calls and 1.626 puts, with 
1,273 contracts handled in the 
October 280 puts alone. United 
Biscuits saw 1,353 contracts, con- 
sisting of 1,341 calls and 12 puts. 
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UK COMPANY NEWS 


Regional slams Monopolies report on the brewing industry 

Fuller Smith up 10% to £7.4m 

Bv firahum naiii» 


* By Graham Dollar 

FTIU^ER, SMETH & Turner, the 
we st L ondon-based brewer 
remramed among real ale afi- 
wnafaa for its BSB prem iu m 
Bitter, yesterday announced 
taxa ble profits some 10 per 
cent higher at £7-42m far the 12 
months to end-l&rch. 

The outcome far the fall year 
showed a modest hnprnt > pm gw» 
on the lacklustre first half 
w hen tr ade was hit by the cam- 
pulsory purchase of pubs »nd 
fast year’s indifferent summer. 
Some improvement occurred 
during the second half 
reflecting benefits from newly 
» acquired houses. 

Referring to the MnnnpftT«« 


and Mergers Commission 
report on the brewing indus- 
try, Mr Ian Turner; director; 



said: *The report itself is rub- 
bish ... we have greet hopes 
that everything will come right 
in the wash.” 


Fuller’s estate currently con- 
sists of same 150 houses. “We 
are always looking for new 
opportunities”, said Mr Tumor. 
Be stressed, h oweve r , that the 
group had no wwmprfirtte wiawn 
to expand from its present 
heartland. “It is easier to con- 
trol a tight distribution area* 
he stated. 

Foliar’s, one of only two pub- 
licly-quoted imtepwwrient brew- 

ers in London, declined to state 
the percentage of attrib- 
utable to lager. “In hot 
weather, lager makes brmndg 
Into ale sales* be said. 

Turnover rose to £S2JEMm 
(£49.Q5m). Earnings per £1 


share expanded to l&fiQp, up 
from 17.58P last time, sod a 
proposed final dividend of 2Jp 
makes &45p (&6p) for the year. 
• Sir Derrick Holden-Brown, 
chairman of ADied-Lyons, yes- 
terday said that Ids 


Tw>ii “considered all ^ 

Me scenarios" concerning the 
Monopolies report and it was 
confident that it could “deal 
effectively with whatever 
emerges.* 

■^wiring to HharwTinlttaw at 
the wnrnrm T w wtiwg , Sir Der- 
rick said: “We shall resist vary 
st ro n gly any proposals which 
require us to sell off any part 
of our licensed estate.* 


Godfrey Davis adds to its 
uniform supply business 

By Philip Coggan 


GODFREY DAVIS Holdings, 
the car Healing and laundry 
group, has agreed to acquire 
the Practical Uniform Com- 
pany far an initial £5jgm. 

The agreement is conditional 
upon the reorganisation of the 
Practical Uniform company to 
eliminate certain minority 
shareholdings in suhridfarias 

Completion of the deal is not 
expected until October 31, by 
which time Practical Uniform 
is expected to report pre-tax 
profits of not lasa tfmn glJhn. 


FUC designs, manufactures 
and distributes industrial 
clothing and work uniforms. 
Godfrey Davis already has a 
uniform supply business — 
First Impressions - which is 
Htrrmg tn the food and leisure 
business while - FUC is strong 
in nfl <md retailing 

Consideration far FUC is 
£630,000 in cash and the bal- 
ance in variable loan notes. 
F arther cfafifi rsd cc jnsM te rflttap 
is payable de pe ndent an ft rt w n? 
profits. 


DRG Increases 
its US presence 
with £9.3m bay 

By Philip Coggan 

DRG, the stationery, parimghig 
amri en gineering company. Has 
acquired TK Gray, a US (ustri- 
bufion group, for $lSm (£9J3m) 
cash. 

Gray, based In Minnesota, 
distributes and supplies equip- 
ment to the graphic arts and 
printed circuit board indus- 
tries. 

DRG would not reveal Gray’s 
profits although it said the 
company was profitable, with 
turnover of $48m. 

DRG recently purchased 
Lawrence Photographic, a 
Missouri-based print and 
graphics supplies business; and 
plans to build up a significant 
US distribution group . 


Property sale 
boosts Daejan 
48% to £32.5m 


Daejan Holdings, the prope rt y 
investor and trader, continued 
its progress with a 48 per cent 
increase in pre-tax profits far 
the year to March 3L 

From £2L97m fast time, prof- 
its advanced to £3St5am. How- 
ever, the company said that, as 
reported at the interim stage, 
the second half Included a 
prop e rty sale that yielded tax- 
able profits of £14. 7m. This 
helped puff the 25 per cent fall 
in half-time profits round to 
the strong advance. 

Tax took £lL89m (27.59m), 
leaving earnings up at l26J3p 
(88J3p) per share. The direc- 
tors have recommended the 
payment, of a 14p final dividend 
far a total for the 


OSPX 


year of 22p 


Jack Israel hits £1.85m 
with 23% expansion 


JACK L Israel Group reported 
taxable profits ahead 23 per 
cent from yi sm to ■Qjam in 
the year to end-March. 

It also announced plans to 
change its name to JLX Group 
and consolidate its shares an 
the basis of five 4p shares into 
one 2Gp share. 

The result came on turnover 
of £63-43m (£68.7500), the fall 
reflecting the change of empha- 
sis into higher margin areas. 

Directors said the name 
change reflected the company’s 
change into a diversified food 
company with a growing 
nmnhflRfa on food urocessing- 

In the year under review the 


contract food division manage- 
ment was strengthened and it 
saw a trend towards long-term 
supply contracts with most 
customers. The international 
merchanting division made a 
significant contribution, direc- 
tors said, white food processing 
had a record year. 

■Rarwtnipt per share for this 
USM-quoted company rose 35 
per cent from U7p to L58p and 
a final dividend of 0.465p is 
proposed for a total for the 
year of 0.7p (0.6pX 
gm«» the year end Sundora 
Foods, a dried fruit processor, 
was purchased from Gill & 
Duffus for £L5m. 


M&G backs Magnet offer 

By Philip Coggan . 


THE CHANCES of a successful 

erwirinauiq to the management 
buy-OUt Of Ma gnet , the kitchen 
and DIY company, were 
boosted yesterday by the news 
that M&G, one of the long-term 
opponents of the deal, had 
decided to accept the 
offer. 

M&G owns per cent of the 
ordinary shares and 45 per 
cent of the convertibles. 
Together with other later 
accepters, including index 
funds which are obliged to 
accept the deal, the total level 
of ordinary acceptances is 
believed to be around 88 per 
cent. 

That is stiff short ct the 90 
per emit needed to farce com- 


pulsory purchase of the minor- 
ity shares. 

Yesterday, M&G said: There 
is a time when the battle has 
run its course.” Other oppo- 
nents appear to be holding out, 
however, mainly on the princi- 
ple that such flaalu involve con- 
flicts of interest 

The offer has been declared 
unconditional, even though the 
90 per cent level of acceptances 
hail not been reached in either 
the ordinary or convertible 
riflgg of share. 

The company can be taken 
private, however, through a 
vote at an extraordinary gen- 
eral meeting. Such a vote 
would o nly re quire a 75 per 
cent majority. 


Modest 
growth at 
Baker 
Harris 

By Pout Cheeserighf, 
Property Correspondent 

BASER HARRIS Saunders, 
which In late 1986 led the 
wave of chartered surveyors to 
market flotation, yesterday 
announced an 12 per cent 
increase to £&Jfcn in pre-tax 
profits for the year to April 30. 

This was a lower rate of 
Increase tha n has be en seen 
from other chartered survey- 
ors recently reporting, and 
reflected a sharp rise in costs. 
There has been staff expan- 
sion, a mo veme nt to new and 
more expensive premises, and 
the ins tallat ion of office auto- 
mation systems. 

But Baker Harris has 
increased the amount of busi- 
ness it is h»™nfag in line with 
others in the sector. Turnover 
rose 45 per cent to g&Jfrn. 

Earnings per share were 
aO-Sp, little changed from the 
previous year’s 20.3p. But, 

with fite recommendation of a 
final dividend of 4p, total pay- 
ment for the year is lifted to 
7p (6J25p). 

Although hi gher costs have 
reduced margins at Baker Har- 
ris, profits before tax were 43 
per cent of turnover, a higher 
propo rti on than at Debenham 
Ttewson & fThtnnnrku, SaviBs 
and Fletcher King, which have 
Just repo rt ed figures. 

Business in the City of Lon- 
don remains the staple of the 
Baker Harris business, but 
dependence has reduced tram 
73.4 per cent at t urn o ver in 
1987-88 to 524 per cent as rev- 
mine has come in from expan- 
sion to the West End, New 
York, p roperty management 
and financial services. 

There has been a slowdown 
tn City activity and Baker Har- 
ris expects this to continue, 
but instructions on property 
sales and acquisitions have 
remained frequent. Yesterday, 
it announced that It had been 
commissioned by Manufactur- 
ers Hanover, the US bank, to 
sail its City headquarters dose 
to the Ranh of England. 


Tdfos joint venture 

Telfbs Holdings is selling a 50 
per cent Interest in its vacant 
prope rty at Stircbley, Bhnring- 
ham, to Ossory Estates far 
£2m. They will form a Joint 
venture to develop the site. 


Losses at 
Owners 
Abroad 
near £8m 

By Ray Bethford 

OWNERS ABROAD, the tour 
operator and airline seat bro- 
ker, returned pre-tax losses of 
£7A3m, against £5.33m, during 
the six months to April 30. 
Turnover rose from £38.9m to 
£57m. 

Because of the the seasonal 
nature of the business, the six 
months under review included 
only 22 per cent of the number 
of passengers that are expected 
to be carried (hiring the year. 

The results included Tjaere- 
borg’s entire loss, as it has 
become a wholly-owned subsid- 
iary, whereas last year's fig- 
ures included it as an associ- 
ated company loss of £600,000. 

Turnover in the seat whole- 
saling and tour operating divi- 
sion rose S3 per cent to £70.3m 
(£45 Am) while the operating 
loss fell to OLftn ( dim ), a 10 
per cent decline. 

Directors have declared an 
hinwawi Interim dividend of 
0.7p (O.Gp). The lass per share 
was 9.09p (8.68p). 

The pre-tax figure was 
struck after an exceptional 
debit Of £987,000 (£588,000) 
which is made up of the 
write-off of aircraft Introduc- 
tory costs. 

Directors said that the 
wholesaling and tour operating 
operations continued to trade 
well despite an industry-wide 
downturn in booking levels. 

“Whilst the performance so 
far is encouraging, it must be 
remembered that the fuff-year 
profits from tour operating are 
dependent upon the success of 
the high margin months of the 
summer season so at this stage 
it is still too early to predict 
the final outcome,* they 

mrid- 


Alex Russell slips 

Alexander Russell, which has 
interests in quarrying, coal 
recovery and concrete prod- 
ucts, saw profits slip from 
£2_87m to £2.75m in the year to 
Mhirfi 8L 

Turnover rose to £38.9m 
(£36J>m). Earnings per share 
dropped to 6L0ip (6.61p) at the 
basic level, and to 6.05p (6£5p) 
folly diluted. The final divi- 
dend is a proposed L5p (L4p) 
to make 24Mp (LS4p) for the 
year. 


Top Brand Fund International 

(S1CAV) 

Kmucnd Office tObcmlcvwd RooKvtn. 

Boiic PouAkr 40S. 

Luirmboer*. 

R.C. Uiumbouiz: B 23.6S2 


NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 
The Annual General Meeting of Shareholder (*Top *»d Fm* Imenwinnal 
will he held at iu retained office X 10. bodev** Rootrveft. LoKmhout* « 
I [ OOajo. on 2Sth July. 1989 . for die purpom of cnowdoiag and voting ojxm ^ 
following manere: 

Agenda of the Ami General Math* Shareholders 

1. To accept ihc DSracton 1 and Auditon* Kpons and to approve the financial 
auiemenn for the year 10 31a March. 1989. 

2, To declare a dividend of USSOfo for the period lo 31a March, I9S9 as 
recommended by (be Board, and tofu ns date of payment. 

3 _ lb dnchorn: the Dncctotund the Statutory Auditor from thdrmponaitNlibn 
for all y**?"* nfrfn within then mandates during the period to 31a Match. 
1989. 

< a) To ratify Ihc co-optation of M* Kohuhe Seto at ■ Director of the Fund. 

M Rrckvtionoflhc Directors hohluigoreceat presem. 

S. To decide oo any other hucmeas which may pioperty come before the Meeting, 


The Resohmoos may be pamod without a quonttn. by a simple majority of I he 
votes or thereon as the Meeting. 


In order to vote at the Merlin*: — 

_ the hidden of bearer shares mini deposit their shares not bur than ITals 
Jutx 1989, other ai the registered office of the Fund, or with ant honk, 
or institution acceptable to ihc Fond, and ihc relative Drposti 

Receipts [winch may be obtained fro in the resumed ottke of ibe Fond) 
m.w tic forwarded to ItM legretered office of ihc Fund lo arrive not bur 
»h»n 1 7 it, July; [089. The shares ao deposited wiU remain blocfcrd ontd ibe 
day after the Meeting or any atboununcm thereof. 

— the bottler, of registered (hare* need not drpoM lbrw certificate* but can 
be present tn person or represented by a duty appointed P«>*V, 

— ihareboidcr* who cannot anend the Meeting m pervon are invited to (end 
a duJy completed and uaned proxy form lo Ihc rcgJVetTiI alTiveof Ihc I nnd 
toamveDol UaeriAan 17th July, l989.Pnuyfonn*wil]bricniioregistefed 
■barehtddm wuh a copy of tiu* Noun and can obo be obtained from ibe 
registered office. 


The Bamd af DtracMr* 


6th Inly 1989 


ToIIoUtmof 

The Nishi-Nippon Bank, Ltd. 

U.S. $70,000,000 

2XpercenL Convertible Bonds Due 2003 
Notice or Offer of Rights 

Pursuant toMib-dauscs (B) and (Cl of Clause riof the Trust Deed 
dated 19th February. (9KS. under which the above described Dvvnls 
(the “Bonds"! were issued, notice is hereby Riven that the Board of 
Directors of The Nishi-Nippon Bank. Ltd. (the “Bank") at its 
meeting held on 26rh June, (‘fjw resolved that the Bunk offer rights 
to its shareholders of record at 17.00 hours. Japan time, on „Mm July. 
1989 (the “Record Date"), entitling (hem to subscribe for 0.1 share 
of the Bank's common stock for each one share held at the 
subscription price of 480 Japanese yen per share. Such rights will be 
exercisable for the period from" 6th September. 19S9 to ISth 
September. 1989 (both days inclusive). The shares of common slock 
subscribed by the shareholder* wilt be issued on 1st October. 1989. 

As a result of such offer of the righrs. the conversion price of the 
Bonds (currently 758.50 Japanese yen per share) will be adjusted, 
effective os at 1st August, 1989 which is the day immediately 
following the Record Date, pursuant to Condition 4(C) (ii) of the 
Terms and Conditions of the Bonds. However, the conversion price 
after the adjustment is at present not determinable, because it will 
be calculated based on the number of shares of the Bank's common 
stock outstanding at the close of business in Japan on the Record 
Dale. Further notice will be given of the adjusted conversion price. 

The Dai wa Bank, Limited 
on behalf of 

7di July, 1989 THE NISHI-NIPPON BANK, LTD. 
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RECOMMENDED FINAL OFFER FOR 




THE GATEWAY CORPORATION PLC 


CLOSES 3JM PM JULY 24th 198T 


■ Newgateway is offering 242p in cash for each Gateway share ■ 
Copies of the Final Offer document and forms of acceptance may be obtained from: 


Samuel Montagu & Co. Limited 
10 Lower Thames Street 
London EC3R 6AE 


N M Rothschild & Sons Limited 
New Court, St Swithin's Lane 
London EC4P4DU 
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UK COMPANY NEWS 


Distribution side helps Fitch Lovell to £32] 


By Nikki Tad 

FITCH LOVELL, the food 
manufacturer and distributor, 
yesterday unveiled pre-tax 
profits up from £27 .8m to £32m 
in the year to April 29. 

Turnover increased to £557m 
(£539m), although if disposed 
businesses are stripped out of 
the 1987-88 figure, the rise is 
about 20 per cent 

The profits advance comes 
after only a modest 7 per cent 
improvement at the interim 
stage, and the shares gained 3p 
to 277p yesterday. The 1S8&89 
figures relate to a 52-week 
period, compared with the pre- 
vious 53 weeks. 

However, after a 30.5 per 
cent C2&5 per cent) tax charge, 
earnings per share stood at 
24.31 p. This compares with 
24-Zlp in 1987-88 if adjustment 
is made for the £44m rights 
issue last autumn. The final 
dividend is 8.25p, making a 


total of 12.25P for the year. 

The sharpest trading 
improvement came on the dis- 
tribution side, with Fitch now 
claiming to be the leading dis- 
tributor to the catering mar- 
ket. Turnover on this front 
totalled £2 44.3m, compared 
with £190.5m in toe previous 
year, and trading profit 
improved from £11. 3m to 

V M 9m 

Fitch said yesterday that 
UYC, the distribution business 
which it bought from Guinness 
for about £22m in October, con- 
tributed for six months and 
added around £500,000. 

It added that it is now inter- 
grating UYC as rapidly as pos- 
sible, and has so far closed six 
of its 28 locations. A farther 
eight closures have been 
announced and will become 
effective over the coming 
months. The UYC head office 


is due to close in 

September. 

On the specialist distribution 
side, the Blue Cap subsidiary 
improved on its previous 
depressed performance, but 
has now been relaunched as 
Fitch Distribution Services, 
absorbing toe contract distri- 
bution activities of UYC. 

On the manufacturing front, 
trading profits were £19 .8m 
<£29m), with sales rising from 
£28-L5m to £313 .2m. 

Fitch reported good perfor- 
mances at its bacon-processing 
and fish operations, but said 
toe other meat businesses - 
T>hmra«, Ashmount, and Trent 
- showed a collective £3m 
reduction in profits on toe pre- 
vious year, although remaining 
to surplus overall. 

Restructuring has since 
b>^ pn place. 

Property profits, taken above 


the line, were £l.lm (£L3m). 
Interest charges took £2.06m 
(£2J5m) and, with toe rights 
issue benefits, year-end bor- 
rowings were £8L4m leaving 
gearing below 10 per cent 
Mr Geoffrey Hankins, cur- 
rently executive chairman and 
chief executive, will become 
non-executive chairman after 
reaching retirement age in 
December. Mr Bill Brown, 
managing director, is becoming 
chief executive with immediate 
effect 

• COMMENT 

Having disappointed the City 
at the interim stage, Fitch par- 
tially redeemed itself by com- 
ing in slightly ahy-afl of fore- 
casts - distribution services, 
to particular, outdoing expecta- 
tions. That said, Fitch remains 
a conundrum. Few pundits 
have any quarrel with the 


fairly dramatic reshaping of 
the business which has gone 
on in past years - its move 
into fish, for example, and the 
position built up on the cater- 
ing market distribution side. 
The question is when the 
industrial strategy will start to 
tell on toe bottom-line. Fitch 
itself suggests that the benefits 
from an integrated UYC wifi 
not impact until 1990, and if 
forecasts of £37m-£38m pre-tax 
for toe current year are cor- 
rect, a further rise to toe tax 
charge to 33 per cent and con- 
tinuing impact of the rights 
issue may restrain earnings 
growth to little mare than five 
per cent- The management suc- 
cession tolled to excite yester- 
day, and - unless toe age-old 
bid speculation becomes reality 
- there seems little reason for 
the shares to depart from their 
250p-290p trading range. 


Cash bid values Alva at £5.5m 


By Nikki Taft 

ERI. a newly-formed 
investment company owned 
jointly by Ensign Trust and La 
Compagnie Ftoanciere Edmond 
de Rothschild Banque, last 
night announced a cash bid for 
Alva Investment Trust, a small 
trust specialising in unquoted 
companies and part of the 
Throgmorton/Fraxmtogton sta- 
ble. 

The bid of 3i4p per share val- 
ues the trust at £5.49m. 

It has been triggered by the 
purchase by ERI of a farther 
22.5 per cent stake in Alva 
from Temple Bar Investment 
Trust Since ERI had already 
up a 27 per oent holding 
Alva, the latest purchase - 
also at 314p per share - takes 
it through the 30 per cent level. 


and obliges it to make an offer 
to all shareholders. 

Last night, ERI's advisers 
said that the intention^ was to 
obtain a majority position in 
the trust, but that the quota- 
tion was likely to be kept. 

Assuming ERI gains control, 
it is likely that toe manage- 
ment contract would be 
switched away from Throgmor- 
ton/Framhngton. 

ERE. which was incorporated 
in April this year, describes its 
main investment objective as 
“developing long-term capital 
growth vehicles which will 
invest in luxury and design-re- 
lated businesses to Europe.” 

It says that some of the com- 
panies in Alva’s portfolio meet 
these requirements. However, 


its advisers concede that there 
are significant parts of the 
portfolio which would not fit, 
and various changes would be 
made. 

Last night, Alva’s managers 
said that they would await the 
formal offer from ERI and 
advise shareholders then. How- 
ever, given the recent build-up 
of the ERI position, the 
bid did not come as much 
surprise. 

Last February, Alva’s net 
asset value stood at 260. 4p per 
share. However, the trust raid 
fast ni ght that an end-M ay val- 
uation suggested 314.3p per 
share, while Datastream was 
yesterday calculating the cur- 
rent position to he 337p per 
share. 


Really Useful stake for sale 


By Andrew Hill 

MR BRIAN BROLLY, the 
former managing director of 
Really Useful Group, is plan- 
ning to sell his 14.45 per cent 
stake to the leisure company, 
which he helped bring to the 
market in 1986, for more than 
£10m. 

He has asked Swiss Bank 
Corporation to sell his 1.6m 
shares "at a premium to the 
current middle market price of 
633p per share.” Offers should 


be submitted by July 26. 

Yesterday, Really Useful 
shares jumped 25p to 660p. Mr 
Brolly agreed when he 
resigned last October not to 
sell his shar es until April and 
received several inquiries 
about the stake before then. 

Mr Brolly and Mr Andrew 
Lloyd Webber were the origi- 
nal owners of the group, hold- 
ing 30 per cent and 79 per cart 
of the company respectively. 


They each sold roughly half 
their stakes at flotation in 1986. 

Mr Brolly Is still involved in 
producing musicals, has 
started a theatre production 
company, RQSC Holdings, and 
is bidding for the licence to 
operate a new London radio 

fltarfclrai , rnnwffa FM_ 

Mr John Whitney, Really 
Useful’s managing director, 
hoped the sale would lead to 
wider ownership of the shares. 


Finance director quits as 
FKB advances to £8.8m 


By Edward Sussman 

MR NEIL McCl ure, finance 
director at FEB Group, who 
has spearheaded the sales pro- 
motion and marketing com- 
pany’s aggressive US acquisi- 
tion strategy, is to resign at the 
end of August. 

The announcement of his 
imminent departure came as 
FKB reported more than dou- 
bled pre-tax profits to the year 
to March 31 on tire strength of 
first-time contributions from 
six purchases to the US. 

Pre-tax profits moved afawd 
from £3.74m to £8-77m on turn- 
over of £65 _22m (£29.47m). 
Earnings per share rose 41 per 
cent to 25p (I7.72p). The shares 
Ml 8B tD 324p. 

Mr McClure, who came from 
Saatcbi & Saatchi in 1986, is 
belie ved to be leaving because 
FEB, which last made major 
purchases in September, 
intends to slow the pace of 
acquisitions. 

Nevertheless, FEB said it 
was exploring far ther US sales 
promotion and marketing 
acquisitions and planned to 
expand its direct marketing 
operations in the US bud UK. 

FKB said it planned to 
replace Mr McClure internally 
and that a strong finanrp foam 

was already in p b»«»- 

US operations accounted for 
about 40 per cent of gross 
profit to 1988-88, from nil a 
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66 Securing long-term fixed rate 
finance will create a better 
match with our property assets 
which were valued in excess of 
£980 million at the end of the 
last financial year. 99 
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year earlier. This is expected to 
rise to 60 per cent to the cur- 
rent year. 

All US operations showed 
gains except Focus, a Connecti- 
cut-based market services com- 
pany, which accounted for 
about 2 per cent of group turn- 
over. 

A recommended final divi- 
dend of 5p makes 7p <5p) for 
the year. 

• COMMENT 

After malting a series of fairly 
large sired acquisitions, FKB 
shows signs of wanting to slow 
down a hit and focus on bases. 
While analysts believe smaller 
companies (especially a San 
Francisco base) are still tar - 
without Mr McClure FEB 
unlikely to keep up the 
unusually active pattern of the 
past year. Still, significant OS 
profit centres are already in 
place, operating well and bene- 
fiting from currency exchange 
rates. Organic profit growth of 
25 per cent seems likely. While 
the cost of renting an expen- 
sive new headquarters and an 
Interest charge arising from 
the kick-in of earn-out clauses 
should trim income, prospec- 
tive pre-tax profits of £13. 75m 
would put the group on a pro- 
spective multiple of 10, against 
the hi storic p/e of 13, which 
makes FEB attr ac ti v e . 


Dominion out of 
film insurance and 
into mortgages 

By Clare Pearson 

Dominion International 
yesterday announced the latest 
twist in its labyrinthine his- 
tory with plans to sell FPL 
Holdings, the film insurance 
company, barely a year after it 
was bought, and replace it with 
York Associates, a New York 
mortgage company. 

Dominion, a financial ser- 
vices, property and natural 
resources company announced 
the moves yesterday as it 
unveiled pre-tax profits of 
£5.44m in the year to end- 
March. The previous year’s 
profits, originally announced 
at £6.6m, were restated at 
£4L87m. This was ascribed to 
the adoption of more conserva- 
tive accounting policies at the 
motor leasing business. 

Dominion said negotiations 
were at an advanced stage to 
sell 80 per cent of FFL to its 
management for £25m, £2m 
more than it paid for all the 
shares last year. 

The initial consideration for 
York is £29m, to be satisfied by 
the issue to the vendors of 
£6.5m worth of Dominion 
shares and the balance to cash 
over two years. There is a fur- 
ther performance-related pay- 
ment to a maximum of £12 5m. 

The results were worse than 
exported in the City but the 
shares, apparently helped by a 
maintained dividend, fall just 
5p to 75p. Turnover fell to 
£36.4m (£40m). and earnings 
per share, helped by a lower 
tax charge, worked through at 
6.42p (5.61(>). The final dividend 
is maintained at 3p, making 
5.6p (S.Sp) for the 
year. 

York’s principal source of 
income is fees from originating 
and servicing mortgages. Spe- 
cialising to originating and ser- 
vicing mortgages for blocks of 
flats. It Tnarip $am in the last 
financial year. 

Last month Dominion 
announced it was selling 
Guardian, its Hong Kong-based 
property management subsid- 
iary, to Southwest Resources, 
its associate with interests to 
oil and gas. The sale gave rise 
to a profit of £3m. 

However, as a result of low 
take-up of a rights issue made 
at tbe same time by Southwest, 
and underwritten by Dominion 
which was earlier reducing its 
stake in the company, has left 
Dominion with a 45 per cent 
stake, more than double its 
previous holding. 

A writedown of the holding 
was the main portion of a 
EL5m extraordinary charge in 
yesterday's figures. 

Dominion’s property devel- 
opment operation in Spain was 
hit by a sharp drop to sales 
during the year. 


Carlton talks 
spark rise 
in Thames 
share price 

By Raymond Snoddy 

srarrs of Thames Television, 
the largest ITV company, rose 
40p at (me point yesterday, fol- 
lowing news that the company 
had been having exploratory 
talks with Carlton Communi- 
cations about the possibility of 
a friendly Carlton takeover. 

By the dose Thames shares 
were still up 29p on the day at 
493p, and s hares of several 
other large ITV companies 
moved up on the news. London 
Weekend Television rose U^p 
to 194p and Central, the sec- 
ond largest ITV company, 
gained lip to 788p. 

The movements reflected the 
realisation that a number of 
strategic alliances are likely in 
the run-up to the fix t ur e auc- 
tioning of ITV franchises. The 
Government’s recent 

nwnmwinwiwnt that H 

to strengthen the "quality 
threshold" which all potential 
Udders must pass would also 
tend to increase the chances of 
survival for the existing ITV 
companies. 

Some of those wanting to 
become broadcasters to 1993 
may there is consider- 

able advantage to getting their 
“feet under the table" at this 


Thames confirmed yesterday 
that it bad been having infor- 
mal talks with Carlton, which 
came dose to taking over the 
television company In 1985 
when the deal was Mocked by 
the USA. 

It added, however, that yes- 
terday’s report to tiie Finan- 
cial Times on exploratory 
talks about a possible takeover 
was “too prominent, too pre- 
mature and too speculative". 
It should not be concluded 

that the talla would lead to U 

taim ni M-j Thames 

Both Thames and Carlton 
emphasised that they were 
also having talks with other 
companies. 

Thames said it was well 
known that Thorn EMI and 
BET, Its two major sharehold- 
ers, “would not be on wilting 
to part with their 
holdings”. 

Thames added: “With that 
and flip state of the industry 
in mind, we have been having 

informal tallca. It is Hkaly that 

these will continue with a 
cumber of people.” 

Mr Leslie Hill, managing 
director of Central, said yes- 
terday he wanted to see the 
final shape of Government 
br oa dcasting legislation before 
taking derisions on the com- 
pany’s future. 

Bronwen Maddox, broad- 
casting analyst at stockbroker 
Klein wort Benson, said the 
story of the talks and the 
share price rises were correct 
to identifying the value to the 
bigger ITV companies. The 
value of companies like 
Thames and LWT lay not just 
to their programme libraries 
but in their control over a 
large chunk of the XTV net- 
work schedule. 

“That is of enormous value 
to anyone starting up a fran- 
chise,” Ms Maddmt Kali. 


£25m US expansion 
for Dobson Park 


By Clare Pearson 

DOBSON PARK Industries is 
p« pinding its industrial elec- 
tronics division with the $40m 
(£24.7 m) purchase of Elgar 
Electronics Corporation, a Cali- 
fornian power supplies manu- 
facturer. . _ 

Yesterday Mr Alan Kaye, 
chief executive of Dobson, 
which also has interests in 
m ining equipment and engi- 
neering, sgW that, on comple- 
tion of the deal, industrial elec- 
tronics would account for 
about 40 per cent of group prof- 
its and mining equipment 
about 30 per cent, reversing 
the current position. 

Dobson has been keenly buy- 
ing industrial electronics com- 
panies over the past three 
years to usurp mining equip- 
ment, hit by dwindling demand 
from British Coal, as the domi- 
nant activity. 

The Elgar acquisition is 
being financed by a vendor pla- 
cing of 16.7m shares at 96p 
each, with clawback for exist- 
ing shareholders on a four* 
for-35 basis, and the balance — 
$ 1 fim — to cash. 

Dobson said it remained con- 
fident about trading and expec- 
ted to pay a final dividend of 
s.85p to make 5.75P (5^p) for 
the year. 

Within the predominantly 
US industrial electronics divi- 
sion Elgar will add a third 
product area, power supplies, 
to the sensors business of 
Transducers, acquired in 
December, and Revere, bought 
two years ago, and to the 



Alan Kaye - looking to 
branch oat into new areas. 


vibration monitoring activity 
of IRD, bought in February 
1987- 

Mr Kaye said Dobson, would 
not now be looking to branch 
out into any new areas 
although the aim of reducing 
waning equipment to about 25 
per cent of tbe total portfolio 
might necessitate some addon 
purchases, 

Elgar made pretax profits of 
3403m on sales of $25.25m in 
the rigb* months to end-May, 
up from profits of $2J35m on 
turnover of 526.47m in the year 
to end-September. It emerged 
as a management buy-out in 
1986 ***** has since been exten- 
sively restructured. 


GrandMet to purchase US 
optical superstore chain 


By Mkki Talt 

GRAND METROPOLITAN, the 
UK food and drinks group, is 
acquiring Eyelab, as optical 
superstore chain in the US. No 
price has been disclosed, btzt'ft 
Is thought to be about £90m- 
£100m. 

Pearle, the GrandMet subsid- 
iary which represents the UK 
group’s interests in the retail 
optical market, may also sell 
Texas State OpticaL 

It is starting discussions 
with various interested parties, 
inricdlng the company’s man- 
agement and members of its 
franchise community. TSO has 
more than 300 conventional 
eyecare stores — in general, 
smaller units- — and might 


raise abo ut £48m. 

GrandMet said the two trans- 
actions were part of a strategy 
to upgrade US operations. Eye- 
lab, which is being bought 
from CNC Holding Corpora- 
tion, has 72 superstores, to 13 
major US cities. It has annual 
sales of about $100m (£6L84m). 

By contrast, system sales at 
TSO, which has GrandMet’s 
share plus those of franchisees, 
are about $7Sm. 

Once the Eyelab acquisition 
is completed and assuming the 
sale of TSO goes through, 
Pearle, with total sales of 
$8S0m a year, will comprise 
some 200 superstores and over 
900 conventional stores. 
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Michelin Investment Limited 

has purchased 

National Tyre Service Limit e d 

from 

BTRplc 



Bankers Trust 
International limited 


acted as financial adviser 
to Michelin in this acquisition. 
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The Mitsubishi Bank, Ltd. 

London Branch 

announce their Co-operation Agreement with 

The Derbyshire County Council 

The Co-operation Agreement will provide the basis for the 
exchange of Information with the purpose of encouraging contact 
and initiating trading relations, between Japanese and British 
companies in Derbyshire. 

The Bank, one of the largest commercial banks in Japan, offers 
companies a comprehensive range of services including: 

Treasury & Corporate Banking 
Asset-Backed Financing 
ktentificatfon/lntroduction of T rading Partners 
Mergers & Acquisitions 
Business Advisory Services in Japan ■ 

if any of these services are of interest to you, please contact either 


London Branch 

6 Broadgale 
London EC2M2SX 
Tel: 01-638 2222 
Tlx: 8958931 B1SHBKG 
Fax:01-334 0140 
01-3340150 


Birmingham Representative 
Office 

No. 1 Victoria Square 
Birmingham B1 1BD 
Tel: 021-643 4437 
Tlx: 333876 
Fax:021-6434587 


This advertisement is issued in compliance with the requirements of the Council of Tbs International Stock 
K»i-hang* of the United Kingdom and the Republic of Ireland Limited. It does not constitute an invitation to any 
person to subscribe for or purchase any new ordinary shares of 40 cents each. 

GENERAL MINING UNION CORPORATION LIMITED 

( Incorporated In the RepiMe cf South Afirka) 

(Registration number 01/01232/06} 

“GENCOR* 

Rights offer of 19,602^32 new ordinary shares of 40 cents each at 7,500 cents (Sooth African 
currency) per new ordinary share to the holders of ordinary shares, 8.5 % variable 
convertible 


i cumulative preference shares and 1 2_5% unsecured subordinated compulsorily c oc vcrtil 
debentures in General Mining Union Corporation Limited on the baas of 20 new ordinary shares for 
every 100 shares or debentures held. 

Particulars of the new ordinary shares are available in the Extd Statistical Service, and copies of such 
particulars may be obtained during normal business hours up to and including 12 July 1989 from 
Company Announcements Office, The International Stock Exchange of the United Kingdom the 
Republic of Ireland Limited, 46-50 Finsbury Square, London EC2A 1DD. and un to and mr4ndm«, 
25 July 1989 from:- 


James Gapel & Co 
Corporate Finance 
7 Devonshire Square 
LONDON EC2M 4HN 
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_ Place 
LONDON 
EC IN 6UA 


Hill Samuel Registrars Limited 
New Issues 
6 Greencoat Place 
LONDON SWIP 1PL 
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Abbey National releases 
details of PEP scheme 


By Clare Pearson 

ABBEY NATIONAL yesterday 
announced details of a Per- 
sonal Equity Plan it is setting 
up for members receiving 
shares in next Wednesday's 
£L7bn Dotation. 

The s etungn has been hastily 
put together following a Gov- 
ernment amendment to PEP 
rules on June 6, allowing fl«an 
to include shares issued in in 
building society flotations. 

No shares apart from 
Abb ey's may be transferred to 
the PEP, which win be admin- 
istered by NM Financial Mary , 
agemeat, and it wQl only be 
available until August 2. 

A minimum of 600 shares 

must be transferred. The setup 
charge is £19.50, which 
includes stamp duty, VAT, and 
management charges for the 
first year. 

Thereafter an annual charge 


of 1.25 per cent cf the fund 
value, plus VAT, will be made. 
A £20 administration charge 
will be made if the plan is 
dosed in the first two months. 

The scheme appears to be of 
interest only to high-rate tax 
payers and to those liable to 


NATIONAL 

BUILDING SOCIETY 


capital gains tax, who are not 
likely to constitute a large pro- 
portion of the 5£m Abbey sav- 
ers and b o r r o w ers eligible for 
-free shares. 

Various stockbrokers with 
choose-your-own shares PEP 
schemes are also offering spe- 



cial deals. 

. Earlier this week Abbey 
Bpi mrnirpd its £S75m Offer Of 
extra shares to members had 
been 2.7 times subscribed. All 
applications for up to 600 
shares are being met in ML 
but those who applied for 600 
shares or more will all get a 
flat 775. Those applying as both 
savers and borrowers will he 
entitled to up to 1,550 shares. 
• Abbey National is to join 
the FT-Actuaries Index with 
effect from next Thursday. It 
will be joining at the dosing 
price the previous day, the first 
day of dealings. It is not join- 
ing at the lSOp Issue price for 
the extra shares because, 
r mKito m a general offer for 
sale. Abbey’s flotation has not 
involved the sale of shares 
other than to its savers and 
borrowers. 


Kwik-Fit 
expands 
Dutch side 

By Clay Harris 

KWIK-FIT Holdings, the 
Edinburgh-based car parts spe- 
cialist, Is nearly donhHiig the 
size of its Dutch retail network 
with file ptnhase of Jan Van 
den Broek, an operatin' of 47 
tyre and exhaust fitting cen- 
tres, for FL44m (£12.75m). 

Kwik-Fit already has the 
largest such retail network in 
the Netherlands, with 55 out- 
lets, and Van den Broek Is its 
nearest competitor. Neverthe- 
less, Mr Tom Farmer, chair- 
man, said he did not 
expect any regulatory 

difficulties . 

In 1988, Van den Broek 
made pre-tax profits of 
FI 582,000 on turnover of 
FL44m. Both figures repre- 
sented declines from the 1987 
results, reflecting a change in 
management after the retire- 
ment of the company’s founder 
18 wumths ago. 

Kwik-Fit plans to merge the 
companies' adwriwin ti nKon and 
take advantage at increased 
purchasing power, but the 
chains will continue to operate 
under separate names for the 
immediate future, Mr Fanner 
said. 


Orbital fully subscribed 
but cancels market plan 


By Vanessa Boulder 

ORBITAL Communications, a 
cellular telephone rental com- 
pany, has cancelled its plans to 
Join the Third Market, as a 
result of “market conditions 
and adverse press comment". 

The decision was made 
despite the £3m placing being 
tolly subscribed and permis- 
sion being ob taine d from the 
Stock Exchange to start deal- 
ings on July 5- Orbital now 
intends to raise £3m through a 
priv at e placing it may seek 
a Third Market flotation in a 
few months time. 

Its sponsor, Baynard Securi- 
ties, said that the withdrawal 
followed some critical com- 


ments in the Investors Chroni- 
cle and the Daily Mail, which 
highlighted the previous career 
of Mr Stephen Morris (the com- 
pany's founder) as a salesman 
at the co ntrov ersial futures 
brokers LHW and Empire 
Futures. This publicity was 
likely to affect the shares once 
they started trading, it said. 

“The underwriters started to 
get cold feet and some of the 
market makers - were reluc- 
tant, 0 said Mr Laden Miexs of 
Baynard Securities. However, 
most of the underwriters had 
expressed support for the pri- 
vate placing, he added. 

See Observer 


Nodes h hereby gram 
‘ * ■ «h Jnl: 


[London time] on 
Hound* 


This Notice does not constUn to an offer of eocnxitiM of Now Sooth Wtales , 

but does require action cm tbe put of the bolden of the Barab raftered to 

NEW SOUTH WALES TREASURY CORPORATION 
NOTICE OF ADJOURNED MEETING 

qf tfafl holders of the oatefandlng 

Ajxsonoojooo 

12.5% Gnarantead ExdbanipiblB Bomb duo 1903 
Exchangeable into New South Walee TVesrory Corporation 
Inscribed Stock 1Z.5% due May 1983 
payment of principal and interest guaranteed by 

THE CROWN IN RIGHT OF NEW SOUTH WALES 

convened for UU)Q a-tn. (London time) on 21 st : July, 1988 
at the offices of Bain ft Company (Serauitieo) Limited, 5th Float; US li o m d a dtteb. L ondo n HC3A 7BU 
that following dm adjournment of the mooting of the hol d e r s of the abqtv Bon dajth e “BoudhoUtoral which was bold at 10JXJ ami. 


Inly, 1989, on Adjourned Meeting of the 
EC3A 7BU on 21sl July, 1889at IOjOO a-m. 


will be hold at the offices < 


. indsditdi. London!. ... 

which will be proposed as an Extraordinary Reaolntian In accordance with the provisions of a fiscal i 
Agreement **} end a first eo p ol mae at al fiscal agency agreement dated 2nd May, 1989 f" 

Ttaaeury Corporation (the Issuer”) and Bankers Trum Company as Fiscal Agent (dm 


I Limited. 5th Floor, 118 


"That this 
South Wales 

Wales (the “Bonds' 

March, 1989 ' 

between the 
(1) 



ft 

PI 


p roposal (as described in die Notice conve ni ng this Adjourned Meeting) (the "Ptopo ea l") and ea a ents to the modification of fa] the 

Supplemental Agreement by ft) providing for the convening of a single meeting of the Bondholders end holders of further bonds described in the 

conditions ctf the Bonds set ont in dm Second Schedule to the Supplemental Agreement to authorise Ibe 
Proposal and (h) the temporary Global Bond dated 2nd May; 1989 which currently represe n t s the Bonds 
(Hovlding certification as to non-lLS. ben e ficial ownership for payment of interest on die Bonds prior to dm Exchange Date (as defined In dm 
upmaiy Global Baud); 

ion, modification, variation. lammamfM or arrarupment to respect of the rights of die B ond h ol ders aod tiw holders of (he 
Bonds against the Issuer involved in or resulting man the mn df nc e tio m referred to tn paragraph (l) of this Resolution; end 
local Agent to concur In the modifications referre d to In paragraphs (tlend (21 of this Ree olnti o n and, in order to give 
forthwith to execute and procare dm execntian of deeds gnbeUntral- ly in the form of the drafts produced to this 


i shall be consolidated and form 


texnpsaiy 
sanctions every 
fmipnnw relating to 
anihacisea ""d 

affect to snefa — 

Adjourned Meeting and for the purposes of ident ifi ca t io n signed by the Chairman of the Adj ou rn ed 

The P wpeae l 

The issuer proposes to create and issue further bonds from time to time without the consent of BondhoMara SO that the 
a single issue with (he Bands pursuant to an agreement supplemental to the Supplemental Ag ree m en t. 

The Bonds are exchangeable into New South Wake Treasury Corporation Inscribed Stock 12J% due May 1993 which foe tarn the Issuer believes _ 
the liquidity of the Bonds. The tetter cons ide rs that such liquidity will be farther enhanced by tire taua of farther bonds which ora consolidated end form a 
sfade tone with the Bonds and which are ahnilariy ax cton g wHiW . fa tire tetter's qp fa ton . tteffirtraoid hiag yitepfaltonteca n s te e g twtihtireateofiaMrovtog 
theuqoidity of the Bonds. 

In order to facilitate the odOectton of I n t e rest prior to the Exchange Date by any person app eari ng fa the records maintaine d by Morgan Guara nty ‘Dust 
Company of New Tfarfc. Brussels office, am operator of the Buro-cker System rEuro-cmO and Cantrsle do L lvi ek uu de Valanrs MobUlftres JLA. fCEDEL SA 1 '), 
the te mp o ra ry Global Bond will be amen d ed lo provide fat certification prior tn the payment of Interest by such pers on s os to non-U-S. beneficial ownership. 

The Issuer accordingly givee this Notice of the Adjourned Meeting of the Bondholders to raqcuwt their agreement by Extraordinary Resolution to the matters 
contained in such n«it»iwlimn y Resolution. 

The fattier considera that the proposed modifications contained ta the E xtrao rd i nary B a e olatio a set oaf above are fair and re eao nahle In the drcrrmetaiicae 
and. accordingly, the tuner strongly urges all Bo ndh o l d e rs to vote in favour of the Extraordinary Kesotntlae. 

The attention a£ Bondholders is particularly drawn to the quorum required for the Adjourned Mooting which la set out In paragraph 2 of “Vbting and 
Quorum” befam 

\Wbg and Quorum 

1. A B ondh o l der wishing to attend and rote at the Adioiirned Meeting in person must produce at tire A d j ou rne d Meetin g either the BondWor a valid voting 
certificate issued by a Paying Agent relating lo the Bond(s) in respect of which he wishes to vote. 

he wishes lo attend oohhSduIf or give a voting twrtmclion (outvoting instruction form obtainable fan^tbe^edfted o^^iurftihe^aytng ^genta* sat out 
below) instructing a Paying Agent to appoint a p r o xy to at tend an d vote at the Adjourned Meeting In accordance with his Instructions. 

A Bondhol der who se Braids ore held by Euro-dear or CKDBL SLA. aid who wishes to obtain a voting cer ti ficate or give voting instructions may instruct 
Euro-deer or CEDEL SLA. to bold his Bonds to the order cf a Paying Agent and to either obtain, and forward a voting certificate to each Bondholder or give the 
Paying Agent the Bondholder's voting instructions. 

Bands may be deposited wilb any Paying Agent or (lo the satisfaction of such Paying A ymt ) bald to its order or under Its control by Euro-dear or CSDBL 
SA or any other person approved by it for the purpose of obtaining voting certificates, not later than 40 hours before the time appointed far holding the 
Adjourned Meeting. Bonds so deposited or held will not be released until the earlier of ft) the condnston of the Adjourned Meeting and (II) Ihe surrender of 
the voting caztt&oitefe) or, not teas than 4B hours before the time Gar which the Adjourned Meeting it convened, the voting instruction receipts) fawned in 
respect thereof. 

2. The quorum required at the Adjo nm ed Meeting to tiro or mow D e m ons pres en t in panam not befog the team; The Crown in Right of New South Wiles 
[the "Gu a ra nto r”) or any subsidiary or nominee for either thereof bifling Bands or vo ti n g certificates or being proxie s whate ve r tits principal amount of ihe 
Bands so held or represented. 

3. Every question submitted to the Adjourned Meeting will be decided on a show of hands unless a poB is drily demanded by the Chairman of the Adjourned 
Meeting or by one or more persons holding one or more a 
one-fiftieth in principal amount of Ihe Bonds for the time 

or voting certificate or is a proxy shall have one vote. On _ , 

a mon n l of Bonds so produced or represented by the voting certificate so produced or in respect of which he is a pro xy. 

4. Tfi be passed, the Bxtncsdinaiy Resolution requires a majority in favour cons tati ng of .not .less than t hr ee quarters of the votes cast If passed, tho 
Extraordinary Resolution will be bindin g on aft the Bondholdets, whether or not pi Seoul at such Adjourned Meeting and whether or not voting, and upon all 
tha holders oi the coupons relating to the Bonds. 



The following documents an available for collection or inspec 
the conclusion of the Adjourned Meeting 

(A) D oc umen t s available for collection by Bondholdar*- 

a voting certificates tin respect of Bonds deposited with, or held to the order afi a 
voting instruction 


at tha offices of the Faying Agents from the date td this Notice of Adfoanud Meeting until 


Agent). 


respect of Bonds deposited with, or held to the order 
(B) Documents available far inspection only by Bondholders: - 
ft] the Principal Agreement; 

(ii) the Supplemental Agreement; 

HU) the Annual Report of the Issuer for the year ended 301h Tana. 1988; 

Hr] the Treasury Corporation Act 1983 and the Public Authorities (Financial Arrangements) Act 1882: 
(v) osarts (subject to modification) of the deeds to effect the proposed nwtiiii U niif 

Fiscal and Paying Agent 
Bankers TYuat Compan y; 

1 Appcdd Street. 

London EC2A 2HE. 


trying Agents 

Bankers Trust Lmoambooig SA, 

P.O. Box 807, 

14 Boulevard FJ3. Roosevelt, 

L-2450 Luxembourg. 

NEW SOUTH WALES TREASURY CORPORATION 
7th July, isna 

CF YOU ABE IN ANT DOUBT WHAT ACTION YOU SHOULD TAKE AS A CONSEQUENCE OF TEDS NOTICE YOU SHOULD CONSULT YOUR USUAL 
FINANCIAL ADVISER. 


Swiss Bank Corporation. 
1 Aeschenvrostadt, 
CH-4002 Basle. 
Switzerland. 


S uter makes 
butterfly valve 
acquisition 

By Richard Tomkins, 
Midlands Correspondent 

Suter, the industrial and 
distribution g roup , has bought 
the Birmingham-based flfawtes 
Winn (Valves), a leading manu- 
facturer of butterfly valves, 
from the Delta industrial group 
for an undisclosed sum. Net 
assets are put at £3L5m. 

Suter said the acquisition 
would complement Stater's 
fwrigHng valve businesses at 
HhuSe Gockburns in Leeds and 
Hindle Hamer in Houston, 
Texas. 

In a separate move, Suter 
has bought Janet Poynton 
Salem Supplies, a hairdressing 
supplies wholesaler with three 
cash-and-carry stores in Lincol- 
nshire. Net asset value of the 
business is put at £250,000. 
Suter now has 19 such stores 
in its Embassy Cash & Cany 
subsidiary. 


Buy-out at 
Jarvis Porter 
division 

Jarvis Porter, the printer and 
label and packag in g maker, is 
selling the business and cer- 
tain assets of its flexible pack- 
aging division to Parkside 
Flexible Packaging, a newly- 
formed company in which Mr 
MG Stewart, managing direc- 
tor of Jarvis’ flexible packag- 
ing division, taw a ifoarahnld. 
ing. 

Total consideration is about 
ra _2fim, subject to a valuation 
of stock and work-in-progress. 
Some ram will be in cash an 
completion and about £419,000 
in cash following the valua- 
tion. A farther £500,000 will be 
paid six months after comple- 
tion. 

Mr Stewart and two other 
members at the management 
buy-out team, Mr D Stones and 
Mr B Parkin, are directors of a 
Jarvis subsidiary, and together 
bold 33 per cent of the issued 
share capital of Parkside. 


Security Archives at £0.92m 


On the back of a 31 per cent 
improvement in turnover to 
£3. 65m, Security Archives 
(Holdings), a USM-quoted pro- 
vider of secure storage and 
property investment, achieved 
a profit increase of £217,000 to 
£922,000 pre-tax for the year to 
March 31 1989. 


The directors said the profits 
rise reflected the improvement 
in turnover and a continuing 
strong market for the com- 
pany’s services. 

Earnings edged ahead by 
OAp to lip and the dividend for 
the year is being stepped up 
from 2.4p to 5p via a final of 3p. 


BOARD MEETINGS 


tiw following companies hare noWatf dataa 
H bowd moadnga to tiw Stock Exchange. 
Guch mootings a re usustty hold for tha pur- 
Mao of conaklartng dMdatKta. Official Indtoo- 
Horn ora not oreBaHa os to whaoiar Ota 
CMdsnds are Intmuns or Itnata and Ow attb- 
eMstaM shown bofoMr are (wood maMr on 
fast yaar'a dmaHUaa. 

TODAY 

Fhtala- A»an*c GeowWas. Bunonwood Brew- 
•ry, Raal Tima Control. South wo at 
RMourtM. Top* Estates. Turnbull Soon. 
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Fee! continues to 
absorb Ldo Shop 
as profits double 

By Paul Cheeserfght, Property Correspondent 

has been able to benefit from 


PEEL HOLDINGS, the 
property group controlled by 
Mr John Whittaker, nearly 
doubled pre-tax profits and 
lifted its net asset value per 
share by 17 per cent in 1988-89. 

The group, which is still 
absorbing its £304m acquisition 
of i-nnrtnm Shop, saw its shares 
rise 2p to 281p in response to 
the announcement yesterday. 

Net asset value, reflecting 
the purchase of London Shop, 
a £l2lxa rights issue and the 
general firmness of the prop- 
erty market, rose from 339p to 
395p per share in March 1988. 

Pre-tax profits for the year to 
March 31 were £20.l6m com- 
pared with £10JS7m previously. 
Fully diluted earnings per 
share rose from 17.64p to 28-7p. 

The final dividend for the 
year is 7p, bringing the total to 
10p. against (L25p for 1987-88. 

peel now has gross property 
freyta of £766m. The acquisi- 
tion cf London Shop broadened 
its portfolio both geographi- 
cally mid in twrms of property 
type. Retail paries account for 
23 per cent of the capital value, 
town centre retail 14 per cent 
and mixed property 13 per 
cent. 

London Shop contributed 
£3m to pre-tax profits, but 
rental income accounted for 
two thirds of earnings. Like 
other property companies Feel 


higher rents coming through at 
review. But the sharp increase 
in profits is also partly attrib- 
utable to an increase in prop - 
erty trading. Investment prop* 
erties with a total value of 
£44m were sold. 

Mr Whittaker noted that the 
the last three years had been 
exceptional for .the property 
market and warned that “the 
present unsettled economic 
times mean that the immediate 
future is unlikely to be quite as 
buoyant.” 

• COMMENT 

Li ke its peers, Feel has had a 
decent year but it is finding 
London Shop with its scattered 
portfolio a tough morsel to 
swallow. There will be nothing 
flashy about the current year. 
The group is heavily exposed 
in the temporarily unfashion- 
able retail sector, which will 
not do much for its share price. 
It is consolidating, with the 
main object of getting gearing 
back from MS to around 90 per 
cent and cteaning up its portfo- 
lio. There is nothing in this to 
suggest it will be a sector high 
flyer this year, but its net asset 
value should climb to around 
455p per share, which puts the 
current market price at a dis- 
count of 38 per cent 


Aberfoyle raises profits 
56% and calls for £l.lm 


ABERFOYLE HOLDINGS, the 
Zimbabwean farmer, garment 
maker and property investor, 
reported a 56 per cent increase 
in pre-tax profits from £L87m 
to £2-92m for 1988. 

The company also - 
announced a rights issue of 
orte-for-U shares or warrants 
of A07m new ordinary shares 
at 30p per share to raise £L07m 
net of expenses. 

Crescent Africa, with a 27 
per emit holding in Aberfoyle, 
expressed its concern over the 
delayed results and Mr Kojo 
Nyantekyi, founder and chief 
executive of Crescent, said that 
shareholders had been given 
no . Indication of how the 
results bad been calculated. In 
the past, he said, the figures 
had been lifted both by iron- 
distributable profits front thft 
disposal of investments in Zim- 
babwe and by the capitalisa- 
tion of interest. The rights 
issue did not begin to address 


Aberfoyle’s fundamental 
Lems, he added, and pointed 
out that ihe company had not 
paid a dividend since it was 
reconstituted in 1984. 

Turnover was £7.66m 
(£7.09m) and after tax of 
£645,000 (£278,000) and minori- 
ties of £854,000 (£608*000), earn- 
ings per share advanced to 
&18p (RS3p). 

Aberfoyle said the rights 
issue would reduce , short-term 
pressure created by fluctua- 
tions in timing of remittances 
from Zimbab we and the uncer- 
tainty over the timing .and 
nature of the participation of 
the Smbabwe Government in 
the Mwenezi Oil Fahn Project 

Mr Brian Igoe, also on the 
board of Crescent, has resigned 
as a non-executive director. 
Aberfoyle takes the view that 
proposals put forward by Cres- 
cent are an attempt to gain 
management control without a 
full offer being made. 


Hawthorn dials up deal 


By Vanessa Houkter 

HAWTHORN LESLIE Group, 
the USM-quoted industrial 
holding concern, has agreed to 
buy Reverbel, a French retailer 
of mobile telephones and car 
accessories, for FFr 12.7m 
(£lJ3m). 

Reverbel Is based in Mar- 
seilles and operates through 12 
outlets in the south of France. 
It is now in the course of buy- 
ing new outlets in Paris and 
other major cities in France. In 
1988 It made a pre-tax profit of 


FFr 603,000 (£58^00) and it has 
net assets of FFr 4.9m 
(£473,000). 

Hawthorn Leslie has inter- 
ests in electrical distribution, 
. packaging, telecommunica- 
tions and consumer electron- 
ics. Following its purchase of 
ECT Cellular and London Car 
Telephones last June it claims 
a subscriber base of 44,000. In 
March this year it bought Pin- 
nacle Cellular, a Scottish Voda- 
fone service supplier. 


FLY CHANNEL ISLANDS 


• GATWTCK TO GUERNSEY 
Up to 6 flights a day 

• MANCHESTER TO GUERNSEY 
2 flights a day (3 cm Sunday) 
MANCHESTER TO JERSEY 
Daily service 

Telephone London 
01 549 1700/441 0592 
Manchester 

S. 061 228 2890/228 2319 
\GoaoscyOWl 35461 


*"£60 

RETURN 

^£115 


RETURN 


Talk to your travel agent now! 





In the name of Allah, 
the Beneficient, the Merciful 

DAR AL MAAL AL ISLAMI TRUST 

Profit Distribution 

It was decided by the seventh Annual General Meeting of owners and bearers of 
Equity Participation Certificates which took place in Istanbul, Turkey on June 2 
1989, to distribute three dollars or its equivalent in local currency as profit on each 
unit for the financial year commencing July 1st, 1987 and ending on 

December 31st, 1988. ° 

In order to collect the profit. Shareholders are invited to contact or call at any com- 
pany, office or bank mentioned below from the date of publication of this 
announcement. To this end, they are kindly requested to bring along the 
Equity Participation Certificates and a document proving identity. 

Allah is the purveyor of success. 




Switzerland 

Dar Al-Maal Al-Islami 

(DMT) SA 

84 Avenue Louis-Casal 
1216 Cointrin, Geneva 
Phone; (022) 798 40 40 
Telex: 415 648 a dmi ch 


U.A.E. 

Islamic Investment Company 

of the Gulf 
70 King Faisal Street 

Sharjah 

Phone: 35 30 75 
Telex: 68 595 ASAS EM 


Bahrain 

Massraf Faysal Al-Islami 

of Bahrain E.C. 
Chamber of Commerce Bldg 
King Faisal Street 

^ Manama 

Phone; 27 50 40 
Telex: 9270 FAISBK BN 
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Operational science parks in the UK 



m 



On average one new 
science park opens 
every week around 
the world. As a base 
for high-tech R & D, 


they have proved a big success. 
Even the current property downturn 
Vs unlikely to deter further growth in 


this specialised sector, reports 
Clive Cookson, Technology Editor 

An all-round 





1972 82 84 86 87 88 



FROM the viewpoint of higher 
education, technology policy or 
property development, arfeace 
parks have been one of the 
great success stories of the 
isaos. 

At the end of the 1970s the 
world had only a couple of 
dozen science and technology 
parks. About half were in the 
US, following the lead of Calif- 
ornia's pioneering Stanford 
Research Park (the heart of Sil- 
icon Valley), Research T riang le 
in North Carolina and Route 
128 in Massachusetts. France 

awH Polglnrn hart B a ro n “tech- 

nopoles” between than. And in 
the UK Cambridge Science 
Park and Heriot Watt Univer- 
sity Research Park (Edin- 
burgh) were still struggling to 
get established. 

Now there are several hun- 
dred science and technology 
parks worldwide, and an aver- 
age week sees the opening of at 
least one new park somewhere 
in the world. As this survey 
will show, their character 
varies greatly from place to 
place. 

Estimating the number of 
parks ■ depends very much on 
what you count as a science 
park. Since the science park 
movement ha« been bedevilled 
by contradictory definitions, it 
is probably Just as well to get 
these out of the way here. 


A good expression of the tra- 
ditional Anglo-American view 
comes from Trinity College, 
the founder of nrnnhri A gip So- 
ence Park: “A science park is a 
collection of highrtechnoiogy 
industrial companies or 
research in sti t utes in attrac- 
tive, wdl landscaped surround- 
ings, developed to a very low 
de nsity, si tuated near a major 

trifitamt oppo rtuni t i es of 


abb Mattson 
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Aberdeen Science & Technology Park 

Total 

area 

(acres) 

60 

BuEtolnga(6q ft) 
Under 

Complete cons traction 
13.CCO 21300 

Number 

of 

tenants 
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Antrim Technology Park 

74 

5B.1CO 

43300 

6 
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West at Scotland Science Paifc. Gtasoow 

613 

77300 

. 

21 

: x. *>:•:* 


Stfrtmo IWWBty tnncwaHon Park 

14 

25300 

. 

17 
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Si AnrinMB Tacftnoiogy Centw 

aa 

18300 

. 
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Hnriot-WaO Untverafty Park. Ednbufpn 

56 

390.000 

155.000 

32 






Newiach Science Pam, DeesBe 

5 

52300 

37,700 

20 
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Wtesbam Technology Park 

. 

109300 

2.700 

5 
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MBrseyaMe tnnowSon Oemra. Ueetpool 

2 

14300 

. 

15 
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Bonon TetiMotofg Exdiange 

23 

25300 

30300 

18 
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Mancftsatar Science Park 

153 

25300 

32300 

17 
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Saitord UMvwtey attenm pam 

5 

44300 

- 

18 
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Sunderiand Technology Peril 

- 

19.400 

- 

9 
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Keete Univwsl^ Sdenee Pam 

15 

23.200 


10 
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Belesis Hal Technology Park. Bfingheni 

- 

55300 

55300 
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Mend Technology Enterprise Centre. Bangor 

2 

3300 

10300 

5 








mwrtands Centre. Hul unNoraAy 

3 

74300 

- 

14 
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UsuiMBs Sdenee Paik. Bramard LMwantt^ 

113 

107300 

23,100 

33 
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SpringOsW House. Leeds University 

2 

31300 

. 

8 

a 





SheffleW Science Plwk 

5 

17.000 

35.000 

32 

& 
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Loughboraugh Tectmotogy Centre 

3 

20300 

. 

16 

9 

mom 



HfighOeWs Sdenee Perk. Noakigham Unkretsky 

16 

50300 

12.000 

22 
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Urtv. at East AngBa Sdenca Park. Nomrich 

12 

2300 

. 

1 
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Unfversny of WtOTrick Sdenee Paric. Coventry 

42 

227.000 

30300 

47 
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Cambridge Science Pent 

130 

090,000 

338,000 

69 _ 
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St Johri* bmovadon Ceram. Cambridge 

IS 

24.100 

65300 

31 

$ 
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Asian Sdenee Perk 

22 

156.400 

50,000 

60 

* 
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university. It 
is a wwntiB of bringing suitable 
industry and i qyWwf research 
dose to the sources of scien- 
tific progress. 1 * 

By tins standard, there are 
still well under 100 science 
parks worldwide. In the UK, 
the University of Warwick Sci- 
ence Park and Surrey Research 
Park have emerged during the 
1980 b as successful examples of 
fids type of landscaped univer- 
sity park. 

But many other successful 
UK science parts would not 
pass the Cambridge test, 
because they are inner city 
developments do not have 
space for "well landscaped sur- 
roundings developed to a very 
low density." South Bank 
Technopark; which packs SB 
cnrnpa n iw* inin a 3L7 acre site 
near the Elephant & Castle hi 
London, is a good example. 

The UK Scfonce Park Associ- 


ation (i tiwpa) h tut a definition 
that fits 38 British parks. It 
says that a science pack "is a 
property -based initiative 
winch: 

■ has formal and operational 
Bnint with a university or other 
higher educational inst i tution 
or major centre of research; 

■ is designed to encourage the 

fna-maHrm and gmarth nf Imnw- 

ledge based businesses and 
other organisations normally 
resident on site; 

■ a management function 
which is actively engaged in 
the transfer of technology and 
business ekiiia to th e organisa- 
tions an site." 

By ignoring the physical 
appearance of the develop- 
ment, the UKSPA definition 
certainly allows the most 
nnparklflce urban "parks" to 
qualify. But it would not be 
appropriate in many countzies 
outside ike Anglo-Saxon world, 
such as southern Europe 
where the French technopqle 
or teteMjiflih ]s the favourite 
model. 

The typical technopoHs is on 


a larger scale than a UK sci- 
ence park. Its emphasis is very 
much on Stimulating regional 
economic development by 
attracting the research and 
development activities of large 
established companies. Until 
recently there h*a tem HtUa 
or no emphasis an generating 
new companies, encouraging 
technology transfer or develop- 
ing Tfritea with the ifvtel univer- 
sity or research institute. 

. Mr Dick Porter, the science 
park specialist at management 
consultants KFMG Peat Mar- 
wick McLlntock, has a set of 
brief definitions which apply 
more generally outside the UK. 
He dj ath i g n i shes between: 

■ “innovation centres, which 
are small developments with 
Bruited space geared to start- 
ups; 

■ science parks, on landscaped 

sites to a hi gher edu- 

cation institution, suitable for 
both new and established 
knowledge based enterprises; 

■ research parks, which are 
often vhmlar to *rimpp parks 

hut may have a greater range 


of manufacturing activities 
with less obvious connection to 
educational establishments; 

■ technology parks (or techno- 
poles) which are large areas 
where knowledge-based activi- 
ties are concentrated and 
where technology transfer 
links with higher education 
institutions are often tenuous." 

In practice, of course, the 
barriers between Mr Porter’s 
four categories are fuzzy, and 
many parks pick the “ wron g" 
inhoi for their name. 

Whatever working definition 
is chosen, there will always be 
bumness parks outside it, call- 
ing themselves science or 
research or technology parks 
in an effort to take advantage 
of the successful and progres- 
sive image that these words 
create. In foct these are often 
just upmarket commercial 
property developments. They 
may indeed be better land- 
scaped than many trne science 
parks but they have no formal 
links with a research centre or 
educational institution and do 
not a tt em pt to promote tech- 


nology transfer or inn ovation. 

hi parts of the world where 
science parks are flourishing, 
there has been a parallel boom 
in business parks during the 
past five years. But mo6t true 
science park operators believe 
that their developments are 
more likely to succeed com- 
mercially in file long run, if 
they make sure that all tenants 
are involved or associated in 
some way with research and 
development. 

As Dr Tom Broadhurst, chief 
executive of Manchester Sci- 
ence Park, told .a recent 
UKSPA conference, it appears 
from the US experience that 
the commercial failure rate is 
much higher amnng business 

parks “which have tried and 
failed to latch on to the science 
park image" thaw amnng real 
science parks. 

During the science park 
boom of the past six years uni- 
versities in the UK have gener- 
ally been in a strong enough 
position to keep their parks 
pure. But as Mr Barry 
Nicholls, managing director of 


Aston Science Park, recalls, it 
was not easy during the first 
two years before his park in 
the middle of Birmingham 
hwamp establish ed as a desir- 
able location for science-based 
companies. 

"It’s very difficult to have 
fiie courage to say No to people 
if you have a lot of empty 
space. There's a lot of pressure 
to take anyone who can 
remotely be Justified as high 
technology," he says. "But the 
key to success in a genuine 
science park is not to compro- 
mise on your high technology 
criteria." 

In both the US and UK the 
mid-1980s were the great period 
for opening new science parks. 
Britain hoi three operational 
science parks at the end of 1982 
and 28 at the end of 1986. Since 
then the pace of opening new 
parks has slowed down. 

According to UKSPA, there 
are now 38 parks in operation 
and one under construction. 
Evan during the cur rent ii»u in 
openings, many existing parks 
are expanding rapidly to meet 


the growing demand for space. 
Mr Arthur Rimmer, UKSPA 
chairman, says that a recent 
survey showed "most porks 
substa n tial l y full, most plan- 
ning extensions with a large 
proportion if pre-lettings, and 
most taking in new tenants." 

During the three years to the 
end of 1988, both the total 
amount of space let to UK sci- 
ence park tenants and the 
amount under construction 
doubled - from 1.5m sq ft to 
3m sq ft and 600,000 sq ft to 
12m sq ft respectively. At the 
same time there was a dra- 
matic fell in the area built but 
not occupied, from 390.000 sq ft 
to 140,000 sq ft. 

Looking to the future, 
UKSPA knows of a further is 
science parks at various stages 
of the planning process - 
which could presage a further 
wave of new openings in the 
early 1990s. Among the pro- 
posed developments arc sev- 
eral plans to give Oxford its 
first science park. 

The most ambitious proposal 
is Emersons Green, a joint 
project by Bristol and Bath 
universities in association with 
Bristol Polytechnic and vari- 
ous property and finance com- 
panies, to build a US-stylc sci- 
ence park on 500 acres just off 
the Md motorway, designed to 
attract the research and devel- 
opment centres of major com- 
panies. The 6500m project 
would comprise 325m sq ft of 
office and laboratory space as 
well as associated shopping 
and leisure facilities, 300 
houses and flats and a hotel. 

The consensus view In the 
science park movement seems 
to be that the UK could com- 
fortably tako a total of 50 to 60 
parks. That would allow most 
universities to have a park - 
and leave a few over for poly- 
technics. government research 
establishments and perhaps 
one or two major companies 
(following the lead of 1(3 which 
has set up Belasis Hall, a suc- 
cessful technology park along- 
side its huge petrochemicals 
complex on TeesaideJ. 

Science park operators are 
confident that they are well 
placed even to withstand bad 
times ahead: “With the down- 
turn in the property market 
which 1 think everyone can see 
coming, science parks will 
have some protection through 
their special characteristics," 
says Dr Tom Broadhurst of 
Manchester Science Park. 
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YOU SHOULD 
CONSIDER IN A BUSINESS MOVE 


Trafalgar House ' 
Business Parks . . .. 
aims to create business 
environments tailored to 
the needs of today f s most 
progressive and ambitious 
companies. 

Over 2 million sq ft . . 

of offices and high 
technology space 9 at 
six carefully chqsen 
locations , is being 
developed to the highest 
specification. 

In considering your move, 
consider our top six. 


Arnmsmmss 




Eighteen acres set alongside the M3 at Fleet 
in TTrnnpKhrn fij rang mh aHrnTtgUy ler nr mild 
TQ a c omb n M n io n of naritywl anrt 

iraematjonal companies, Ancells Business 
ftuk demonstrates Trafalgar House 
Business Baris’ ccmnninneni u> developing 
q nnKty m rwltiing Mwri mnmenw. Gudfrlll 

House, an 80,000 sq ft office building, 
is now under fxnstructioiL. Far a company 
looking for the finest HQ an the M3 there 
can be few comp a ra ble options. 


HARE FIELD 

Harefidd Hospital, winch houses the 


A famous name once synonymous with 
motor racing and aviation, Broaklandsjs 
now poised to enter a new era as the home of 
nne of the UK*S finest business ram m i i nm*Mg 
Located in Weybndge, Surrey, this ate of 
350 acres wifi provide over one million sq ft 

Of business A pace , quality hoiwang ftrtri q 

retail development to serve the needs of the 
area. 


ilh 

SOUTH FI ELDS 
IUUNU1 PARK 


JHmMORSnASV 


Interface is located only 3 miles from 
Swindon and maximises the benefits of 
excellent comm un i cat ions and a superb out- 
of-town location. Already home co St IveTs 
new 46,000 sq ft head office and Allied 
Dunbar's 121,000 sq ft Logistics centre. 

Interface is dearly a prime M4 option for 
relocating businesses. Trafalgar House 
Business Parks' comprehensive package of 
services can be combined with complete 
flexibility on purpose built schemes covering 
the remaining 15 arrrfr. 



is now id became home no Brirain’sfest 
medical science park* to be known as 
Haiefldd Medi Parc. Over 140,000 sq ft of 
high quality bmkfings designed specifically 
forocqiparinn by the world’s foremost 
medical research and development 

ties, is to be constructed on 25 acres 


Southfirids Business Park in Basfldnn 
occu p i e s a site of 13 acres and is the first of 


totalling 60,000 sq ft are now under 
construction, which wIU provide business 
units from 3,000-10,000 sq ft Options axe 
also available for purpose buih phases from 
15,000 sq ft 


A joint venture with the Try Group PLC on 
a she of 14 acres close to the town centre. 
The Oxbridge Business Park is perfectly 
placed fbr easy access to cither the M40 into 
central London, the M25 and Heathrow. 
The development will enjoy a secluded 
e nv i rr m mgnr in a mature setting with 
plentiful parking; a distinct advantage on the 
town centre! Opportunities exist for purpose 
hanTrfgriTtrigRfWwn m,nnn sq fr upwards. 



TRAFALGAR HOUSE BUSINESS PARKS 

LIMITED 

— — — — DEVELOPING BUSINESS SUCCESS 

2 1 TOT HI LL STREET * LONDON *• SW1H 9LN * TELEPHONE 01 222 911! 
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SCIENCE AND BUSINESS PARKS 2 


Fashion labels every development as a business park, reports David Lawson 

‘Let there be parks’ said the planners 


property 


Widening activity 

. j. mhmi tn hrnice its 


IN THE beginning were 
science parks. And these begat 
technology parks; which begat 
research pans of all and var- 
ied kinds; which begat office 
parks that called themselves 
campuses. And the face of the 
land was thick with parks, and 
the developers saw this was 
good. 

When business parks 
emerged from all this begatting 
is a moot point Science parks 
and their ilk had been a bit of 
a problem. They tended to be 
for small, start-up businesses 
where academics could work 
iq) their Ideas in a semi-com- 
mercial climate. These techni- 
cians wanted smallish prem- 
ises on short leases which 
could mix-and-match uses like 
offices, laboratories and stor- 
age - with perhaps a little 
light manufacturing. 

That is not what property 
investors wanted. They hun- 
gered for familiar buildings let 
on 25-year leases to companies 
with a few years’ profit figures 
to prove they can provide a 
safe stream of rents m future. 
Mixing all those activities was 
impossible anyway under the 
noses rtf planners suspicious of 
losing industrial space to 
offices. 

The label was the one thing 
they coveted. "Science park 9 
sounded new, vibrant and mod- 
ern; a marvellous sales gim- 
mick. So a plethora of these 
labels were slapped across 
every scheme which could 
boast a high-tech connection. 
In some, that connection was 
so tenuous that it merely 
related to the high-tech look of 
brightly painted buildings. 

But tenants were being 
attracted by the cartload. 
Driven out of town centres by 
congestion, staff shortages and 
high rents, the most unscienti- 
fic companies were drifting to 
parks set in greener pastures. 
These cocked a snook at plan- 
ners, aping the science-based 
companies by switching and 
changing the way they used 
buildings for offices and manu- 
facturing. Some became almost 
pore offices. 

This was a mutation among 
all the begatting, and led to 
developers dropping the sci- 
ence label in favour of a more 
honest description. They called 
it business space. The dam 
finally burst when the Govem- 


UK Business partes ■ floorspace 

Regional fioorspace potential {June 1989) 


UK Business parks - completions 
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UK total : 224 million sq ft 

ment revolutionised planning 
controls a couple of years ago 
and swept away the barriers 
between office, research and 
industrial uses. Sites of old fac- 
tories could now be trans- 
formed to rapidly expanding 
service industries. 

It is fashionable to label 
every development as a busi- 
ness park, although this can be 
as economical with the truth 
as the bad old days of pseudo- 


Science park sounds 
new and modem; a 
fine sales gimmick 


science parks. The problem is 
that there is no-one to set a 
definition In the way the UK 
Science Parks Association has 
name-taped its children. 

Almost every pocket of modr 
ern development ontside a 
town centre ei«im« the pedi- 
gree. But developers are also 
thinking big: more than 50 
parks of Ini sq ft and above are 
planned, according to Mr Andy 
King, who has made a special 
study for research group APR. 
This has helped rack up the 
astonishing UK total of more 
than 190m sq ft of space being 
promoted as business parks - 
more than the total existing 
office space in central London. 

Comparison with offices 
rather than the industrial 
space that business parks were 
£hst designed for is quite apt 
The most modern schemes 
directly compete with town 
centres, and sometimes boast 
the same rent levels. 

A state-of-the-art develop- 


ment such as Thames Valley 
Park outside Reading will 
boast <tf Digital’s plans fbr a 
500,000 sq ft headquarters, 
while Stockley Park near 
Heathrow, the acclaimed mar- 
ket leader, has pulled in Con- 
trol Data and Toshiba. But 
these are not all research labo- 
ratories and manufacturing 
buildings. Sections are cer- 
tainly devoted to servicing, dis- 
tribution and research, but 
they are predominantly highly 
sophisticated administrative 
centres. 

Pure office companies are 
increasingly attracted to these 
centres because they can live 
comfortably next to such man- 
ufacturing that still takes 
place. Producing a computer is 
hardly more disturbing to 
neighbours than operating one. 
The attraction is mainly to 
"back-office” operations. 

These can be easily shuffled 
off by large groups which keep 
a head office in town. Rents 
are lower but the buildings can 
take all the new technology 
required. And most important, 
staff are easier to attract 
because of the parking and 
proximity to home of an edge- 
of-town park. 

This attraction is beginning 
to work up the seniority lad- 
der, however, and it may not 
be long before regional and 
head office operations more 
used to the high street are 
spinning off to business parks 
as managers become harder to 
attract into city centres. 

A year ago surveyor s Healey 
& Baker found that up to 35 
per cent of the UK's business 
space was being taken by 
accountants, insurance and. 
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fi n a ncia l companies pro- 
fessionals. Since then the 
moves have accelerated. Pio- 
neers in this diaspora, accord- 
ing to APR, include Barclays 
Bank to Westwood Park, Cov- 
entry, and the Pearl and Royal 
Heritage Assurance companies 
to Peterborough Business 
Park. But they are doing no 
more than emulate giants such 
as IBM, which created their 
own "parks” with massive 
headquarters on greenfield 


The rest of Europe Is set to 
fellow this pattern but is cur- 
rently repeating the confusion 
which dogged the UK. Amster- 
dam and Paris have their off- 
centre office campuses, 
southern France its techno- 
poles and Spain its technology 
parks; but nowhere Is there a 
"real” business park fitting the 
definition offered by agents 
such as Mr Andrew Burt at 
Jones Lang Wootton. 

He sets an ideal derived from 
patterns imported from the US 
to match changing business 
patterns and implemented by 
UK schemes like Stockley and 
Thames Valley parks. The 
"real" business park is on a 
greenfield site of more than 25 
acres <10 hectares), close to 
main national roads ami air- 
ports, with high-class multi- 
storey buildings in landscaped 
surroundings and generous 
car-parking. 

This may seem over-enthusi- 
astic for an ideal, particularly 
on same successful UK office 
campuses which fail to qualify 
because they do not have a 
wide spread of uses near a vari- 
ety of ancillary services such 
as leisure and shopping to 


ANNOUNCEMENT 

500 CAPABILITY GREEN 

J 3.000-78,000 SQ FT OF AIS C ONDITIONED 
OFFICE HEADQUARTERS NOW READY FOR 
IMMEDIATE OCCUPATION 


COLCHESTER 
BDSIRESS PARK 




500 Capability Green provides city quality ■ 
office accommodation within a stately environment. 

Situated at junction tOA of the Ml motorway, 

(ess than 10 minutes from the M25, Capability Green 
has already been selected by Anritsu, Nacanco, Scholl 
and Barclays Bank far their European, 

UK and regional headquarters . 


35 acres: 550,000 sq ft 


A DEVELOPMENT BY 
GRE Properties ltd 

AND THE CHURCHMANOR ESTATES 

Company plc in Association 
with Colchester Borough 
Council 



Fletcher King 
Stratton House 
5tratton Street 
London 
WiX S FE 


Nicholas Percival 
41 London Road 
Lexden, Colchester 
Essex 
C03 sAJ 


A PRIVATE DEVELOPMENT BY THE LVTON HOO ESTATE 


01-493 8400 0£06 56j2.ll 


Our 

business is 



• Shire Business Park, 
Worcester -60 acres* 

• Buntsford Hill Business 
Park, Bromsgrove-11 acres 

• Kingsdon, Swindon -130 
acres 

• Birmingham International 
Park -63 acres* 

• Cranmore Centre, Solihull - 
12 acres* 

• Totton, Southampton -15 
acres 

‘Joint venture 


Contact Kck Masm-Jones, Managing Director, at 

1M» Granem Street, Lmtaa WIX MU. Ttt 01-491 2634 
Obhiqtt Hook, Cruonn Barietanl, ScHoll, West KtfiaadsBIV 450. Tebytaae: #81-711 U12 

Bryant Group • Homes • Properties • Construction 
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attract staff. Others are dis- 
qualified for being too small to 
create the momentum for 
self-sustaining growth - but 
they are still growing. 

And as long as the tenants 
like what they are getting, why 
should it matter whether an 
ideal is met? 

There is the rub, because 
with an average of four devel- 
opments emerging each week 
in Urn UK, tenants will soon be 
spoiled for choice. Mr King at 
APR says only the best will 
attract the top payers needed 
to make them viable, particu- 
larly the office tenants which 
must be drawn out of city cen- 
tres. 

Smaller schemes will work 
where they have a special func- 
tion such as relieving conges- 
tion in provincial town centres. 
But they also need special 
attractions. In Cardiff, for 
instance, John Coombes at 
Gooch & Wagstaff is brimming 
with confidence over a 16-acre 
park which may include a 150- 
bed hotel - a concept tried 
and tested in the US. But APR 
sees a shadow hanging over 
most parks with a rag-bag of 
buildings and poor services. 

That message could apply 
right across mainland Europe, 
where UK developers like 
Higgs & Hill, LET and Slough 
Estates are building up a lead 
before the local competition 
learns that there are funda- 
mental differences between sci- 
ence and business parks. 

That took a while to sink in 
back in the UK In fact there 
are stfil some signs of confu- 
sion, as local authorities and 
developers try to cover a every 
option with flashy marketing 
and high-tech labels. Only 
when they fail to attract either 
scientists or businesses will 
they realise they are building 
the worst of both worlds. 


THE SLOWDOWN In activity 
perceived in some areas of 
commercial property develop- 
ment appears to have left 
untouched fee emerging part- 
nership of corporate sponsors 
and professional property com- 
panies in the field of science 
parks gnrt similar high-technol- 
ogy property projects. 

While the pacs of openings 
of science parks in the UK has 
slackened, this can be ascribed 
to a natural slowing down 
{mm the boom years in the 
mid-1980s when the concept 
was still relatively new to 
Britain rather than to any loss 
of faith. 

Newly-planned science parks 
may be finding it a shade more 
difficult to attract commercial 
sponsorship but this is a prob- 
lem shared by all investment 
projects at present. Existing 
parks appear to find no prob- 
lem in attracting funds for the 
planned expansion of projects. 

The Surrey Research Park, 
originally planned in 1984 and 
opened two years later, is mov- 
ing into Phase Five of its devel- 
opment phase; which will be 
completed in 1994 when 50 per 
cent of the project will have 
been carried to fruition. The 
park has stuck to its original 
definition that only clients 
involved in research and 
design are acceptable. Dr Mal- 
colm Parry, of the Surrey 
Research Office, reports that a 
hi gh proportion of new space is 
taken up readily by existing 
corporate residents of the park. 

Previous phases of the Sur- 
rey development have been 
largely pre-let and Dr Parry 
sees no slackening in the pace 
of interested potential corpo- 
rate partners or commercial 
tenants. 

The success of the science 
park phenomena has brought 
to more than 40 the total num- 
ber of parks recognised by the 
UK Science Park Association 
{UKSPA) and the number rises 
sharply if account is *»ken of 
the many similar but essen- 
tially imitative projects which 
have followed down the same 
path. 

Definition is a difficult mat- 
ter; the Surrey Park includes a 
120 bedroom Post House Hotel 
at Guildford which is essen- 
tially part of the park's infra- 
structure. Many technology- 
based parks now take account 
of such opportunities, and of 
the requirement for such facili- 
ties by high-technology compa- 
nies which are often, almost by 
definition, inte rnationally ori- 


ented. The science park <x>£ 
cept has its roots in the up, 
where commercial sponsorship 
has a longer history of partici- 
pating in research-based or 
academic campus develop- 
ments. _ . _ 

A- review of science parks 
and high technology ifevelop- 
ments carried out by Dnvep 
Jonas earlier in the decade 
drew attention to toe discrep- 
ancies between the US and toe 
UK experience. On the other 
side of the Atlantic, the initia- 
tive for the formation of sci- 
ence parks lay largely with the 


space to house its ma n ag em e n t 
and commercial centre. At Ris- 
Vey Science Park, also in War- 
rington, Acoustic Technology 
and stratus Computers have 
both taken offices. 

At Abingdon Business Park, 
sometimes called Oxford Sci- 
ence Park, Standard Life, the 
owner, baa completed the final 
lettings at Windrush and 
Hitchin Court at about £10 per 
sq ft to a clutch of tenants 
including Central TV and 
Research Machines Ltd. 

These and many similar 
developments bear out the 


SSSsTin cSStS with changing of .toe UK sci- 

the UK where the universities ence park- 


were less prominent at first At 
the same time, US science 
parks were usually very large, 
offering greater opportunty for 
research, development market- 
ing and even manufacturing 

Parks appear to find 
no problem in 
attracting funds 


operations to settle down in nent fes 
proximity. has bee 

The pressures on UK mover- 195,000 s 
sities to commercialise ment, w 
research and to seek out busi- on a fur 
ness sponsorship is likely to ever, tiu 
provide a spur to science park nificant 
development; but it will also tenants 
increase the pressures to Faber, tl 
accept companies with manu- Soctete 1 
factoring, as well as research of small) 
and development interests. less imm 

Among projects reporting high ted 
significant property offtake has The D 
been the Birchwood Science covered 
Park at Warrington Cheshire, p^t for 
The town stands as a good more ht 
example of the marriage of as prox 
commercial and research tional a 
needs. It has been fuelled by its availabiJ 
geographical position close to port, fh 
the hub of good road commurd- difficult 
cations and benefited from the ^on of i 
high degree of publicity gener- restaurs 
ated by some early entrants to ence pa 
the new corporate area. new prc 

Since the beginning of last 
year, Birchwood, which was 
'developed by Warrington and T “ e 
Runcorn Development Corpo- J 

ration on a long lease with rather t] 
fending from the NCR Ltd Pair 
sion Plan, has successfully pro- 
ceeded with the letting of stage oology I 
two. known as Birchwood Boo- Teesside 
levard. 

MBS plc has paid £61,000 per chai 

annum for about 8,000 sq ft on Yersity-fi 
a lease expiring in 2011; ICTs “®ve pa 
International Electronics sub- toture. 
sidiary has paid £28£20 for a 
lease on 5,480 sq ft of office 


ogy research and development 
associations may play toe lead- 
ing role in setting a science 
park on its feet, further devel- 
opment encompasses a wider 
range of activity. The provision 
of test bed facilities for com- 
puter research is often only a 
swan step from full manufac- 
ture. 

At Solent Business Park, for 
example, where the aim is to 
build a low density campus 
environment, the most promi- 
nent feature of recent letting 
has been the acquisition of 


195,000 sq ft by Digital Equip- 
ment, which has agreed terms 
on a further 75,000 sq ft How- 
ever, there has also been sig- 
nificant offtake by a variety of 
tenants ranging from Willis 
Faber, the insurance broker, to 
Soridte Generate de Belgique, 
of smaller office units perhaps 
less immediately identifiable as 
high technology usage. 

The Drivers Jonas report dis- 
covered that commercial sup- 
port for science parks leaned 
more heavily on such factors 
as proximity to an interna- 
tional airport than even the 
availability of university sup- 
port. From that basis, it is not 
difficult to argue for the inclu- 
sion of good quality hotel and 
restaurant facilities in a sci- 
ence park, and indeed, many 
new projects will offer such 
facilities. 

The trend towards science 
parks linked to industrial 
rather than academic research 
was spotlighted by the opening 
last year of Belasis Hall Tech- 
nology Park, next door to ICTs 
Teesside chemical complex. Its 
early success indicates that in 
the changing climate for uni- 
versity-based research, it may 
have pointed the way to Urn 
future. 

Terry Byland 
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The Merit non-status mortgage is 
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Indeed, to help your cash flow a Merit 
mortgage can roll-up 100% of your interest 
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Charles Batchelor on park tenants’ difficulties in raising finance 

Uncomfortable partnership 


THE high technology-based 
companies which set np on 
Britain s science parks and the 
industry 

should be made for each other 
be abte to pro- 
vide the high returns which 
are sought by the venture capi- 
talists if it is not the compa- 
nies developing the technolo- 
gies of the future? 

Sadly, Science park tenants 
have a poor record of raising 
venture capital finance and a 
jaundiced view of the venture 
funds. Only 3 per cent of sci- 
ence park companies use ven- 
ture capital to get started and 
only 8 per cent take in second 
st a ge venture finan c e once 
they are established. 

Many science park compa- 
nies look on venture capital 
more as ‘vulture capital.’ 
acknowledges one financier. 
They see the venture capitalist 

as Seeking the matiwi nni slafrp 

in their company for the mini- 
mum level of investment 

Venture capitalists undoubt- 
edly do drive a hard bargain 
with their investee companies. 
But the financiers attribute 
part of the problem to the aca- 
demic and technical back- 
ground of many of the found- 
ers of science park companies. 
This can make the company 
founder suspicious of the com- 
mercial motives of the venture 


capifertis t TO p f uj y rppL 

talist, in turn, snsridous of the 
management abilities of the 
he is befog asked to 


A second important reason 
for the failure of science park 
compa nies to attract much 
venture capital funding is the 
distance of many of the parks 


particular. The loses made by 
many venture capital compa- 
nies on technology-related 
investments in the early 1980s 
have made many investors 
wary of backin g tec hnologies 
they do not understand. 

Investments in technology- 

related companies tell from 16 

per cent of all venture capital 


Science park tenants have a poor record of 
raising venture capital finance and a jaundiced 
view of the venture funds 


from the main sources of ven- 
ture wi p l ml in r-nfiiinn ^ flw 
south-east 

Hatt Science Park Invest- 
ments, a fund set up by Ham- 
bros Advanced Technology 
Trust (Hatt) to invest et™ in 
science park companies in 
1388, has encountered little 
competition from other 
national venture capital funds 
in its trawl for at tract ive 
investments, according to Mr 
Alexander Anton, investment 
manager. 

But ft* problems <*»«»*• sci- 
ence park companies face in 
raising equity finance are only 
part of more iar-reachfog diffi- 
culties affecting small compa- 
nies in general and high- tech- 
nology companies in 
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investments in 1987 to just 9 
per cent last year, accenting to 
the British Venture Capital 
Association. But the outlook 
far small high-technology com- 
panies is not completely bleak. 
The venture capital Industry 
and the government are both 
keenly aware of the shortage of 
equity f unding for what is a 
crucial sector of industry. 

Lord Young, Trade and 
Industry Secretary, recently 
called for venture capitalists 
and the banks to invest more 
in high-tech businesses. The 
government has committed 
£29m to its SmaTT Firms MptH- 
Awards for Research and Tech- 
nology (Smart) scheme over 
the next three years. This is 
too li tt l e , in the view of some 
critics, but it will, help about 
150 small businesses or individ- 
uals a year to develop ideas 
which could not tap conven- 
tional sources of finance. 

Prince last month 

added his voice to those calling 
for more backing for small and 
high-tech businesses. With the 
exception of the Smart scheme 
neither the government nor 
the un i v ersiti es had organised 
systemic help or tarkipd the 
fundamental issues facing 
innovators, the Prince t ol d the 
British Venture Associ- 

ation's annual dinner. 

The association is working 
on a plan to cre a te new seed 
capital funds of between £5m 
and £10m each to iqwriaHflP Jn 
particular sectors such as bio- 
sczences and medical products. 
It also hopes to persuade large 
City investors to allow the ven- 
ture capital funds in which 
they invest to set aside part of 
their ftmdfag for seed capital 
purposes. 

Despite the urgency of these 
efforts to increase the avail- 
ability of seed capital finance 
the flow af new funds to tech- 
nology-related companies has 


not dried up entirely. True, the 
bulk of new fund-raising by 
venture capitalists is intended 
to finance their iwps t on for 
management buy-outs and 
buy-ins. But a number of more 
modest funds have been raised 
specifically for technology pur- 
poses in recent months. 

Korda Company, a busi- 
ness and technology consul- 
tancy, announced a £5m seed 
capital fond to invest in tech- 
nology-based start-ups in 
March. The Korda Capital 
Fund plans to invest in up to a 
dozes start-up companies over 
the next five years in fields 
such as health care, Ho-tech- 
nology, advanced materials 
amd information technology. 

A further small boost for 
technology investments came 
in May with the creation by 
Greater London E n te r prise, a 
business development agency 
owned by 13 Loudon boroughs, 
of a £250,000 fond to provide 
seed capital for technology- 
based start-ups. The Kick Stmt 
Technology Feasibility Fund 
will invest amounts of b etween 
£5,000 and £2S^XX>. 

The too are increasing 
their involvement in high-tech 
companies despite doubts 
about their ability to operate in 
such a high rwrit fj*M SO far 
removed from the c on ve n tional 

hanMwg aroa Barclays 

has for some Tniwfft a spe- 
ciality of helping such compa- 
nies but is now befog emulated 
by the other large banks. 

National Westminster Bank 
ha« created a special Technol- 
ogy Unit; comprising managers 
trained to imdarotand the prob- 
lems of technology-based busi- 
nesses, and set up a new Seed 
Capital Loan Fund to provide 
finance- The fund will wi«kw 
loans of between £5,000 and 
£50,000 to help fipHgting busi- 
nesses research and develop 
new ideas and products. 

Despite these signs of a mod- 
est revival of interest in 
start-up and technology -based 
businesses the venture capital- 
ists and the banks are proceed- 
ing with cantinm. Of the six 
investments which Hatt has 
maite «rfnca it set up its science 
park fund two have failed to 
perform and have had to be 
sold on at cost. Science perk 
companies should be ideally 
placed to benefit from local 
networks of advice and assis- 
tance but even they are not 
TmmnTin to the problems which 
ram overwhelm the small busi- 
ness. 


MERSEYSIDE INNOVATION CENTRE 

An inner city option that runs 
counter to current trends 


IF Cambridge represents one 
extreme of the UK science 
park movement - in toms of 
Us size and character as a 
extensively landscaped devel- 
opment with few ce nt r a l man- 
agement services - Mersey- 
side Innovation Centre is a 
good * ram p^ > at fta apposite 
end of the scale. 

Its 15 tenants share a two- 
story 1950s brick building, 
originally Liverpool Univer- 
sity’s Tinrftw physics depart- 
ment, cm a two acre site in the 
cimiiwp Bwimb Catho- 

lic OathwlTal. 

But BOG'S role as a provider 
Of arayw^niYatlwi 1 to young 
science-based companies - in 
other words its traditional sci- 
ence park role - is subsidiary 
to its outreach function, giv- 
ing advice and technical assis- 
tance to small companies 
throughout Merseyside. 

“Over the last three years 
we have helped about 1,000 
individuals or companies,** 
says Mr Arthur Simmer, MIC 
executive director. 

“Demand has bees Increas- 
ing greatly both in terms of 
quantity in to w n* of Hi# 
type of assistance requested, 
and centre **** under- 
going a process of rapid 
organic growt h ." 

MIC was set up in 1982 as a 
joint initiative by Liverpool 
University, Liverpool Poly- 
technic and Merseyside 
County ComzciL Mr Simmer 
says its primary purpose was 
and still is to act as a regional 
development agency - “to 
help regenerate the regional 
economy ft™ph technology. 1 * 
A second objective is to 
strengthen the ih»fc» between 
ft» IiIjImp xIii m Huw wriaKlhli. 

ww nh and local industry. 

The core of MIC*s work is 
the technical advisory service. 
This helps clients both to solve 
specific technical problems 
and to develop new business 
opportunities, innovations and 
inventions. “Our prime task Is 
to identify the relevant pack- 
age of technology required in 
each case and foster the trans- 
fer from thu owner of the tech- 
nology to the recipient, to 
their benefit,** Mr Sim- 

mer says. 

Rece ntly MIC has expanded 
its technical support service 
into areas of marketing and 
training, and it is planning a 


further extension into a finan- 
cial advisory service. The 
training programme, which 
has grown particularly fast 
this year, includes YTS 
courses in basic computer lit- 
eracy, the Shell-sponsored 
STEP progra m me introducing 
undergraduates to nna H com- 
panies, the Manpower Services 
Commission-sponsored Gradu- 
ate Gateway programme 
introducing gr aduates to snail 
companies, and special train- 
ing programmes for Individual 
companies. MIC is also work- 
ing with the university to 
retrain graduates working in 
industry and to develop “the 
idea of enterprise" among 
undergraduates. 


In addition there are special 
activities, such as advising 
Merseyside companies on qual- 
ify assurance. 

Although MIC has 11 
full-time staff, much of the 
advisory work is done by out- 
side experts. “We hire a whole 
host of part-time consultants 
from the university, polytech- 
nic and elsewhere," Mr Rim- 
mer says. 

The centre’s own tenants 
cover a wide range of activi- 
ties. The largest Is Liverpool 
University’s Environmental 
Advisory Unit - now estab- 
lished as a limited company - 
with 27 employees. Another is 
Tachograph Analysis, concen- 
trating on the devices in 


trucks and buses which record 
speeds and distances travelled, 
(foe of the smallest tenants is 
Integrated Materials Technol- 
ogy. a wtfe-and-husbund com- 
pany making fibre- reinforced 
composite materials. 

The 15,000 sq ft MIC build- 
ing is now completely full and 
there is a waiting list of small 
high-technology companies 
and entrepreneurs wbo want 
to come in. Mr Simmer is 
therefore looking for addi- 
tional space - a further 30,000 
sq ft would be Ideal - and 
funding to expand MIC** sci- 
ence park activities. 

Clive Cookson 
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■ HOW MANY REASONS 
DO YOU NEED TO RELOCATE 
TO CHESTER BUSINESS PARK? 


■ Improved lifestyle^ 

Beautiful countryside 
Historical Gey 

Modern business environment 

■ Cost effective:- 
Low cost of living 
Reduced staffing costs 
Development area status 

H Excellent commtmkations:- 
On tbc Intercity and motorway network 
30 minutes from Manchester airport 

I Superior working conditions;- 
High specification buildings 
Generous car parking 
landscaped setting 


Design and Build packages are available on this 
1 million sq ft office development with freehold and 
leasehold acquisition. 


For more reasons to move to Chester Business Park 
and a confidential discussion of your requirements 
please contact: 
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The EC is piayinn a direct role in promoting parks, writes Clive Cookson 


^AMPPinfiF SCIENCE PARK 


throughout Continent 



off the pack 

. n . n ioc that are to 


THE science park movement is 
growing rapidly throughout 
Europe. But there is consider- 
able variation between the 
style of parks in different coun- 
tries. 

France has Europe's grand- 
est vision. Local authorities, 
particularly in south-east 
France, are setting up large- 
scale technology parks or tech- 
nopoles, which have more in 
common with, say. Research 
Triangle Park in North Caro- 
lina than with even the largest 
British or West German parks. 

According to a survey of 
European science parks by Mr 
Dick Porter of management 
consultants KPMG Peat Mar- 
wick McLintock, the number of 
operational technopoles in 
France rose from six in 19S5 to 
18 in 1988. A further 14 are 
under construction and 12 in 
the planning stage. 

To give an idea of the scale 
of the technopoles. France’s 18 
operational parks have a total 
of 1.87m square metres of 
accommodation, compared 
with 300,000 sq m for the 38 DE 
science parks. 

An average French techno- 
pole has 14 times more space 
available than a British science 
park. And the largest and old- 
est technopole, Sophia Anti- 
polis, sprawls over 650 hectares 
of hillside overlooking the Rivi- 


era near Nice. 

Although the early techno- 
poles concentrated on wooing 
large high-technology compa- 
nies - particularly in electron- 
ics and computing - the 
emphasis is beginning to 
change. Technopoles are 
increasingly incorporating 
innovation centres or incuba- 
tors for small companies and 
start-up ventures. 


Tfca average French 
science park has 14 
iiniss mare space 
available than its 
British counterpart 


At the same time, organisa- 
tions known as pdpinieres 
(seedbeds) are becoming wide- 
spread. They are designed to 
help new companies bring 
products to the market. KPMG 
estimates that half of France’s 
technopoles are developing 
facilities of this sort. 

Elsewhere in southern 
Europe, the science park move- 
ment is emerging more slowly. 
Six of Spain’s 17 regions now 
have a parque iecnologico, simi- 
lar to the "French technopole. 
The parks in Madrid and Bar- 


celona are located In industrial 
development zones, alongside 
existing research establish- 
ments and technology based 
companies (AT&T and Pirelli 
respectively). . 

Italy has only limited science 
park activity. Tecnopolis 
Novus Ortus (New Rising), 
started near Bari in 1984, 
comes closest to a conventional 
science park. Although it cur- 
rently has only 20,000 sq m in 
use by 15 companies, consider- 
able expansion is planned for 
the next five years. 

Science parks in northern 
Europe tend to come closer to 
the UK model. In West Ger- 
many 68 “innovation centres” 
have sprung up since the 
launch of the pioneering BIG 
centre in Berlin in 1983. The 
movement is now s pread ing to 
Austria, where the first inno- 
vation centre opened in 1985 
followed by six more last year, 
and to Switzerland. 

According to Mr Heinz Fied- 
ler, managing director of the 
Association of German Tech- 
nology and Enterprise Centres 
(ADT), at the end of 1988 the 68 
German centres had a total of 
300,000 sq m let to 1,269 compa- 
nies with 9.059 employees. In 
total, therefore, the German 
Inn ovation centre movement is 
similar in size to the OK Sci- 
ence Parks Association, but 
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the individual centres are 
smaller on average than Brit- 
ish science parks. 

In Belgium, four science 
parks were set up in the 1970s 
(in Brussels, Leuven, Louvan- 
la-Neuve and Liege) and today 
there are seven fully opera- 
tional parks. The Belgian 
approach has been similar to 
the French technopole, with 
emphasis on attracting estab- 


Investment in the 
infrastructure and 
buildings off European 
parks comes largely 
from the public sector 


fished research-based corpora- 
tions. 

Mr Porter of KPMG says that 
Belgian parks have Europe's 
lowest proportion of start-ups 
and independent companies; 
about two-thirds of their ten- 
ants are either established Bel- 
gian companies or subsidiaries 
of foreign companies. 

Science parks have been 
slower to develop in neighbour- 
ing Holland. The first ones 
were established at Groningen 
and Leiden in the mid- 1980s. 
Today the Netherlands has 
four operational science parks 
with three more under con- 
struction or planned. 

Scandinavian science park 
activity is furthest advanced in 
Sweden and Finland, each of 
which has seven fully opera- 
tional parks. Norway is just 
getting under way, with one 
operational park and four 
under construction or planned. 

Despite the differences 
across Europe, parks in differ- 
ent countries do share many 
common features. One is that 
the investment in park infra- 
structure and buildings cornea 
largely from the public sector. 


And the prime objective is to 
promote regional or local eco- 
nomic development. 

National, regional or local 
authorities have contributed 60 
per cent of the funding for UK 
science parks, about 75 per 
cent in Germany, France and 
Holland, and almost 100 per 
cent in B e l g iu m . 

In countries such as Ger- 
many, where sources of ven- 
ture capital and private 
finance are much less devel- 
oped than in the UK or US, the 
funding for growing companies 
on science parks Is also likely 
to come from the public sector, 
via state-owned banks. 

The EC is playing both a 
direct and an indirect role in 
promoting the growth of sci- 
ence parks. Direct assistant 
comes from regional develop- 
ment programmes which help 
to finance new science parks in 
poorer parts of Europe such as 
Spain, and from programmes 
and organisations intended to 
promote technology transfer, 
such as Sprint, TH (Technol- 
ogy, inn ovation. Information) 
and the European Business 
Network. 

But the indirect effect of the 
EC may be more important. As 
1S92 and the single European 
market approach, some of the 
less well developed European 
countries see science parks as 
a way to promote high-technol- 
ogy Industries which will help 
them compete mare effectively 
after the barriers come down. 

More detailed information 
about science parks in Europe 
will be available from the pro- 
ceedings of the Fourth Annual 
Conference of the UE Science 
Parks Association, published 
this month by UKSPA. 44 Four 
Oaks Road, Sutton Coldfield. 
West Midlands B742TL. at £48. 
UKSPA also offers a range of 
other publications about science 
parks and maintains a data- 
base with detailed information 


IN ONE respect, Cambridge is 
for ahead of England's other 
ancient university city. While 
rival groups fight for plannin g 
planning permission to build 
Oxford's first science park, 
Cambridge Science Park is 
quietly celebrating 19 years in 
business and con soli d ating Its 
position as the UK’s largest 
and most successful science 

Although Trinity College 
formally established CSP in 
1970, when it requested ont- 
n»» planning for the first 14 
acres, construction at accom- 
modation for the original ten- 
ant, Laser-Scan, did not start 
until 1973. (Laser-Scan, 
founded by three researchers 
from the university’s Caven- 
dish Physics Laboratory to 
commercialise computer-con- 
trolled laser deflection tech- 
niques, is still on the same site 
- now with 160 employees.) 

There were four tenants 
when CSP was officially 
opened in 1975. The develop- 
ment gained momentum only 
slowly during the late 1970s 
but It quickly gathered pace 
during the early 1980s, as 
Cambridge became a fashion- 
able location for high-technol- 
ogy companies. «... 

Local economists sou debate 
the extent to which CSP 
helped to foel the “Cambridge 
Phenomenon” - the growth of 
science-based industry in and 
around, the city. Some say that 
cause and effect were more the 
other way round: pnblicity 
about the Cambridge Phenom- 
enon brought success to the 
science park. 

CSP expanded to 86 acres 
when Phase 3 started in 1982 
and 110 acres with the addi- 
tion of Phase 4 In 1985. This 
year construction starts on 
Phase 5, the final stage, which 
win fill in the remainder of 
the 130 acre CSP site owned by 
Trinity College on the north- 
eastern outskirts of Cam- 


bridge, between Milton Road 
andthe A45 northern 
BuUdings totalling 677,000 sq 
ft are now complete, witn a 
further 135.000 sq ft to be con- 
structed for Phases. 

Although most of the archi- 
tecture is consciously high- 
tech, Trinity College has not 
attempted to imp^aundorm 
style and the aesthetic stan- 
dards of the buildings vary. 
Fortunately CSP’s ten- 

ant - Napp, a pharmaceutical 
company sp ec iali s ing in con- 
trolled release drugs - has 
put up an elegant sloping- 
sided building, designed by 
Arthur Erickson of Canada, 
far its 350 staff. 

CSP has been landscaped m 
what is becoming the dassic 
science park style, with lawns 
sloping down to lakes and 
plenty of trees between the 
buildings. Dr John Bradfielu, 
Senior Bursar at Trinity and 
the person most responsible 
for cap’s success, says that 
the ultimate aim is for the 
park to look as good as the 
mature gardens of Cambridge 
colleges. 

Commercial activities at 
CSP are restricted to: applied 
scientific research; light indus- 
trial production which is 
dependent on regular consulta- 
tion with scientists in the 
area; and ancillary activities 
appropriate to a science park 

The 70 tenants cover a wide 
range of science and technol- 
ogy. Some are small compa- 
nies recently established by 
business-minded Cambridge 
scientists. Others are branches 
of multinational companies 
which that the scientific 
excellence of Cambridge pro- 
vides a favourable environ- 
ment to develop a particular 
sector of their activities (for 
example GEC’s Marconi Man- 
time Applied Research Labora- 
tory) or an essential location 
for a listening post (IBM Aca- 
demic Systems Marketing). 


New companies that are too 
snmBto afSdthelr «wn» 
tom-built premises can start 
life Inside one of the two Cam- 
bridge Innovation C entre s, 
incubator units which supply 
SSed facilities. Space m ti» 
recently completed second 
Sag costs about £14 per sq 
ft to rent 

Although Trinity College 

actlveiy J^omotes liaison 

between CSP tenants asd uni- 
versity laboratories, it has 
never insisted on such contact 
“Cambridge, as a world-fa- 
mous research centre and not 
bed of high technology enter- 
prise. does not need and is too 
diverse to provide the kind of 
formal Wwh« between compa- 
nies and academics which the 
term “science park’ sometimes 
implies,” Dr Bradfleld says. 

“Bat the majority of CSP 
companies benefit greatly 
from personal, technical, 
financial or less tangible kinds 
of liaison, either all the time 
or when the need arises, and 
they know that they have only 
to lift the telephone to be 
helped with further contacts. 
Equally, a valuable commer- 
cial awareness is developing in 
the university - hard though 
both of these trends are to 
measure.” 

CSP now has a baby sister. 
St John's Innovation Centre, 
which St John's College 
opened in 1987 on a 19. acre 
site next to CSP, is primaril y 
an incubator for new ventures. 

Meanwhile in Oxford the 
next round of the battle over 
the proposed Isis Science Park 
begins this month, when the 
developers will put In a new 
planning application for a 
180-acre park on Hinksey 
meadows. Opponents claim 
amt thiK would be an unac- 
ceptable violation of Oxford's 
green belt. 

CRwe Cookson 
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Robert ffitcMnsDewSopnacails. 


OLYMPUS 

PARK 

Office and B.l. properties are currently being 
developed in this premier business park on 
the outskirts of Gloucester* 

TEWKESBURY 

BUSINESS 

-CENTRE- 

Situated by junction 9 of the M5 giving access 
to excellent communications. 

FOR FULL DETAILS CONTACT^ 

The Properly Development Manager, 

Robert Hitehins Developments. 

The Manor, Boddingtom, Ch e lt en ham, 
(Honcestershlre 6UOTJ. 

Telephone 0242 680 694 Facs imile 0242 680 701. 


CHANCERY TRADE 
MARKS 

Worldwide research, registration and 
protection of trade marks and service marks. 

Chancery House, 40a Castle Street, 
Guildford GUI 3UQ. 

Tek (0483) 60543, Fax: (0483) 506295 



A DEVELOPMENT BY 

Sheraton securities International plc 


in conjunction with 
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8UNBURY INTERNATIONAL 
BUSINESS CENTRE 

45,280 sq ft 
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THE NORTHAMPTON BUSINESS PARK 

A 50 Acre Business Park Development 
Commencing June 1989 

. „ ^ - • v I*. . . 

\ Up-tb-1 Miflion sq ft of ’ 

/High Specificaric/n Office Headquarters Buildings 
d, - . * •' from 20,000 sq ft. 







BUSINESS PARK. HARROGATE. NORTH YOR KSHIR E 

AGENTS 



HARROGATE STATION 
LEEDS STATION 


YORK STATION 

LEEDS/BRADFORD AIRPORT 


FROM 3.000 SQ FT TO 375.000 SQ FT .« 

— ~< r . 

TRADITIONAL MATERIALS { 

PARKING 1 SPACE - 250 SQ FT Ud 

AD j A CENT TO OPEN COUNTRYSIDE Fairbairn Estates (Harrogate) Ltd 

WHERE BUSINESS BECOMES A 


r jffounrteigh Northern Developments Ltd 
in assoriation with 
Fairbairn Estates (Harrogate) Ltd 


; -T ;; T, 1 T Y 


PHASE 1 . AVAILABLE SPRING 1 990 
4.000 - 80.000 SQ FT 
FREEHOLD OR LEASEHOLD 
DESIGN, BUILD & INTERIOR DESIGN SERVICES 

REAL PLEASURE 


STEWART NEWISS 
~~ 19 PARK PLACE. LEEDS 

TEL: 0532 454433 FAX: 0532 459437 
CLUTT0NS, 9 PARK PUCE. LEEDS 
TEL 0532 425 155 FAX: 0532 436653 
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res ?ARCH parks in the US 

to torge more Unfcg 

th f ir w counterparts at 
home and abroad in the search 
ior greater sophistication in an 
evermore competitive market. 

where, for example, a uni- 
versity is trying to commerci- 

° f ltS research - its 
neighbouring science park 
could draw through its infor- 
mal network on a much larger 
pool of investors with the nec- 
es fary finance and expertise 
Similarly, a surge of park 
creation during the mid-1980s 
has left an abundant supply of 
space and a dwindling 1 number 
of yet unattached research 
institutions. Thus, the rate of 
park formations has fallen dra- 
matically and sponsors of some 
projects are now having to cast 
their nets much further afie ld 
to find enough tenants. 

Internationa 1 isation is also 
being spurred by factors 
abroad. “Europe seems to be a 
not ticket with lots of interest 
m the impact of 1992,” said Mr 
Chris Boettcher, executive 
director of the Association of 
University Belated Research 
Parks, in Tempe, Arizona. 

For example, Research Tri- 


angle. the huge and well-estab- 
lished park in North Carolina, 
now has fuH-time marketing 
representation in Europe to 
sell its attractions. 

One of Hw Tnogf a mbitious 
efforts to forge foreign links is 
being made by Science Centre 
Intern a t ional, a venture 30 per 
cent owned by Philadelphia's 
University City Science Centre 
and 70 per cent by the new 
Kyoto Research Park in Japan. 

The Japanese end of the ven- 
ture Is off to a fast start under 
the sponsorship of Osaka Gas 
on an urban site surplus to its 


United States 

Search for sophistication 


said Mr Gordon Carlisle, a Phil- 
adelphia consultant to the 
Kyoto park. 

The Philadelphia end draws 
on the large, 26-yearold Uni- 
versity (Sty Science Centre. 
The next stage for the joint 
venture is to establish an Inter- 
national Technology Exchange 


A surge of science park creation during the 
mid-1980s has left an abundant supply of space 
and a dwindling number of yet unattached 
research institutions 


needs as a utility. In only 14 
months, construction has 
started on 8100m worth of 
buildings which are already 
fully booked by tenants. 

Planning for phase two has 
begun. “The Japanese are very 
thirsty for ideas and they are 
moving forward very quickly/' 


at the Philadelphia centre, said 
Dr Timothy Weckesser, head of 
the joint ve nture's US arm. 

“We already have an exten- 
sive US-Japanese network. Our 
target is to bufld a European 
network this year and next," 
he said. “We want to give 
research parks abroad a simple 


and effective centre here on 
the eastern seaboard for tech- 
nology transfer." 

However, most parks lack 
the financial resources of such 
mature establishments as 
Research Triangle and Phila- 
delphia. 

"Research parks are develop- 
ing more formal programmes 

and networks to facilitate tech- 
nology transfer from academic 
to commercial realms," said Mr 
Carlisle. 

It is early days yet and parks 
are trying to work out how to 
put their relationships on a fair 
and formal footing; What sort 
of fee or royalty, for example, 
should a park get for introduc- 
ing an investor to another park 
trying to promote a promising 
piece of new technology? 

Another trend in the US is 
the growing participation of 
private sector real estate com- 
panies in the development of 


parks. In some cases they 
become partners of a research 
institution. 

The relationship has to be 
carefully defined to prevent the 
parties' differing goals creating 
friction. The real estate com- 
pany is likely to be motivated 
more by profit and the univer- 
sity by pnhawrfng its research 
function. 

But the two can also comple- 
ment each other, argued Mr 
Glenn Mitchell, general man- 
ager of Canada's Edmonton 
Research Park and the presi- 
dent of the AURRP. “The pri- 
vate sector partner can bring 
discipline, initiative and drive 
to these projects which univer- 
sities often lack.” 

A notable partnership exam- 
ple is Oakland Technology 
Park in the Detroit suburb of 
Auburn Hills. It began in 1983 
as an attempt by concerned 
local people to reverse the con- 


siderable loss of jobs in the 
Detroit car industry. 

Comerica. the second largest 
bank holding company in 
Michigan, bought 1.100 acres of 
land adjacent to 700 acres 
owned by Oakland University, 
a state-funded school which 
had some links with the motor 


Motors and Fanuc of Japan, 
has established its world bead- 
quarters there. Other compa- 
nies to buy land and build 
facilities include GKN of the 
UK and ITT World Automotive. 

“Our early analysis showed 
it would take 18 to 20 years to 
fill up the park.” said Mr Phil 
Houdek. programme director at 
Scbostak Brothers, the real 
estate company brought in to 
manage development. “But 
now its looking like 10 years.” 

Similarly, first estimates 
indicated the park would cre- 
ate or help retain some 28,000 


The rate of park formations has fallen 
dramatically and sponsors of some projects 
are now having to cast their nets much further 
afield to find enough tenants 


industry but not a particularly 
strong research function. 

The park has attracted a 
large number of high-tech com- 
panies related to the motor 
industry. Chrysler, for exam- 
ple. is building a 3m sq ft tech- 
nology centre, GMF Robotics, a 
joint venture between General 


jobs but the most recent fore- 
casts is for 53,000 jobs when 
companies have finished 
investing some S2bn-$3bn and 
the park is complete. 

Not only are research parks 
having to offer more facilities 
to attract companies, they are 
also suffering some competi- 


tion from business parks. Pur- 
ists say these planned office 
and light industrial develop- 
ments cannot claim to be 
research parks because they 
lack links with academic insti- 
tutions. But for some compa- 
nies they provide ample ambi- 
ence and sufficient support to 
be a practical alternative. 

The sector “is glutted in 
nearly every market,” accord- 
ing to an annual survey by 
Equitable Real Estate Invest- 
ment Management, a subsid- 
iary of the life insurer. 

"The hope of this segment it. 
the long run is its ability :,i 
accommodate different types of 
tenants as market forces dic- 
tate. However, with vacancy 
rates above 25 per ecu: m nos: 
areas, and more buildi::g 
planned and easily built. th:s 
product will remain weak into 
the early 1990s.” 

With such facilities claiming 
some of the bottom end of the 
park market and adding to the 
pressure of over-supply «if true 
research parks, sponsors will 
be forced to become more pro- 
fessional and business oriented 
in the coming years. 

Roderick Oram 
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THE Genesis centre in Warrington, 
part of the Btrc h wood Science Park 
(left); turimiciaii at Surrey Research 
Park, University of Surrey (above 
centre); and~a high-tech btdUmg at 
Cambridge Science Park (above left). 

CSP, launched 19 years ago by 
Trinity College, is streng thening its 
position as the UK's largest and most 




successful science park. 

There are several hun dred such 
parks worldwide varying greatly in 
size and ftraettan. The sector has been 
bedevilled by definition. The trend 
is to label every development as a 
acii»nrp/linrinp« park - however, 
this is of t en inaccurate. 

The problem is that no institution 


has been able to set a feasible 
definition and almost every pocket 
of modern development outside a town 
centre claims the “park” title. 

Developers are also thinking big: 
more than 50 parks of 1m sq ft and 
above are planned in the UK. This 
has helped produce a UK total of more 
than 190m sq ft of space being 


promoted as business parks - more 
than the total existing office space 
in central London. 

Surveyors Healey & Baker found 
that up to 35 per cent of the UK’s 
business space was being taken by 
accountants. Insurance and financial 
companies and professionals in 
research conducted a year ago. 




SIGN LANGUAGE 

FOR THE SHREWD BUSINESSMAN. 


Choosing the right location is the fundamental starting 
point for your next business move. You nee d look no further 
than Arlington Business Parks. 

All Arlington Parks are near major towns and are well 
served by the motorway networks; and, with 1992 in mind, have 
easy access to international airports. 

Each one occupies a prime position which is both 
attractive to the business community, and complements the 
community asa whole. 


deliver your building on specification, on time and on budget. 

No-one can match our expertise in relocating your 
company efficiently, on terms that suit your business, with a 
range of tenure options and appropriate funding packages. 

Rarely will you find a site so well finished, evon if yours 
w e r e to be the first company to move in. 

And nowhere will you find anything to compare with 
Arlington's permanent site management teams, committed to 
maintaining the quality of your working environment for years 
to come. 


If creating a true Business Park were just a matter of to come, 

finding tho site, there would be others just as ^ Call Strutt & Parker, on 01 629 7282, for 

successful. A-EvIiIKrGr r rCM^r the complete picture. 

But rarely will you find professional — — PARKS — Then transplant your business to an 
project management such as Arlington's, to WHERE BUSINESS IS A PLEASURE Arlington Park and watch it flourish. 

Arliagtsa Parks are localed at BlratogbM, Bristol (Arise), Frink* Harlow, Nowfawy. Beading and SeotbanplOR (SsInO- 
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COMMODITIES AND AGRICULTURE 


Australia’s BHP forced 


to import Canadian coal 


By Gerard McClosfcey 

THE TIGHTENING supply of 
coking coal around the world 
has resulted in Australia, the 
world's biggest exporter of 
coal, being forced to import a 
series of cargoes from Canada. 

The customer for the coal is 
BHP Steel which not only has 
its own mines but also has a 
sister company, BHP Utah, 
which is the world's largest 
coking coal exporter. The 
embarrassment for BHP Steel 
in this coals- to-Newcastle busi- 
ness is only slightly mitigated 
the fact that the coal is to 
produce coke for sale on to Phi- 
lipp Brothers, the trading 
house, rather than for the com- 
pany’s own steel works. The 
coal is being supplied oat of 
British Columbia from Wes- 
tar’s Kalmar mine . 

But if this one contract is an 
oddity the background to it of 
an extreme shortage coal on 
the world market - particu- 
larly of coking coal - is 
becoming pervasive. It is likely 
to get far worse with the strike 
at Pittston, the top US coking 
coal exporter, looking as 
entrenched as ever as it enters 
its thrid month. Last week 
Pittston declared force majeure 
on all its export shipments . 

While a strike at Fording 
Coal, now in its second month, 
in Canada may be inching 
towards a settlement, another 
is threatened at the massive 
Quintette operation in nor- 


theastern British Colombia and 
there are rumblings of discon- 
tent among South Africa’s 
National Union of Minework- 
ers which could boil over into 
a strike. 

Buyers are keeping their fin- 
gers crossed that the sympathy 
strikes in the US - many in 
mines with no- strike clauses — 
will end once the miners finish 
their annual vacations at the 
end of next week. 

To cap all this drying up of 
supplies, the Brazilian steel 
mills are seeking to buy an 
extra 2m tonnes having failed 
to agree prices with all their 
traditional suppliers. The big 
steel mill's buyers are begin- 
ning to get a little fidgety, par- 
ticularly within the US and in 
some European countries. In 
Japan, whose mills dominate 
world buying, substantial prep- 
aration was made for the Pitts- 
ton stoppage and stockpiles are 
at a good level But buyers say 
that if the US strikes continue 
until August they will begin to 
feel the pinch. 

In Europe the shortage is 
already beginning to hurt. 
French buyers have asked 
South Africa coking coal pro- 
ducers Gencor and Anglo 
American if they can supply 
replacement tonnage. The 
South Africans have responded 
coolly, telling A tic, the French 
state coal importer, that they 
will look after their regular 


customers first. 

But the most virulent out- 
burst has come in a letter from 
Italy’s state steel producer, 
Hva, to Mr Paul Douglas, chair- 
man of Pittston Coal, express- 
ing the Italians’ “frustration’' 
at Mr Douglas's rejection of 
negotiations with Mr Rich 
Trumka, leader of the United 
Mine Workers’ Association. 

“We believe that the issues 
at stake between Pittston and 
the UMWA become a sort of 
marginal problem as opposed 
to responsibility and the real 
risk of blowing up your cus- 
tomers coke plants,” says the 
letter which accused Mr Doug- 
las of “maintaining personal 
attitude of possible proudness." 

By rejecting the union's invi- 
tation to negotiate, Pittston 
has threatened the “devasta- 
tion” of file Algerian and Ital- 
ian c oke plant 

It is unclear whether this let- 
ter will help to solve or prolong 
the strike, but its message is 
clean the European steel pro- 
ducers are beginning to worry. 
The European steel companies 
axe particularly vulnerable to 
this action since they have 
moved away from buying Aus- 
tralian uniting coal this year 
and towards the US producers. 
Now it is too late to switch 
back and, with steel produc- 
tion booming around the 
world, the risk to operations is 
craning daily closer. 


High output hits salmon prices 

By James Buxton, Scottish Correspondent 


A NUMBER of Scottish salmon 
farms are feared likely to go 
out of business because of a 
sharp drop in the price of 
farmed salmon which is being 
blamed on overproduction by 
fish farmers in Norway. 

Scottish salmon farmers are 
compiling evidence of what 
they claim is dumping of 
salmon by Norway. Britain and 
Ireland have officially raised 
the issue with the EC Commis- 
sion and may nail on the Com- 
mission to take action against 
Norway. 

The price of a Scottish 
salmon has declined by 25 per 
cent in the past year and now 
stands at £1.10 per pound, as 
delivered in France, according 
to Mr William Crowe, of the 
Scottish Salmon Board, the 
producers’ organisation. This 
he says compares with the cost 
of production at the farm gate 
of about £1.45. As a result Scot- 
tish fanners are being obliged 
either to sell below cost, or 
stop harvesting fish. 

The latest collapse of prices 
is attributed to the decision 
last month of the Norwegian 
Fish Farmers Sales Organisa- 
tion to lower its minimum 
sales price to exporters from 
about Norwegian Krone 40 
(£3.50) a kilogram to NKr 34. 
Mr Crowe says he has evidence 


Scottish salmon 



1979 1989 


of Norwegian producers quot- 
ing prices as low as NKr 24. 

The Norwegian producers 
are cutting prices partly 
because of an unexpectedly 
large rise in output from their 
salmon farms. Instead of the 

120,000 tonnes of fish they 
expected to produce this year 
they now forecast output at 
about 150,000 tonnes. Last year 
they produced about 90,000 
tonnes. 

Mr Crowe says he has evi- 
dence that production costs In 
Norway average between NKr 
34 and NKr 40 per kilo, sug- 
gesting that many Norwegian 


producers are selling at below 
cost. 

Among steps open to the EC 
are bringing saimnn within the 
EC fisiharteB policy and Setting 
a reference price; setting up a 
deficiency payments scheme; 
and applying anti-dumping 
measures against Norway. 

One leading Scottish salmo n 
fanner, who did not wish to be 

Tunned , «taid that farms w hic h 

were heavily borrowed or had 
not established strong market- 
ing rhamiPis ran a strong risk 
erf going out of business. “We 
ourselves had expected a bad 
year this year,” he said. “With 
the latest drop in Norwegian 
prices we are expecting a very 
bad year.” 

Scottish output has been 
projected to rise from 17,951 
tonnes to about 31,000 tonnes 
this year. Mr David McCarthy, 
chainnan of Marine Harvest, a 
Unilever subsidiary, said he 
expected prices to day low far 
some time. Farmers had to 
become more efficient and 
improve their marketing, he 

said. 

Mr Per Olav Heroes of the 
Norwegian Fish Farmers Sales 
Organisation denied that the 
Norwegians were selling below 
cost Older farms had costs of 
about NKr 20 a kilogram and 
newer ones NKr 30-32. 


Malaysian cocoa surges into the big time 

Llm Siong Hoon on a maverick producer which is climbing the world output league 


N OT LONG ago, the 
Malaysian cocoa bean 
mattered little to the 
world; the country itself con- 
fined its attention to a few 
experimental farms, some 
cocoa plots here and there, and 
seedlings stuck in between 
rows erf coconut trees. 

Then came the price boom in 
the late 1970s. Since then, noth- 
ing, not even the current price 
slump, has halted the extraor- 
dinary advance of Malaysian 
cocoa. 

From a mere 23,000 tonnes in 
1977-78, production shot up to 
60, (MX) tonnes in 1981-82 and 

222,000 tonnes in 1987-88. In its 
latest market report. Gill & 
Duffus, the London trade 
house, estimates the 1988-89 
total at 240,000 tonnes, plating 
Malaysia fourth in the world 
production league behind the 
Ivory Coast (780,000 tonnes), 
Brazil (345.000 tonnes) and 
Ghana (305,000 tonnes). 

The country took to cocoa to 
lessen its commodity export 
reliance on rubber — a diversi- 
fication strategy which proved 
successful with palm oiL 
Unlike rubber or ail palm, 
cocoa is not an easy crop to 
grow. The commercial trials, 80 
years ago, were a disaster. But 
the country had a century of 
plantation manag ement experi- 
ence anil this ynn&e, a differ- 
ence. 

Pest resistant hybrids were 
developed for the local soil (by 
crossing the upper amazon and 
trinitario varieties). Then came 
high density planting, which 
suited the highly organised 
and efficient farms. 

The result was greatly 
improved productivity. Large 
estates, such as those run by 
Harrison Malaysian Planta- 
tions, can squeeze out more 
than 1.5 tonnes a hectare from 


Malaysian cocoa production 
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some of their farms. Smaller 
farms produce 600 to 800 kg on 
the same acreage, which is 
still more than the average 
yields in flhana or the ivory 
Coast 

There are now trials both on 
private and government initia- 
tives to boost yields to tonnes a 
hectare. “There is nothing new 
in high density p lanting .” says 
Mr John Pater of Nestle, the 
Swiss food company. Mr Pater, 
the company’s agricultural 
services manayr in Malaysia 
is advising local planters on 
farm tnanag grr )pnt “it is sim- 
ply a lot of timely weeding. 
Irrigation, pruning and har- 
vesting.” 

The relentless surge in Mal- 
aysia’s exports rankled with 
the African and South Ameri- 
can growers, who, as members 
of the International Cocoa 
Agreement, were con tributing 
to the cost of operating a 
price-supporting buffer stock 
operation. 

Producer members of the 
agreement once fried, unsuc- 
cessfully, to organise consumer 
members to boycott Malaysian 


supplies. But the line of attack 
has now shifted. Last month, 
for instating, the Ivory Coast 
told the Cocoa Association of 
London that Malaysian cocoa 
was, when blended with Afri- 
can varieties, ruining the cocoa 
products making them “insipid 
and undrinkable.” 

There is an anomaly in Mal- 
aysia’s disavowal of the cocoa 
pact; the country has been a 
front-line member of commod- 
ity agreements for rubber and 
tin. As for the cocoa pact, 
the Government “has not 
decided yet” to sign up, says 

an o fficial 

Malaysian planters are 
a gainst pact. It Is an inef- 
fective instrument anyway, 
they say. Member contribu- 
tions to a buffer stock are con- 
stantly falling behind, and 
members have failed to agree 
on stock withholding while the 
present slump had bitten 
deeper into the industry. “With 
the prospect of yet another sur- 
plus In the 1968-89 crop year, it 
is unlikely thaf any meaning- 
ful measures can materialise 
within the framework of the 


agreement • says the Malay- 
sian Cocoa Growers’ Council in 
a recent report. 

There are more pertinent 
reasons, however. Malaysian 
supplies half its exports, which 
totalled 189.000 tonnes last 
year, to non-cocoa pact con- 
sumer members such as Singa- 
pore and the US. In such cir- 
cumstances no levy is payable 
to the International Cocoa 
Organisation’s buffer stock 
fund. 

In spite of its impressive 
growth Malaysian cocoa pro- 
duction still accounts for only 
10 per cent of the world total - 
compared with the Ivory 
Coast's 32 per cent - and the 
Government feels that would 
not be enough to give it a loud 
enough voice within the . organ- 
isation. 

The current price slump, 
however, may offer the coun- 
try just the opportunity to 
strengthen its relative position. 
“This is going to be a pro- 
longed cycle, longer titan the 
12-year boom-bust cycle the 
world had seen,” says an 
industry analyst. Inefficient 
and unproductive farms, 
including those in Malaysia, 
will dose. Yet overall Malay- 
sian production is expected to 
continue to grow because of 
increased planting s and higher 
yields. 

While the harvest increases, 
the quality of Malaysian beans 
continues to be rated as infe- 
rior. The country is not listed 
in the cocoa agreement as a 
producer of exclusively “now 
"fine or flavour” cocoa. It has 
the kind of quality Ivorians 
liken to poor wine and, there- 
fore, suffers a price discount in 
the market 

The issue actually concerns 
two distinct notions (rf quality. 

One has to do with the sale 


contract where quality is 
spelled out: for example, fewer 
tfian 3 per cent mouldy beans 
per bag; fewer than 100 beans 
per 100 gm and not the 120 that 
many Malaysian farms pro- 
duce. Last year, 36 per cent 
out of a 68,000 tonne grading 
sample was rejected for rea- 
sons such as excessive mois- 
ture. 

To deal with problems like 
these, the Government will 
inaugurate the Malaysian 
Cocoa Board. Backed by law, 
the board will regulate grading 
and organise research to raise 
acceptable bean standards. 

The second issue has to do 
with taste, and is not a con- 
tract condition. Still it counts a 
lot among western chocolate 
makers. Says Mr Pater, “ff you 
want the average chocolate 
taste, you buy Malaysian 
cocoa.” . _ 

Unlike the African varieties, 
Malaysian cocoas have higher 
acidity levels and are therefore 
more bitter. This is because 
Malaysian growers ferment 
and dry their beans in a hurry. 
Following the slower African 
methods will incur more stor- 
age and labour costs, and 
Malaysian plantations, says 
the analyst, are run by accoun- 
tants. 

S mall farms today still per- 
sist in the old ways. But in the 
plantations, where half of the 
crop is grown, there have been 
promising experiments with 
alternative processing meth- 
ods. 

They can afford to do that, 
even in the bad times. The 
plantations are almost certain 
to survive the slump - cocoa 
is not their only crop - and in 
the long run could help Malay- 
sia to challenge the major 
cocoa producers, on quality as 
well as Quantity. 


Japan worried over rising 
S African maize imports 


By Yuriko MHa In Tokyo 

IMPORTS OF South African 
maize by Japanese manufac- 
turers soared to an estimated 

150,000 tonnes in the January- 
May period, a 57.1 per cent 
Increase from last year, despite 
government exhortations to 
companies to reduce ties with 
South Africa. 

The Japanese Government 
faced an outburst of interna- 
tional criticism in early 1988 
when it became known that 
the country had surpassed the 
US, West Germany and the UK 
to become South Africa’s larg- 
est trading partner. The Gov- 
ernment attempted to curb 
trade with South Africa by pla- 
cing pressure on Japanese 
businessmen. According to 
1968 trade figures released by 
the Ministry of Finance, gov- 
ernment’s efforts did bring 
some results as Japan’s 
imports from South Africa 
were 17.3 per cent down on the 


1987 totaL However, exports 
dipped only 7.8 per cent. 

Japan’s imports of South 
African wiafcp this year have 
risen because US prices are 
higher after a poor crop test 
year while South African 
prices remain low. According 
to an official at Japan's Minis* 
try of International Trade and 
Industry-, the increase in 
imports was justifiable because 
the volume of South African 
maize imports was relatively 
low. For the present, the minis- 
try intended to do nothing 
more than continue advising 
co m panies to exercise caution 
anti not to undermine Japan’s 
relations with the US. 

Last year, the Japanese Gov- 
ernment asked that maize 
ports from South Africa be lim- 
ited to the 1986 figure of 1.2m 
tonnes, and analysts say this 
year’s total will probably be 
within that limit 


Gold price rise 
attributed to 
dollar weakness 

THIS WEEK’S sharp rise in the 
gold price had more to do with 
the dollar's weakness than 
with news of the resumption of 
Taiwanese buying, London 
analysts said yesterday, 
reports Reuter. 

As the London bullion mar- 
ket price rose $7.50 on Wednes- 
day to $383.75 a troy ounce 
traders on the New York Com- 
modity Exchange had pointed 
to a Reuter report from Taipei 
saying Tai wain's central bank 
had resumed imports after a 
year-long lapse. But London 
traders said this was no more 
than a secondary factor. 

“Something along these lineg 
was already discounted by the 
professionals," said Ms Rhona 
O’Connell, analyst with Shear- 
son Lehman Hutton. . . “You 
could feel there was something 
solid underneath the market" 

Yesterday the London gold 
price edged further ahead to 
close at $38550 an ounce. 


Chile aims to overtake 
Japan in iodine output 


By Barbara Durr In Santiago 

CHILE COULD more than 
double its 1988 iodine produc- 
tion by 1995 and thus become 
tire world's largest producer. 

In 1988, Chile produced 
about 3,924 tonnes of 9941 per 
cent pure iodine. By 1994-95, 
according to a special report in 
the Boletin Minero, the 
monthly publication of the 
National Association of Min- 
ing, Chilean production could 
reach 8,490 tonnes. 

Soquimich (Sociedad Qirim- 
ica y Minera de Chile), Chile's 
largest iodine producer, pro- 
jects a production increase 
from 3,600 tonnes in 1988, to 
4,400 tonnes by 1995. Other 
plant expansions and new 
plants are expected to bring in 
another 2,600 tonnes, according 
to the association. Existing 
plants project another 1,490 
tonnes in the next five years. 

Based on current prices in 
the $17,OGO-$18,O0Q a tonne 


range, Chile could stand to 
earn more than 9144m a year 
in exports by 1996. 

Japan and Chile share 
approximately 70 per cent of 
the world's Iodine production. 
Japan produced 7,600 tonnes in 
1988, compared with Chile's 
3,924 tonnes. They were fol- 
lowed test year by the Soviet 
Union with 2,000 -tonnes M 
tiie US with 1,150 frames. 

The world market is growing 
by an estimated 4 to 5 per cent 
a year. Iodine is used in cataly- 
sers, medicine, dyes, in animal 
food and in X-Rays. 

Chile’s mining association 
says the market for iodine may 
expand if it is substituted for 
chlorine in water tre atm e nt It 
even enthusiastically suggests 
that iodine could enjoy unprec- 
edented demand if an experi- 
ment in Japan using iodine as 
a cure for AIDS turns out to be 
scientifically sound. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

COPPER prices continued to decline on 
the LME yesterday. Three-month metal, 
which dosed at £1,461.50 a tonne, 
dipped to £1,450 a tonne during the 
altemoon In sympathy with Comex. 
where the September contract again 
briefly breached the $1 level, traders 
said. Traders said the market 
appeared to have resumed the recent 
downward chart pattern which points 
towards £1,300 a tonne during summer. 
Most of the potential bull (actors 
seemed to be leaving the market 
However, a restraining factor was the 
tow level of LME warehouse stocks. 
Zinc prices eased in quiet trading as 
traders awaited news from Peru, 
where a strike was scheduled (or 
yesterday and today at Minero Peru's 
smelter facilities. 


SPOT MARKETS 

Crude efl (per barrel FOB) 


+ or - 

Dubai 

SlS60-6.60w-Q.5Q 

Brent Blend 

Si 7.90-865 

-.725 

W.T.L (1 pm esQ 

32X40X451* -055 

08 products 



(NWE prompt delivery per tonne C 1 F) 

+ Or- 

Premium Gasoline 

8208211 

•3 

Gas CXI 

8147-148 

-2 

Heavy Fuel Oil 

567-88 

■a 

Naphtha 

$185-187 


Petroleum Argus Estimates 


OBmr 


+ or - 

Gold (per troy az)4» 

838560 

+ 1.75 

Silver (per troy ai)#> 

536c 

+ 1 

Platinum (per troy oz) 

361260 

+4.75 

Palladium (per troy oz) 

315560 

+0.06 

Aluminium (free market) 

81835 

+ 15 

Copper (US Producer) 

iiiH-iiac 


Lead (US Producer) 

386c 


Nickel (free market) 

S40c 

-20 

Tin (Kuala Lumpur market) KAUr 

+ 0.11 

Tin (New York) 

463.50c 

+ 065 

Zinc (us Prime Western) 

aoTgc 


Cattle (live weigher 

122 2 Sp 

+0.72" 

Sheep (dead weightjt 

16365p 

+3.77- 

Pigs (live weighty 

94.05p 

+0.7S- 

London daily sugar (raw) 

S3316K 

-32.6 

London daily sugar (white) S4446* 

-246 

Tam and Lyle export price £3186 

■246 

Barley (English teed) 

El 0668a 


Maize (US No. 3 yellow) 

£133 


Wheat (US Dark Northern) 

£13365 

+065 

Rubber (spotjV 

61 . sop 

-065 

Rubber (AugJV 

64.00P 

-065 

Rubber (Sep)V 

84 75p 

-065 

Rubber (KL RSS No 1 Ad) 

2586m 

+ 16 

Coconut oil (PtUHpplnssH 

ssea 


Palm OH (Malays lan)5 

S3SQV 


Copra (Philippines)} 

*350y 


Soyabeans (US) 

£214 


Cotton "A" index 

806c 


Woohops (64s Super) 

RWp 



E a tonne unless otherwise Mated. tmanoWfcg. 


c -cents/lb. r-ringglUkg. y-Jun. w-Aug. z-Sep. 
O-JuntJul. x-hil/Aug. t-Aug/Sep. v-Aug/OcL 
tWeat Commission average taalonk prices. ■ 
change from a week ago. ^London physical 

market §CIF Rotterdam. 4 Bullion market 
close. m-Molayslan cents/kg. 


COCOA E/lonne 

UMOOH ftHTAl.no 

CMANOC 

(Prices supplied by Amalgamated M«et Trading) US 

COCOA 10 tormes^/tonnes 

SOYABEAN MEAL 100 tons; S/ton 

Close Previous Mgh/Low 

Ctoae 

Prevtoua 

Wgh/Low AM Official Kerb close Open Interest 

Close Previous Mgh/Low 

Ctoae Previous Hlgh/Low 


Jul 

808 

811 

814 805 

S«p 

625 

832 

895 822 

Dec 

877 

668 

888 877 

Mar 

668 

878 

878 888 

May 

875 

887 

888 873 

JM 

800 

002 

903 886 

Sep 

905 

014 

915 905 


C ash 
3 months 


1835-45 

177540 


1810-5 

1778-80 


184071838 

1780/1775 


1635-8 

1775-60 


1780-3 


32.418 lota 


New York 


A (S per tonne) 


Bins turnover 28,860 tonne 


Turnover; 3335 (3328) lots ol 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price for Jul 5 1040.78 (104548) -.10 day average 
tor Jo! 8 1K38.S5 (1036.68) 


Cash 
3 months 


1473-8 

1461-2 


1479-00 


147971478 

1478/1450 


1477-8 

146250.6 


1480-1 


75,118 I 


I (£ par tonne) 


Ring turnover 4525 tonne 


Cash 
3 months 


414« 

387.50 


420-0.6 

403-4 


415/411 


413-5 

3955-7-5 


387.5-0 


8.436 tote 


E/tonne 



Close 

Previous 

Hlgh/Low 

Jul 

860 

870 

880 866 


866 

880 

900 885 

NOV 

884 

896 

905 880 

Jan 

905 

912 

921 900 

Mar 

925 

932 

330 919 

May 

942 

9S2 

963 939 

Jut 

965 

966 

970 965 


Nkkal (S per forma) 


Ring turnover 1,524 forme 


Cash 
3 months 


11750000 

11100-60 


12200000 

11410-25 


11725711700 

11300/10000 


11700-60 

IIOSO-TOO 


1110550 


ftsesfots 


Ito ($ per tonne) 


Ring turnover 1,455 kmno 


GOLD TOO troy oz.: 5/tTOy oz- 


Close 

Prevtoua 

Hlgh/Low 


jur 

336.4 

3886 

38X8 

385.8 

Aug 

386.6 

388.4 

3903 

3856 

Sep 

300.9 

390.6 

0 

0 

Oct 

yaa 

392.6 

3946 

331.2 

Dec 

397.1 

396.7 

3386 

3956 

Feb 

401.4 

4006 

402.1 

40X1 

Apr 

406.7 

405.1 

407.5 

40X5 

Jun 

4100 

409.3 

41X1 

4 (XT 

AU9 

4146 

41X5 

0 

0 


Cosh 
3 months 


10100-20 

10030-40 


10060-80 

1002080 


10100 

10050/10020 


10080-110 

10030-50 


PLATINUM SO troy o£ Vtroy or. 


10020-5 


13 K tots 


ZhK, SpedM I 


(5 per tonne) 


Ring turnover 10350 tonne 


Turnover; 5837 (8393) lots of 5 tonnes 
ICO Indicator prices (US cents per pound) tar 
Ail 5; Comp, daily 85.78 (88.35). 15 day average 
07.97 (9 Sl07) 


Cash 
S months 


1846-60 

1555-60 


185506 

1571-3 


1850/1886 

158671546 


1637-40 

1660-5 


157000 


10087 lota 


Zlno (5 per tonne) 


Ring turnover 11875 tonne 


(S per tonne) 


cash 
3 months 


(600-10 

1502-10 


161000 

1610-20 


1520/1485 


1580-600 

1505-10 



Close 

Prevtoua 

Hlgh/Low 


Jul 

51X2 

511.6 

517.0 

51X5 

Oct 

5206 

517.0 

5246 

81X0 

Jan 


stax 

525.0 

51X7 

Apr 

525.7 

wn 

S296 

■urea 

Jul 

629.4 

52X7 

0 

0 


1515-25 


8087 lota 


Sft-VER 5,000 troy ttC cants/troy ox. 


Raw 

Close 

Previous 

High /Low 

Aug 

293.00 

301.00 

30960 28X00 

Oct 

292.20 

29860 

31460 28X00 

Dec 

289.00 

283.00 

290.00 

Mar 

277.60 

28X00 

28960 27X80 

May 

27860 

28260 

28960 27X20 

Mite 

Close 

Prevtoua 

Hlgh/Low 

Aug 

43X00 

44X00 

44X00 427.00 

Oct 

39X00 

39960 

40X00 38X00 

Dee 

363.00 

37960 

372.00 36060 

Mar 

352 60 

38160 

36X00 35X00 

May 

360.00 

35860 

36660 34760 

Aug 

34060 

36X30 


Oct 

34760 

35460 

34X00 34160 


PCTATOU E/tonne 


Turnover: Raw 6576 <5981Jloto at SO 
Whits 1062 (1608). 

Paris- White (H=r per tonne): Aug 2670 Oct 2946, 
Dec 2410, Mar 2330. May 2325. Aug 2325, Oct 
2280. 

CHUM OIL S/barrel 



Ctoae 

Prevtoua 

Hlgh/Low 

NOV 

1126 

(076 

1156 10X6 

Fob 

1S0.0 

1276 


Apr 

1046 

1776 

187.0 1786 

May 

2056 

1876 

2056 1956 

Turnover 565 (818) iota of 40 tonne a. 

sov absam an 

iLC/tonne 



Ctoae 

Previous 

Hlgh/Low 


181.00 

181.00 


Oct 

15X00 

15860 

15860 15460 

Dec 

(S3. 00 

IS360 

16360 152.00 

Turnover 108 (48) lota at 20 tonnes. 


Odd (fine at) 3 price 


E oqtavalertt 


IT WfflWHlOnnder point 
Close Previous Hlgh/Low^ 


dose 336^-386^4 237V* -2371* 

Opening 384 -384* 2371* -237 ^ 

Morning flu 384.3 238.711 

Afternoon ttx 3655 237.377 

Day’s Wgh 38S*-386lf 

Day’s tow 383063>2 



Close 

Previous 

Hlgh/Low 


Jul 

637.7 

5396 

53X0 

53X5 

Aug 

5416 

5426 

a 

0 

Sep 

54X7 

547.5 

54X5 

54X5 

Doc 

5586 

560.2 

5596 

55X6 

Jan 

5616 

S6XS 

a 

0 

Mar 

5700 

571.8 

6716 

56X5 

May 

57X2 

579.9 

57X5 

67X0 

Jul 

5866 

588 S 

5876 

5646 

Sep 

58X4 

597.1 

0 

0 

Dec 

8076 

809.2 

0 

0 


S price 


C equivalent 


GOPPCR 25.000 lbs: centa/fbs 


Msplaieal 
Britannia 
US Eagle 
Angel 
Krugerrand 
New Sow. 
OW Sov. 
Noble Plat 


387-4Q2 

307-402 

307-4Q2 


384-387 
90 > 2 - 61 V 
90*2-81 
514.8-623 


244 lj -2471? 
244^ -247*2 
244*2-247 12 
343 >2-248 >2 
23612-23812 

554,-38*2 
S5*-58 12 
317.6-322.06 



Close 

Prevtoua 

High/Low 


Jul 

9060 

102.10 

10260 

8060 

Aug 

99 JO 

101.30 

0 

0 

Sep 

9X80 

10060 

W>1 AO 

9860 

Dec 

97.70 

9960 

99.70 

9760 


CRUDE Oft. (Light) 42.000 US galls S/barrel 



Ctoae 

Previous 

Hlgh/Low 

JU 

1372 

Aug 

1768 

1X04 

1867 1768 

A“0 

1400 

Sep 

17.35 

1760 

1764 176D 

oh 

1605 

Oa 

17.00 

17 J4 

7763 T7J5 

Jon 

1540 

(PE Index 

1X0Z 

1763 


BFl 

1398 


1375 

1410 

1607 

1580 

MCI 


1970 1365 
1401 1301 
1603 1500 
1635 1530 


pffine oz 


US cto equtv 


Turnover 6779 (7373) 


Turnover 181 (104) 


Spot 

3 months 
6 m o nth s 
12 months 


33X60 

342.15 

363.80 

376.70 


536.00 

546.40 

569.95 

582.45 


■ 

Close 

Previous 

tbgh/Low 

- BMfli 

(CRonia 



Jul 

14860 

147.75 

14965 14860 

Wheat 

Ctoae 

Prevtoua 

Hlgh/Low 

Aug 

14X2S 

MX 50 

148.75 14X75 


10660 

10665 


Sep 

147 JS 

149.80 

150.75 147.00 


10865 

10X80 

109.05 10X8S 

Od 

14860 

191.00 

15260 14660 


11260 

112-45 

11260 11260 

Nov 

160.75 

182.75 

15X50 15X75 


115.50 

115-45 

11X75 

Doc 

153.50 

10X75 

18460 15X50 

May 

11X90 

11X60 

119.00 

Turnover 8789 (604l)loto at 100 tonnes 

“ Jun 

12X90 


12160 


>(99L7») 


Calls 


Strike price 5 tonne Sap Nov Sep Nov 


1700 

1800 

1900 


109 

53 

21 


27 45 

69 93 

135 ISO 


Barley Ctoae prevtoua High/Low 


Ca pper (Grade A) Celts 


Puts 


Bananas remain abundant at 35-50p a lb. aa 
do French cher ri es at 60p-C1.00 and 
Outspan grapefruit 10 - 2 Sp each, reports 
FFVIB. Strawberries are 4O-60p a >2 to. 
raspberries 7O-80p. poach an 10-lSp each 
and nectarines l5-25p. Pineapples am 
SOp-EXOO. British courgettes are 30-S0p a to 
(30-5Qp). homeg r own new crop carrots 
iHSp (20-30pl. Dutch green peppers 
E1.IXI-1.75 (El. 1O-1.80). rod and yellow 
El -30-1 .30 (El -50-2.00). Homegrown new 
potatoes are i3-20p. Hothouse mm atooa are 
30-66p (<tMXfo) and cherry tomatoes OOOOp 
a 4 lb (SHSp). Cucumbers are 40-60p each. 
Omasa leaves 60-85p a head (TSp-t 1.001. 


?z 

Jon 

Mar 

May 


10465 

104.10 

10460 10466 

2250 

158 

160 

64 

87 

10X25 

10X10 

108.60 10865 

2350 

101 

102 

07 

138 

11X00 

11X75 

11X70 

11165 

11466 

11X15 11260 
114.76 

116.73 11X85 

2450 

61 

88 

165 

197 



Latest 

Previous 

tfigh/LbW 


Aug 

2068 

20.79 

21.0S 

2064 

Sep 

19.34 

1969 

20. 00 

I960 

Oct 

1X77 

1B67 

19.44 

1X77 

Nov 

1X45 

1X66 

1X90 

1X45 

Oac 

18.17 

1867 

1X70 

1X17 

Jan 

1X10 

18.36 

1X50 

1X10 

Feb 

17.95 

1X20 

1X38 

1765 

Mar 

IX ** 

18.07 

1X18 

1X18 

Apr 

1762 

17.96 

17.92 

17.92 

May 

17.84 

1766 

18.00 

1764 

HEATMQ OIL 42600 US galls, cents/US galls 


Latest 

Previous 

High/Low 


Aug 

4985 

5106 

6150 

4380 

Sop 

5025 

5132 

5190 

6020 

Oct 

SIOS 

6197 

5350 

6120 

Nov 

5190 

5262 

5305 

5180 

Jar. 

5265 

5342 

5370 

5255 

Feb 

5202 

5262 

5861 

5190 

Mar 

4960 

5087 

5120 

4980 


Turnover Wheat 106 (S3). Barley 121 (59). 
Turnover lots at ICO tonnes. 


Sap Nov Sep Nov 


PM9 (Cash SeUerooni) pfltg 

“ 860 

61 

147 

48 

115 

Ctase Prevtoua High/Low 

850 

23 

107 

108 

ITS 

Aug 11 X 0 1126 11X0 

ST 117.0 117.0 1176 

Nov 11X0 117.8 

Feb 11X0 1106 10X5 

Cocoa 

Sap 

Dec 

Sep 

Dec 

800 

850 

40 

16 

08 

67 

16 

41 

22 

41 

Turnover 16 (Wi Ute ol X2SD kg 

000 

S 

43 

80 



REUTERS (Base: September 18 1631 - 100) 


July 5 July 4 ninth ago yr ago 


1985.5 (993.4 (983.1 (884.4 


DOW JONES (Base: Doc. 31 1974 =» 10 O) 


Spot 132.95 132.92 1J1.29 
Futures 132-03 130.61 131.75 


136.95 

14X38 


Jul 

1210 

1220 

1212 

1205 . 

Sep 

12^ 

1243 

1243 

1216 

Dec 

1207 

1262 

1280 

1262 

Mar 

.1284 

1296 


1275 

May 

1294 

1304 

1290 

Jul 

1313 

1313 

0 

0 

Sep 

1333 

1330 

1320 

1320 

COFFEE -c - 37600UW-. cents/tba 


Ctose 

Prevtoua 

Hlgh/Low 


Jut 

93 38 

100.00 

9X00 

9275 

Sep 

9367 

9762 

9X25 

9280 

Dec 

95.73 

9964 

10X50 

9X25 

Mar 

98.77 

10168 

10200 

SXOO 

May 

10X11 

10360 

10460 

0 

Jul 

10261 

104.00 

10560 

10200 

Sep 

103.01 

1CW65 

0 

0 

Dec 

10560 

10260 

0 

0 

SUGAR WORLD >11" 112.000 lbs; centsAbs 


Close 

Previous 

High/Low 


Oct 

13.12 

1X46 

1460 

1X02 

Jan 

12.15 

1239 

1230 

1200 

Mar 

12-48 

1268 

1362 

1245 

May 

12.45 

1295 

1X45 

1245 

Jul 

12.30 

1X77 

1280 

1230 

Oct 

11.00 

1248 

1225 

1168 

COTTON 50,000; cents/lbs 


Close 

Previous 

Hlgh/Low 


Jul 

6760 

6X40 

6X4Q 

67.76 

Od 

7X78 

7160 

7I.4S 

70.80 

Dec 

7120 

71.89 

7765 

71.06 

Mar 

7167 

7246 

7260 

7(64 

May 

7260 

7X05 

7X15 

72.50 

Jul 

7X40 

7X25 

7X20 

7360 

Oct 

8X60 

83 14 

8860 

68 80 


Jul 

22X0 

22X7 

2306 

2286 

Aug 

21X7 

2226 

22S6 

219.0 

Sep 

2166 

217.7 

2206 

2156 

Oct 

2+1.7 

614.0 

2176 

2116 

Dec 

200.7 

2126 

2156 

20X6 

Jan 

2066 

21X0 

2156 

2066 

Mar 

2076 

2102 

2146 

607.0 

May 

2076 

2066 

21*6 

2076 


MAIZE 5JXB toi min; can ta/58jb bushel 
Clow Previous High/Low 


Jul 

270/8 

28316 

28412 

278/6 

Sep 

Z7I/2 

272/6 

ante 

270/4 

Dec 

269/4 

271/4 

27810 

268/4 

Mar 

277/2 

277/6 

283/d 

278/D 

May 

278/0 

279/0 

285/2 

278/0 

Jul 

276/0 

270/0 

36643 

278/0 

Sep 

256/4 

286/0 

271/0 

258/0 

Dec 

250/0 

258/0 

263/4 

20010 


ORANGE Jllice 16.000 lbtt contsribs 


WHEAT 5,000 too min; cent t/OOto-bug/mf 
Poea Previous Hlgh/Low 

Jtrf 605/8 404/0 409/4 40270 

Sep 409/4 411/4 413/8 408/6 

Dae 420/6 423/6 424/0 433/4 

M«r 421/0 425/4 425/0 420/4 

May 408/0 411/4 411/0 407/0 

Ju! 373/0 375/0 375/0 S71/0 


LIVE CATTLE 40,000 fog Centa/lba 

Ctoae Previous Hlgh/Low 



Close 

Prevtoua High/Low 


Jul 

17X76 

179.75 

18060 

17X00 

Sep 

171.35 

17180 

17X00 

16866 

Nov 

157.40 

15X50 

. 157.45 

154.50 

Jan 

15X90 

154.00 

15360 

15200 

Mar 

15X50 

153.40 

15X50 

153.00 

May 

15X90 

15260 

0 

0 

Jul 

15300 

15260 

0 

0 

Sep 

15260 

15260 

0 

Q 


Aug 7040 7060 7065 

S«p 7160 7165 7160 

Oct 73.82 73.72 7862 

Doc 7360 7360 7366 

Feb 7260 7262 72.50 

Apr 73.05 73.02 7340 

Jim 7160 7165 72.15 

Aug 70.70 70.70 0 


7025 

0 

73.45 

7265 

7167 

7260 

7162 

0 


UVE HOGS 30600 to; centa/Tbo 



Close 

Prevtoua 

Jul 

48.77 

47.15 

Aug 

44JZO 

44 42 

Oct 

4X12 

4062 

Dec 

4260 

4X15 

Fob 

44,4? 

44.9? 

Apr 

42.12 

4260 

Jun 

4765 

4762 

Ju) 

4767 

4X50 


4760 

4465 

4065 

4368 

4360 

4260 

47.48 

0 


PORK 


4867 

4465 

39.72 

4265 

4460 

4267 

47.00 

4760 


B&UE3 40600 toe; c emarib 
Cle 


P/wkwa Mgh/Low 


Chicago 


SOYABEANS 5600 bu min; cemvBOb bushel 


Jul 

30.47 

3165 


3032 

3145 

Fob 

4S.7S 

47.75 

Mar 

4X37 

47.1 7 

OW 

47.40 

4860 

Aug 

4662 

47.00 


31.25 

33.70 
4860 
46.10 
4760 

48.70 



Close 

Previous 

High /low 


Jul 

766/0 

778/4 

779/0 

783/0 

Aug 

734/4 

744/4 

750/0 

734/0 

Sop 

707/4 

718/4 

723/0 

706/0 

Nov 

085/0 

702/0 

712/0 

694/0 


704/0 

708/6 

718/4 

703/0 

Mar 

71 1A) 

717/0 

724/0 

711/0 

m or 

7)6/0 

727/4 

730/0 

715/4 

Jul 

715/4 

720/4 

73110 

716/4 


30.40 

29.78 

46.78 
4560 
4760 
46.02 


SOYABEAN OIL 60.000 toa: cents/lb 

Close Previous Hlgh/Low 


JW 

21.42 

2169 

21.82 

2165 

Auo 

2164 

22.03 

2X02 

2162 

Sep 

21.71 

22.31 

ZLZT 

21.87 

Oct 

22.01 

22.52 

2XS0 

2X00 

Dec 

22.40 

2260 

2X90 

2X35 

Jan 

2262 

2X00 

2X05 

2260 

Mar 

2260 

23 30 

23.40 

2260 

May 

2265 

23.40 

23 50 

2235 
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Early rally in equities not sustained 


FINANCIAL TIMES STOCK INDICES 


t 'JSEF*!* - specM features 

provided the impetus for an 
early raUy in the UK stock 
“•f*SL V&teriay but by the 
rad of the session, weakness in 
tte dollar stocks had dragged 
the sector batik into negative 
territory. Once again, turnover 
was disappointing and the final 
picture was a ragged one. ■ • 

r»JJL«JK^ way puU * m ®» 

marketplace was reflected in 
sharply contrasting trends, 
among the blue chip leaders. 
ICT, Beec ham. and Glaxo were 
all down, as traders grappled 
with the erratic trading of ear- 
lier this week. But the Racal 
stoc ks st aged a partial recov- ' 
ery after more than a week of' 
setbacks since the UK Govern- 

Goldman 

champions 

Racal 

A strong recovery developed in 
the two Racal stocks, Telecom, 
and Electronics, which found 
buyers again ft ora both gideg of 
the Atlantic. The shares have 
bedn mauled recently in the - 
wake of the' UK Government's 
proposals for Increasing com- 
petition in mobile telephones, 
and by plans at McCaw, the US 
cellular group, to consider 
reducing the terms of its offer 
for LIN Broadcasting in the 
US. 

The most m gnftirer rrt hn p gfcn* - 
for the buying was another 
positive circular from Goldman 
Sadis, the US securities house 
which has long championed 
prospects for the Racal twins. 

Mr Barry A. Kaplan of Gold- 
man's New York office, said 
the weakness is, "an outstand- 
mg buying opportu nity in the 
stocks.” - On suggestions that • 
Racal will be excluded from 
new- consortia bidding for . 
mobile communications 
licenses, “there is nothing that 
precludes Racal and Cellnet 
(British Telecom's mobile 
phone subsidiary) from offer* 
ing the personal communicator 
service under the terms of 
their current licences," he 
said.” 

Additionally,. a leading UK 
securities houses was nod to 
have been' buying the Racal 
stocks on the view that they 
bad ‘been oversold and would 
respond quickly to a series of 
presentations to T7K and and 
US institutions which have 
been arranged oyer the next, 
ten days. 

Racal Electronics shares- 
raced up 20 to 434p, after 436p, a 
on t nr n ov er of R.lm jWnfltf : 

ThamesTyin talks 

Shares in the- bigger televi- 
sion companies were set aEght- 
by the revelation that Thame* 
TV was in talks that might- 
lead to an offer bom Carlton 
Commimicatlons. A sta t em e nt, 
from Carlton saying that the 
t alks were “informal" rod the 
publicity “premature" was 
taken by the market as confir- 
mation of its Iwtenttnna- 

“ Carlton doesn’t want the 
share price running away 
before clinching the deal," 
explained one analyst. The 
price: closed at 49Sjp.'tbe high- 
est of the day and a net rise of 
29. Carlton slipped 2 to ®Up, 
well above the day's low of 
799p. 

“Carlton has 2 choices ahead 
of the atl nratirm of TV fran- 
chise in 1993: try to win one 
itself or to buy a -company. 


President 

ofSBAC 

■ Mr Ron Howard, managing 
director, GEC Avionics, has. 
bae^ elected pre sident o f TOR. 
SOCIETY OF BRITISH 
AEROSPACE COMPANIES, 
succeeding Mr Ivan Yates, 
deputy chief executive 
(engineering) . British 

Aerospace, who becomes 
• lffw Dlrtnfltf 


Sine* Compton 
High Low 


AbdbhC Dayr 

Jot TO Jkd » 


meat disclosed plans to : 
increase competition in the!, 
mn lrffe phone business. 

An early gam in equities in 
part reflected the general 
return to work by City traders' 
anrf ftmrf managers, many of. 
whom had stayed away oh 
Wednesday when London and 
the rest of the UK grappled 


likely to win one,” said Ms 
Bro n wen Madder , analyst with 
Klein wort Benson. The advan- 
tages of the latter coarse, if 
Thames ' were the target, 
include Thames' library of pro- 
grammes and control over sec- 
tions of the rrv sdiednle .Ms 
'Maddox gave Thames a worst 
case value of £200m - based 
on fail mg to get a franchise in 
1993. 

Mr Nigel Reed, at KHcat & 
Aitken,-said Carlton mi g ht frn 
practice have to pay up to 
£300m 'for control, equivalent 
to around ■ £6 a share. He 
■ pcfoted.out -fimt a hid is not 
allowed until n«* year. 

RHM tempts 

Investors wens tempted by 
nress suggestions that wbwIw 
H o vis Macdougafi was about to 
be subject to a bid from Sun- 
ningflate. a vehicle run by Sir 
James Goldsmith and Mr Jacob 
Rothschild, the financiers. The - 
stock climbed steadily thmng h 
the day to ckse 24 ahead at 
48lp on volume of aim stores* 
and the excitement benefited 
other strongly branded food 
stocks. 

One analyst emphasised that 
a bid was not the only option 
available to Sunningdale, 
which has a 29.9 per cent stake 
in KEftC “Thefr canra is split." 
be said, “between those who 
want to maka an all-oot hid 
and those who just want to 
make money on the torn.” 

Mr Michael Landymore, 
foods analyst at Henderson 
Crosthwsdte agreed, saying 
that any at temp t at a takeover 
would be hard to pull off, 
‘KHM ’a top management axe 
tough fighters," he- said. 

Dealers a possihle 

55Dp take-out price, out Mr 
Landymore said that Sunnzng- 
dale, and Sir James in particu- ■ 
lar, would be happy to sell the 
stake, at £5 a share, having ' 
bought it for around SA. RH M 
is alert enough to bu watty of 
any igtownpi,! toZdiw-ont, a,, 
white kciT^^eaid-Mr Landy- f 
ys^edold June & 
UmaD standrcff."-- - 

Potential predators are stri- 
king -at the property -.sector, 
arousing intense baying actfv- ! 
ity -.and speculation over the 1 
next, company to foU . victim. 
Imry Merchant yesterday 
became the second concern ■ 
within, forty eight hours to 
receive' a bhf approach and, as . 
in fixe case , of Adington Secur- . 


with a strike of railway work- 
ers. 

- The picture was complicated 
by a very large share trade 
between broking houses 
involving a low-priced, 
little-known stock to the mar- 
ket’s gamma sector - as 
shares m lightly-traded compa- 
nies are classified. Since 
details of gamma trades are 
not (Ssdosed until the follow- 
ing day, the market saw only a 
leap in the gamma stock trad- 
ing total from 6&3m stores at 
&00am to 143m at 9JX)am. Such 
was the surprise that, the mar- 
ket authorities took the 
lTm^ai st^p of confirming the 


Of greater interest was the 


FT- A All-Share Index 




ites on Tuesday, the source of 
the approach was not named. 
Once again a veil of secrecy 
seemed to descend over the 
market with seasoned traders 
searching in vain for dues. 

Imry has long been thought 
a prime target for predatory 
action but the news yesterday 
Still sent the shares rocketing 
46 higher to 580p. Analysts 
have suggested that the prop- 
erty market focus could well 
shift back to the more entre- 
at showing ^bovff 5 average 
growth, of which finry is one. 
The approach also triggered 
speculative enthusiasm for 
stocto in the developer/trader 
category and many scored out- 
standing gates. 

Two days of squeezes to Bee- 
cham were reversed, and a glut 
pushed the stock . 16 lower to 
682 on turnover of 2£m shares. 
“The -stock is. trading Jzla new . 
and .higher range of gSQp to 
jgSfii,* said a 'dealer. . • .z, 

An agency brokfer Was saicL 
to have offered a line oflm HU 
stock early to the day and deal- 
ers took fright, marking the 
price down sharply. K3 dosed 
23 Off at 1222p. — . . 

The- clearing banks moved 
lower with the exception of 
Royal Bank of Scotland which 
pushed up 6 to 386p after the 
hanks team at Citicorp Scrim- 
geour Vickers highlighted the 


NEW HIGHS AND LOWS FOR 1988 
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APPOINTMENTS 


special responsibility for 
QtestaCaxe. - - - 

■ MrGraham Cocqier has been 
anp^pHhad managing, d irector 
of BIS MACB 3 NTO&, Luton. 
Mr Lawrence Butter becomes 


deputy pnsi»KnL 
Glfiibrand, chafrman, British 
Aerospace (C omm e r cial 
Aircraft), was elected vice 
president.- Mr Give Hunttofs 
chairman the Hu nting 
Group, continues as treasurer. 

H Mr John Stalker, formerly 
deputy chief constable of 
Greater Manchester, has been 
appointed a director of - 


director of ANCASTA BOAT 
BALES. He was managing- 

director oTDaereborg in the 
Canary Iskusds. 

■ Mr JohnHooreluts been 
appointed d irector o f Eoropean , 
operatious, SHEKPA 
CORPORATION, BrackiteU. 

He was international vice 


GROUP- This m his first ocara^ 
post' 

■ Mr Jo Rose has been 
appointed financial and ■; 

artminte t ration di rector of 
WEDDEL SWIFT, UvroaoL 
He joins from Union Traffic, 
unit succeeds Mr Jrtnilyeett 
who has moved to a ■ 

management post at Weddel . 
International, London. 

■ FRICTEC has appointed Mr 
Roger Harrop as gropP^. 

managing director, m waa^ 

group managing director; .PCB 
Group, part of BTR. 

■ CREST A HOIJJINGS^ste 

of Man, has appofoted Mr RUl 
a to m* hoard wJip. 


Teameo Systems hmovation 
EtoCI »• ; 

■ Mr Graham F.Crocock has 
been appeanted financial 
director of DAVY MORRIS, - 
principal no m p a ny afDaVy 


vhflnrtliny divhrinn.. . . 

ixmghborocigh- ' 

W THE YORK WATERWORKS 

COMPANY has promoted Mr 
Graham WHford, general 
manager, to theboard. " ' ' • _ 

■ MranchadDowdaUh^ 
been appomted a ma in boa rd . 
director-of the NFTJ MUTUAL. 
He Is adirectorof Unilever, - 
and han^ been chatanan of 
BOCMSScock and MMland 
Poultry Holdings. 

p MCKECHMEB has appointed 
Mr Lionel Stamnwam aa a 
non-executive director. Be is 
a pan-executiv&dtrector of 

m ■-;% f - 


■ Mr Geoffrey P. Rees has 
been appointed world-wide 
galpg and iTHn-fcettng itiruntor 

at PERCELL GROUP. He was 
ynem l Tngnag wftwTfjT. in 

Australia. 

■ Mr KeKh Milne has bear 
ampomted managing director 
of CORPORATE RESOURCE 
GOMTROL, Ediribui^i. and 
Mr Michael Coyle becomes 

an executive director. 

■ ALLIED LONDON 
PROPERTIES has appointed 
BfrMdvynAnshar as group 
managing director. He was 
chfeTexecutlve of Berisfbrd 
Property Group, and on the 
main board of Berisford 
International. - 


■ Hr Mine Hyleahas been 
elected president c£ the STONE 
FEDERATION! 

■ UNIBIT HOLDINGS, 
Bradford, has appointed Mr 
Emyr Hughes as a 
non«tecatiye director. BeJs 

• affirectcr of Kletnwort Benson 
DevsdopmentCapitaL 

■ Mr Kenneth. J, Crdg has 
been appointed legal director 


INVESTMENT.' 
MANAGEMENT and 
TamdefonUtot Trust 
lltoiagera»Edtobm^to Efe also 


■ Mr Norman BL Davis has 
been appointed anonKoecutive 
director of APOLLO WATCH 
PRODUCTS. He was a director 
of Yale and Valor; 


activity in television stocks as 
it enraged that Cariton Com- 
munications, the fastest-grow- 
ing group in the sector, was 
discussing bids with Thames 
Television. The food sector, 
which has been an area of rich 
takeover pickings over the past 
twelve months, was also to the 
limelight a gate on market 
bints that the consortium 
headed by Sir James Gold- 
smith might choose Ranks 
Hovis McDcmgall for the major 
acquisition that it is known to 
be seeking. 

The market put on nearly 15 
FT-SE points, with turnover 
helped along by these specula- 
tive situations. However, the 
advance ran out of support as 


possibility of a takeover bid. 

Lloyds were upset by talk 
that one securities house had 
lowered its dividend forecast 
for the bank: at the close 
Lloyds were 5 down at 329p on 
turnover of &8m, easily the 
biggest ac tivity to the sector. 

Sun Life shares burst 
through t he I P 1 barrier, ^inateg 
10 firmer at a year's best of 
1103p as UAP, the French 
insurance confirmed market 
suspicions that it had been 
temrawring its stake to the UK 
life assurer. UAP said it bad 
upped its holding by 750,000 
shares, or 1.26 per cent, to 
18J8m shares, or 222 per cent 
But dealers were quick to point 
out the possibility that Sun 
could well taka the opportunity 
of a strong share price to 
launch a rights Issue. In its 
latest Financials Monthly, 
Hoare Govett, says Taint Euro- 
pean ventures are near fruition 
but such me likely to . 
require additional capital at 
some stage.” 

In the meantime, Hoare 
adds, maintenance of the 
interim dividend remains 
under pressure; the recent rise 
to the share price provides an 
opportunity to aelL 

Beazar were outstanding to 
the building sector with the 
shares rising 5 to I81p on turn- 
over of 1.7to; Swiss Bank 
StD&bxokixtg were said to have 
been good buyers of the stock 
after issuing a strong buy note 
cm the shares. 

Body Shop was the star per- 
former in the retail sector. The 
shares soared 51 more to a 
year's peak of 792p - a gain of 
77p over the week. Dealers said 
the stock had surged for a 
number of reasons: a stock 
shortage, a recent strong buy 
note from County NatWest and 
also ahead of the ane-fbr-one 
share split expected to take 
place to early September. 

British Telecom attr ac te d 
good interest and dosed mar- 1 
gtoafiy firmer at 253p jin trade' 
of 12m, shares., GEC were, a con- 
pte-oif pghbe ahead at:254pr on 
turnover, of 5-Sm and Elessey 
slightly harder at 253p oh L6m 
awaiting the next moves to the. 
long drawn out and compli- 
cated hid battle. 

Amstrad hit a bout of seQtog 
pressure Just before the dose 
with the shares doting a net 5 
off at 79p, after 77p. with a 
stogie trade erf L2m appearing 
on the Seaq ticker. 

Electrical goods retailer Ben- 
nett & Fountain jumped 8% 
more to 105p. 

A series of presentations 
from Argyll since last month’s 
results helped the shares add 7 
at 219p. Mr John Woolman, 
analyst at Citicorp Scrimgeour 
Vickers. that the pro- 
gramme of conversions of 
Presto supermarkets to Safe- 
way is now reaping benefits 
instead of costs. 

. Unlgate dfanbed 6 to 382p as 
Hoare Govett pushed the com- 
pany in a internal note. It said 
that the poultry business had 


the major funds kept their 
heads down ahead at the open- 
ing of the Wall Street market 
When New York came in 
easier, London cooled off 
quickly, and was struggling to 
hold overnight levels at the 
aid of the day. 

The final reading saw the 
FT-SE index at 2J6L2, a net 
fall on the day of 1.7 points. 
Turnover advanced smartly, 
boosted by the selected specu- 
lative features, bringing a Seaq 
volume of 516.4m shares, com- 
pared with 347.4m in Wednes- 
day’s curtailed session and 
37&2m on Tuesday. 

There was a modest gain to 
Consolidated Gold Fields, but 
turnover was light. 


started a cyclical upturn that 
was more than just a bounce 
from contamination scares ear- 
lier this year. Poultry prices 
are finwteg waM HOSTS arid thp 
stock “is one of our favourites 
as a bid play without much 
premium to the price.” 

Continuing vague stories 
that Swiss confectioner Jacobs 
Sucbard was considering a 
move on United Biscuits con- 
tributed to the latter’s rise of 8 
to 38Zp. Both it and Cadbury 
Schweppes, 9 better at 373p» 
benefited from the bid specula- 
tion over RHM. 

A one for 11 rights issue at 
30p a share from Aberfoyle 
Holdings was sweetened by a 
50 per cent improvement to full 
year pretax profits. The shares 
added 2% at 47Kp. 

Speculation that Minorco 
might bid for Charter Consoli- 
dated boosted the latter 19 to 
579p. Johnson Matthey. in 
which Charter has a 38 per 
cent stake, put on 7 to 417p. 

Owners Abroad revealed 
worsening Interim pretax prof- 
its of £7£m against E5-9m. The 
stock weakened 2 to 78p. 
Really Useful Group, run by 
Mr Andrew Lloyd Webber, 
jumped 25 to 660p on news that 
Mr Brian Brolly, the compa- 
ny's former MD was offering 
bis stake for wile to a stogte 
buyer. The operation is being 
handled by Swiss Bank Corpo- 
ration, which said that offers 
were invited for the entire 
holding at a premium.” The 
rtwumtiB for offers is July 28. 

The excitement over the pos- 
sible takeover of Thames TV 
excited other TV major. Anglia 
dosed 10 ahead at 289p, Cen- 
tral added 11 at 788p and LWT 
closed at 194p, a net gain of 
11 %. 

Record profits of £8.76m. 
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Hied {merest 


85.47 85.72 85.74 8547 85.01 68.02 69.29 83 75 127.4 4918 

(6721 11*76) (&H/3S) PHI78I 

9&54 9aS 90.82 9633 S8J7 97.71 99.59 95-21 105.4 5053 

(15/31 tiara 128/11/47) (3.1/751 
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Ordinary 


OnL eh. Yield 
Earning Yld %(!un) 
P/E RmiotNetK*) 
SEAQ Bargalne(Spm) 

Equity Tumovan(£fn)T 

Equity Bargainer 
Shares Traded (mflt 


4.47 4 48 4 48 4.50 4.53 

1052 -C4d 10 53 1057 11.48 

11.47 11.50 1146 1141 1060 

19.615 22.879 25.078 27.760 20338 

956-OS 1113.93 111586 1343JJ5 1445.07 

22.833 %M5 28.677 31.514 28.B34 

3409 333.0 435.1 512^ 474J 


•tyeetaQ #10 to. #11 an. #12 pn #1 #2 pun #3 pm #4 pm 

18040 18010 18003 18C30 18CS0 15020 17997 17970 

DATS HIGH 1804.7 DATS LOW 17938 

Beals W0 Govt. Secs 15n0-'25 1 Fixed InL 1928. Ordinary 1/7/35, 

Gold Utnea 12/W56. SE Acawny 1974. «KU 11J1 TExcludmo mtra-marlcet 
tiuxtneet. *8aaad on 4JMfxn prices 


• SJL ACTIVITY 

mcucoa Jul 5 JuJ 4 

Gill Edged Bargains 608 918 
Equity Bargains 148 3 163 4 

Equity value Wl 22818 

5~ Day average 

GUI Edged Bargains 88.7 94 J 
Equity Bargains 178.4 186.4 

Equity Value 3437. t 2563 3 

• London Report and latest 
Share Index: Tel. 0898 123C01 


TRADING VOLUMe IN MAJOR STOCKS 

TV touoartog Is basal on tmflne rahtate far rasa. Alpha kccticIcs dealt Umngh The SEAQ syuem munfay anil 5 pm. 
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compared with £3.7m, fail ed to 
sustain the shares of FEB 
which back 6 to 324p. 

Of the other strong property 
features, Arlington Securities 
rose 6 to 279p, Town Centre 
gained 6 to lllp and Capital & 
Counties advanced 17 to 370p- 
Whispere grew louder of Lon- 
don Securities (57p) being 
ready to takeover Clarke Nick- 
oils & Coombs, up 31 at 248p. 
But the market showed its dis- 
appointment with profits well 
short of expectations from 
Baker Harris Saunders and 
lowered the shares 27 to 170p. 

MAI, the financial services 
and marketing combine, 
surged forward an substantial 
demand from the UK and Swit- 
zerland, with the market 
expecting imminent news of 
fresh major expansion in 


Europe. Speculation was that 
the move would most probably 
involve Havas Media Region of 
France which has links with 
MAI by way of cross holdings 
between their respective sub- 
sidiaries Avenir and Mills & 
Alton, MAI’s advertising bill- 
boards operation. During trade 
of 8m shares, MAI shares 
touched 109p bid before closing 
BVa up on balance at lD7!4p. 

The oil sector continued to 
underperform the wider mar- 
ket as Mr Fergus McLeod, oil 
analyst at BZW, the securities 
house cut his profits estimates 
for BP and Shell and recom- 
mended a switch from Shell to 
BP. Mr MacLeod says “there 
are signs of a downturn over 
the past month in the profit- 
ability of the downstream seg- 
ments of the oil majors, both 


refining and chemicals." He 
odds that “prices of petrochem- 
icals have plunged since late in 
the second quarter and refin- 
ing margins have lailen 50 per 
cent in Europe and the US.” 

The BZW estimate for Shell 
in 1969 has been cut from 
£3.825bn to £3.675 bn and for 
1990 from £3.676bn to £3Jtibn. 
For BP in 1989 BZW is forecast- 
ing £L36bn, against £1.44bn, 
and for 1990 is going for 
£1.475bn comn pared with the 
previous £1.575bn. 

BP shares were 2 off at 2S3p 
on 5.7m turnover and Shell the 
same amount off at 41 4p on 
5.6m. 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 28 
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Mr Alan Harding (abooe) has 
been appointed co mpany 
-treasurer of 3M TOOTHS 
KINGDOM. He was group 
controller of two divisions. 


■ Mr John Knox has been 
appo inted a director of REA 
BROTHERS, and has joined 
file corporate finan c e .. 


PROFILE Information enables you, in just a few seconds, to search through over 3 years' back numbers of 
the Financial Times including the special reports and industry surveys. You can pick out every mention of 
any person, product, company or industry - or any other subject you choose, and read what the Financial 
Times has said about it. 

And you can do the same with more than forty other UK and International newspapers, newswires, business 
magazines and specialist information sources like McCarthy Online, which selects over 500 articles every 
day from 70 newspapers and journals worldwide. 

With PROFILE you can make business decisions secure in the knowledge that you are aware of all the 
relevant facts, figures and comment. 

PROFILE Information is part of the Financial Times Group, taking business information into the 21 st Century: 

To find out more about PROFILE Information complete the form below and send it to: 

PROFILE Information, Sunbury Home, 79 Staines Road West, Sunbu ry-on -Tha mos, Middlesex TWT6 7AH, UK 

or telephone 0932 761444 


■ (SBC CARD TECHNOLOGY 
has appointed Dr John Baker 
as managing director. Be was 
manufacturing manager with 
Texas Instruments, Bedford. 


MARLING INDUSTRIES 


SanuHus as finance director. 
He joins from the group’s 
auditors, Hacker Young, and 
takes over from Mr Paul 
WIsaranwhorenifliiia 
TiTfiWflgi Hg director- 
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LONDON SHARE SERVICE 
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AMERICANS-Contd 


BUILDING, TIMBER, ROADS -I DRAPERY AND STORES -Coirtd 
Coirtd MW I l l+«rl Bt» 1 IfN. 


ENGINEERING 
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55* 342 Tilbury Group— 

81 70 ♦Torn HirelOp— y 

283 2X2 rrarhPerkta lopl-y 
140 125 Trr Group ._.. . — y 
•71 52 !Tudor20p 

ISiSSSSIfc:: 

79 Ward Hldgs. lOp.. • 
32C WansBiSoe....— 
205 Westbtry XOp. — 


■ 72 
2U 

i4! m 

157 +2 

18* N 
91 +3 
228 
9*M 
2*5 *X 
MIM 
79! +22 
25! 

189 

,175 ■ 
152 +1 


124 

85 -1 
269 _ 
112 -1 
327 -2 
183 -1 


n 


13! 

145 +6 
liter +2 
143 +2 
88 -3 
£15* -1 
335 
331 

32Sn .— 
141 -1 
1571 

72 

.. -1 
248a +1 

37! 

217 -1 

38! 

385 +1 
98 

211 — 

1A &-% 
112 
187 -1 

+3 

287 
40! 

118a .... 
101 +1 

2401 

193 +2 
151 +1 
77 

£16... 
151 -1 
141 -1 

81a +1 

751 -3 

91 

286 -3 
58! -6 

£189 

133 +2 
281 -2 
383 +1 
35 +1 
137 
13) ..._ 
132 -1 
15! 
171a 


Z^lnsGroup.^, 


203wilson Bowdm lOp.1 
143WUsoiKCmmollyX. ( 
253/WimpeyiGeo) t 


jj|+u 

[m 
1M-2 

«(— “ 

34* 

231 -3 
223 _ 
222 +1 
152 +5 

553 


Mr TM 

M Potrim 

3.7! 3.6 16.6 

131 81 U 14.1 
6.C 2.1 4.1 13.4 
14J 31 6.1 5.8 

3.1 * 4.4 • 

12.71 4.7 21 9.1 

, 10.45 1.* l.< 62.4 
QZ7.7V 3 7 3.( 118 

4.1 2.4 4.1 13 2 
1L.C 3J 4.! 8.8 

4. C 2-3 62 93 
L4.£ 4.9 3.4 6.4 
11.1 4.9 1.7 15.1 

3.0 2-6 1.6 30.6 

U.7! 2-6 4.! 9.9 
1333 12.7 1.1 5.7 
17.15 3.1 J.! 7.2 
5%% - 8J 

S..6 U 5.8 29.6 
33 • 3i * 
u0.7! 2.4 L7 31.7 
143! 55 L4 15.4 
10.76 33 30 123 
66.73 3.C S.l 7.9 

1.7 3.f 53 6.4 

55 * 5.1 • 

21 2! 7.3 7.9 
16.C 29 3.C 152 
4.5! 27 4.1 121 

5. ( 4.6 4.2 *3 
73 4.9 5.4 4.7 
143 13 6.6 127 
6.75 35 3.9 9.6 
t35 22 4.4 133 
276 2! L4 33 9 
276 2t 5! 83 

18.14 9.1 1.4 103 

L7.7 4 4J • 

635 22 4.9 11.9 
13.! 65 23 83 
275 4.1 24 122 

QlOTh ■ 2E 
3.85 * 3-7 «l 

7.1 - 73 

33! 3.7 35 63 
113 3.1 5.7 73 
6.75 - 8.C 

12.C 3.7 4.1 73 
35K 3.1 4.4 9.9 
115 4.6 3.1 73 
53 33 53 73 

hZ65 33 33 U.2 
11.6 33 15 253 
Q20% 21 53 8.7 
025% 53 13 128 
12! 4.4 41 6.4 
12( 4.4 4.8 63 
10 ^ d 4.4 ♦ 

75 35 6 8 6.0 
8%% - 7 2 

al.64 3.7 3 1 (9.4) 

5.7 1.1 75 93 
16.65 3.1 3! 9.4 

163 21 5.7 113 

15.14 85 3.2 4.9 
g9.0 m 31 10.0 
*16.9 27 3 ! 163 

5.63 - 85 - 

63S 1.1 4.C 15.7 
635 26 5.7 8.7 
8.7! « 4.4 « 

63 - 7.7 

t3.15 3.! 3.1 B.B 
15.0 4.C 5.2 63 

4. ( 33 19 173 
195 23 6.J 8.9 

3.1 4 33 « 

Q91 4 55 • 

*15.® 4.4 O.E 363 

185 1.1 6.0 11.9 

5.1 5 ! 4./ 5.7 

275 4 4i « 

19.C 8.4 L6 10.0 
123 3.6 L9 19.2 

5. C 45 4.7 62 

120 H 33 * 

14.5 31 25 133 
13.® 25 4.4 103 
17.C 27 5.2 9.7 

, 195 22 45 113 
JQ7%% - 6.7 - 

3 ® 3.1 3.® 10.9 
5.5 33 3.4 125 
1123! 1.1 4.H 11.9 
R0.5 25 1.9 228 
L4.4 L! 4.3 13.5 
27! 35 2! 133 
U4.C 21 4.® 16.0 
L4JC 25 3.! 15.8 
13.2! 24 4.1 13.7 
H3.7S 3.1 22 15.4 
51 5.1 21 102 
M5! Lf 4 1 153 
113 33 33 132 

10.1 035 4.4 8.B 
16267 7.4 2! 63 

h7i 27 33 15.4 
165 27 4.C 127 
0225 LI 3.4 162 
Ls75 1.9 4 3 9.7 
L5.C 23 4.1 9.7 
h267 2.6 5.2 9.0 
115 3.® 4.4 9.9 
132! 13 43 133 
g3.0 4 li • 

5 4 3.1 23 15.7 
26 6.! 3.1 52 
7.4 35 29 14.0 
85 5.2 4.1 43 
9.1 4 55 4 

672 5.8 4! 5.7 
3.C 63 26 8.0 
929 331 4R 73 


237 Dal -r. 

£22*. £14% Limited lac $030-1 
19b 145 Uoyds Ownh&5p_ ! 
141 109 Do. 73pCmPf SO—l 
54 37 jnrades 0* way 5p.| 

193 U( MallettS 

201 141 Uarks&L— 

121 96 Martin UO20p—. 

35! 281 MewtlesCJJ f 

•44! 193^SUta (LSoUae. 5p..y 
25! Zl! Mast Bros Grp 5p..y 

163 131 fact lOp. c 

19! 172 Hirer Grp. -A'— y 
7! 45 )imi&RoMnsaalp.y 

3i 22f)PML5o V 

a Group y 

Group lOpi: 3 
rea&sjCTfl 

lOp— R 

Do. Cm Cun Pi £L y) 



181] 


Group 10p.yl 

m3 

Sip 

In W- 1 




19! 144 Storehouse.™ 

13! 37 Saanner Inti. 20ajy] 

116 70 )c.73*0>baBdH.v] 

•13! 113 r&S$tarB5p._. y| 1221+1 
•317 235% ruet& Britten 5p..y1 

98 66 He (tack 5p H 

24a lMTIme Prod*. 10a._ R -- 

Far Top Value, see COprad.Cootl. 


Ml [YTt* 

Net Pit fir's P/E 
65.04 45 1.4 202 
65.04 4.1 23 10.9 
G32X - LI 

11.7 4.1 15 18.6 
73 - 75 

116 - 55 

4.4 2f 35 14.9 
5.6 23 3.1 14.8 

4.7! 24 55 0 6) 
a75 I 21 ♦ 

194.0 3-0 1 188 

4.® 2C 2! 362 

7.4 1.6 13 11.6 
h5.£ 55 35 5.7 

03 4 06 « 

LC 2£ 5.! 10.4 
g2Z3 20 63 10.9 
^5 5.4 24 9.9 

66.0 4 25 « 

05 ♦ 13 * 

1.75 - 6.1 

73 3.4 38 B.9 
5.83% - 5.C 

335 < 4.C 4 

20 29 2! 6.9 
425 2! B1 5.4 
3.94 - 135 

5.1 q24 5f 93 
H3.4 33 5.9 73 
55 6.4 1.1 10.7 
19 0 2! 35 126 
22® b.C 24 13.7 
9138 15 4.0 163 
S3 f 4.6 • 

135 4 29 4 

83 « 75 * 

FI C - L4 
73 - 95 

K4.Q 45 24 123 

f b.0 26 27 19 7 
33 ♦ 2! 6 

6J 3.4 4.4 83 


1989 

HU Low Stack 
J®* 13® AWlto— — — 
181 ASWHWgs. Sp.— . 

52 AT Trust 30p M 

155 idwest Group H 

aOUerotpaceEng y| 

3% pAushlnind*. J 

12H Ash & Lacy 5p... ...y) 
2b! 6ALisC«irE4u5p..yj 
352 BM Group lOp R 


6%. 

■sa 


I 12% [flail w (C. H J.— y 
2 K 180 Beaumd IBP-— y 
•192 155 Blrm Ingham Mhit-C 
61 43% Blackwood Hedge. 8 
13a 44 Booth Industrie*... y 

86 53 Brasway 1»-— -y 
is !j a Bristol OtShtplOp- y 
151 Ml Bnunsgrore h*Suy| 
38 32% Brooke Tool 5p. — 

19M 13! Bui lough 20c 

42 CJ. 10p... — 

192 CamfordEng. 

13d CarcloEcg. Sp — R 
192 Castings 10p_, 


^Usber IFnaUSp. yj 

MBsxs==3 


74 

448 -1 

7R DoCmRed W18pgl51%« 

— liWWIcte. —.3 195 +6 1 

22a iSwildlng Off. lto.. y) 163 <-2 
l^^HcrWefLa^^j 13g..-. 


97 

124 

7! 

452 

154 

■23® 


Z3{ 3313.9 27 
afe.O 22 83 73 

♦105 3.1 33 133 
6.® - 35 - 

33 33 24 10.8 
4.0 27 35 103 
43 27 4.5 7.9 
43 331 LB 227 


56 

30! 

165 

24U 

15 

320 

72! 

135 

24! 

1275 

■314 

314 

17! 

95 

24! 

2571 

351 

34Z 

41 

°iz| 

lSi 


ELECTRICALS 


13! 

24C 

•24® 

65 

182 

161 

147 

8! 

22® 

71 

27! 

62 

16C 

12 ! 

7! 

•138 

121 


189 

187. 

a 


CHEMICALS, PLASTICS 


+i 


111 


£55% 

£55% 


£U&|- 


a; 

11 


44fJ 362 AB Electronic- — ( 374 

12R 86 ABB KM. 6 

30 AM Sind* 5p v 

165 Meal 5p — y 

22 UUan Cmptr iqp.v 
129 kMnlQagpttgSp.y 

95 Alba lOp v 

100 Alphaowtc5o — y 

74 Amslrad5p - a 

225 IWd HTgniilp Sp. v 
57 AiaieM ComplOp.S 
61 Artolearlc 'A‘NV 5py 

81 Ar1en20p. V 

1% ASEA AB. 'A' Sk30._ 

^o-BSk-50 

-tetec IBSK1 LOp... f 

•U3% 30% Audio Fidelity 10a.. y 
19 14 tAwStA General 7p.y 

•31! 232 Aoto'tedSec. lOp. f 

S3! 385 BICCSOp. — ■ 

54 42 Beacon Group 10p v 

127 84 kWli Plain afef 

85 51 Jetacom lOp y 

£14% 00% 3ta»fcfflette-asa_ 

277 207 B lick 5p y 

9! 66 k Borland inU Inc., y 

217 154 BoKthorpe lOp — ( 

•21! 157BritanntaSec.10p.-l 
29! J42% British Telecom— « 

36 20 Bulglo 'A' Sp...... Y 

202 LJlimilkngsBPoSpy 
6! 47 KPUCooipauis5p.y 

S86 365 CaUeA Wlre'lsBftJ.u — 

M52 £301 AfeSVMeNcCrTELi E138%j -1 
265 20® Cambridge Etoc— I 21 
M 45 taadtaMge tewaata-B 

65 34% SilorideGrp 8 

5 : gChuangs CansDrim— 

15® 100 {CIrcaprIM 10p....y 
83 3arfceCT.)10p—.y 
135 ICM'L hftciPMK. y 
17! jintrol Tech 10p- y 
45 IGtaobrook Elect 5p.y 
147 ErayETHonlclOp. y 

Uf Crystalate 5p. I 

110 Dale Elect 10p....y 
64Densttronlntl.5p-v 
170 Wenmans Elect— y 
50 9 en burst ‘A* 10p_ y 

187 loiiHiaPriM.Scl.5py 
61 knrdta& ALlOp-f 

435 pDruck Hldgs 5p_w 

188 Eiect'comps IQs., n 
118 3edran House Uto-vj 

80 3cc.DiaProeg.5pyj 
61 3ectroWc Machine- yj 

12C Ernes*. R 

107Do.b25pcPRf.5p- 


tl5,C 2.5 52 86 
3.5 Lfl 4 t 16.0 
13 03 52 46.9 

4 05 !“«.? 
235 3.6 1.9 19.6 
4J5 2.2 61 83 
^( I 2.4 • 

L413J 2.4 42 

2.0 4 3.7 4 

0.96 6.3 2-t 10.6 

13.0 4.1 4.1 7.8 
Q18% 23 13 Z7.7 
018% 2-3 L6 28.0 
03.05 L2 5.6(2010 

»12 8.9 1 43 

2.7 68 li 15.4 
16 £ 2.1 42 14.4 
15 2.7 4 7 103 
tg4! LO 5.1 B.8 
gib 2.9 6.4 72 
040c - 21 

15.6 21 2L7]l63 


42 


tg22^ 5 ^ 1.7IH6 }S 
^925 5.7 93 ^ 

9l3 * -72 % 


+2 


-h 


-1 


-1 


-3 


+5 




£«|j*j£<M^lAinoFI.20. 1 £4$%|-X«| 


— -.—Jlda Holdings..... d 
171 119 Allied Colloids lOp- ft 
63 55 fdnerPbBUTetalLyj 

552 41! AmerAaia Inti R 

179 11® Attn Hldgs..,— - 
. HQJ% BASF AG DM50. 

- 155 124 BTP lOp. 


23.5 - 8.L 

8.0 * 4.7 

. 018% - 3.4 

g*Ql5% - 4.6 
015% 2-1 0.2 
024% - 1.9 

tll.5 2.! 7.1 6.1 
63% - 76 

0156% ♦ 0.2 • -56! 

183 - 9.6 - 38 

fa3J - 33 - 283 

*13 - LI - 29® 

10.0 - 65 - 47! 

ho36c - 66 - yy 

T143I - 3.9 - 216 

9.25 - 9.6 - 94 

14.0 - bJ - *211 

16.! 45 6.! 43 £13% tSAUngemare U5*tw.| 

t2.05 1.1 5.1 10.6 3® 23 jmaew Colour 3g..yj 

hlb.4 3.! 6.7 61 20! 169 Lvode Group j 

Q15% 4 02 9 36! 233 Foseeo -P 

10 85 - 51 -153 116 fGayoorGra* Wjl s 

, *032c 15 55 120 283 244 Halstead (J.)lOp.. y 

hl4.1i 4.H 65 4.5 £31% £24% Hercules 1*1 - 

090% - 53 - *282 195 MdmloUj— kI 

0.1 - ElB2|!£89a Hoechst AG DM50.. 

62 64 06® £3 lc Do.F1nlOpcUn.tn.... 

5.2 53 13441 1012 Imp. Qicfll. Q— HR 

0.4 • 2431 17) Weja Group 5p... yj 

7.2 - 463 35! Lanorte 50pi_ *1 

2.51 - -33fl 22! Sghl«*mts5p. R 

173 Do 


-I £102ik87% Bayer AG DM50.... 

’ 190159 Blagden Indi.— ... 

159j 122 8mt Chcms lOp.. | 
305 Cal rd Group 10p— L 
23 KataridyebMopelc-y 
197 SmnlngfWJ...— . I 
223 Chemory in). 10p-y 

319 Coal lie Group. c 

275 jutes Bros 1 

161 JrodalntlOp. j 

69 JoeHe* 10 b..-..— V 
163 EIIK & E*eraid..-B 




48! 

•37’ 

10 ( 

7! 

3! 

365 

22 ® 

20 ! 

17U 


Hire Purchase, Leasing, etc 


224 Anglo Grp. lOp y 

240 ILF Yeoman 50o.. y 
51 KagltdLeasiMklOm 
55 tattle’s IHdgs)10pL.P 
24 ;qulty & Gen 5p... ’ 
312 Pror. Financial.... f 
10® HWta Imre. lrSa..y 
146 Secure T rust Groln-Y 
127Mteodd«5»IR20p..y) 


43! +6 

25! 

85 — 
61 -1 

270 

331 

215 — 

m — 
163— 


3.0| 3.! L! 185 
t 4.® ♦ 

♦ 13 ♦ 

3.25i 2.2 6.3 9.7 
£3 0 7.4 * 

lO 21 7.1 9.2 

0264% « 05 « 

W7.OT * 4.5 • 

lQU>a%)6.a 12115.9 


66 

B1 

6C4 

5E 

45! 

382 

137) 


cCY.W-Prf-l 


2.8 

9.0 43 513 _^- C | ■ . 

0.2 60.7 £30% £21% Insobat VKr.20. 09% +A 
7.® 6.2 £26% £22% ’entorpAB’B’SklO- £26% 

3.1 93 183 13b Phrso — ... Y }«l 

7.9 - 126 116 *Porrafr 2p.. y IMJ 

5.1 - 64 44 lansunCWmJlfltt.Y .641 

7.1 - 795 314RethemEor5errs2p| «M 

6.! 8.6 33* 227 DoMaklllfti— -i SM 

2.017.3 £221% £177% Schering AG DM50. £21Ld -2 

*1861 126 juidlffeSoeataML.y I8U -2 
42 Dnigv Barte* lOp. y 
6! ITronsrap lOp.-- v 
353 Wardle Surer* 10p-f 
40 Wentworth 10p.. y 
40E WobtwdwlM Rtok-.y 
231 Yorkshire Chems-R 
UaYuleCauolOp — 9 


1 43 
81 
35! 

4! m 
451 -2 
363 

128 


|ttJ7%%j 3-C 5.1] 
16103 2.9 4J 102 
ZbB 0 2.2 ♦ 

Q23c ♦ 2.9 6 

11.® 4 3.1 ♦ 

435 2.1 3.7 1L6 
«024% 1.7 3.1 - 

7.C ♦ 65 • 

<020% 23 3.! 134 
a4 L7 6.1 U3 
6.® L9 5.8 10.7 
Zfl L! 42L6 

63 3.0 3.1 133 
, Bi * 4J ♦ 
6ol4.( 2.2 4.1 143 
1 8.2 3 3 3.9 8.9 

10.® L6 6.7 1L4 
32 Zl 53 9.4 
L9 3i 141 

*5.2! 2.1 32 1|| 
123 LI 4.! 123 
*3.( ZB 3.4 133 
, ro.25 32 4J 8.9 
jOB.24 - 4.9 
1 6.7! 2.6 3J 133 
024% 2.7 4.® 93 1 
Q10% - 32 _ 

50.! 2.* 55 88 
L4.2 4 2J 4 

13.7 2.4 4.2 1L6 
6.22 * 2.7 6 

6% - 32 

35 35 21 158 
s05% 4 0.4 ♦ 

*020% 5.9 1-1 153 
032% 6.2 L2 138 
28! 31 27 125 
27 3 ! 3.0 98 
1134 23 2! 213 
85 25 1.6 324 
43! 26 1.7 20.0 
|bQ24% 23 L7 253 
2.® 4 L5 • 

23 < 71 • 

13-0 2! 33 183 
tl2C 31 4i 9.5 
FL9 L9 5.6 123 
155 28 46 103 
10.! 27 3.7 123 
3la za 4.0I10.7 


iu 

122 

12! 

& 

321 

52 

21! 

81 

15: 


mS 

177 

51 

182 

116 

273 

7® 

2Uj 

or' 

i 

142% 

io| 


DRAPERY AND STORES 


BEERS, WINES & SPIRITS 


5071 427 Alllcd-Lyons. c 

£29 £17,1 Anheuser-Busch Sl. 

1029 7<o Bass - ; 

20! 160 Boddlitgun f 

190 135 BuimeriH.P.TSO— ( 
244 192 Birtomrood Brewerrl 
450 402 Clark (Matthew)... y 
•344 279 Oerenlsh U JLJ te-D 
253 210 Do 45pe Cr 2i^Pi v 
242 205 fENrtdge.PDpe’A"50pj 
455 385 JFullre. 5.T3;.....y 
595 425 Grand Metiop50p...o 
335 25! Sreenall WhlUpr. f 
162 129 Da.5.95pcCrPf£L.y 

622 447 Greene King — f 

527 321 Guinness. c 

148 102 Do 5% pc Cm Prf..., 
£175% U19 DoB%pcCrLn— ., 
23! 135 High land Dists.20p.p 
•55® 183 Macallan-Glenll»et..y 
1900 1335 Uaakauid Mini* ’A’, y 
519 455 UaaslieM Brewery... 
166 Marsun Thompson.. L 
363 fMmjdwm Wlne.-B 

647 Moriand & 

284 Scntl & New 20p. S 
273 Vaui Group 10p....B 
299 WMtluwd 'A’— a, 
412 Woh. & Dudley.— M 


213 

390 

765 

449 

337 

377 

494 

532 

4501 




. 50p..yi 


459 

woTi 

177 *2 
171 +1 
244 +6 

445 

36W -1 
227 +2 
289a -3 

485 

551 

2 M 

135a 

537 *b 
504 -2 

144 

£172 -1 

213 

425-10 
19BO +25 

5051 

212 * 

38S 

741 

345 +4 
30® +6 
344% -1% 
448 
530 
45 M 


1— 

405 

167^ 

15% 


15.0 2.2 4.4 11.9 

72c - L5 - 

123.5 3.4 3A 12.5 
4.3 2.5 3.2 16.1 

168 2.5 5.1 U.6 
13 .16 2.6 1.7 30.1 

111.0 3.6 3-3 11.2 

F4 44 3 1 1.9 1«.7 
4%%2SJ 2.6 - 

Hi3.t 3.4 22 16.6 
4.4! ♦ Lfl ♦ 

TlS.O 2.9 3i 1L6 

, 1785 32 3.4 11 J 
15.95% - 5 9 

8.7 « 28 # 

11.5 30 3.( 13J 
5.75% 25 0 5J 
P8%%69.® 4.E 
12.02 2.7 1^ 282 
I1O.B8 5.7 OJ 138 
sa24.0 2.1 L7 378 
93 4 2.5 ♦ 

з. 36 « 2.1 « 

tH5J! 4.0 t! 183 

19.05 4.E 1.6 16.0 
10.83 023 4 2 133 (4Tl 
1633 2.3 2.1 193 171 ‘ 
1235 2.4 4.1 10.6 JL 

17.0 4.2 2.1 15.2 325| 

10.2 L8 2.6 28.4 „ 

и. a i.a 3.024.1 2i7y 


47 
213 
24® 

80® 

136 
67 
235 
443 

^sEsiSsiSf 




493 

bioj 


BUILDING, TIMBER, ROADS 


536 329 AMEC 50p ft 

13 2 81 Do. 6%pCm0rPf... y 

204 167 Abbey y 

“460 173 Anglia See IOd . .p 

57 39 Anglo UIO — a 

258 163 ArndltfelOp y 

327 245 Mshtead Group lOp.V 

516 205 Altwouds bp. t 

lb5 11! ♦BMSSUp y 

275 21! BPB Inds. 50p.— o 
219 147% Baggerldgc Brick.. y 
146 90 Bailer I Beni lOp— y 

180 12! Baldwin Up y 

94 65 SBamef Homes lDp.y 

209 lb* Barratt Dev. Up., t 

2b! 216 Bellway t 

9! 56 Beliwlnch lOp. y 

261 187 Bskeley Group p 

151 103 BrtL Bros. 20p. -y 

220152% Block leys 20p v 

614 419 Blue Circle U a 

lbM llfODa. 7%pc Cr Rd Fl.-yi 


44* 

114 

176 +3 
M8 -3 
57a 46 

231 

VH -2 
47* -1 

153 

241a 

167 +5 
121 -2 

14! 

73 

178 . ... 

230 

58 


Ui 

20! +2 
523 -6 
1441-1 


17.® 2.6 5.1 83. 
6%% - 7.! 

24% 4.9 4 0 6.4 1 
4 0 b.fc 2.4 8.2 
12 ♦ 2.! «l 

6.0 5.9 33 53 
HiZO 7.6 0.9 19.7' 
17.® 2 3 2.0 24.7 
4® *35 *1 

10.75 qZ.! 5.9 73: 
tli 23 60 2.1 1111 
12 2 5.7 2.4 4 5 
12 0 1.3 1! 50 7 
2.8 39 5.1 6.6] 
flLlb Li 8.4 7.6 
HOC 3.E 5 8 66. 
3.75 3 5 8.6 4.0 1 
45 * 3.® • 

13 85 28 3i 12.6 
H4.35 3.2 29 14.4 
20 C 2-3 5.1 10.7 
7%%l -I7.il 


294 

U! 

42 

27® 

32! 

107 

11! 

T< 

•19i 

20! 

•2! 


■90 

38% 

151 

171 

66 

121 

195 

111 

36! 

334 


405 ( 314 Alenm lOp -I 

“6M 40 Amber Day 2% p—l 
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43 IBUndiards 10p.. y 
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66 lohon Grp. Sp — . y 
37 Brown & lacksm. fi 

155 Brown (N) Up... _S 

166 Burton Group 50p. c 
495 Cantors 20o _y 

95 Do ’A-afe. y 

46 lashet Up y 

15! Khelsea Man5p.. y 
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156 iCUnun Cards lOp. y 


131 fCglurrlsion5o....y 
43 tanrad Conti. lOp.y 
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435 fCramphoni 50p...y 
536 DAIS Slmoson ’A'_y 
3b Dewbtrstfl J.> lfti . t 
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bOEiAOeUffli.Cw.QiJfcd-j 
20b hoMII Hldgs. I0p...f 
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14® Elam lOp- £ 

167 Em Home Prods 5p.fL 
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25 fFlefdS Uln) 30.05. f 
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320 Form luster 10p— y 
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71Kablcd5p v 

55 iecntS.RJlOn y 
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15! taldbregfAJ. B 

. 17 ioadmanGm4i5ii— y 
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116R 95! USA. c 

8® numrn Ihnirlfci 
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133 (HHo-luge lOp. y 

1 15 Hoh Rebtaon 10p- p 
54 Hoi las Group 5p.—v 
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170 House of Usose.— y 

91 In Shops 5p y 

327 Wacyues Vert 10p_.y 

Z34 Kingfisher c 
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129 88 Wtnoto&Knock lOp y 

fcffl 50 Lara2%p. y 
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3. C 11 3.2 19.6 

2-35 22 32 151 
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05 62 Li 12-31 

5 ( 1.4 3.6 26J 
18.* 31 4.9 8.8 

f225 7i 0.4 36.9 
1225 7i 22 6.7 
3.® 2J 82 7.4 
2.9 32 2.1 202 
12.0 22 4.7 11.5 
333 2.9 2.1 U.7 
, 9.® 1.6 7.7 10.0 

foQ28.4c 1.7 3 6 162 
16433 27 35 142 
3.® 1.9 9J 7.4 

5.0 * 3J • 

155 35 15 233 

10.95 5.6 27 8.8 
L07 4.6 3.* 8 4 
14 2 32 4.1 95 
5® - 10. t 

3.75 4.2 16 18.2 
2.7! li bi 10.8 
64.41 « 3.4 ♦ 

6 6 24 46 12.1 
6.® 32 4.1 8.4 
lil 3.6 2R132 

7.75j 2* 3.9j 14.21 
18J 4.1 3.* 92l 
■S.25 - 7.9 

4i 35 75 5.11 
115 3.6 2.9 126| 
U2.L - 1.4 

3.0 - 24 

1285 3.5 24 155 
1285 35 3.6 103 
u2! 4^ 32 9.2 
L79 L9 73 4.2 
LZ7! 24 2! 17.B 
14.! 25 3i 142 

3.1 ♦ 7.7 * 

5.6 25 8.3 .6.4 

U.f L3 7.* 136 
17 H 2-1 * 

«i 32 3.2 12.4 
10.! 2.9 *1 93 

8%% ■ 6.2 
12.0 4 5 26 113 
1.8! 3.! 4! 7.8 
3JB 2« 6-11 93 1 


23c Emthtsm Inti lOp-f 
121 FKI Babcock 10p_a 
131 FaroeilElec.5p.-f 

42 »FeeAacklOp v 

80 feraoU WI9«il0pa 

10% fFerrarl Hktas2%P.( 

37® TrstTechnofen 10py 

171 145 £FanmdGraop5p..v 
63 38 : arwaid Tech— y 

76* 62® Fujitsu Y50_ 

26! 187 <EC5p- — 0 

•59 37 iaidiner Group 5p-P 
366 25! taring tar Up_. y 
555 35* Harland Sbnm Up- y 
•45 41 iHcadlafld6rp5p. y 

aft 

119 81% waBftriecL 50 Olj 
463 40® Hoskym Group 5p-y 
4d| 25 TLWwmatlwi Techy 
4% |<mtecGrotm2p...y 

65 HNSTEM lOp Y 

11® inti. Colour — y 

Ui sooad liA’l Up— y 
3t Mmsan Electric-. 
23® looes Stroud—— 
19! fKewlllSystena— y 

43 Wlarfc-Teknlk 5p. y 

180 Kodelrrt. .—.y 

58 fLPA Industries 10p.y 
„ 115 
38y 283 LecRefrlgertttiaa-v 
2 3 14 jvlcoa Inc S0.01— 

57 Jfe Sejm’s I nUOp..0 

321 Log lea lOp. P 

161 LogltekSp. — Y 

26 MBS 5p. --y 

153 »MMTCompL5ay 
84 WBTL Instn GrplOpy 

21! Macro 4 5p y 

63 HtagerdcHaurbfeUt. 
20® MenteclOp — —I 
15HHanoqrOnop.Mp 
Z72 HAenrim-SwalnSo. 
121 MHkrelec Group Sp.. 

415Mkrof1UnRep -• 

143 Micro FoaBlOp— ' 
177 MIcrogroHUta-Sp.. 

3! fMicrorftecSp— 
317 »Mlsr<Sb— 

77 Molyira 20p y| 

£23 ftAorolafi 

56 MulUtone Elect... yf 
34 Hurray Elerirnidts- 
52 DurrmrTrdi.tas— 

756 NEC Colin Y50 

114 NEI 

102 H aria nal Tele 5p_.p| 
6! HeotmnlcsTeriLSp-vj 

77 Htsco. Invests yl 

323 Newmark fUniis).— 

£13 Cia^p^CcrpPriFMM. 

^ ^ r ..... 

£12% 812 Htb Telecom II. — . 
2S 15 JcrofliCJ 2%|L.— M 

5! 31 iOpUm Group 10p_. yj 

U® WrtbldTedL |— 
202 Oiford list- Sp — 

205 P 4 P lOp. 

183 P-E Inti. lOp.. 

Ill Peek9p... — , 

283 IPegasos Groan 5«->rt 
18! 

24 bPeriOHn lfhi yl 


235 1.9 4.7 12.6 
455 5J 2-! 8.6 
1.74 3.7 3 Jt 95 
36 4.9 2.1 13.0 
t2.C 2.6 3.4 14.4 
16: 53 L6 14.4 
5.07 33 3.1 12.8 
14.! 3-1 4.9 75 
123! 4.7 4.® 6.8 
LO li li 46.7 
62.86 2.7 2.! 14.6 

021% 33 li 173 

4.2 31 3.9 123 
- - - 6 
F2.4! 31 36 U.6 

1g5.0 35 li 305) 
4J 2.9 11.4 
LI 2.6 3.9 11.0 
Q1B% 4 Oi ♦ 

7.8 q2A 41 13.0 
tgO.75 3.9 L7 19.4, 
jU.® L7 5.7 14.0 
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- 165 
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326 Z3fl Do.'A-aiP;... 

129 lOWPlasmee Up.. 

26! 220 'lessor.. 

141 96 %essac5p-. — -T 

76 6® 1 rest»lck5p..-...y 
12® 106 Du. JlipcCeDnWPf.y 
19 5% Process Systems tic.. y 
Z3‘ 15! H*sJm5p..— ...... y 

8! 69 K&Y Info Sfts 5c..y 

579 275 Racal Eleetrobjct.c - 

^rsss'-; 

4ZRadamK top. 5p- y 
9ljtftadlus 5o v 

ZWHanDataCrpSSa. 

3WReal Time Cart. 5p.y 
lBfajHenlshaw fflp— . .. | 
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•16 

•57 
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36® 

214 
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3® 
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3-- 
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£77% 
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111 »Riva Group lOp.- , 

17 RodlmeSp 

5! Htoss lOp J 

62 5D-5dcOB .-I 

38^261% 5TC. 1, 

263166 eSaedesea EJta5p fd 
'149 112 Seantmilc lOp. - . . yl 
265 205 Schota Group lOp.yj 
104 63 eSrcwljr Tjg SrMm— f 

329 256 5ona Group Up... 0 
157 J36 Serromeijp- —.y 
IS® 98 Khiwiwd OMfr lfip^ 
137 88 Stntrom lOp... 

£35% £29A Sony CoYSL- — 
63 5® fSoundtracsSp— yj 

13! 95 Sur Comp. lOP—- Yl 

29® 257 tSymese Ch^TrSo ri 
14! 107 Syaans RWtjOOp. yf 
*27^| 07^ TOK Corpu. Y50 


+20 

+7 
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_ JTDSCbtnlls50- yj 
135 TGI Ip 
7! fTeiico.— 

430 Telefonica.—--- 
t ♦Telford Grp. lOp. 

39 Teleoetrle Sp— — 
625 THORN EMI-.— -, 
IK Do7pcCrPf’9M9.ij 
33® 7borpelF.WJUta-.yf 
441 Toshiba Cprpn.Y50.l 
255 Tonsull Group 5p. yl 
70 »UCL Group Sp—" 1 

39® UEI lOp -■ 

35® Unldare _ — — M 

191 Unttecb lOPj...— R 
121 Jtd. Sdenilfle.-. 
231 TO n u t ri m ents lOp. 

20 tVhuclp — 

365 Yola* Grwip. —■■■■Yj 
73 Wiui. Select 2to_vj 
42»Whoieate FHp Uta-y* 
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14 
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BO. 
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27* +% 
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7.9! a2! 2.1 ua 
07% - 5.1 - 

955 2.3 5.8 9.4 
0.8! 4 2.1 « 

1J 4 3.8 • 

t03< 45 8.® 2.8 
2.4 5.9 3.2 7.1 
*4 I 4.0 4 J 8.1 
3 .15 4.7 2.7 10.2 
14.5 29 26 17.9 
L25 2a 3-5 lb.2 
1331 29 2! 16.4 
21 6J| 9.0 


25 3.9 32 103 
L1.0 6.6 LI 163 

5.0 4 5.7 ♦ 

Q2flc 2® 3.7 13.4 
16.C 3.6 3.9 104 

3.0 ♦ 12 * 

13 3.® 3i U.7. , 

10.0 05 6.7 0241 
fR273 21 4.6 14.1 1 “ 
2.® 4 li 4 

14i 3.4 63 6a 
Q035c - 11 

Lb 2! 27 17.2 
12.’ 7 1 0.9 18.0 
127 4 2 22|l4.2 


tl.7 6 2 L4 14.4 
2® 43 24 13.4 
13.9 4.9 23 13.4 
21 0.7 5.6MUI 
53 31 29 12.1 

14.0 3.9 li 23.0 
32 i 3.1 ♦ 

133! 4.1 1.Q32.B 
- - ♦ 
63 23 3.6 14.1 
1.7! 23 63 9.2 
I3.r 3.7 Lt 293 
225 3-4 21 143 
Q76t - 13 
01 - 03 

03 - 0 7 

0.4 4 0.8? 

Q1B% L4{ 0 

♦5.7! 01 5102M 
13.! 43 23 113 
1.1 2J 23 24 J 
u24 1.0 43 323 
14.7 2a 6.1 Ul 
RU9% - 5J 
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3® 
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3! 

31 
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12! 

69 
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jjjCauldOT Group 5p.p 
Z18 Chamberlin £ Hill. y 
65! OwnrirgGrowSi-T 
125 Do.Cnr.Rd.Pf5p— 
207 Clayton Son 50p- y 

875 Cohoi lJU ZQo- V 

222jConeertric Ug^.... y 


207 Cook !Wm„ — 
136 taoper fFrl lOp— . f 
68 >onlie Group — ..y 
120 Daria * MeL 10p-Y 

171 Dwy Corp l 

2b4 Delta. — f 

m Desoutter Bro*. — v 

40 Duwnlebrae lOp— Y 

4! Jtadle y 

295 Edbro y 

« a Eiiioti ib.i y 

142 Falrey Gcngr 5p — y 

64 Fife Ind mar. — y 

100 Firth fG. M lUp.-y 

45 Folkesn/y5* V 

_ ui ;EI hiuil.20p 0 

4Uj291% JKN £1...—.—.— a 
2771 173 Gartoo Erig. Up... y 

262 Glynwed Int C 

45 Hahlt Precision 5p-e 
175 Haden WtacODp — v 

3S Hall Eng. 50p y 

538 HowkerSIddelq-f 
125 KeatUSamueU lOp. 

17! 6)11 & Smith y 

19JHobwn5p 

b® Hopklnsoas. 

129 Howden Group 

181 IM1 - 3 

41 lahnm&FfrtfalOpR 
UO Jones & Shipman.. yj 
199 Lain) G 
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193 4b 
93 

3% 
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75 
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192 __ 
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3W — 
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314 -“1 
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223 .... 
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125 Unread — v 

33 Locker m5p v 

25 Do ’A’ 5o. v 

1D4 ML Hldgs 5p § 
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272 McKedmle 

89Meggiu5p 

72 Metalrax Sp . 
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499 373 Robinson fThos ). .. f 
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15! TACElOp— 
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FOOD, GROCERIES, ETC 
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4J 3.9 2J 15.0 
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%a% 1.4 5J 18.4 
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7% 271 4 i, „ 
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d2.0| 21 6.7 T O 
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1088% 7.® 0.6 25.6 
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13 6.7 21 93 
1.65 5.C 2i 9.3 
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Q80% 4.6 0.^327, 
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15.! 5.9 21 10.8, 
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♦8.® « 16 . ♦ 
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16.0 * 5.S 

37 22 62 9.0 
112L89I 2M 4.013.6 
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235 161 Was»fWemltra»5i » 
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•79 66 Ashler Gre. 5p. P T, 
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129® 

* 155 

l 8 ^ 

*166 

1109 

285 

24® 
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515 amurd Foods y 

226 Do. "A" 8-9— —T 
76 fCnmarick MHI 10py 
43 Mksrs Hldgs lOp-y 

42 MUm Farm InU 25c. 

85 Dalepak Foods 5p.y 
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65 Daniels IS.) 5o y 
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131 ♦FarepakZOp y 
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251 Fitch LoveHI20p.-P 

193 Food Inds.— y 
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240 Geest 5p -...( 

15 KMulGrp. 10p.. y 
87 ifbuFHinnSAa5.- 
40® Sreggs20p.--.-y 
201 Hazlewood lOp — | 
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36 tHughaFood5p..; 
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280 crimd Fraren lOp- B 
18HsrariUaekL)4p-i 
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37* KwlkSarelOp f 
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23! Low (Wm ) 20p.— f 
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112 Morris’n IW) Up. L 
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h^n£21%Ww«nlltan>0Ff5 
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»l|? Bl lueens Moat 5p ..f 
25® ISO Do. 7pcCr PI. CL y 
•24 16% Htawt Hotels 10p..y 
•61 33 *»an Hoteh Ir5p.. v 
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FINANCIAL TIMES FRIDAY JULY 7 1989 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar nervous ahead of data 


THE DOLLAR fell below 
DM1.89Q0 yesterday to touch its 
lowest level for two months, 
before recovering towards the 
dose. Sentiment was driven by 
fears that the TJS Federal 
Reserve might cot interest 
rates in order to offset a per- 
ceived slow down in US eco- 
nomic growth. 

Much depends on the the 
release today of US employ- 
ment data. Investors are likely 
to decisions on whether 
the US economy is heading for 
a “hard, landin g* or whether 
there is little justification for a 
cut in rates. The US Federal 
Reserve however, is more 
likely to be swayed by the rate 
of inflation, and as yet, there is 
no solid evidence to suggest 
that this has reached its peak. 
US non-farm payroll employ- 
ment in June is expected to 
rise by about 200,000; any fig- 
ure below *hi« may drive the 
dollar weaker. But a slowdown 
in economic activity has 
already been written into the 
dollar’s value, and there is 
every chance that a larger than 
expected increase could see the 
US unit bounce sharply higher, 
at least in the short term. 

Early trading in Europe saw 
the dollar hold above the 
DM1 it9 level, but small scale 
selling in the relatively thin 
trading conditions soon pushed 

e 933 SSSiV YORK 


the dollar below this. But the 
US unit came back towards the 
close to finish at DM1.8910 
from DM1.8905 and Y139.35 
compared with Y138.90. Else- 
where, it finished at SFr 1.6220 
from SFrL.6200 and FFr6.4075 
against FFr8.4125. On Bank of 
England figures, the dollar's 
exchange rate index was 69J9 
from 70.0 on Wednesday. 

Sterling benefited from the 
dollar’s weaker to ne a nd 
showed a small improvement 
against its European partners. 
The pound retains its steadier 
undertone but the big test of 
sentiment is likely to come 
next week with the release at 
average earnings, producer 
prices and industrial output. 
Renewed Industrial unrest 
could also affect sentiment. 

However, Mr Nigel Lawson, 
UK Chancellor of the Exche- 
quer, repeated in the Houses of 
Commons yesterday that the 
Government will not allow a 


fall in sterling to result in an 
unplanned easing in monetary 
policy. While this always 
leaves open the option of a 
planned easing, most traders 
read Mr Lawson's statement as 
a timely reminder that a 
weaker pound would probably 
prompt a rise in base rates. 

Sterling rose to $1-6220 from 
$1.6195 and DM3.0675 compared 
with DM3.0625. It was also 
higher against the yen at 
Y226.00 from Y225.00. Else- 
where. it finished at SFr2.63Q0 
bum SFtS.6225 and FFr10.3925 
from FFr108850. On Bank of 
England figures, the pound’s 
exchange rate index rose to 
9L9. down from a late after- 
noon peak at 92JJ, 

"The D-Mark lost ground 
against the French franc 
despite a fall in short-term 
French interest rates. The 
West German unit slipped to 
FFr38885 from FFr3 .8920 on 
Wednesday, 
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FINANCIAL FUTURES 


UK and German bonds weak 


STERLING DENOMINATED 
contracts weakened on Liffe 
yesterday, and West German 
Government bonds also 
retreated more than wiping out 
Wednesday's gains. 

Long gilt and short sterling 
futures finished at or very near 
the day's lows, but market vol- 
ume was very thin. Mr Nigel 
Lawson, the Chancellor, speak- 
ing in Parliament reaffirmed 
the Government’s commitment 
to a firm monetary policy. This 
confirmed the belief that UK 

UFFE UmTgbJ FBTUBES WISH© 

State CriUsettlnwnta 
Met Sea Dec 

91 329 363 

92 238 318 

93 154 241 

94 114 205 

95 52 139 

96 32 113 

97 18 57 

Estimated volume total. Calls 528 Puts 834 
Prato day's open M. Calls 12667 Pots 16348 


UFFE £0 mans 
£23000 Ends per £U 


interest rates win not be cut in 
the near future. Traders tended 
to take a defensive view 
of next week's figures on UK 
average earnings and retail 
prices. 

Short sterling for three- 
month delivery opened at the 
day’s peak of 86.17 and closed 
at the low of 8 $jOS, 

September long gilts opened 
at 94-19 and touched a peak of 
94-24, before falling to a low of 
94-08 and closing at 94-09, 
against 94-26 previously. 
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Rumours of a spate of Euro- 
sterling issues added to the 
downward pressure, in expec- 
tation that this will lead posi- 
tion hedging via sales of gilts. 

German Government bonds 
for September fell to 95-21 from 
95.55, after touching a high of 
95.60. The decline followed dis- 
appointment at an upward 
revision to 0.2 per cent from 
unchanged in June German 
cost of living, taking the year- 
on-year inflation rate up to 3.1 
per cent. 
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The Financial Times proposes to publish 
these surveys during 1989 

Sept 22 City of London Property 

Oct 27 Retail Property 

Nov 3 Property in Bir min g h a m 

Nov 17 Property Research 

& Information Systems 

For a full editorial synopsis and details 
of available advertisement positions, 
please contact 

Joanna Dawson 
on 01-873 3269 
or write to her at: 

Financial Times, 

One Southwark Bridge, 

London SEI 9 HL 
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MONEY MARKETS 


London rates steady 


FT LONDON INTERBANK FIXING 


THERE WAS very little change 
in London money market rates 
yesterday. Sterling held steady 
on the foreign exchanges, 
underpinning the recent 
improvement in sentiment, but 
relatively high UE inflation, 
means there is little expecta- 
tion of lower bank base rates 
in the foreseeable future. 
Three-month interbank opened 
at 14-138 per cent and closed at 
the same level, compared with 
14-23% per cent on Wednesday. 

The Bank of England ini - 
tiaUy forecast a money market 
credit shortage of £500m, but 

US eteartos baft baso tssdbg rate 
14 per coat 
km May 24 

revised this to a shortage of 
£550m at coon and to £608m in 
the afternoon. Total help of 
£579m was provided. 

Before lunch- the authorities 
bought £28m bulk hills in band 
1 at 13V« per cent. In the after- 
noon another £206 m bills were 
purchased, via £147m Treasury 
bills in band 1 at J3% per cent 
and £59rn hank bills in hanri 1 
at 13*/i per cent. Late assis- 
tance of around £345m was also 
Provided- 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £352m, with 
a rise in the note circulation 
absorbing £90m and bank bal- 
ances below target £200m. 
These factors outweighed 
Exchequer transactions adding 
£165m to liquidity. 
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In Madrid the Wank of Spain 
raised its money market inter- 
vention rate to 14 Vi per cent 
from 13% per cent This is the 
rate at which the central bank 
lends funds overnight flmdK to 
commercial banks and is 
Spain's nearest equivalent to a 
discount rate. The rate was 
last raised an March 3, and yes- 
terday’s move was seen as a 
reaction to last week’s increase 
in many European interest 
rates. 

In Frankfurt call money con- 
tinued to ease, following this 
week's generous supply of 
liquidity at the Bundesbank’s 
securities repurchase agree- 
ment tender. Bates began to 
fall on Wednesday after the 
Bundesbank injected a net 
DM6-5bn into the banking sys- 
tem at the tender. This was 
taken as a sign that the author- 
ities want the call rate lower to 
reduce the amount at borrow- 
ing from the 7 per cent Lom- 
bard emergency facility. 

Yesterday’s foil in the call 
rate to 630 per cent from 685 
per cent was also the result of 
speculation that West German 
rates have peak 

In Paris call money fell to 9A 
per cent, after dipping to 9& 
per emit late on Wednesday 
from an earlier level of 96 per 
cent. Credit conditions 
improved after banks drew 
down funds from Wednesday's 
emergency funding by the 
Bank of France. The central 
bank added FFr2.64bn via five 
to 10-day repurchase agree- 
ments. 


Tftc Itotag itoae ttoNtatoc meres nreried u tic «anA mt-Afton . « who aw fftroraraivMiira 
jS ■ ■ ■ toflmSmtto A U3»to-«tototodw.T tatto>wHat^ 

bof Toto Bwtoeta Eta* toto Rutod de Parts an) Uarvijm 


i Guaranty Thflt- 


MONEY RATES 


NSW YORK 

Lunchtime 

Prln* to — 

Bntartoato 

FMJa 


Treasury Bills and Bonds 




Ore matt— 
Ttoo ma- 
il Hramk. 
Stoma— 

- TMto— 


708 Ttorenre. 
7.% Fa**re- 
H®4 Fhcj«r- 

7.(0 S raw jea r^ 
7.97 Iflw — 
7.95 30m- — 


.794 

.7.94 

.7.93 

.007 


.are 


_ao9 


Mr* 


ftanUtot- 
Parta- 


ZtrUh. 


BnsOs 


6.75-605 

u 

6l94-74 


7V7% 


KnU 


605-700 

9V«% 


9V9% 


TTtra 


SU 


6.95-7 JO 

9&-9A 


10>i-I0% 


tattmUaB 


709 

S75 


LONDON MONEY RATES 


Joty-ta 


krtretatt AIM 


St 


SSSMB3J=4 

Floe TtoeBNB »<«> -' 
DodwCOs—.-jf-—- 
SDR Utrtwd Df* Off** - - 
SDR Unto OvPgW-- 
ECU URfced Dep Wfer - 
ECU Unto Pep aw 


0*mW*j \%Sg. 


13% 

ii% 


14 

13% 


13% 

23%i 


One 

Month 


Three [ Six 
Month! I Manta 


One 

Year 


^Treawnr EHlto tael n; ora 


13 a per cent; thraenouhs L3J3 percent; Sank Dills toll: 

ihrae momta 13* sxr emt Treasury Blir*; Average tenner rate o I 
Fixed Rate stertlnq Export Finance. Mata uo day June.30 . 1989. 

23,1969. Sdrane 1:14.90 oc . Schemes II 4 III: 
" 1909, Scheme IV&V. 14.175 p.c.Local 
seven days' fixed. Finance Houses Base 
. ... reins at seven days notice 4 per cent. 

J.OOO and over held under one month 9‘j per 

_,_uths 11 per cent: three-six months 11 per cent: six-nine months 11 per cent; 

muntia U per cent: Under 1100 .000 913 per out from December 11988. Deposits 
wKbdrsra for cash 5 per ccm 



EUROPEAN OPTIONS EXCHANGE 


JOTTER PAD 


CROSSWORD 


No.6,979 Set by VDCEN 


JuL 89 


OcL 89 


.90 


ABN C 

FI. 45 

424 

030 

207 

1.40 

230 

2 

FI. 43.70 

ABU P 

FI. 45 

4 

1.80 a 

0 

3.20 a 

— 

— 

FI. 43.70 

Aegon C 

R 100 

67 

1.40 

71 

430 

5 

6.70 

FI. 9900 

AegonP 

'AluaC 

a 100 


100 

£5 

3.60 

— 

— 

a 9900 

FI. 150 


0.60 

658 

S 

58 

700 

a 14360 

Altai P 

a 150 

810 

7 

35? 

8 

102 

9.70 

FI. 143.60 


n.85 

253 

2.20 

ICO 

3.60 

16 

560 

a 86.40 


FI. 80 



92 

L20 



a 86.40 

BUKHMAMt-TC 

Fl.0 

54 

300 

12 

600 

— 

— 

FI. 68.40 

DAFH.V.C 

a 60 



163 

L90 

32 

300 

a 56 

DAFN.V.P 

Fl.55 

— 

— 

0 

1.80 

3 

3 

FI. 56 

H.V. DSM C 

FI. 140 

396 

0.40 

977 

300 

9 

6 

FI. 128.90 

N.V. DSM P 

a 135 

403 

7 

177 

950 6 

5 

LO0O 

a 128.90 

Et».:?rC 

FI. 75 

70 

050 

33 

3 

10 

4 

FI. 7330 

GIst-Brac. C 

FI 35 

252 

1 

195 

3 

— 

— 

a 35.10 

Stet-Brac. P 

R.35 

18 

0.70 

125 

200 

28 

260 

FI. 35.10 


FI. 120 

180 

6.20 

18 

9 

9 

tlJfl 

a 125.70 

HoogovensC 

FI 115 

381 

3 

1086 

1000 

96 

15a 

a 112.90 

HoogovensP 

KLMC 

FI. 120 

518 

8 

180 

000 

5 

1400 

a 112.90 

a so 

373 

0.70 

258 

230 

37 

3.80 

FI. 4800 

KLMP 

FI. 45 

117 

0 JO a 

166 

130 b 

— 

— 

a 48.80 

KNPC 

FI. 60 

il? 

030 

197 

L80 

27 

3 

a 5430 

KNPP 

a* 

100 

156 

200 

— 

— 

FI. 5430 

NEDLLOV0C 

FI. 430 

197 

8.40 

39 

2500 

4 

40 

a 42800 

NEDUOYDP 

FI. 430 

135 

8 

21 

23 

— 

— 

a 428.50 

NaLNed C 

FI. 60 

18 

3.70 b 

378 

4.90 

2 

630 

a 63.60 

NaLHed.P 

aw 

34 

2 

317 

3.60 

— 


a 63.60 

PMItasC 

a « 

522 

0.40 

1243 

2.60 

373 

360 

a 3800 

Philip* P 

FI. 40 

S3 

160 

746 

260 

248 

3.70 

FI. 3800 

flOyat Dutch C 

a 140 

507 

0.90 

487 

3.80 

• 14 

630 

FI. 137 

Roral Dntdlp 
Unilever C 

a 140 

i£ 

4 

1192 

700 

7 

8.40 

n. 137 

FI. 140 

2 

78 

5.70 

22 

7.60 

FI. 14050 


FI 140 

266 

L40 

37 

360b 

92 

500 

FI. 14000 


aso 

302 

000 

422 

2.60 

9 

300 

FI. 45.70 

VtoiOnunerenP 

a 45 

S62 

060 

348 

2.70 


- 

a 45.70 



TOTAL VOLUME M CONTRACTS : 60.570 
A -Ask B-Sht C-Call P-Pvt 


BASE LENDING RATES 



% 


ABU Bank 

14 

QydesMeBaBk- 

fcbB&Cwaiy 

14 

BmoJkJI.Ead- 

AAB- Allied Arab Bk._ 

14 

CMwraUwBak 

AlHtd In* Bat 

14 

CooUs 4 CO 

• KarjAitiactar 

14 

CnwsPopefcrBk 

Associate Cap Cop 

14 

DaterBakPLC. 


Bad. 
eB&CMereftatBaak. 

BankofBamb 

Bilbao Viaasa. 


Bank Crea'rt & Conan. 

BatirofCnns 

Banktflretaod 

Batrftafla. 


BakofScotiaid 

Bangee Beige Ltd 

BadapBasfc 

BadmatBartPLC- 

Berliner Bask AG 

Brit 8k of MM East 
QBfmvflShiple}. 


14 OacnLavrir 

14 EqaatgriaJBattpk — M 

14 Enter Inst Ud Mh 

14 Flittdal&G'B.Brt.. 14 

14 FmlN^maalBaAIIc. 15 

14 •MBrtFtaing&Ca.-. 14 
14 Robert Frawi Ptts. 

14 

M * .... 

14 HFCftagfcpk 14 

14 6 Kanins Bat 14 

14 Katabft&Gntahk 14 


14 9 Hill 


Bates Iflwfe — 
& Bank Nederland.™ 

tortral Capital 

0 Chartertnre Bait 

OtitasUW 

City Maxtarts Bat, _ 


,.H4 

&QL 14 

Hosgkm&Shnb.... 14 
9 Leopold 14 

Ug*8ait 14 

- ■ Bank Lid — 14 
DoogbiM 14 
14 
14 

Hat Bk. of Kmaak — 14 




6 Menfamof British Merteat 
Banting A Searitle s Hoses 
AsMdathM. » Deposit row 5.9% 
Saweise85%. Top Tw-QO.OOfr 
install aces 123% i Morta 


025%- 


1 4 Moit 


14% 


ACROSS 

;r absorbed in a 
’s calculator (6) 

4 Duty-free (6) 

10 Ads composed by a head in 
the depression (7) 

11 Shout out of right C7) 

12 A woman showing compas- 
sion (4) 

IS The president’s laundry not 
returned (10) 

15 Wanted to stop bidding coo- 
test (6) 

16 An 1 opening for original 
singers (7) 

20 Lifce the record? Twitch to it 
to get healthy (7) 

21 Dicky Is tart and difficult (6) 

24 Many retired before time 

- it turned on the allow- 
ance made (10) 

26 An expression seen In win- 
ter mainly (4) 

28 The canting type (7) 

29 A look of malevolence (4-3) 

30 Restrained note the revolu- 
tionary's written (6) 

31 Resolve to secure a seat (6) 

■ DOWN 

1 Insisted on a desert’s being 
made use of (8) 

2 Extras - a wealthy individ- 
ual receiving a great many. 
It appears (9) 

3 A person exercising requires 
some house-room (4) 

5 The panel called for a trum- 
peter (8) , 


6 Instant estimate 
to middling" (64, 

1 Cook needs the right sort 
oven (5) 

S Insist on the minister ho 
ing up call (6) 

S Writing, having points- 
express (3) 

14 Gather tribute of value, x 
tor the first time (16) 

1? Account for aniwnihiwiit 
testament (9) 

18 Repugnance exhibited 1 
good man — a good man 
decline (8) 

15 impressed over Easta 
flight (8) 

22 Not all restrictions a 
exactly ob serv e d (£} - 

23 A disheartening device (5) 

SB The French social worker 

bent! (5) 

27 Don’t e x pose the «M*t (4) 

Solution to Puzzle Wn j,97j 


H0QQQQ QQdHon 
U OUt 

aaoaaam qciodob 

Q Q U □ n q r 

□□aanjEEanm bdu 

Q D Q Q rr 
□□□□a .QaaciDan 

a §Pi 

auaaaaQ bodqde 

£j la in Q n 

. bhdcibh tuao nnn 





S&j i \&f> 


FINANCIAL timer 


FRIDAY JULY 7 


Sttyr-Diimltr 

VMsteHhg 







CANADA 


TORONTO 

2pm prices July 6 


MXIWO H Sa 34% a*V *» 

itocMnenw 41% «>; 

uasocmtOni shth n% % 




4*0* toon* 
9E30MCO A I 
HDD has) B 


lift *%» H 
Stgii w% «H- % 
Sii% n% n>i 


490 4M 488 

■Wfc. 


wnimB (ii% n% n% - % 

BUjaaeoeK tio% t(% 4% 

ZST Kvr Md (19% 10% «%- % 

r»iBLMM K*\ 34% 34%*% 

HUB Lac Mart* »«% 13% 13% * % 
SXLrtvgap S2D% 30% 30%* % 
t83?5 LMw A (U% 19 »%* % 

TUB L*CM B f SU% 17% U * % 

650 Law Or B P% 7% 7% . 

2000 LawanM A *11% 11% 11%- % 

JTOO kWU- Co |m% M% 14% - 1* 

SDSLiwh *23% 23% 33% * % 

tea tos b szr% a<i s%« % 

S3G0 Iflc Kaarta 17% 7% 7%*% 

nsoao iwm h t *«% i*% w, 

900 Mcu< nr I SU% 12% 12% - % 
arcs Maenuan *17% 17% 17% 

IX Ma*» A f 113% 13% 13% - % 
WMUOJM t *17% 17% 17% - % 

BUliinflw ah 9% 9% 

gPM W K MS 1% *% 

fcooitennw *« |i% «5- % 

ooMcMn* *s% 3% s%+ % 

uisuam (17% 17% 17% * % 
1500MM &V9 390 STS 3M 

13SB0 Motcon A 1 CK% 35% 30% * H 
JNSIUnil *30% M% 3B>2*1 
5S05 ***** *37 M% MS 

97000 MiwtTfo 293 240 340* 30 

S721 MM 8k Can 114% 14 14 - % 

2600 W Buswaaa «» MM Ml 

SKI Ma-Tai Ert *19% 19% »% - ,% 

933 Nona A 314% M% «%- % 
H94GO Naranoa F *n% u% 13%- % 
(4?f2 Nonaoo 03% 22% 23 * % 

90297 Nsraan *37 24% 37 * % 

77770 Non* A 1 934% 34% 24% * % 
*125 NC 0.1* *22% 22% 22% 

17258 hat TM *21% 21% 21% 

aeONoMAgal »% •% «%♦ % 
122775 Mo*a ■ * 10 % 10% 10 % 

aacooNoMcow su% 14% 14% 
aOONumic (to 10 ID 

gaOlOcMMBt *12% 12% 12*|- % 

17500 Onaz I *19% M% «% • % 
HHOAMAI *77 30% 27 

1308) P9r A Corn *10% 10% 19% * % 

■BOO Upl-W A I Mi 4% 4%- % 


5*53 Pamou* 10% 6% •% - % 

10X rapCan P CBS »% 20*2 4 % 

MB00 Pagans *13% 13 13% * % 

SXCJMAI *14% M% 14% 

15430D Picul M 140 134 13(4 15 

401239 Plata* Ort *17 »S 14 % • % 
<240 Pace P*1 *9% 4% B% - % 

104X0 *>cn» Com 115 «i 14%-% 
3030 Pone Foi *19% 19% «% 

(930P>P*«t> HOS IDS 13*7- % 

40D Quabcer A *17% 17% 17% 4 % 
0430 KmoM M% B% «% 


(MM SWA Ht*fl laa CMoCfHfl 

HORoynKXt 54% 4% 8%- % 

too Rd 5»mh» B *33 Ij 30% 30% * % 
S430 ReMaaaw «» 17% U 

9400 Hapap I 110% 10% W'J* % 
guana Atoorn W 2*% N%- % 

1 3220 Regan Bf *m% 1»% in *1 
79004 Rerol Bnh *44% 43% 43% - % 

G.'USHLSn’ >11% l>% 11% - % 
500 SMC A I a% a% 4% * % 
600 50. CsmA I (20% 20 »J 29% * % 
ICD SmbuM MT *13% 15% 10% - % 

15U7 SartOII 112% 1? 12 - % 

135743 Scflpdo 440 470- 10 

OcaOBcWsI *19% IB 14 - % 

130 sue* C in 19 19 - <1 

msosaagiaai (46 8?% 47% - % 

3K)lfl Soar* Can (13% 13% 13% 

XOSUianCDI 113% 13% 13% - % 

aaia 5MH Can *441, 44 44% 

4414 Snari flt 311% 11% >1% 

TOO Sonora Hff KP IS.'* 7 

7380 Seotnam *M% 3a 34% - % 
43W Spat AMD f 113 12% 17% - % 

38391 Counts? A I S*r% 47 47 - % 

9712 Suin' A *27% 22% K% * % 

1B390 ICC Bn H0% 0% 10 - % 

207(2 Tat* B I *21 »% 21 

000 Tombac A R', 6\ O'. - % 

3SM0 Ta*ia Mn 33 34 34 * 4 

121 SOI tor Dm Ok S7l H>% 21 

230 Tot Bun *73% 23% 23% * % 
101975 TOM’ Bl CM 35% 30 * % 
30290 ToM Pal *30% 30 » - % 

44721 ImAna U 514’’, US M% - % 
1MB2 TiCan Ft *14% 14% m% . % 

2244 TilKm A 121 »)% 20% - % 

370(9 Trmac OS «0 «4 

■2337 Tntac A I *35% 30 30 

TWTicard *30% 39% 30»* * % 

47500 Uncap A Vj 7% 7% 

3000 UmCKifl • M0 970 100 * 10 

tlMUnCattMd *22% 22 % 72% 

losee. u tMpim co% ia id 

822 un Cot *17% »% X'%- % 

11309 mure JW. 309 305 

79590 Vmo| H 3BJ 310 3">- 5 

13403 vuaonn f STD i* ig% ai% » % 

5S0W1COI * Hi's 10% 10%'% 

2100 WRjat A (14% 14% 14% I % 

liriWn^Mwd (16 19% I5"» - % 

lOOWatriAMi 117% 17% 17% 

7500 Mteasf C *14% W% 14%' % 

UN WaartW (8% 0% 9% 

70973 Wfiiun 145% 43 48% 

KDWJOOMA 10% 5% 5% 

300 Hare* Can SlU 10 10 

l-ljj mtuig ii^Mi or iMKIClad MtBng 



"vi 




ft-Tl 






RabM 


i£E 





S^aJPtc. 




<3W» 4&» 



GERMANY 

FAZAMWOIAR/SB. 


1519 51 15134 15Mb 150! 
495 0 685.4 MOfl 681 


357.71 355 J4 


347 43 344.Z2 34035 34012 


1533 7 
737 0 i2b.lt 


1 EEE 5 E 2 EI 


7633 7653 I 7685 773b BUSOa, 1 *' 


Jib 23 

Jan 16 

337 

339 


IlCElE^lgTY 


nuuMNGAcnvmr 




MokallZ 




MITkn 

Jat/6 *0)5 M)3 


OUU 127300 68.931 

9.977 1IL2S8 4.946 

M 9*528 1UD 


4820 4825/ 4800 477 7 

1130 1UJI 1133 1U.7 


62030 626.70 | 61651 
1830.2 1844.1 1BMJ0 
149X29 1095.75 1505 W 


IPSBE 3 BBSI 


647.79 64547 649.1b 65197 


246.7 | 2466 i 2488 

1920 




63U8 1 632J8 1 62BJ5 


CANADA 

Tototno 


3806.1 


194846 (9/6) 


131836 

130581 

16308* 

266806 

1610.0 

26400 

3014b 

30586 


4910006/61 
114 6 00,61 


62670(40) 
10640(4/7) 
150567 W71 


342667501/5) 

2544600/5) 


2535 (23761 

197.4 08/6) 


13185616/7) 


16340(23/31 

26500(6/7) 


141? 4 (7141 

652 b ,7/il 


5519 30 (4)11 


41790(4/1) 

975G7.-a 


53578(27/2) 
15957(27/2) 
1271.70 (0/3 


30181.790/1) 

2366.910/1) 


2083 0/1) 
1667 0/3) 


129L0U5/2) 
19610 (31V 


26861H/3) 


42861 41861 41799 42861 (5/7) 


7500 7593 755.7 7528 


U> 507.4 I 3024 | 3084 


4 Subject to official recalculation. 


5190 07/2 


Bw WHti of aH Mo* M 100 BBOi >7SE AH CBnM - 90; SWBrt ad taY%- aM Teraolo CoiWrtM 
* JEST- 1008 TMnae ^ Wed 1975 t EicbaHag book. 

t mShB, *6B ubuuo, FtacW mt TMvmiaL « CM. <W Ifcw/liMt 


! values of all Malices are 100 araot Bnastb SE and DAX,-1.000 JSE Cold - 255 7 JSE 
Ortat* - 2643 ami Australia. MUMlaary anti Mining - 500; to Cmed. to) UamUjMc. 


FAI Anew. 
GoinepTflBt 



Your FT hand delivered in Germany 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
StUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Tunes personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 


12 ISSUES FREE N gjp^ll 

When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine’s senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 

Frankfurt 0130-5351 (toll free) 
and ask for Karl Capp for details. 


FINANCIAL TIMES 

EUROPE S BUSINESS NEWSPAPER 













































































































































































































FINANCIAL TIMES FRIDAY JULY 7 1989 


4 pm prices July 6 


YORK STOCK EXCHANGE COMPOSITE PRICES 


i* 


errs* 

Pf Sta CtaeaPro*. 

nv.ThLE WOaWflJi LMr Q u ota Cln aa 

-A-A-A- 

32% 21% AAA M 1320 117 20% 20% 20%+ % 
11. WB 9% 0% 9% + % 

11. 389 11% 11% 11%+% 

11. 301 9% 0% 9%+ % 

11. 1306 11% 11% 11% 

11. *7 B% 9 6% 

.7 IB » I S% tt% »%- % 

3.1 a KB 3% 3% 3%- % 

168 6% S 5 

E7 IS 20% »% 20%- % 

8 3823 64% 83% 84 + % 

m 1 25% 29% 25% 

104 4 3% 4 

1J0 810 43% 42% 43%+ % 

12 8 428 SO 19% 19% + % 

2A 17 1713 56% 5B% 59%+ % 

56 13% 15% 13%+ % 

34 268 11% 11% 11% 

4.1 18 B 7% 7% 7%- % 

23 106 31% 31 31% + % 

12. 67 13% »% 

2622 10 9% 

9.1 B 32% 32% - 

623ull% 11% 11%+ % 

B3 39u1B% 16% »%+ % 

II. 10 21% 21% 21%+ % 

18 16 523 6% 6% 6%- % 

48 0 2306 UG7 56% 57 + % 

1630 13% 13 13%+ % 

40 102886 22% 27% 22 + % 

17 2% 2% 2% + % 

32 10 3588 41% 40% 4I%+ % 

21 23 303 28%. 28 28% , 

13 111 21% 21 21 - % 

11% AlrtMM 240 12 9 8 18% 19% 1B% + % 

AiaP OQ.13* 8.7 » 22 22 22 

87 48 10 9% 10 + % 

98 23« 94 94 94 

17 410 07% 97% 07%- % 

17 *120 85 84 85 + % 

.7 10 389 27% 27% 27%+ % 

18 12 118 19% 19% 19% 

8 22 34 45% 43% 45% - % 

18 17 51 39% 35% 35% -% 


S AW n 181 

ACM* 186a 
10% 8% ACM M n181 
11% 10 ACM Sc 128 
8% 3% ACMSo 1.01 

77% 70% AL left .a 
4% 3% AMCA 12b 

B% 4% AM mg 
23% S AM In pi 2 
88% 40% AMR 
27 26 AMR pi 2.67 

8% 3% ARK 

43% 35% ASA 34 
22% 16% AYX 3* 
61% 43% AJXUft 1.40 
16% 15% AMOK g 1 
13 7% AOMC .40 

B 3% AettwE 32 
34% 20% Acusn 
M% 14% AMEK 182a 
M% 7% AMD 
43% 26% AMD pi 3 
11% 6% ArJOt*. 

16% 16% Ad* pi 184 
21% 19% Ad* pi 2.40 
9% 8% Adnm .12 

66% 43% AatnU 2.78 
14 12% AflIPb 

£S% M% Airman* 88 
4% 2% Alkwn 

52% 37% AirPrd 132 
29% 15%AirbFrl 80 
24% 13% Alisas 


31b + 1 
13% - % 
10 + % 
32% - % 


25 21% 

10 8% AlaP dp(87 

86% 88% Alap pi 9 
98% 92% AlaP pi 8.44 
86% 79% AMP pf 688 
30 17% AtsVAJr 38 

22% i4%Amnym jo 
47% 30% AlbprU 86 
37% 23 ABQM 36 
49% 30 A9XS1 .80 
M 18% Alcan a 112 
31% 23 AteoSM .78 
28% 21%AfeUMX 1 
77 60% Amdr 

92% 69% ANegCp 1831 
3% 1 «| A|fl Hit 

6 1% vtAlgl pr 

24% 4 vfAK pC 

41% 24% AlgLlKt 16 
30 35% AllgPw 308 

16% 10% AltonG 
19% 13% Allan 011-76 


1.7 191163 4B% 47% 48 
53 57291 21% 21% 21%- % 
28 1? 378 37 % 30% 30% 

43 18 303 23% 25% 23%-% 

30 Z3 64% 64% 64%+ % 

I. 7 12 33 i*94 91% B3% + 1% 

38 1% 1 1 - % 

16 1% 1% 1% 

5 4% 4% 4%+ % 

11 8 585 33 32% 32% 

83 10 1692 37% 37% 37% 

13 114 12% 12% 12% - % 

II. 36 16% 15% 15% - % 

3279 ZJ% 22% 23% + % 

11.21 67 » 12% 12% - % 

15 15 19% 19% 19% - % 

34 10 1452 33 % 33% 33% - % 

78 209 10% 10% 10%+ % 

354 10 9% 9%- % 

203 17 10% - % 

45 10% 10% 10% 

299 9% 9% 9% + % 

38 16 297 47% 46% 47%+ % 

1 32 32 32 + % 

25 64823 64% 63% 64% - % 

8 22 163 14% 14% 14% - % 

38 32652 24% 24% 24%+ % 

7 2 2 42 41% 41% - % 

1A 5 352 13% 13% 13% 

4.1 11 BOB 11% 11% 11%+ % 

3 67 12% 12% 12% 

27% 20% Amdur pH-95 69 4 22% 22% 22% 

40% 25% AmHos .60 1511 2809 39% 38% 39%+ % 

~ - — " 2379105% 24% 25 + % 

38 11 240489% B8% 89% + 1 
15 2 138% 138% 188% -7% 

23 17 70S 34% 34% 34% 

14 35 25% 25 S - % 

34 20% 20% 20% 

7 21% 21% 21% 


24% 20% Align wi 
13% 9% AlnCap nl.40 

27% 13% AlhOPd 
36 ^ 31%AMSpnl 180 
WJ% 9% AtaUMu .78a 
10% 9% AbMB .73 

11% 9% AMUO n .84 

W% W AMO* n 
10 9 ABMP n 89 

46 32% AL.TEL nl.72 

32 21% ALU. wl 

69% 47% Alcoa 180a 
79 10% AmaxG .OB 

27% 10% Amax 80 
44% 38 Afflax pi 3 
14% TO% Am Baa 80 
14% 11% Amcast .43 
13% 9% Anuhira 


7.4 

7.7 


12 


23 14% ABorek .13 
73% 44% Amfimd 244 

347 90% AM DC2.67 

39% 24%ASUM 82 
2B 18% ABuaP S 
22% 19% ACapBd 2JOa 11. 

24 19% ACwO 2830 16 


10% 8% ACapin 1.10a 

11% 8% ACMR .60 

57 44 ACyan 185 

29 25% AElPw 2 23m 
33% 25% AmExp 84 
19% 11% AFanffy 28 

30 29% AQnCp 150 

8% 7% AmCvf 84a 

10% 8% AOP nl-OBa 

10% 9% AGTT ii.34« 

21 17% AWPr 220 

27% 34%AHarH 180 
97% 72% AHoree 380 
61% 43% Amrtti a282 
67% 56% AlmG« .46 
28% 14% AMI .72 
4Q% 27% APrsad .60 
66 34 APrad pO50 

16% 13 AHEM 2 
4% 3% AmRtty .72 

18% 11% ASB 80 
10% 15% ASB pi 181 
6% 3 ASH Ip 

66% 47% AmStar 1 
71% 5£%AStrpM4J8 
37% 24%ATBT I JO 
21% 15% AlMMr .74 
M 12% Am Hotl Be 

« 29% Anoron 1 JB 
>2%Ama0p .10 
13% 12%Amatsk .60 
11% 0% AmavSc 188a ML 75 
47 94 Amoco sUO 42116088 

51% 40% AMP 120 

13% 11% Ampco 20 


12. TO 9% 9% 9%+ % 

64 10 349 9% 9% 9% 

25 15 2972 54% 34% 54%+ % 
82 912942 28% 27% 28% + % 
25 14 5266 33% 33% 33% 

12 12 745 18% 18 16 - % 

42 11 1380 36% 36 36 - % 

ML 297 9% I 

11. Ml 10 9% 

14 142 10 9% 

11.13 215 20% 201 
4510 2 26% 

4214 1229 91% 835 



5.1 a 1310 SB -57% 57-%+ % 
8 113415 84% B3% 84%+ % 
3-1 28 5921 23% 22% 23%+ % 
19 12 274 32% 31% 31%+ % 
64 17 56% 54% 54%- % 

18 T 139 12% 13% 13% + % 

17. 2 171 4% 4% 4% 

5.1 4 78 15% 15% 15%+ % 

ML 8 18 17% T7% 

10 4% 4% 4% — % 

1.6 26 568 63% B2 62% +1 
14 99 88% 67% 08% + 1% 

1418960835% 35% 35% + % 

42 — —■ - 

148 
18 i 


16% 6% AlMB S 28 


a 


7% Amrap 
22% AfflBOl 182 


10 171 77% 17% 17%+ % 

148 2 14% 14% 14% 

LB a U 36 35% 38 + % 

.8251426 »% 16 18%+ % 

L2 22 863 14% 14 14%+ % 

- - 10% 18% 10% - % 
46% 45% 45%+ % 
28142004 41% 40% «1%+ % 
21 12 14% 14% 14% - % 

1816 60 7% 7% 7% 

30 10 7 % 7% 7% 

*8 8 10 27% 27% 27%+ % 
14 463 6 6% 6 + % 

9331 — “■ 


1 331588 1*34 35% 34 + % 

12 HUB 10% W% 10% 

243 11% 11% 11% 

— 1 13 904 23% S 23%+ % 

M. 74 10% 10% 10%+ % 

1-7 17 2009 42% 41% 41%- % 

10 72 MM, 10% 10%+ % 


25 12 223 18 17 _ 

3812 748 36% 34% 35b- , 

22 28 1633 12% 12% t2%+ % 

U “ " ‘ 

0.1 

98 _ __ _ 

7 8 38% 36% 36% — % 

9 343 12% 12 a 

8144300 29% 23% 29% 

75 7 446 34% 33% 34% 

48 61330 21% 21% 21%+ % 

IT. *100 88% 66% 68% 

48 19 017 22% 22 22 - % 


11% 4% Anaentp 

33% 22% Anadrk 80 
16% 9% Analog 
17% 7% AncMa 82) 

27% 19% Angafle 2$ 

11% 8 AngoJRl 152 
44% 29 AnlMUi J2 
14% 7% Altman 

20% 9% Anttny *.44 
38% 26 Aon cp 1.40 
13% 6 Amelia M 
09% 90% ApPw pM.12 
82% 73 ApPwpfMO 
27% 25%ApPa> pCUS 
38 30 AppMi 

17 11% AppMs 

30% 17% ArcftOn .105 
30% 20% AreoCti 250 
27% 18% Artaiac a i 
02% 06%AKP pf7239 
23% W%AiMa 188 
4«% 38 Aridapl 3 
12% 9 Armen .MJa 

24% 22 Armc pCZ.10 
47 40% AnnepMSO 

48% 31% AimWI 186 
10% 5% A»mE 
18% 12% AmE pM84 
41% U% Artra 
26% 17% Arvbi .09 
30% 22 Aaana 180 
16% 10 AaCoal n.158 
43 31% Aanou 1 

12 6% AaiaPc 87a 

16% 5% Asottw 187a 21. 4 368 8%' 8% 8% 

7 3% AaalSoa ,40a 

23% 8% AXWn a 1 
» 83% AUQaa 18B 

38 B1% AtCnrg 288 

05% 70% AURtdN 450 
20% 10% ABas a 
17% 14% Amos 1.12 

8 3% AudVd 

IB J»*2* ^ 

i AusOnt 80 


,,v ; i 


1 50 66% 68% 68% -1% 
26740 62% 81% 81% - % 
2 26% 26% 26%+ % 

a a 

Si 

22 % 22 

88 6 44% 44% 44% — % 

18 71056 10% 10% 10% - % 

18 1 23% 23% 23% 

95 5 46% 46% 46%+ % 

22 14 12485 uQ% 48 49% + 1% 
6 91 5% 6% 5% - % 

11 47 13 12% a + % 

077 20% 19 20% +1 

29 15 37 23% 23% 23% + % 

5.7 5 078 20% 20% 26%+ % 
1.1 7 70 14% 14% 14% - % 

2.7 12 1688 38% 37% 37%-% 

.7 231 10% M 10 - % 


4l£ 34% AuloOt 80 


5A 11 8 17> 

0 IS B' 
227 27 
11 15 IS 29 


.. . 22% AVMCO .40 
27% 19% Awaiy 56 
26% 10 Avne* 50 
41% 18% Avon I 
33% 19% Avon |d 2 
18% a Aydbi a 

- fl-B-B - 

33% 29% BCE 0 248 2069 u33 

19% 14% BET 93a 
10% 6% BMC 

27% 25% BP Pr n 
31% 29 BRE 240 
19% 15% BUT 2.48 
31 20% Balmco 80 

24% 18% RaMf *Z32o 
20 12% BakrHu M 

49% 38%BkrH pH50 
30% 22% Boldor .60 
31% ZS% Ban 1.08 
25% 19% BaDyMI JO 
16% 12 BaUBcp 56 
32% 26% BaXGE 210 
34% 21% BmOna 184 
10% 8% Bnefla M 

36% 29% BeBUV n5 to 
24% 18% BncOrf 5S 
1% 7-32&anTax 
78% H% Bandas -90 
30 22% BkBlM 124 

44% 35 BUS ptB3ii2a 
os ea Bus ptCiTOa 
29 21 BKNE 156 

53% 33 BWV 182 
13% BnfcAm 50a 

37 % 33 SkA pHOBa 

61% 54%BhApf 60 
7% 5% BkA pi 225 

60% 34% BaiATr 288 
6% Bannw a 


89 6 4 4% 4\ 

11 5 IBS 18% 19% 19% - % 

7.1 M 183 28% 26% 20% 

O8 10 340p96% 35% 38 + % 
48 10 2148 84 03% 93% 

82 448 T7 16% 16% + % 

7519 32 16 14% 14% 

20 146 3% 3% 3%+ % 

30 146 13% 13% 13%+ % 

1-7 7 6 34% 34% 34%+ % 

15 16 1094 40% 30% 39% — % 

1.7 12 10 29% 28% 23% + % 

22 14 333 25% 25% 25% 

2.1 18 330 » 23% 23%+ % 


28 3203 36% 35% 36%-% 

68 224 29% 29% 29% - % 

10 323 17% W% n%+ % 


33% 36%+ % 

'» ".Vr \ 


®% Vh 

_ 20% 29% 

M. 0 20 18% 15% 15% 

*1 11 856 21 % 21 % 21 %+ % 


10. 43 29% 23 23%+ % 

2.4 38 2446 19% » 10% 

7.1 57 49% 4B 49 

2.1 M 17 38% 28% 38%+ % 

38 28 K0 27% 27% 27% + % 

1-2 21 1860 24% 24% 24%+ % 

35 T?9 14% 14% 14% - % 

6710 1004 31% 21% 31%+ % 
ID 13 T0QBU3S% 33% 35% + 1% 
58 fl 7 0% 0% 8%+ % 

18 304 31% 31% 31%+ % 

32 8 8 20 % 20 % + % 

*47 % 9-M % 

18 M 78 75% 74% 74%+% 
48 8 1460 29% 29% 28%+ % 
11 3 36% 36 96 - % 

ML *40 88 66 66 -1 

65 61193 21%H20% 21 - % 

18 9 780 49% 49% 49% + % 

1.1 06362 27 28% 26% - b 

«L to 35% 93% 35%+ % 

98 5 81 80% 01 + % 

35 8% 8% 8% 

42 62971 50% 40% SO - % 


22 2BB 11% 11% 11% -i 

21, Barclay 1784 6.1 6 ± 33h_ 29%^ 29%+ % 


26% 23% Bui H pf 
26% 10% Bard ■ 22 

3B% 32% BaraGp 1.40 
39% 31% Bamaa 1J0 
10% 4% Harold n 70 

12% 4% BaryWr 

% %VJBAS« 

17% 13 BatUM .10 
99 39% Bauadi 1.10 

21% 1B% Bauar 56 
46% 35 Bax pWKLBSo 
71% EA% Bax |)IB350 
17 B% BayFIn 
20% 14% DoySG a 
16% 11% BaaiSI 56ft 
20% Bang a 


276 »% 2S% 25% 

1A 15 2206 22% 22 22% - % 

3812 41 36% 36% 30%+% 

38 91248 38% 96% 36% - % 

15 01 >466 M% 10 10% + % 

202 16 12% 12 12% 

16 % 11-32 11-32 

7 174231 14% 14 14%+ % 

11 17 389 60% 56 96 - % 

17 18 7790 21% 21% 21%- % 
11 610 35% 39% 36% 

53 839 67% 6B% 66%- % 

T 9% 9 9 

11 36 20% 20% 30% - % 

11 11 1360 16% IS 19% + % 

11 70 26% 28 25% -1% 

9 12 77 18% 18% 18% - % 

453 W% 18% 78% - % 

1.7 a 1421 57% 57 57% + % 

59 13 1487 87% 67% 87% - % 

19 18 36 IS 14% 14% - % 

Bl3 13 *480648% 47% 48 + % 
« C _ ’-3 01 134 34% 34% 34%+ % 

82% 20% Banna .80 £0 19 199 39% 2»% 2S%+ % 

»% J8% BerJCp 120 43 12 «JB 51% 51% Sl%+ % 

48% 30% Banal pM30 -05 7 45% 46% 45%+ % 

20 23% Banal pCL50 B5 z100 25% 25% 25%+ % 


17% Bcklra n.14a 

f !7% BeMn al ' 

67% BeUAU *40 
13% Halllml JB 
51% 38% BnflSo 352 
5% H% BalOAH A4 


«% 3% BangIB -19a 

14% 12%Banaln n 
1 % % WBortay 

70004043 BarkHa 
26 22% BanyP 

15% 6% BaMSv 
20% 19% BamSo 
56% 481 


*8 B 57 4% 4 

13% 13% 13% 


SOS 

10 If-W 11-64 11-64 
18 ZS0672S 667$ 0725 +79 

“S S ^ 1 ? =*- 


... 46% HthSt pi 9 
27% 23%BmSp1B250 
9% 3% Bavrfy 

IS 7% Btoeft 
29% 18 Blr&O 50 
26% ia%BIXKO .40 
28% 34%aikHCp 152 
W% 8% BIksin nl 10 
10% 8% B9KT n 1 
31% 24% 0k±HR 128 
18% 7% BJeLE a 


4 HD1 21% 21% 21% 
51% 51% 




13 31% 

9L6 30 25% ^ - ^ 

4183 0% 7\ 8T%+ % 

20 228 M% 16% 16%+ % 
12 7 292 23 22% 22%+ % 

11 II 621 19% 19% 19% 

55 12 88 u26% 26% 29 + % 

11 OH 9% 9% S%+ % 

10. 2546 10 8% 10 + % 

*2 16 2670 30% 29% 30% + % 
50 2216 17% 16% 17 - % 

20% 14% BiueAr nJ4e £Z 13 1ST 15% 15% 1B%+ % 
7% 6% BJuaCftp 62a 93 89 6% 8% 8% 


Cft'ga 

12 Menm PI SM Cfeae Pro*. 

HMb Loo Stock Dt*. YU.E iSGetffib Lon awKaOaaa 
55% 37% Booms al 20 22 9Z7B *9% 48% 46% - % 
47% 39% BolaaC 1.40 12 7 MSI 43% 42% 43% 


M% BordC pAAOe 19. 5 709 17^ 17%^'l7%,-' % 


24 16% BordC (O40a T9. 5 112 

70% »% Berdan 150 2.7 10 1379 66: 

15% 12% 8C«n 1.00a 
17% 14 BoHEd 1.82 
90 82 BesE P0L68 

15% 14 BoaEprirM 
35% 25% Biroair 1.12 


67% 67%+ % 


11 7 23 13% 13% 13% 

11. 9 7BB 17% 17 17% 

10. *300 87% B6 67% 

95 soms% 15% 15%+ % 

*1 8 479 27% 27% 27%+ % 

85 191 9% 9% S%+ % 

8J 35 260 29% 25% 26 + % 

4.1 M 3078 48% 46% 46%+ % 

_ 43 8 47 33% 33 35% - % 

32% 27% Brndas 1.63a 6.1 12 354 32% 31% 31%- % 

61% 4B% firm 4.10a 7.1 15 1655 58 57 % 57% 

0% 8%SrHP«f 2 6% 6% 8%- % 

15% 11 BnSd ppl.OBa 17 179411% 11% 11% + % 

— • — 49 10 454 41% 41% 41%+ % 

9 1875 11% 10% II + % 

*6 15 32% 32% 32%+ % 

*3 10 W 26% 28% 26% 


12% 7% Brazil 80a 

34% 24% Brtga 190 
51% 39% BrtstMy 2 
36% 24% BrtlAIr 1.42a 


62 37% Brtnat 1.1 

11% 6% Broad In .10 

34% 10% Broad pll-50 
27% 22% BW» n 1.15a 
27% 22% BUyOG IJB 
28% 26% BkUG pe.47 
11% 12% Bwn5ft 23 
37 31 BronQp 1.60 

39% 22% BnmFr 58 
22% 16% Brnwk >44 
10% 24 BnhWl .68 
M 10% Bocteya 140 
17% 15% BunfcrR 1.78a 
15% 12% BKInv 1J0 
24% 16% BurlnCl 
25% 21% BrWttft n120 
9 7% BrlNo pl.55 

61% 23% BrtHac ,44a 
15% 10 BioWd 


62 9 217 27% 20% ?%+ % 


16 8 28% 20% 28%' 

14 IB 247 13% 13% lo% + % 

45 61 292 33% 33% 33%+ % 

I. 7 21 3087 33% 33% 33% + % 

16 10 2175 17% T7% 17%+ % 

18 13 3Z7 26% »% 26% - % 

11 8 109 u24% 23% » 

11 6 17% 17% 17%+ % 

11 12 75 15% 15% 15% 

11 31 23% 23% 23%+ % 

*9 71332 24% »% 34% - % 

7.1 3 7% 7% 7% 

IB 85 6133 45% 45% 45% + % 

11 1680 12% 12 12 

33% 24% C8I hi 50 IB 38 62 33% 33% 33% - % 

12 10 687 206% 204 204 +1 

20 3% 3% 3% — % 

18 7D 33% 33% 33%+ % 

63 10 B48 95% 58% 56%+ % 

11 2£8 9% 9% B%+ % 

12 583 M 22% 23% + % 

8*528 3Q% 20% 30%- % 

12 130 74 73% 73% - % 

II. 9 73 11% 11% 11%+ % 

.4 B 2135 1148% 48% *8% + % 

S-8 27 37% 37% 37% 


210% 1S<% CBS *40 
4% 2% OCX 

37 16% COI I 

56 44% CK9U 198 

10% 9 CtGHI nl JO 

27% 13% CM. 

32 20% CMS Ea 

79% 52%CNAFn 
12% !0%CNAI lJ24o 
48% 24% CNW 20a 
37% 24% CNW pi 112 


% 43% CPC 
26% 17 CPI AO 
16% 10% CRUM IJSe 
15% 11 CRI H )J4o 
18 12% CH III 158 

42 10 CftSS i 24 

36% »% CSX 124 
28% 20%CTS M 
5% 3% C 3 Ml 

16% 13 COtSm a 
45% 33% Cabot 14J4 
38% 21% Caesar 
8 6% Camp 1 

26% 20% ColFad 1.40 
6% 3% CalHE .40 

20% 13% CaWm 
38% 207* Camm JS6 
4% 2% CaUon 

24% 11% Camml .04 
56 39% Cainl pQJSO 

1% % CmpR g 

59% 23%CampSp JB 
21% 15%CdflPcgJ6 
7 4% CantCa 

10% 8% CnlCa pliJO 
481 307 CapCdi JO 

« 29% CapHM 1 
6% earner 
29% Cartel# ».» 
5% Can! CP 
4% 15-16 Carle wt 
27% 19% CaroFI 50 
40% 37% CmPo 104 
52% 43% CarTao 110 
27% ii%CaraPlr .10a 
12% 7% CartHw 

48% 30%Cai1W1 .00 

18% 14 CBKNG 1J0 
30% M%CaaUCk 
09 53% Colarp 120 

T2% 9% Cadrfr 1.11 

S3% 27% Cento) «1J4 
10% 12% CantEn 1AD 
30% 25% Canto* *0 
34% 29% ConSoW 100 
22% L9%CanHnd 1.7E 
52 44% Coll pMJU 

22% 20% CnBPS 1J0 
33% 21 CrLm 144 
18% W%CaRIPt* 13S 
27% 22VCV1PS I JO 
30% 12% CmyU .41 
18% 11% Canvfll 1.80 
37% 29' - 
23 


7J0 29 

1 


29 K 1225 62% 61% 07%-% 

I. 713 32 23% 23% »•! 

11 3 237 11% 11% 11%+ % 

II. 7 151 12% 12% 12% 

11 10 399 14% 14% 14% - % 

9 21 104 37% 37 37%+ % 

3 J 91647 33% 33 33% - % 

12 B 22% 22% £2%+ % 

43 4 3% 3%+ % 

121 13% 13% 13%+ % 

1614 1GB 3M» 39% 29% - % 

13 1B34 36 % 36% 36%+ % 

11 100 7 % 7% 7%+ % 

56 6 680 24% £4% 2«% + % 
11. 1 3% 3% 3% “ % 

92 14% 14% 14% 

1.9 M 52 £3% 29% 29%+% 

5 247 2% 2% 2% 

2122 409 23% 22% 23%+ % 

59 30 52% 51% 51%+ % 

45 13-16 % % -1-T8 

19 M 1743 51% SJ% 5l%+ % 

4065 18% 18% 13% - % 

Ml 3 3% 5% 5%— % 

1* 40 8 0 9 + % 

9 21 212 470% 480% 470 +2 
29 10 670 39 36% 30%+% 

20 507 5% 6% 6%+ % 

16 10 52 *7% 47% 42 +> 

11 196 11% 11% 11%- % 

1 3% 3% 3%+ % 

1711 200 22% 22% 22% 

7.1 IB 2602 40 % 39% 40 + % 
*2 17 257 49% 4S% 49%+ % 
A 


69 


92 



2 27% 

27U 

27%+ % 

12 

814 11% 

ni 

11b- % 

w 

10 

129 48% 
21 17% 

45% 

17b 

40%+ % 
17% +% 

to 

203 33b 

33% 

33%+ % 

9IB97 58% 

63% 

56b + % 

11 

37 11b 

11% 

Hb+ % 

33 1111 a% 

50? 

50% 

2677 10% 

18 

18%+ % 

16 

196 38% 

37% 

3Sb+ % 

Ml 

HO ii34% 

34% 

34%+ % 

9 

20 2?b 

22% 

23% - % 

*100 40 

40 

40 + ? 

9 

915 &b 

22% 

32b + % 

10 

27 33b 

33% 

33% 

11 5725 18% 

18% 

18b 

12 

22 28% 

25% 

29% + % 

34 

598 38% 


2Bb+1% 


29% Chmpln l.M) 
ii% CftamSp .15a 


is% n%ciipsii .ra 
5% 3% cnonc .05a 
40% 27% Chase 2J38 
32% 48% Cftaaa p&25 
48% 42%Chaa pMJOa 
43% 38%Cftaa pMJOa 
27% M%Cliwpia292 99 
3% Chain 


ML 7 29 12% 12% 12%+ % 

39 71921 38% 33% 33% 

.731 44 20% 20% 20% - % 
9 9 277 18% f3% 13%+ % 

I. 1 4 311 4% 4% 4% 

84 48081 37% 36% 38%+ % 

ML 49 51% 31% 51% - % 

II. 24 44 43% 43%+ % 

11. 70S 39% 39% »%- % 


43 20% 26%. 29%+^ 


146 0lf 5% gig 

15% CftelMa .72 19411 12 28 % 28% 3% 

_ 29% Cftamad 1J4 S3 15 MB 34% 34% 34%+ % 
37% 29 ChroBrA 171 79 31907 M » 36 + % 

S 4 ChBk B .76 11 791 4% 4 4% 

11. 2 99 0% 6% B%+ % 

11. 43 4Q 39% 40 + % 


0% 8 CbB plCJ7e 

42% 36%CWkpH22a 
27% 24%OtBtfD 
35% 20% Ch Waul JO 
24% 17%Ciagli .72 
57% 42%Cftan»2J0 
77 02 autllpf 5 

10% 7% ChkFuU JW 


108 36% 26% 26% 

J2B 500 34% 34% 34%+ % 

39 8 39 20% 20% £0% 

El 13 5098 55% £4% 54% 

79 2 84 84 64 - % 

3921 104 8% 8% 8%— % 


44% 19% CftrtsCr 1961 39*6 35240% 40% 40%+ % 


. 5% Chrtetn 

29% 21% CtoyUr 1J20 
35 29% Chry$ pH37 

73% S2% Chubb 132 
W% S ChiKcta 91a 
3 3% Cltyrtm .Mb 


17 8% 8% 8%+ % 

49 53082 25 24% 24% 

7.7 4 31 SI 31 - % 

14 8 647 80% 68% 06%- % 

2 15B 5% 5% S%- % 

39 37 4% 4 4 + % 


38% 30%aiemp 148 E711 124u37 38% 36% + % 

33% 14 Bantu » .88 1 7 23 30 32% 31% 32%+ % 
- 2*% 27% + 


24% CM3E 132 
«*a so CmG pi 4 
95% 87 end pi 990 
78 70 CtnG pf 7.44 

94% 87% ChiG pi 138 
97 98 CinG pi 992 

26% 19% ChiMU .73 
16% 8% CinaOd 
18% 11% Clrolalt JB 
50% 32% CbCly .18 
42% 20% drone 
34% 22% Cttmrp 192 
87% 81%CHcppl 6a 


89 

89 

99 

IE 


8J 7MM5 28 
ML *150 40 ■» 40-1 

iSSO 84 93% 93% — I 

*260 77% 77% 77% 

*1500 USB 94 95 + % 

*20 95 95 95 - % 

3919 708 20% 20% 20%+ % 
1768 11% 11% 11%+ % 
29 SB 3696 12% 11% 12%+ % 

9 161637 46% 45% 48% +1 
19 658 41% 40% 41% + % 
E0 64015 32% 32% 32% - % 
•9 10 86% 60% 


36 34% CteSCp 194 19 10 4264 32% 32% 32%+ % 


5D% 31%CltyBcp 1.12 
2% % CMMr 

11 3% ClaUSI .» 

38% 27% ClarkE 
10 7% CtoyH i 

7% 6% CmntGOt JMa 

33% 18% CI*CH 
’ 54% CM3 p OM 

77 >3 Cmrox 191 
_ 12% QubMd 17a 
13% 8% CoaMun AO 


424 

60% 36% CocaCI 198 
«% 12% CocoCE 95 
2% % vjColac 

53% 40% Coigp i.48a 
67% 55 ColoP pMJS 
20% 14 com* .» 
10 8% CoMn n.too 

10 8% CoUHl nIJO 

12% 11%C0)lnv ru06e 
10% 9% Col Mu .79 

48% 30% CoiGna 2 
23% 8% ColPta 

11% 6% CotumS 26 

»% 27% CSP pf SAG 
28% M% CSP pi 142 


19% Comdb 14 
23% 16% CmMl a A4 
19% 9% Corndro 

36% 2B% CmwE 3 
33% 27 CM? pi 7A2 
20 % 18 - ~ — 


39 6 40 34% 34% 34% — % 
1 423 7-18 % %- % 

1919 488 9% 9% *%+ % 
M 223 36% 36% 36% 

9 25 6% 0% 6%+ % 

9 85 7% 7% 7% 

6 224 29% 29 29%+ % 

E9 *2ST3 73% 75 75%- % 

12 131162 39% 33% 36% 

19 24 56 20% 20% 20%+% 

^ _ 4A 15 386 9 9-% 

14 CootSv .40 21 6 MM 18% 16% 18% - % 

26% Coastal A0 19 151552 42 41% 41%-" 

14 19 3685 57% 56% 

9 181290 17% 17% 

333 1M6 % % 

2911 1132 92 51% 62 + % 

«9 *20 85 65 85 - % 

913 197 >8% 18% 18%+ % 

19 139 9% S% 9%+ % 

11 85 9% 6% 9% + % 

9 137 11% 11% 11% 

79 150 10% 10 10 

*3 20 3778 46 455 

1100 2194 22% 213 

18 6 708 10% 0% . 

11 4 28% £8% 28%+ % 

B.4 2 25% 26% 25% + % 

113% 105 CSP pf 01125 13. *50 113 113 113 

115 106 CSP prnlUS 11 *10 114% 114% 1M% + 1% 
36 25% CmbEn 1 3J 1783 30% 30% 30%- % 

9 II 617 38 25% 26 + % 

11 ID 64 20% 20% £0% — % 

6 1881 14% 13% 14%+ % 

79 13 2909 37% 37% 37% 

17 13 30% 34% 38% + % 

91 23 29% 20% 20* 

12 21% 21 


re ?" 7 

41 % — % 

56% “ % 
17%+ % 


47 -1 
22 - % 
«%+ % 


CwEpr 190 


21% 19% Cwfi pr 2 

108% M»% ewe 0712.75 
89 76% CwE pf 018 

27% 25%Ow l E pi 297 
— 77 Cw£pfE40 

29% Comes 180 
% CnrwMt 27] 

2S% Cannot 132 

20% CPsyc 16 
50% Compaq 
7% OnpCra .10) 
21% 12% CmpAn s 
17% 10%C<npFct 
58 41% ConqiSe 

17% ii%CmpTai> .06 
70% 0% Conatt 98a 

36% 27 ConAv 77 
23 20% Count 1.78 

16% 15% CormNQ 199 
13% &% Conaoco 10 

22% 16% Const pH 97 
26% 21 CoftEda 
57% 51 Cae.fl 5 
37% 2B%CoaFn 199 
45% 34% ConsNQ 1.76 
38% 26% ConraH 110 
0% 3% CnStor 

26% 19% Cons? 94 
40% 4 Cap {*34.50 

78% TO CnP pCD7.d5 

00 72 CnP plE7.72 

70% 71% CnP B5I79B 
65% 33% ConM 220 
41% 31% CnttCp 290 
26% 10% CrAIB. n 90 

44% 37 CniSk pMJOa 

% 1-MCWffld 
6% iv-32 nemm 

58% 16% CtDfrto 

5% 4 CoiMOd 

12% 10% CvHd p*1A7a 
12% 2% CoapCo 
34% 25% Coopers 1 
31% M%Cop>T t 36 
M% If % OopwH .40 
14% 11% Carom 72 
40% 20% Comm s 90 

36% 36 COrfiA 114 
8% 3% GTF .10 

9% 5% CmCrd 99r 

6% 4% CntrMl 93 b 

40 13% Craig 

20% 21%Crono 1 
87% 47%CrayRa 
23% M%CrmpK a 
19% T2%CrQaldS .80 
21 15% Croul p|191 

W0% 78 Coral pH £75 
52% 37 CwnCks 
35% 16% CrysBd 10 
47 33% Cutbro 90 

9% 4% Cu Uriel 

72% 45 CumEn 210 

01 30% Conn prOSO 
12% H>%Cur1ns 1.10a 
10% 5% Clean 
30% 30% Cyctpln 
M% 7% CypSBfB 


99 


11 

Z150 105 

IOS 

105 + % 

ae 

*2C0 07b 

87 b 

87b-«% 

ti. 

12 26% 

W% 

2B%- % 

tu 

*150 68% 

86% 

80% - % 

BJ i 

B6 u» 

33% 

34 + % 


29 8-15 

9-16 

9-W-1-16 

3-6 11 

1190 37% 

37 

37%+ % 

IJ « 

1383 31% 

30% 

31%+ % 

13 

2821 90% 

89% 

to%+ % 

15 

1283 11% 

11% 

lib* % 

15 

6427 19 

w% 

ra + % 

1C 

213 11% 

10% 


It 

194 &% 

51% 

52%+ % 

A It 

» 12% 

n% 

12%+ b 

63 

4513 10% 

10% 

10% 

11 17 

1708 u37% 

3S 

27% + 1% 

10 Ml 

8 22 

31% 

21% 

7J M 

37 17b 

17% 

17%+ % 


IB 12% 

12% 

12% - % 

ar 

4 21% 

21b 

21b 

HI 

1578 25% 

25% 

25% + % 

9.0 

13 55b 

55% 

S5b+ % 

3.7 91621 28% 

20% 

28% 

39 23 

1102 45% 

45 

45% — b 

34 B 29.-0 35% 

35% 

35%+ .% 

It 

1370 7b 

7>| 

7%- % 

£5 11 

87 25% 

25 s a 

25% , 



48 

48 + % 

9J 

*80 78b 

77% 

70b + l 

as 

*4COuEO% 

m% 

80% + % 

96 

^00 UfiO 

rei 

80 + % 

18 17 

1312 52% 

61% 

B13- % 


912 34% 

34 

34% + % 

3J 5 

583 24% 

25% 

24%+.% 


120 41% 41% 41 % — % 

5<7 544 3-178 54* 

154 % 7-10 15-32- 1-32 

661 21% «% 21% — % 

186 S 4% 5 + % 

11 121 12 11% 12 + % 
382 3 d 2% 2% 

12 14 973 31% 31 31%+ % 

11 13 527 29% 39 29% 

31 5 193 12% 12 72%+ % 
59 13 813 12% 12% 12% - % 
11 12 822 38 % 38% 30% 

17 M 116 33% 83% 33%+ % 

I. 1 48 9% 05 0 + % 

3A 15 GEO 8% Sir 8% 

14 6 115 5% 5% 5% 

13 9 35% 36 SS%+ % 

17 9 655 27 % 26% 27%+ % 

12 1341 49% *9_ 49% - % 

16 128 22% 21% M - % 

15 4 380 13 12% 12% — % 

II. 33 16% 13% 16 + % 

18. 140 79% 79% 79% 

14 906 47 % 47% 47% - % 
9 IT 175 31% 31% 31%+ % 

1.71BS 45 1|48 47 48 +1% 

9C43 9 8% 9 + % 

39 215 63% «% 03%- % 

79 255 46% 48% 48% 

9A 45 12 11% 11% - 

217 63 8% 6% 8% 

6 19 26% 26 2fi - % 

18 889 >1% 11% 11% 


t-i 


932 40% 40% 40% — % 

88 17% 18% 17 + % 

93 W% 13% 15% 

^ 4% ^ 4^1 

11 22% 21% 22% + 


*!: i 


Cfga 

13 Mgnfft wap ctoaa ~ 

WOh lm Stock fit*. YULE tOO-Mgft Law Ml 

29% ta Cyprus* 42168 24% 23% 2S%- % 

02% OHsCypM pB.79 89 SBB 56% 54 54 -1 % 

- D-O-D - 

27% 15%DCWr 40a 23 448 15% 17% T7%- % 

8A 9 036 28% 28% 26% + % 
39134 40 17% 17% 17% 

49 TQ 032 40% 40% 40%- 

19 28 _ 

i 

191 5% 8% 8% 

1916 43 15% 15% 15% 

21 14 5382 60% 49% 60% 

91 *50 83% 03% 83% 

01 *100 80 80 00 - % 
1918 74 33 32% 32% - % 

ML 1100 9% 8% 9 + % 

29121729 66% 59% 59%+ % 
11.10 17 17% 17% 17%+% 

7.712140819% 19% 19%+ % 

1.7 8376* 70% 68% T0%+ % 
11 10 15 15% 13% 15% - % 

84 4%d 4 4 — % 

E1T8 1618 30% 29% 20% — % 
*3H 177 31 30% 31 + % 

■LI S3 158 37% 37% 37%- % 
89 2290 21 20% 21 + % 

09 *50 77% 77% 77%+ % 

09 ZB 75% 76% 75% 

ML 0 28% 26% 28%- % 
9A 43 24% 23% 24%+ % 
31 18 820 25, 24% 26 + % 

925 M2 27% 27% Z7%+ % 

11 18 11 31 31 31 

32. 76 2XO 8% 9% 6%+ % 

11 72834 21% 21 Z1%- % 

69 50 32 32 32 - % 

100 7% 7 7% — 4 

3118 204 44 % 44% 44% 

14 2581 22% 10% 22%+2% 

ff 4905 99% 9*i 95% 

9 n 383 58% 58% 0B% 

41 B 673 14% 14 M%+ % 

5 223270 96% B6% 90% + 1% 
3911 700 27% 27% 27%+ % 

M 11 3% 5% 0%+ % 

71112919 44% 44% 44%+ % 

82 12% 12% 12% 

1310 71 M% 18% 18% + % 

29 10 855 43% 43% 43%- % 

22 15 1650 31% 31% 31% - % 

31 83022 06% 86% B5%- % 
11 11 587 35% 35 36 - % 

19 7 101 Z7 26 27 + % 

25 231 10% 10% 18^+ % 


27% 24%DPL 214 
18% 11% Dona* .88 
42% 34 DanaCp 190 
20 12% Panhar 

16% 7% Dental .18 

24% 14% DamOn 
6% 3% DBBpt 

26% 21 Dablt pM94 
9% 5% DtaQag .12) 
17% n Qnw* jb 
66 34% DoyHd 1.12 

84% 74%DPL pi 7.7V 
61 72 DFL pi 7J7 

34% 34%DaanFd .60 . 
9% 5% OWU 92a 

S3 41% Dears 1A0 
18 15% DalVal 198 

19% H% DaMPL 190 
73% 49%De1HAr1J0 
10% 8% Detew JO 

37% 22% Define 92 
31 23% DensMI 192 

52% 29% DaSou .40 
21% 13 DotEd 198 
80 09 Dec pfTja 

77 06% Dec pf7.*3 

28% 24% DE prF 175 
24% 21 DaC pA2B 
34% 20% Daxtar 90 
Z7% 18% DteoP a 14 
33% 18% DIG lor 94 
W% 0 DtaSO 290 
20% 12%DSlflM A4 
39% 24%D8hflpl 2 
B% 4 DhmaCp 
47% 34 Dtoookl 1.40 
37% 18% madCm 

122% 68% ngftaf 
03% 38% OHterd .18 
16% 12 DhnaNY 90 
98% GO Dtenay AS 
29 3% DEI 1.52 

6% 3% Dhaabi 
45 40% Osnfla 310 

15% 9% Pomtar 98 

25% 18% Donald 18 
4B% 32 OoiiUey 99 
36% 28% Dow a 98 
M30% 01 DowCft 120 
38% 29% OrroJna .72 
28% 14% Downey AO 
22% M% Draw 
42% 23% Draw 1 
7% 3% Qroahr .16 

32% »%0neyfua 92 
10% 0% DrySn -78a 

12 10% OryStQ M98 

113% 78%duf%at *20 
55% 49% duPm pM90 
9% 7% DufFh .72a 

E0% 42% DukaP 198 
97 88 Duka pOLTC 

S3 82 Duka pi 821 
88% 79% Duka pf7.U0 
98% 89% Duk paW.84 
6% 4% DlrkaR n98a 

59% 40 DunBrd 2 
£0% 14% DuqU 118 
£1% 18% Duq pf 2 
22 18% Duq pf 107 

22 19% Duq pfGQ.10 

22% 1B% Duq prKIMI 
24 21% Duq pr 131 

74% GB Duq pi 710 
25% 22 DynAnr 20 


14 10 1232 41 40% . . . 

17 14 122 4% 4% 4%+ % 

1913 098 25% 27% 27%+ % 
71 *430 10% 10% 10%+ % 

IE 169 10% 10% 10% - % 

39114045110 106% 1M) +1% 

81 81 55 50 55 

6.7 1611 8% 5% 

59 13 008 50% 50% 

*1790 90% 96% 

*200 U82£ 9B^ 

I 90 

12 5% 5% 5%+% 

21 3233 57% 56% 57 

I30GGH21 20% Salt- % 
*500 21% 21% 21%+ % 

*200 21 71 21 - % 


Z100 88 ^ 


BO 

as 

09 
01 
u 
39 

61 11 3BGSH71 
99 
99 

as 

17 

aa 

9.7 


«%- % 
«i+ % 

90 - % 


*200 


8% 5% ECC » 

8% S% EMC 
34% 28% EGG 9B 
13% 11%EQK G 113 
M% 10% EOK Rt 
11% 7% EAC 
35% £7% E Sysf 90 
31% i2%Eagl«P 
31% 22 EasSn 1.40 
37% 24% EaottJB ISO 
52% 4i%EKndafc 2 
66% 40% Eaton S 2 
16% 16% EcMIa .70 
29% 2i%Ecalab 98 
58% 26% &M8r 190 
18% 9% EDO 18 

25 17% Edward .68 

20% 17% 163B8dF 192 
3% 1% EXCO 

M8% 7 Boor 12 

18% 10% Eldon a 14 
4% 2 ElecAe 
30% 71 Etfar n .079 
2 % Etecmt 

10% 5% Emrtd 90 

10% 2% EnrM n98a 
30% 27% EmrsB 1.12 
5% 3% Emftod 

42% 18% EmtKl 98a 
30% 36% EmpOs 212 
0 4% Emp pf .47 

8% S% Emp pi 90 
19% 12 Endes *5Ba 
22% 14%Ewgna 94 
£2% 16%EngCp 90 
33% 23% EnaaBu 90 
46% 35% Enron 148 
74% ie% Enardi 90 
80 75 Btadipf79Ba 

ta 8% EnoExp 10 
10% 5% Erarea 
10% 12%Enta>gy 90a 
12 4% Enter* 

17% 7% EnvSys 

19 9 EnvS pfl.75 

35% a«%EtotdBX 94 
18% 9% Eqwnk .18 

24% 21% Eqmk pt291 
9% 8% EqM 194 
41% 30%EqtRaa 120 
3% 1% Equttac 

33% 25% Ertrmrd 90 
37% 27% EaaBua 95 
16% 10% EaVtoa 
20% 10% EOtyt 90 
18 14% Enaiar >13 b 

47% 40% Exxon 290 


*900 23 
*2330 u74 _ 
9284 2 23 % 23 

- E-E-E - 
20 


00 u22% 22% 22%+ % 
4 21% 71% 71% - % 


% 25% 23% 

»% 74% 741,+ % 


29 70 

48 7% 

7 

1 

11 14 

236 6% 

BS9 32% 

5% 

32b 

5% — 

32% 

ML SB 

24 12% 

12% 

12% + 


32 12 

11% 

12 + 

6 

14 7% 

7% 

7%- 

1312 

<99 30% 

30 

30% + 


S3 14% 

13% 

14 

49 13 

JO 31% 

30% 

31% + 

79 12 

108 »i 

35% 

3S% + 

*2 12 6717 47% 

48% 

47b + 

14 9 

168 60b 

Kb 

60b — 

*1 15 

178 10% 

18% 

W% + 

28 17 I 

BB zr 

2S% 

25% — 

12 13 

107 56% 

58% 

S6%- 

1914 
29 Ml 

50 9% 

413 23% 

Ob 

23% 

£* 

99 

2 1fl% 


19% - 




17 578 3 2% 3 

1145 23 U% 10% 10%-% 

1919 13 H% 18 10 

43 IS 3% 3% 3% 

1 131 1B% 77% 28%+ % 

30 1% 1% 1%- % 

11. 4 6 7% 7% 

17. 144 3% 3% 

12 14 2919 34% 33% 

20 367 6% 5% 

22 20 Zt 30% 39% 

7910 7 28% 29% 

99 1400 5% 0% 

83 zlSO 8 B 
31 9 908 M% 18% 

39 « 250 
27 15 430 
2910 «l 32% 32% 32%+% 

5420 1807 40 45% 48 + % 

54 1437 84 23% 23%- % 

ML 1 78% 73% 78% +1% 

24 » 133 12% 12% 12%+ % 
7 10% 10% JO%+ % 

39101075 — 

109 
378 

U S3 M% M% 14% 

2423 004 34% 34% 34%+ % 

1.1 0 610 a 14% 15 + % 

09 5 23% 23% 23% 

a 25 100 0% 3% 8% 

3219 117 40% 30% 40 
09 3% 2 2 

12 » 340 23% 37% 2?%- % 

29 11 114 33% 32% 32%- t 

M 34 11% 11% 11%- % 

19 a 2041 25% 28% 25%-% 
34 62 »% 15% 15% 

59111152144% 43% *a%- % 


22% 22% 22% . 

*15 *i. *1.-5 


t 11 % n % «%-% 


-F-F-P- 


3 34 mV 10% 10%+ % 
Ml 234 38% 30% 38% - _% 


U% 9% FAI In ft 39 

40 30% FMC Ml _ 

13 8% FMC G493a 911 38 10% 10 M>%- % 

32 28 FPL Gp 218 79 W 1894 31% 30% 31%+% 

14% 7% FnbCtr « S3 14 ®% 14 + % 

13 9% Fanchd 20 1.1 28 33 17% 17% 17% 

41% 32 Falre pOLOO 11. 11 34% 34 34 + % 
7% 4% FnkM 37 380 0% 8% 8%+% 

a 70% fanOr 20 31 0 055 12 11h »%- % 

13% 9% FonaM .40 3458 18 11% 11% 11%+% 

11% 7% ForWjr .10) 8 Wu11% 11% 11%+ % 

12% 7% Farah 290 8% 0% «%+ % 

13% 7% Fayinc 20b 19 18 07 12% 12% «% - % 

18% 8% Fadam A0 39 13 BBSS 13% 12 13%+% 

G6% 41%Fedp 11 2983 48 % 42% 43% 

78i 45% FrMir PTT90 11 3065 75% 74 74% + % 

“• 16 612 2&V 25 a%- % 

1A 13 5040004% 82V 94% + 2% 
4201 uS3% 51% a% + 1% 
*2 02069 23% 22% 23%+ % 
19 1 115 116 115 

34 34 45 44% 44%+ % 

5.7 40 52 24% 24% 24% 

13 U 84 25% 25% 2S%+ % 

1.7 14 270 49% 47% *9%+1% 

19 18dB% 39% 39%+ % 

31 W 252 20% 2S% 28%+ % 
33 II 130 8% 0% — 

*3 92 18% 18% 

MB 2% 2% 

1312 23 15% 16% 15% - 

11244 29 9% 8% 

11 9 MM2 34% 33% 

39 9(4 34% 24% 

202 *27 26% 

ML 211 3% 0% 

11 19 11% 11% 

5 2701 9% 8% 

7.1 772 29 U 3 

41 5 030 41% 41% 41% 

9.1 25S 80% 63 08 

11 227 32 % 32% 32%+ % 

63 S3 FCtyBpfUT# 29 20 07% 67 67%+ % 

40% 26%FFB 2 M297 884 32% 3?% »% + ,% 

7J 12 27% 27% 27%+ % 
ZJ 1U 8% 9% 9% 

4929 1720 63% 82% 62%- % 
IS- » 23% 23 . 23 - % 
1892 1% 1% 1%-% 

20 34% 34% 34% 


29% 20% FdMog a 
84% 43 FadNM IJB 
53% 9% FdNM Wl 

20% WiMFBa 1 
135 85 FPap pH JO 

52% 39 FPap pE.87 
24% 20 FfldRRy 1.40 
27% 15 FdSgnl 94b 
81% 25% Ferro 94 
39% 31 Flat n 
29% 18% Ftocrol 90 
10% 6% Rnnk .44 
19 12% HnNwa 91a 

5% 1% FnSBar 

18 13% BnaHm 125 

14% 7% Flnavst .12 
38 ^% RroFd 90 

25% 18% FflkSy 1.84 
26% 24% FBkS pf 
9 8 FSoaJF 90 

11% 10% FBcoSl 192 
12 5% FCapMd 

36% 21 FCHd pHOB 
43% 28% FatCIfkl 190 
87% 63 FCh pIB 6a 
35% 22 FOyflc la 


35i+% 

W%- % 
»£-% 
”%- % 


35 23 FFB pKH15 

10% 6% FFinFd 12a 
66 42% FfciMB 3 

£7% 22% Rmaf pft37 

2% 1-lflRnMA 
38% 31% FHn pQ 
20% 14% FHUba 20 
13% 10% FaPa 
56% 19% FatUC 1 
21% 17% FUnfll 190 
29% 23% FrVaBk 110 
48% 3? % FlWad) 192 
30 22% Finn* 1.12 

20% 12 FatFed 3 
27% 9 Rscf* 

30% 24% FMNora 1 JB 
43% 33 FUN pQJMa 
*2% 33% FWr plA394a 
33% 19% Ftee£n .76 
43 29% Planing 1 

37% 2f nomS a .16 
3% . 2% FlontPI 
65 55% FtaEC 18 

36% 33% FJoPrg 296 

7% 3% FiwGan 
19% 18% Flower 94 
32 16% Fluor .16 

26 22% FootoC 121 

9% 6% FUilHG JHb 

90% 46% FonflU 3 
15 13% F rower 1J8 

21% 12% FoaMD) A* 
35% £7% FoxlKO A0 
11% 8% Franca 33a 

»% 9% Fffcpr n195 
36% 19% Frokfla 10a 
10% 8% FfkUn nl.12 

14% J0% n/EP 22Da 
M% 10% FMGC 96 
5% 3} FMOG TJOa 

16V 9% FMCC a 

38 24 FrpMc IJOn 

36 27% FrpiM pH.67 
31% 22%FMHPll1e 

8 1% FruMB 

15% 5% Frill PIA1.47T 

33% ffi% Fuqua 92 
9% 6% FurtS 110 


19 W 431 M% 15% 18%- % 

11 482 13% 13% 13%+ % 

49 9 B31 25% 24% 24% - % 
8.1 18 60 18% 18% 18% - % 
41 10 142 20% 28% 28% 

3911 1102 48% 45% 48%+1% 

*2 0 131 26% 28% 26% + % 

0 5 20% 20% 20% 

128 24 23% J3h+ % 

*0 91810 27% 27% 27% + % 
89 224 35% 25% 38%+ % 

89 135% 30% »%+ % , 

10 9 307 20 27% Z7%+ % 

16182332 30% W% *%+ % 

9 22 626 34 33% 33% - % 

M 0 2 % 2 % 2 %+ % 

A 18 22 0% 82% «%+ % 

7.1 11 673 38, 35% 36 + % 

W U| I 6 - % 

1017 sea 10% * w, . 

J £93765 20% 26% 29% + % 
4916 8 24% 24% 24% 

U I 7 8% 8% *%+ % 

52 4 7171) 45% 47% 48%- % 
91 28 14% 14% M%+ Ja 

1428 2(30 W% 10% 18% — % 
1982 1 30% 30% 30% 

39 IM 11 10% 11 + % 

1L 853 0% d 8% 0% 

9 12 350 33% S3. 33. - % 

11 388 
17.32 J3D 

A 20 273 _ 

21 8 M8 6% ft 5% 

7 «M 16% 18% W%-. 

<A 8 794 34 % 34 
64 15M 34% 34% 

11 » 834 25% 24% 

207 2 1% 

IE 

1.1 34 
1157 


71% *4% QATX 2 
141 IIPI9 OE1CO 190 


- G-G-Q - 


9% 0% 9% 

12% Ob 12%- % 

11 % 10 % 11 %+ % 

lift 1?I rat- % 

_ 3 ^ 

723 0% 8% B 

1MB 20% 20% 29% - % 

IMI 7% 7% 7%+ % 




1% GF Cp 
50% 37% GTE 290 
43% 31 GTE pf 2 
27% £5% GTE pi 2M 
94% B2 OTEFIpM.IB 
M% 9 OoMI 1.05a 
20-a 15% GaUagr S2 
12 4% QoAxn 

2% 1% GaiHou 

■»% 30% Gonnatr 1.08 
47% 27% Gap .80 
18% 14% Galway 97a 
W% 11% Garni) CJ2a 
11% 12% Gamfl I l.41a 
22-V 15% GanCrp 90 
28 14% Gwrakh 

17% 12% GAJmr 198a 
27% 18% GCinm A0 
28 19% GCln p| A3 

8 3% GnOata 

18% 11% GonOev 


£7 13 1578075% 71 74% +3% 

Ilia 38 MM% 137% 139% + 1% 
118 *1 4% 4% 4% 

3 4 4 4 

49 15 2524 58 54% 54%+ % 

*7 1 43% 42% 42%+ % 

90 rS 27% 27% 27%+ % 

8.7 *3600 94 84 94 

71 90S 10% 13 «%+ % 

2914 224 20% 2D 20 - % 

5 873 10% tO% 10%+ % 

22 278 2% 2 £ - % 

14 18 9300 44% 43% 44% 

19 17 1351 40% 38% 40 - % 

*8 12 2 «% 18% W%- % 

1* 3 144 16 15% 15% + .% 

11. 120 12% 12% 12% - % 
39 10 724 18% 13% 15% 

115 940 17% 17% 1T%- % 

«. HI 16% »% 18%+ % 

1.717 2813 24% 23% 24 

19 2 23% 23% 23%— % 

HD 5% 3% 5%+ % 

B 408 13% 12% 13 


him 
M oh Lew 

88% 44% GnOyn 
SB% 38 GanEI 1JH 
11% 7% GnHoSt JO 

15 6 GnHoot 14 

38% £1% Gnlnat 10 
GB% 44% GnMIlta 120 


Cft-ga 

PlSIa Ctoaa Pro*. 

Of*. YkLe H Mat B gh Low Ouoto Ctoaa 
1 1.7 7 5B7 58 % 58% 58% + % 

31 13 7807 62% 51% 57% - % 

39 134 6% 6 8 + % 

3120 S3 10% 10% 10% + % 
1.4 12 Sos 35% 34 f. 35 

3A H T72S «5% 84% 0$%+ % 


58% 5B%+ % 
31% &1%- % 
28% 28%+ % 


47% 35% GMotr $175a 8.7 30020 41% 40% 40% - %~ 
45% 41 GM OtpS.75 8A 4 44% *4% 44%+ % 

60% 35% GMcn H S " -- — 

63% 37% GM E 10 
30% 23% GM H .72 
10? 4% GNC .18 

40% 32% GPU 190 
88% 5!%Ganffto 1J8 
57% 43% GnSgid 190 
7% 4% Geraco 

11% 6% GnRad 

43% 3!v GanuPt 120 
48% 30% G*GW a 1 
47% 33%GsPac 1-40 

27 23% GaPwpCUO 
24% Z>% GaPw pfSJQ 

28 23% QaPw pC.47 

22% 18% GaPw praiia 
SB 28% GaPw pi a 
2B% ZS% GaPw pr2J6 
28% 23% GaPw p&52 
27 24% QaPw pH7S 

BO 70 GaPw pr7.72 
80 43% GarbPd 190 

21 16% GerftSc .12 

8% 0% Qarfd J3a 

22% 14% Getty JOB 
18% 10% GIANT 


99 

99 

ia 

II. 

09 

18 

m 

9.T 


% GltrrFfl 
43 31% Qltoto J6 

29% 14%GMf» 

24% 15% Gtoru 98a 
19% 10% GlcasC 
24 17% Gkrrdec 120 

10 7% Q&Gn 120 

9 6% GGCap 97« 

(0% 0% GtacPI ilTBb 

3% 1% GtftM n 

1% % GUI wl 

10% 6% GtobYld 198 

24% 11% GkfNOS 
28% 20% GldnVty 
SI 27 GWWF JB 
3% 1% GoMme 

80% 44% Gdndi 2 
64% 46 Goodyr 190 
13% 8% Gofchk 

33% 23% Groce 1.40 
22% 10% Omen 92 
85% 51%Graringr 1.04 


a A 4 44% 44% 

09 12 90% 58% SB 

19 H S68 Oi- 
ls 15 198 28 

19 3 1240 10% 10% ft>%+ % 
*4 9*876 u«)% 38% 40%+ % 
27 12 rass 00% 85% «%+ % 
12 45 482 55% 55% 5B%- % 

9 34? 7% 7 7%+ % 

2T73 7% 8% 6% — % 
IT W 854 30 33% 38%+ % 

29 5 909 39% 38% 39 - % 

32 SUM 43% 43 43%- % 

92 53 28 35% 28 + % 

101 24% 23% 23%+ % 

n 25% 35 35 - % 

2 £1 £1 21 + % 

11 28% 37% 25% + % 
10 X 25% 28 + % 

0 25% 25% 25%+ % 

2 £0% 29% 28% 

2 7040 B0 58 BO 
11 19 42fi 77% 77% 77%+ % 
915 593 23% 20 20%- % 

29 62 8% 8% 8% 

J 0 890 U22% 22% 22% — % 

42 16% 15% 16% + % 

£88 13-32 11-32 % + 1-32 

14 16?4£4 40% 40 40%+ % 

14 74 £7% 27 37% + % 

15 18 USD 22% £2% 22% 

55 46 18% 16 18% + % 

69 4 530 22% 21% 21%+ % 
IE 1342 7% 7% 7% 

9 85 9 8% 9 + % 

0.7 22? 9% 9 9% 

2848 1% 1% 1% 

23 % % %- % 

12. B5S 9% 9 9% 

170 18C ££% £2 22% - % 

17 337 £3% 22% £9 

9102010 48% 45% 45% — % 
177 2 % 2% 2% 

39 71201 57% 56% 57%+ % 

39 82853 55% 54% 54% - % 

15 80 9% 9% 9% + % 

*4 12 3223 31% 31% 31%+ % 
£9 9 15 18 17% 17% - % 
1.715 181 62% 81% 01% - % 


14% 

9% GtABk 

JO 

*8 6 

91 

13 

rab 

12b 

01b 


ClAtPc 

80 

10 17 

07 

57% 

57% 

S7b+ % 

79 

40 1 

GrdJiC 

.78 

1.0 12 

4S7 

75% 

74% 

74%+ % 

57 


GNTrn 6S0n 

11. W 

73 

50% 

Mh 

fll% + % 

47% 

35 

GlWft 

1J2 

15 63417 

38% 

37% 

33% + 1% 

21% 

13% GnVFti 

ea 

*0 10 1572 

2C% 

19% 

10% - % 

23% 

22 

GUP 

192 

7911 

3 

24% 

24% 

24%- % 

UP| 

5b QronTr 

JO 

75 7 

MO 

8 

7% 

8 

37% 

27% Greyti 

1-32 

49 K 

541 

33% 

32% 

33%+ % 

15% 

9’ 


2543 

12 

10% 

11%+ % 

9% 

b-: 

GthSOi 

A3a 

4.7 

103 

9% 

9% 

9% 

Ml 

ab 

GrubB 


40 

127 

5% 

5b 

5%+ % 

23% 

IS\ Qramn 

1 

*0 a 

399 

23 1- 

20% 

20b + % 

27% 

25% Grom pC.80 

11. 

8 

2fPa 

28% 

a%+ % 

15% 

10% QreSW J00 

33 11 

2B 

72 1 


72% 


34% 24 Guard 90 
10% 10% GuORfl 
22 18% GlUIR pH JO 

12 5% GUSUf 

48 32% GSU p© 

33 22% GSU prN 

36 34% GSU pfM 

87% 59% GSU pIK 

- M 

8% 5 V HQ HU 

28% 21%HR£ 180 

5% 3 Hudson 

4% 2% HallFB 

34% 24% HalMn 1 
5% 3% Helwod 

28 16% HstcFb AS 

15% M% IteiUS 1.47 
21% 19% HonJI lfl*a 
38 IB\ Hand! 3 96 
21% i5%HandH M 
27 17 Harms a .40 

29% 20% Ftenbd 3 30 
18 11% Hanaon Ke 

8 2% Hans wl 

16% 8% HerBrJ 


18 12 SG 31 7, 31% 31%-% 

04 SO 11% 11 11 

79 9 15% C1B% 16% - % 

ci 3ieo 1;% 11 % ij% 

t 44 44 44 

6 31% 31% 31% 

103 3C% 32% 32% - % 
*430 87 % 87 87% 

.||_|i — 

130 7% 7 7%+ % 

B.0 25 30 22% 22% 22' 

18 956 4% 4 

911 4% 4% 

10 47 8588 33% 33% 33%+ % 

52 S% 5% S%+ % 

19 1S 92 Zb £5% 25% - % 

63 £2 15 14% 14% - % 

E9 43 29% 20-z a>%+ % 

10 15 191 20% 33% 28% 

. - 


7k+ W 

l.k 


19 25 73 18% 18% 

1.7 7 156 £4% 23% 2< + % 

M 17 34 23% 28% 28% — % 

*8 13 347? 18 17% IT ? 

2355 U 6% 5% G%+ % 

2251 M% U 14%- % 

12% 9 HarBJ pH .621 14. 2112 11% 11% 11% 

23% 19% HaHnd 48 19 18 1260 23% 2S% 23%- % 

8 208 27% 27% 27% - % 
11 S3 18% 17% 18%+ % 

1.1 28 3551 18% 17% IB + % 

17 17 1097 32% 32% 32% 

4 J 21 101 24% 24% »%+ % 

4.7 14 1750 25% 24% 25% + % 

9J11 20 16 15% 15% 

E2 11 117 31% 33 33 

12. 12 103 9% 87, 9 + % 

9.1 18 340 30% 30% 30% - % 

.4 481058 13% 13% 13% 

11 12 68 19% 19 M)% + % 

17 161424 54% 53% 5*%+ % 

.518 136 £S% 54% 55 - % 

19 33 272 28 27% Z7%+ % 

J 3B2 10% 10% !0%+ % 

4310 725 47% *«% 47% 

11 14 1832 32 % 32% J2% - % 
.7153112 31 1 51% 51%+ % 
14 14 1070 28? 29% 29%- % 

2.0 64 S 15% 16% 1t%+ % 

IE 383 0% 8% 0% 


31% 21% Harley 
24 13% Harman 

23% 14% Hambh JO 
34% 25 Harris 98 
34% 23% Homed 1J0 
29 23% Hanrm 1JD 

a 14% HaKSa 148a 
28 HswEI 104 
9% 7% H Iff) ltd 1.12 

30% 24% HV81CP 175a 
17% 11% HcclaM JSe 
22% 15% Haillg A0 
55% 39% Heinz 1.44 
81 34% HolnaC 20 

S 19 HaknP .42 
8% Hetoat 02a 
5D% 42% Hareula 134 
34 22% Hralray JO 

01% 4S%He«1FK 2* 
43 a Heiical .44 
19 15% HShaar A4 

10% 8% HUnco 1J0a 

10 8%Hmdlnlja 
10 8% HUnlD nt.14 

9% 8% HIVM 1.17a 

0% 8% HlYoPl 1.14 

05% 25%HIBnftd 90 
U% 6% HdIDep 
105% 42% Hilton 1 
48% 32% Hhnant 190 
162% M5% Httedif 96a 
54% 21% Holiday 
60% 37%Holl]fFa 192 
29% ra%HmeO* .12 
22% »»2 Hmm pll96 
14 4% Hmosa 

41% 2% HrnaFd JO 
10% 12%Hmatka JO 
5% 3% HnuUP 26 
37% 24% Honda a 
80% 56% Honwall 110 
22% M%HKTetil98a 
0% 5% HoprSd 

2% 1% Horizon 

3% 1% Ham 

15% 7% Hotnmr 1 

00% 31% HougM 96 
S 18% HouFab .40 


14. 

13. 

13. 

13- 


eh eh + % 

a . V+ft 


i-:i 


844 B>2 

103 9 

2S0 8% 3% 

167 B% 8% 6% + 

1A 19 8?T 35 34% 34% 

£8 99 9% 9% 9% , 

TO 41 2388 100% 99 100 + % 

*1 7 439 38 37% 39 +1% 

9 29 357 117% 117 117%+ % 

0 879 49% 48% 48% - % 
09% 89% 

. : ; 27%+ % 

1* 274 21% 20% 21% 

517 5% 5% 5%+ % 

9 7 601 38% 38% 38% - % 

19 93097 14 13% 13%+ % 

7.1 10 3% 3% 3% 

19 294 28% 28% 28%- % 

23 1017 73% 73 73% - % 

*9 3051 17% 17% 17%+ % 

43 7% 7% 7>,+ % 

4 2% 2% 2%+ % 

11 1% 1% 1% 

II 7S0 8% 8% 0% - % 

1.7 24 458 38 % 38% 38% + % 
15 12 109 19% 19% 19% 


12 15 1105 69% 09% 69% 
.4 251802 27% 27% 


67% 45% HuusM 1 14b *0 8 534 54% 53% 54%+ % 


132 11Dh Hoff pto2S 
33% 2B%Houlnd 296 
1% 1% HouOR TOa 

12% 8 HowICp 

10% 12% Huffy -35 
19 16% HugiiS a 36 

35% 22% Human 1JM 
22% ra%HumMaJ7 
20% M) Hn«m a 06) 
13% 11% Hiuwy nlJB 
26% 25% Hydral 1JB 
- I 

18% 12% rap .80 
lf% 8% ICM TJ80 
7% 8% ICN Pit 

35% 21% IE tad 104 
«% 32% MC Frtl M 
17% 15% INAfn 195a 
33% 19% IPTImb 17£g 

10 13 IRT a 1.16 
80% 46% fTT Cp 1.48 
98% 79% ITT p« 4 
92% 78% ITT jdO 5 
28% 19% IdzIroP 190 

3 1% idnalB 

14% 13% Ida* n 
22% 10% IllCir n 
21% 13% lAPourr 1.32) 
30% 17% nPow pflM 
22% 18% IFaw pQ.10 

22% 18% ifftaw pCJl 
23% 19% UPnw pt2J6 

31 % 27% iipow paoia 

43 38% UPawpHAT 

42 31 % tlW .00 

23 15% Iraalnd 44 
86% 87 IQ 4.61e 
W% 4% ICA 

32% 10% INCO 90a 
12% 9% India n JOo 
88% 80% IndM pO.68 
108% 101 IndlM pi 12 
23% 20% IndlM pG13 

24 21 % IndM p!2JS 
18% M%hKDEn alJO 
44% 3i%ingariVi ija 
40% 34% InldSIT 1.40 

9% 5% Inspfla 

1% linear n 
% tmeg pi 94 
3% IrrtgREC 
4% bngR p&03o 
. . 4 MsRpMJS 
19% 1% inigfl p< 

5% 2% InBog 

11 7 InfiFn 
2ti 19% ttcpSa 210 

3% 1% hrianm 
48% 38% In trike 1 JO 
30% =)%IMAIe 98 
130% 108% IBM 494 
55% 44% IrrFlav 1 02 
47% 37% fmMIn 1 
81 49% tntM 1+A3.75 

33% 28% IntMidt 1.18 
51% 42% tmPap IAS 
7% 3% Infftod 

7% 3 IT Crp 

32% 21 InlpbG a 88 
?4l> 2Q% InBrtPw 2 
33% 20 Inman 
11% 5% MJhn 

42% 3S% krwIIG 328 
19% 15% IcwaRa 198 
25% Z1%lpatco 1.72 
14 7% tocoCp 

9 7% Italy n .IBo 

28% 16% Hal 
80% 40 Hoi p# 3J7 



60 12 128% 

93 94747 32 31* 

62 3 7% 

1 8% B< 

10 38 £83 T7% 17 17%+ % 

19 10 112 19% 18% 18q + % 

3.1 14 3446 34% 34 34 - % 

1.410 MB 19% 19% 19%+ % 

.324 774 19% 13% 19 - % 

10. 54 13% 13% 13% 

5J 13 43 26% 28% 28% 

-I -I - 

4J14 184 14% 14% !4%- % 

1* 7 10 9% 9% 

38 580 8% 6% 6% 

8JD11 224 25% 2S 25%+ % 

31 71051 35% 34% 34% - % 

97 10 17% 17% 17%+ % 


3 

S-W 

18 

39 

84% 


1 8 13 1379 3T 36% 37 + % 

13 11 582 20 19% 19% - % 

58 81385 80 % 79% 79% - % 

13 219 8% 5% 5% 

S3 43M9 28% 27% 28%+ % 

£5 £4) 12% 12 12 

ML *250 M 06 88 -2% 

11 *10 104 104 104 -1 

94 13 2£% 22% 22%+ % 

95 2 Kb 23% 23% + % 

SJ 10 95 13% ig 18% 

£3 13 693 41% 41% 41%+ % 
33 61210 39% 38% 38%- % 
9 3227 6% 8% 6%- % 

3 1% 1% 1% — % 

11. 28 % 5-16 % + 1-10 

1 4078 3% 6 2% 3 - % 

126 24 4% d 4 4 - % 

117. 181 4% d 3% 

30 2% 2 

8 55 J% 3 3% 

29 8% 8% 0% 

9.8 81 27% 21 21% + % 

2507 £% 2% 2% 

35 11 499 43 % 43 43 - % 

11 9 89 28% 28 28 - % 

4J t? 8303 112% 111% 11I%- % 
— 1£ 52“ — “ 


3%- % 
2 %- % 


36 15 849 53% 52% S3% + 1% 

£4 I? 980 *2% 42% 42% 

7.1 SB 53% 53 53 

4j0 13 401 29% 29% 29% 

12 638TB 45% 45% 45% 

207 4% 4% 4% 

24 329 5% 5% 5% 

12 17 BIO Jl% 30% 31 % +1 
8 1 11 74 u24% 24% 24% * % 

12 230 47% 46 47% + 1% 

29 44 8 % 6% 8%+ % 

7.9 10 46 41% 41% 41% - % 

16 15 583 19% 19 19% + % 

7.7 9 7SS 24% 24% 24% 

108 12% 12% 12% 

12 31 ft ft 8%+ % 

4$ 216 73% 22% 22% — % 
80 1 58% 68% 58% 


10% 5% JHU LPAZa 

M% 12% JP Ind 
25% 13 % JWP s 
17% 11% Jjmfcpol J* 
31% 33 JR War ra 
47% «0b JHw pi JL» 
49% *2 JRvr pi 3 50 
12% 8% Jarmwy .08 

38 29% JeRPI 1 J6 

13% 6% Jep&ofi OOo 

90 77% Jort pi 8 

J«% £7 % JorC pf £ 18 
53% 38 Joftnjn si 16 
48% 31 JohnCn I H 
14% 10% Johnln 1 
8% 5 JhnCRt 70 

33% £8% Jwaan , 
22% 18% Jooton .64 


34 . . 

40% 31% K man I G4 
34% 15% Wl Eng 1 
3% t% Knnaft 
8 58 Kanen p( 

33% 27% lO^yPL 2.44 
24% 22 KCPL PC 20 
25% *3% KCFL PQJ3 
44% 3i% KCSeu ids 
1B% 10% KCSo pi | 


7.8 1H1 5% 6% 5% — % 

12 134 14% 14 74% + % 

15 967 34 23 % 23 V + % 

1.S 14 474 15% 14% 15%+ % 

1.8 11 -OM 31 30% 30% + % 

7J II 48% 40 48% 

7 J 14 48% 48% 48% - % 

B IS 743 9% 9h F%“ % 

17 13 368 37 36% 36% - % 

.8 >1 187 9% 9% 9%+ % 

SO 129 88% 80% 88% - % 

9J 9 23% 23% 23%+ % 

£4 1* 4170 49% 48% 49 

31 13 402 37% 37% 37%+ % 
I F M 14 14 - % 

97 45 7% 7% 7% 

34 17 1 29% 29% 29% 

30 15 420 £1% 21% JfV” % 

_ K_|(_ |( _ 

1$% KLM .750 3J 5 J59 23 22% 22% + % 

4 4 10 5331 37% 38% 37%+ % 
4A 149 22% 22 22%+ % 

283 2% 2% 2%- % 

*700 73 7S 75 

7A 10 431 33% 32% 33 + % 

9J £ 23% 23% 23% — % 

9J 9 25% 24l> 25%+ % 

£5 748 1»M% 44 44 - % 

86 zflOO 15% 15% 15% 


at’go 

PI «Ba Ctoaa Prow. 

H%k Lew Stack Oto.VHLE 1MM Low OwMaCtnea 
22% 18% KanGE 1 JO 7.1 II 333 22% =% > 

' * 7A 10 242 23% 23% » V * % 

13 M 23% 23 23% + % 

1.7 6 702 17% 17% 17% 

£4 19 70S u17% 18% «%“ 7 

15 10 782 71 % B% I i 

18 11 250 30% 30% 30**+. Vi 

21 91064 uS8% 38% 3S% + t% 

12. 103 12 11% 11% , 

IE 3M 9% 9% ?%"*» 

*0 252 11% 11% 11%+ % 

15 244 12 11% 11% 

.7 18812 11% « + *1 

6312 471 38% 37% 33% + 1% 

70 8 258 20% 19% 20%+ % 

*0 Ml 0% 0 0%- % 

BA 21 18 17% 18 

10 14 1081 45% 49% 45% + % 

*8 B 349 37 26% 28%+ % 

17 14% 14% 14%+ % 

11 18 300 18 17% 17% + % 

43 13 156S Of 80% 60% - % 

W 575 28% Z7 27% + % 

11 1BQ Ml 9% 10 

14 20 484 90% 50% 50% - % 
£2 21 111 13% 15 13% 

10.141 S0G 26% 28% 28% 

13 22 100 24% 24% 24%+ % 

19 830 32 31% 32 

9884 15% 15 15% — % 

5A M 12% 12% 12% 

.759 28 85% 89% 89% +1% 

19 13 *81 15% dl6% 15% + % 

- L-L-L - 

14 S?1 59% 56% 58% 

10% 10% 10%+ % 


29% 21% Koran. 1J8 
25% 15 Katym 
16% B% KaufBH JOB 
17% lC%Kayjw».40 
74% 52% KaUosS 1-72 
33% 29 KaQwd JO 
38% 22% Kanpar 34 
12% 10% KmpHI 1 J8 
K)% 0% KmplG n 1 

12% 10% KmpMi nATk 
12% 10% KmpM n.42a 
12% 11% Kmp9 njee 
38% 20%Xanmr 1.78 
20% 17%KyU81 140 
10% 8 KtorGI A4 

M% 10% KerG pn.70 
49% 33% KanWc 1J82 
27% 18% Keycp 1 JB 
18% S% KayaCd 
19% t3%Kaytiu a 58 
88% 83% (OrntrCI 180 
30% 19% KngWU 
12% 8% KRAuat 1 JSa 

61% 37 KrtgMR 1J2 
17% 11%K<toge JO 
28% 24% Kogar 180 
25% 13% Kenner 32 
38% 18% Korea ojte 
ib% 7% Kroger n 
13% 7% Klrtrim A2I 

85% 70% Kyocar 34m 
23% 15% Kyior JO 


08% 13% LA Gr 9 
12% 8% LAC 12 
23% 12%i7f Mo LG7a 
8% 2% LLE Ry ,70a 
9% 2 trft.1V 

7 3 «fLTV (ffS 

10% 9% vftTV p«C 

4 1% LVIGp 

18% 7 LW pf 

17 12% LOukff 

14% 8% LQuMf 2 

23% IS UZ Boy AB 
31% 27 LacIGa 230 
20% 10% Lafarge .40 
?1% 10% LamSem 
16% 12% LndBno .72 
35% 23%lAnd*E JOe 
13% 10% Lawffn 52 
19% 15% Leantl AS 
32% 34% LoeEnl JB 
14% 10%UrgMas 24 
31% 22% LOgPtat .72 
13% 11% Lehran 1 Jla 
8% 3 LetsurT 

23% 16% LMaT pfUS 
33 17% Lwmar JA 

19% 6% LealFey 
18% 11% LeacNU 
8% 8% UffyAS J8e 
40% 32% LUffyCp JO 
27 15% L taima a 

1?% 7% Ugoal 36m 

80% 4D%L» r a 1JS 
44% 23% LHhr wl 
35% 19% Untiled 22 
13% 11%UicMCJ8a 
53% 42% LbkNB 2.48 
2B% 23% LtnoPI 220a 
89% 68% Luton 
24% 21% Uffon pi 2 
51% 38% Locktid 1 JO 
45% 28%LocSto 1.12 
115% 88% Loewa 1 
24% 19% Logkxm JH 
— B LamFn .72 
14 LomNM 118 
344 LomN m 
33 ' f«% LoffldM 2 
12% W LmMF nlJ8 
34% Z7% LnSar 1J0 
17% 11% ULCo 
106% 78% UL pU 
42% 30% UL pIX 
44% 32 ULpfW 
42% 30% UL pfV 
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STOCK MARKETS 


Friday July 7 1989 


AMERICA 


EUROPE 


Dollar and bonds Corporate developments enliven lac 

‘Sfa a O COMPANY news and rumours rise in group sales. VW, whose and dealers winding down for owns 28 per cent of Valeo, 

MW B5 B B 91 RBI 111 11 jUt id kept trading alive in a tbm day Audi subsidiary said US first- their summer holidays or pre- dropped FFr7.90 to FFr442.10. 

JIT for most bourses, writes Our half sales bad fallen 20 per paring to escape next week’s Tlie OMF 50 index was 0.05 

-m A TT^ • Markets Staff. cent, lost DM5 to DM422. mammoth bicentenary celeb ra- higher at 495.18 and the CAC 

M /Tfc/djrfcClIr B 1A1X7 BTdm FRANKFURT suffered a Thyssen picked up DM250 to tions in the capital. Turnover 40 index gained 0.41 to 1,737.57. 

S£mJ.U touch of nerves in the morning DM2S0.50 in active trading, ris- was estimated at FFrl.4bn, MILAN gained ground 

v 23 in anticipation of today's US ing further in the after-market about Wednesday's level towards the close, ending 


^sB8 Street 

AS THE dollar and Treasury 
bonds rebounded, the Dow 
Jones Industrial Average also 
rose bet its gains were modest 
and trading very subdued, 
writes Janet Bush in New York. 

The Dow closed 5.88 points 
higher at 2.462.44 on low vol 
ume of 141m shares. The broad- 
er-based Standard & Poor 500 
index was marginally higher 
bid large capitalisation issues 
were outperformed by second- 
ary indices such as the Ameri- 
can Stock Exchange Index and 
the Nasdaq Composite, which 
both registered lively gains. 

The dollar appeared yester- 
day to have found support at 
sharply lower levels although 
in late trading it was quoted 
off its highs. It stood in New 
York at Y13&90 and DM1.8880. 
well above earlier lows of 
Y137.85 and DM1.8790. This 
helped bonds to gains at the 
long end of the yield curve of 
as much as % point. 

Equities failed to profit 
much overall from these move- 
ments in subdued trading in 
advance of today’s US unem- 
ployment figures for June 
which are expected to show a 
gain in the non-farm payroll of 
just over 200,000. Although this 
appears larger than the gain of 
only 101,000 in May, June 
includes an unusually long 
five-week reporting period. A 
figure of around 200,000 would 
be seen as evidence of more 
economic weakness and pave 
the way for another easing in 
monetary policy by the US Fed- 
eral Reserve. 

Despite widespread hopes of 
another ’/. point cut in the Fed 
Funds rate, equity investors 
remain on the defensive 
because of fears that the econ- 
omy's deceleration indicates a 
recession is in store. 

There was a hint yesterday 
in the Fed’s money market 
operations that an easing oper- 
ation may already be under- 
way. The Fed decided not to 
drain liquidity from the bank- 
ing system, suggesting to some 
bond analysts that the Fed 
Funds rate target is being 
nudged downwards. 

Among blue chip issues. 
International Business 

ASHA PACIFIC 



NYSE volume 

Daily (million) 




Avora0«daHy 

volume 1888 
161.460.000 
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SO * ■ : 

21 22 23 26 27262930 3 6 8 
June 1989 July 

Machines was quoted lower 
at $111%, American Telephone 
& Telegraph added $% to $35% 
and General Electric was 9% 
lower at $52%. 

Retailing stocks were mostly 
a touch higher as store chains 
reported their June sales fig- 
ures. J.C. Penney was up $% at 
856%, F.W. Woolworth added 
$% to $52 and Sears, Roebuck 
added $% to $44%. 

Among featured individual 
issues, Vista Chemical jumped 
$2 to $46% after the company 
said that it had completed fin- 
ancing agreements for its pro- 
posed restructuring. 

Rohr Industries gained $% to 
$28% after news of Its agree- 
ment to form a joint venture 
with Hercules for the develop- 
ment of aerospace components. 

Wall Street securities houses 
were generally higher on 
expectations of earnings 

volume in bond^ancf *stock 
markets during the second 
quarter. 

Canada 

TRADING was quiet and essen- 
tially featureless as the 
Toronto market closed slightly 
higher. The composite index 
rose 420 to 3.T7&5. Advances 
led declines by 382 to 267 on 
volume of 24m shares. 

SOUTH AFRICA 

AFTERNOON profit-taking 
trimmed early gains by gold 
shares in Johannesburg, but 
they still dosed higher, sup- 
ported by the bullion price. 


COMPANY news and rumours 
kept trading alive in a thin day 
for most bourses, writes Our 
Markets Staff. 

FRANKFURT suffered a 
touch of nerves in the morning 
in anticipation of today's US 
jobs data, but losses were 
trimmed later. Shares ended 
lower, though one analyst 
described the fall as a ‘techni- 
cal consolidation in an other- 
wise positive market, com- 
bined with slightly increased 
caution about the effects of a 
possible US recession." 

The midsession FAZ index 
lost 439 to 615.81, while the 
closing DAX index fell less 
heavily, ending 2.06 lower at 
1,48523. Turnover was thinner 
than of late, but remained 
active at DM5bn. 

It was a busy day for corpo- 
rate news. BMW, trading ex a 
DM12.50 dividend, fell DM7.50 
to DM554 after announcing a 
large, but expected, 21 per cent 


rise in group sales. VW, whose 
Audi subsidiary said US first- 
half sales bad fallen 20 per 
cent, lost DM5 to DM422. 

Thyssen picked up DMJL50 to 
DM280.50 in active trading, ris- 
ing farther in the after-market 
The steel company rejected a 
recent study suggesting the 
outlook for steels in the second 
half had clouded and predict- 
ing a bad 1990. 

Kaufhof, the retailer, lost 
DM3 to DM505 after saying 
department store sales were 
down but overall sales up in 
the first half. 

AVA, a relatively small 
supermarket company, was 
suspended at DM1,429 after the 
previous day’s annua! general 
meeting at which a faction of 
hostile shareholders voted 
against the election of the 
board. The company has risen 
from a year low of DM840. 

PARIS had another very 
quiet day, with many investors 


and dealers winding down for 
their summer holidays or pre- 
paring to escape next week’s 
mammoth bicentenary celebra- 
tions in the capital. Turnover 
was estimated at FFrl.4bn, 
about Wednesday’s level 

Share prices crept up, with 
little news to provide direction. 
Moulinex was the most active 
stock, rising FFr5.50 to FFr149 
on 322,000 shares traded, amid 
talk of buying from Swiss 
investors interested in the fate 
of the stake held by the com- 
pany’s ageing founder. Mouli- 
nex denied that a foreign group 
was targeting it for takeover, 
pointing out that Moulinex 
employees held 60 per cent of 
the verting rights. 

Car components maker 
Valeo dropped FFr39 to FFr782 
on heavy turnover of 124,000 
shares after a highly regarded 
Paris brokerage downgraded 
its view of the company and its 
gamings outlook. Cerus, which 


owns 28 per cent of Valeo, 
dropped FFr7.90 to FFr442.10. 

The OMF 50 index was 0.05 
higher at 495.18 and the CAC 
40 index gained 0.41 to 1,737.57. 

MILAN gained ground 
towards the close, ending 
higher in slightly better vol- 
ume estimated at L200bn. The 
Comit index gained 2.32 to 
647.79. Rumours of a share 
swap lifted BCI bank L130 to 
L5.150 and insurance stock 
Generali L490 to L42.9Q0. 

AMSTERDAM ended mixed 
in subdued trading after selec- 
tive gains helped offset more 
falls in the chemical and pub- 
lishing sectors. The CBS ten- 
dency index was off 05 at 185.2. 

Nervousness over the US 
economic outlook kept chemi- 
cal stocks under pressure 
because of their perceived vul- 
nerability to a recession. Akzo 
eased 90 cents to FI 14350. well 
off its lows, while DSM lost FI 
2.10 to FI 12850. 


Banks were firm, while air- 
line ELM added 10 cents to SI 
48.80 amid news of a higher 
June load factor. 

ZURICH started off well, but 
declined as investors took prof- 
its, espec ially in big blue chips. 
An analy st said there had been 
reasonable demand for bearers, 
however, suggesting foreigners 
had been active. The Credit 
Suisse index eased 4.9 to 616.5. 

MADRID was taken a little 
aback by the Bank of Spain's 
increase in its benchmark 
money market intervention 
rate. One analyst said the rise 
from 13.75 per cent to 1450 per 
cent was slightly more than 
the market had been expecting. 

The general index lost 1.65 to 
303.46 in fairly quiet turnover. 
Oil stock Repsol rose 3 percent- 
age points to 429 per cent of 
par on bargain-hunting. 

BRUSSELS ended mixed to 
firmer with the cash market 
index up 656 at 6,053.55. 


Attention focused on ACEC, 
the engineering holding com- 
pany. following news that 
Societe Generate de Belgique 
will merge it with Union Mln- 
iere. ACEC finished up BFrlO 
at BFr4SO on exceptionally 
heavy turnover of 56,000 
shares, after hitting an opening 
high of BFr516. SGB itself 
firmed BFr5 to BFr3,055 on 
busy turnover of 77500 shares. 

STOCKHOLM climbed to a 
new high in better volume as 
investors picked up car stocks 
after positive sales figures. 
Saab-Scania's free Bs rose SKrS 
to SKr545 and Volvo’s free Bs 
added SKrS to SKr452. 

Skandia, the insurance com- 
pany. and Svens ka Handels - 
banken, the banking group, 
said they were establishing a 
joint firm in London to speci- 
alise in management buy-outs. 
Skandia’s AB frees were 
unchanged at SKr238 while 
Svenska added SKr4 to SKrllS. 


FT-ACTU ARIES WORLD INDICES QUARTERLY VALUATION 

The market capitalisation of the national and regional markets of the FT-Actuaries World indices 
as at JUNE 30, 1989 are expressed below in millions of US dollars and as a percentage of the 
World Index. Similar figures are provided for the preceding quarter. 

The percentage change for each Dollar index value since the end of the calendar year is also 
provided. 


Weak Pacific area kee 
world’s gains in check 


NATHMALANO 
REGIONAL MARKETS 
(Figures In parentheses 
show number at stocks 
per grouping) 

Australia (84) 

Austria (19) 

Belgium (63) 

Canada (123) 

Denmark (38) 

Finland (26) 

France (128) 


Italy (97) 

Japan (465) 

Malaysia (36) 

Mexico (13) 

Motherland (42) .. 

New Zealand (24) ... 

Norway (26) 

Singapore (26) — 

South Africa (60) 

Spain (43) 

Sweden (35) 

Switzerland (57) 

United Kingdom (314) . 
USA (555) ... 
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82528.7 

1.25 

86635.8 

1.30 
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0.10 

56424 

0.08 
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0.64 
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0.60 
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2.21 
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191324 
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0.25 
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0.08 

5462.9 

0.08 

1596145 

2.42 

154448.6 
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202487.5 

3.07 

188894.9 

283 

41957.7 

0.64 

54609.1 

0.82 

6999.0 

0.11 

73242 

0.11 

95355.6 

1.45 
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1.39 
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40.72 

2945201.2 

44.07 

6014.0 

0.09 

4824.1 

0.07 

5103.2 

0.08 

3301.5 

0.05 

84717.5 
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81242.8 

1.22 

9006.4 
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9188.8 

0.14 

5206.0 

0.08 

4810.0 

0.07 

12565.8 

0.19 

11514.1 

0.17 

43335.9 

0.66 

39679.1 

0.59 

64470.3 

0.98 

57965.5 

0.B7 

23154.1 

0.35 

22056.2 

0.33 

69354-2 

1.05 

62728.3 

0.94 

5834925 

8.86 

612323.6 

9.16 

2190423.9 

3326 

2037870.4 

30.49 

1367693.4 

20.77 

13520092 

2023 

52662.6 

050 

48882.7 

0.73 

2834049.1 

43.03 

3111973.1 

46.56 

42017425 

63.80 

4463932.3 

66.79 

2336013.7 

35.47 

21764812 

3257 

784201.2 

11.91 

739685.6 

11.07 

152072.0 

2.31 

168771.9 

250 

4385771.3 

66.74 

4645573.6 

69.51 

6002703.0 

91.14 

6071120.4 

90.84 

6542859.4 

99.34 

6643764.9 ! 

99.41 

3904218.7 

5928 

37382428 

55.93 

65861955 

100.00 

6683444.0 

100.00 


Europe (1006) 1367693.4 20.77 13520095 2053 +2. IS 

Nordic (125) 62662.6 050 48882.7 0.73 + 15.% 

Pacific Basin (674) 2834049.1 43.03 3111973.1 46.56 -10.51 

Euro -Pacific (1679) 42017425 63.80 44839825 66.79 - 0.81 

North America (673) 2336013.7 35.47 21764815 32.57 + 14.3J 

Europe Ex. UK (691) 7842015 11.91 739685.6 11.07 +251 

Pacific Ex. Japan (219) — 152072.0 2.31 168771.9 2.50 -7.84 

Work! Ex. US (1875) • 4395771.3 66.74 4645673.6 69.51 -5.9€ 

Wdrld Ex. UK (2116) 6002703.0 91.14 6071120.4 90.84 - 0.12 

Worid Ex. So. Af. (2370) - 6542859.4 9954 6643764.9 99.41 - 0.11 

World Ex. Japan (1975) ... 3904218.7 S958 3738242.8 55.93 + 8.9S 

The World 1ndex (2430) 65861955 100.00 6683444.0 100.00 +0.04 

* The Financial Times Limited. Goldman, Sachs A Co. and County NatWest Securities Limited. 1987 


% 

change In 
S index since 
DECEMBER 30, 1988 

-957 
+ 26.11 
-4.78 
+ 11.81 
+ 17.80 
+7.19 
+ 3.17 
+ 0.85 
-15.77 
+ 056 
-0.97 
-10.72 
+ 26.33 
+59.56 
+ 5.48 
-2.81 
+ 2858 
+ 2752 
+ 29.72 
- 0.10 
+ 14.35 
+ 2.56 
+ 1.76 
+ 14.57 

+ 2.12 
+ 15.86 
-10.57 
-6.80 
+ 1457 
+ 251 
-7.94 
-5.98 
-0.13 
- 0.11 
+ 6.99 


Alison Maitland on second-quarter stars and losers 

W ORLD stock markets At the other end of the scale, quarter, while that of the U 
made only limited the Pacific region excluding rose from 30.5 per cent to 33 
progress in the sec- Japan suffered a drop of 5.4 ner per cent 


W ORLD stock markets 
made only limited 
progress in the sec- 
ond quarter of this year, as 
weakness in the Pacific region 
offset gains in North America 
and Europe. 

After a rise of 6.1 pea- cent in 
the FT-Actuaries World Index 
during the first quarter, worid 
markets ended the second 
quarter only 2.9 per cent 
higher overall in local cur- 
rency terms. This does not 
compare too unfavourably, 
however, with their 3.9 per 
cent advance in. the same 
period of 1988. 

For a third successive quar- 
ter, Nordic countries outpaced 
the rest of the world, with a 
22 2 per cent jump in Denmark 
and an 82 per cent gain in 
Sweden helping to drive the 
regional index up 115 per cent. 
Denmark's buoyancy follows a 
6.7 per cent rise in the first 
quarter and puts the market 
among the world's best per- 
formers this year. 

Norway, which had soared 32 
per cent in the first quarter, 
lost a bit of steam, although it 
still rose 5.5 per cent. But Fin- 
land Jagged way behind with a 
32 per cent ML 


At the other end of the scale, 
the Pacific region excluding 
Japan suffered a drop of 5.4 per 
cent, largely because Hong 
Kong lost more than a quarter 
of its value as the bloody 
events in China unfolded. 
Other markets in the region 
faxed better, with Australia ris- 
ing 65 per cent and Singapore 
and Malaysia both gaining 9.5 
per cent as investors switched 
funds around the region. 

Japan proved a serious drag 
on the Worid Index because of 
its heavy weighting. The mar- 
ket lost L6 per cent in the sec- 
ond quarter after a 4.5 per cent 
advance in the first three 
months of the year. Interest- 
ingly, Japan had a poor second 
quarter last year as well, rising 
only 0.6 per cent, even though 
its advance during 1588 as a 
whole was a remarkable 39.5 
per cent. 

The impact of Japan's weak- 
ness on world performance in 
the past quarter is shown by 
comparing the rise of less than 
3 per cent in the World Index 
with the 65 per cent advance 
by the World excluding Japan. 
The Japanese share of world 
capitalisation fell from 44 per 
cent to 40.7 per cent during the 


Japanese buyers play ‘kaleidoscope’ game 


Tokyo 

ANOTHER strong day for the 
yen kept a flicker of buying 
interest alive yesterday, but 
trading was directionless and 
highly mixed, writes Michiyo 
Nakamoto in Tokyo. 

Extending Wednesday’s rally 
and encouraged by the yen’s 
continuing recovery against 
the dollar, share prices opened 
substantially higher. However, 
following a recent pattern and 
reflecting the lethargy that has 
plagued the market, they lost 
momentum by mid-morning. 

The Nikkei average, which 
had risen 20652 in early trad- 
ing, fluctuated between a high 
of 33,516.03 and a low of 
33547.83 before closing 113.77 
points up at 33,423.48, 

Advances led declines by 515 
to 369 while 199 issues were 
unchanged. Turnover fell back 
to 567m shares against 666m 
traded on Wednesday. 

The Topix index of all listed 
shares gained 1129 to 2,48951. 
In London trading, the 1SE/ 
Nikkei 50 index shed 021 to 
129023. 

■ Investors rushed from issue 
to issue in a desperate attempt 


to keep things going and to 
reap profits while they could. 
“It was kaleidoscopic . . . The 
focus of buying seemed to be 
chan g in g almost every 10 min- 
utes," said Mr Masaxni Okuma 
at UBS Phillips and Drew. 

The positive interpretation 
of the trading activity was that 
it represented cyclical buying, 
but the consensus was that it 
reflected the present market’s 
lack of direction. 

The main factor behind this 
was the low level of participa- 
tion by institutions, which 
stayed away because of con- 
cern about the forthcoming 
upper house election of the 
Diet (Parliament) and the 
effects its outcome could have 
on the yen. 

Short term profit-taking was 
the name of the game. High- 
technology issues, which bad 
performed well recently, were 
mixed yesterday. Sony was 
strong again, adding Y60 to 
Y7.930, while Toshiba lost Y10 
to Y1580 and NEC retreated 
Y20 to Y2.010. 

Even large capital shipbuild- 
ings, which had made striking 
gains on Wednesday on the 
back of rising domestic 
demand and improving busi- 


ness prospects, turned weaker. 
Kawasaki Heavy Industries, 
first on the volumes list with 
39m shares, finished Y10 
higher at Y1.180 after reaching 
a high of Y1200 earlier. 

Mitsubishi Heavy Industries 
fell back, finishing Y10 lower 
at Y1220. It was second most 
heavily traded, with 245m 
shares. 

Interest fixed on natural 
resources issues, particularly 
Teikoku OU, which rose to 
third place an the most actives 
list with 15.9m shares traded. It 
surged Y60 to Y1280. 

In Osaka, interest focused on 
issues that are likely to benefit 
from greater domestic demand. 
The OSE average advanced 
9723 to 32587.67 although vol- 
ume shrank to 44m shares 
against 75m. 

Roundup 

LEADING Asia Pacific markets 
had a robust day, but the vola- 
tile Taiwan exchange took a. 
beating. 

HONG KONG had its third 
encouraging day in a row, with 
share prices rising in heavier 
trading. The Hang Seng index 
gained 1826 to 2569.53 in turn- 


over of HK$939m - the largest 
since mid -Jung - as hopes of 
lowe r inte rest rates grew. 

AUSTRALIA was led high e r 
by gold and resources issues 
and special situation stocks. 
The All Ordinaries index 
gained 6.1 to 1,5195. Turnover 
rose to 110m shares worth 
A$203m. 

Hooker Corp, the property 
group, surged 11 cents, or 23 
per cent, to 58 cents after FAI 
sold its 85 per cent stake. FAI 
.gamed 2 cents to AJ2.77. 

Bond Corp fell a farther 8 
cents, or 11 per cent, to 64 
cents after Merrill Lynch 
lowered its “equity opinion" of 
the group. 

SINGAPORE rose to a post- 
crash high as demand grew 
from institutions and individu- 
als for blue chip issues. 

The Straits Times industrial 
index gained 1355 to 121856, 
up from its previous post-crash 
high reached a week earlier. 
Turnover improved to S$lQ2m 
from S$92m on Wednesday. 

TAIWAN fell as rumours 
spread of fund withdrawals 
and of the suspension of a 
securities firm. The weighted 
index lost 328.21, or 3.7 per 
cent, to 8.6322L 


This announcement appears as a matter of record only 


quarter, while that of the US 
rose from 305 per cent to 335 
per cent 

North America enjoyed a 
slightly better second quarter, 
as shares added 7.8 per cent, 
after a rise of 6.1 per emit in 
the first three months. The US 
was the driving force with a 
healthy 8 per cent gain, while 
Canada was up 4.7 per cent. 

Only four of the 24 markets 
covered by the FT-Actuaries 
World Indices ended the quar- 
ter lower - Hong Kong, Japan, 
Finland, and Ireland, which 
lost 15 per cent after a 14 per 
cent leap In the first quarter. 

The best performers were 
Mexico, which surged 6L9 per 
cent after a restrained 7.7 per 
cent gain in the first quarter, 
followed by Denmark, Austria 
(125 per cent) and West Ger- 
many (105 per cent). The Ger- 
man performance compares 
with a virtual standstill in the 
first quarter of this year and a 
rise of 45 per cent in the sec- 
ond quarter of 1988. 

The UK edged up only 2.7 
per cent, but sterling investors 
who had their money in conti- 
nental Europe would have 
eqjpyed a particularly strong 
gain of 135 per cent. 
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RATIONAL AND 


Figures In parentheses 
show number of stocks 
per grouping 


Australia (86) 

Austria (19) ...... 

Belgium (63) 

Canada (124) 

Denmark (38) — 

Finland (26) 

France (128) 

West Germany (100).." 

Hong Kong (49) 

Ireland (17) 

Italy (97) 

Japan (455) 

Malaysia (33) — 

Mexico (13) ... 

Neitieriand (43) 

New Zealand (22)........ 

Norway (26) 

Singapore (26)..:. 

South Africa (60) 

Spain (43) 

Sweden (35) 

Switzerland (57) 

United Kingdom (312).. 
USA (555) 


IsUtuto Bancario San Paolo di Torino 


Bankers Trust International Limited 
Amsierdam-Rotterdaxn Bank N.V. 
Banco di Roma 
Credito I tali an o 

Dresdrier Bank Aktiengesellschaft 
Banca Conunerdale Italians 
Banco di Napoli 

Banque International a Luxembourg S.A. 
Huromobil iare S.p.A. 

I MI Capita] Markets Luxembourg S.A. 
Kredietbank N.V. 


Algemene Bank Nederland N.V. 

Banca Nazaonale del Lavoro 

Banque Bruxelles Lambert S.A. 

Swiss Bank Corporation 

Investment Banking 

Westdeutsche Landesbank Girozentrale 

Banco di Sidfia 
Banque Generate dn Luxembourg 
Compagnie Monegasque de Banque 
Generate Banque 
f Italian International Bank pic 
Sumitomo Finance International 


The World Index (2430)... 144.49 + 0.2 132.07 
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